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Business summary 


Guerrillas BASF 
si&ick profits 

* SA oil ahead 

plants by 33% 


New US curbs on 


profits EEC steel puts 
S' 33% pressure on UK 


Black -goetrillas, beKeved to be 
taembUB.ti the African National 
Congress, made a racket assault on. 
two strategic South Afijeu.ofl from 
coal installations at Seennda in (lie 
msfern Transvaal. Security forces! 
fcStefl force of the attackers. 

.The latest attack, which follows a 
series of-fendmitte explosions near- 
the South African-Zhnbabwean bor- 
der, t^pears to be part of a stepped-? 
op sabotage ca mp aign by the ANG. 
A decision to intensify the armed 
.struggle against the' Sooth African 
ftregime was taken at the ANC con- 
gress last Jane, and thg latest inci- 
dents indicate that this policy id 
now befog put into effect Page 3 

Ulster go-ahead 

Irish'- Senate approved Anglo-Irish 
agreement on Northern Ireland by ' 
37 to 28; the final parliamentary as- 
sent required for the two govern- 
ments topui the accord into effect! 

Moscow aid to Cuba 

The ' Soviet Union will send 50,000 
tonh^s of grain and 262)00 tonnes of 
bonding, material to Cuba to cope' 
with fititricane Kate damage. / 

Belgian coalition 

BeSgan Premier WSlfrifid Martens 
{bribed a centre-right- . coalition. 

. pledged to continue the economic 
aiBterify pofides. of i£s predecessor. 
.UW2- ‘ • 


BASF, - West German 
group, achieved a 335 percent rise 
in pre-tax profit to DM 2.481m 
(£968m) for the nine months to Sep- 
tember and says recent US and JEu- 
ropean ac^dritums wxS bring 
better results next' year, ffcge IS . 
BRITAIN cleared way for (g 
British Gas to private sector, foe 
largest flotation many stock mar- 
ket, but ‘its draft le gislation ipe 
many key issues about the gas 
industry unresolved. Page 14: The 
US Experience, Page 12 


BY IVO DAWNAY IN BRUSSELS 



Bank‘fraud’ .• 

Police in London -said they had 
found evidence of fraud at Johnson 
Matfocy Bankers (JMB) in a probe 
- of the affairs of the bank which col- 
lapsed last year and was rescued by, 
theBankof EnglandPage® 

EECdust corrtroT^J 
Tough 7 controls on Jtsbestos dost 
emissions ahd- waste disposal have 
been -proposed- byihe -European 

Community's execufiverommis- 

son. ........ • i.; - .. . . 

Policeman sentenced ; 

Two Polish policemen were given 
jail forms by a court in Shipsk, nor-, 
them ftriand, Tor giving mfonna-: 
o. tkra to .underground Solidarity 
f', activists during marfiallsw-.. 

No Aquino retrial 

Philippine Supreme Court cleared 
the way for a verdict in the trial.af 
28 men accused o£ involvement in 
foe- murder of opposition leader 
Bepigno Aquino by dismissing a pe- 
titton caffing for a new-trial. 

Bokassa threat 

Jbftnfiremperor Jean-Bedel Bokas- 
sa said he would “teO all the see- 1 
reff-tf France did not grant him an \ 
exit visa and .allow him to return, 
home to the Central African' Repu-’ 
bUc. Bokassa -was deposed by. 
French troops in lS77 • 

Greek strike 

Greece’s 350,000 civfl servants' 
staged arbour strike, which dis- 


btcprtals, ports, aity>orts and courts. 
Atthe same time air traffic controU- 
ers ended a four-day hunger strike 1 
In support of wage demands in 
which 120 people collapsed from' 
efoanstitai. Page 2 . 

Mali boycott ends . 

Rmnsh- postal. -workers halted, a 
two- week-old boycott of Sooth Afri- 
can trvftfl . - anrf i<*ky o mmimfc afions- 
stafi dropped phtriw to cut telex and 


Bribery charge \ 

Italian' senator Dino Viola, c hai r* 
wwn of the Unwa football dtib, is to 
be tried by football authorities for 




DOLLAR mntinr^pd to fall mlan- 
don, dosing at DU 25285 (DM 
2542), SFr 2.088 (SFr2J») and FFr 
7.72 (FFr 7.745). It improved, how- 
ever, to Y3015 (Y20LO). Oil Bunk of 
. England figures the dollar's ex- . 
dumgejate index fen to 2285 from 
128.9- Page 27 

STERLING gamed .30 points 
against the dollar in InnAm to 
$2,477. It also inqjroved to SFr 3585 
{SFr 358) and Y2B75 (T29B55) but 
fen toFFr 1L4025 (FFr lL4I5land 
. DM- 8.735 (DM3J45). The pound’s 
exchange rate index rose HI to 805, 
;Page27. 

GOLD fell $250 pnfoeloodonbul- 
.Bon marfeet to 532850 and^mS aim 
tower to Zuridi aiS321Ui5. Page 26 

TOKYOr Shares were driveh fower 
by.unrerfzointy ovej-foe-ontiook for 
interest rates: The ffikkeLavexage 
shed W to 12,74119. Page 34, 

WWDONr Stocks were hit by a 
-barst of profibtoking around, noon. 
TheFT Ordinary share index edged 
55 lower to 1,1335, and the FT-SE 
100 shed 8J to 1,4295. hgeM - 

WALL STREET- was dosed for 
Thanksgiving. US mutual funds 
boom. Page 34 

LAURA ASHLEY: Share issue of 
British foshian and designgroup 
was heavily oversubscribed,per- 
Jhaps by 40 times, as would-be inves- 
tors queued in to in 

ap pli ca ti o n s. Page 14 

TORONTO-DOMDHON, fifth larg- 
est Canadian bank, lifted fourth- 
qnarter ' earnings to • GSlflAJhn 
(779m), or 77 cents a share, from 
(393.4ui, or 67 cents, m foe year- 
ago period.. . . 

ROYAL RANK of Scotland Kfted 
full-year pretax profits by 27 per 
cent to Cl6&3m (S244m). Lexi Page 

14; Details, P*«e 22 

DEUTSCHE BANS, West Ger- 
many’s biggest bank, expects re- 


DM 3bn (S15bn) for foe parent com- 

does not jjrqpose to increase its 
dividend Rsge 17 ' 

BMW, West German car and motor- 
cycle maker, has increased its stake 
mLoeweOpta.dectroniraimdtete- 
visiQn company,' to 31 per cent 
Page 15 

SCANDINAVIAN Airlines System 
(SAS) achieved redord turnover and 
profits in the year to September 30, 
with sales up 10 per cent al SKr 
195bn (S25bn) and earnings up 28 
per cent at SKr Dm. Page H 

UNION BANK of Switzerland, 
Swiss Bank Corporation and Credit 

CLJaim nfwtniL* in Tl f& A 


PRESSURE on Britain to lift its 
block on a four-year EEG-US steel 
trade pact intensified markedly 
yesterday when Washington an- 
nounced new restraints on Euro- 
pean deEveries. 

. The US marc came as clear retal- 
iation for the C o mmuni ty's failure 
to endorse the agreement when for- 
eign ministers discussed foe ques- 
tion - on Tuesday. Although nine 
member states were ready to sign 
the deal, the UK insisted on further 
time to BftrwAtny provisions for 
semifinished steels. 

The European .Commission was 
yesterday seeking details from 
Washington about the new mea- 
sures against EEC exports now be- 
ing imposed, bat these efforts were 
hampered by ihe closure of US gov- 
ernment offices for thy TVanVggw . 
ing-bobday. 

It is understood that the .Ameri- 
can curbs involve the suspension 
forthwith, of Immediate delivery” 
privileges, that speed Community 
steel deliveries through mstmwg 
procedures. There Is also thought to 
be a new ceding on tonnages of 
some steel products allowed into 
foe US this year. 


Officials of the European Com- 
mission said last night that it was 
beBeved these restraints were 
aimed specifically at 
-steels. But' no figures were avail- 
able as to the new ceilings imposed 
by foe US, or whether, further de- 
liveries will be possible this year. 

Brussels’ reaction to the move 
has been to call again on Brita in to 
endorse' the pact Mr WIDy de 
Ctercq, the External Relations Com- 
missioner, is understood to have 
contacted the UK yesterday to warn 
that responsibility for any collapse 
of the tortuously negotiated pact 
would be laid firmly at London’s 
door. ' 

Britain re mains concerned, how- 
ever, that likely restrictions on 
sales of semi-finished products to 
the US next year will prevent it 
meeting rts commitments. In parti- 
cular,' it lean that reduced alloca- 
tions, to the British Steel Corpora- 
tion will mean the. statoownea pro- 
ducer will be unable to fulfil a at- 
tract for 250500 tonnes a year for 
Tuscaloosa Steel of Alabama, iq 
which it holds a minority interest 

Last year,, the UK’s contribution 


to EEC semi-finished steel exports 
to foe US accounted fix- only 34,000 
tonnes out of a total of about 

850.000 tonnes.. 

Talks between Mr de Glercq and 
Mr Clsyton Yeutter. the US Trade 
Representative, this week estab- 
lished that a special allocation al- 
lowing deliveries of 200,000 tonnes 
could be made for the UK nest 
year. But he also hinted that the 
main EEC rating might be fixed at 

400.000 tonnes. 

In that case, Britain’s share of 
this tonnage would seem likely to 
fall substantially below its 34500 
tonnes, dehvered in 1984, thereby 
suggesting that both the Tuscaloosa 
order and other contracts could not 
be filled in full by BSC 

The UK suggested this week that 
it could lift its reserve on the pact 
within a few days, but clarification 
was necessary on a number of 
aspects of the provisions for semi- 
fimshted products mrfnding lUco. i 

ly duration for which any cpiKrtga 
on deliveries would be imposed. 

EEC sted quotas. Page 2; 

Brussels regional aid lor UK, 
Page 14 


Overture from US for 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN LONDON 


THE US has suggested to the four 
European countries developing the 
tactical fighter lor foe 1990s - the 

— rr ^ » * fecit < 


fost-it wbuid-Eike a small stake in 
that v«tinre_ The ESA noghteven^ 
.tuaHy involve production of~aver 
: 809 aircraft; worth 6verS20bn. f 
, -Mr Caspar We in berger, US De- 
fenceitecietarjt, Jw&writtaj toius 
counterparisinfoeUK, Weri Ger- 
many, Italy and Spain to seek their 
views on Ids proposal. • 

EBsapproadiis un d ers to od to be 
similar to foat made some weeks 
ago by President Francois Mitter^ 
rmd rf France, seeking a stake of 5 
tolO per cent in the EFA. 

Although last summer France 
participated in dmeussfoos on. the 
feasibility of foe EFA^ faiJure to 
agree led the UK* West Germany 
and Italy to go ahead akme, .Iater 
befog jobed by Spain. 

The four European ministers are 
considering their: response. Al- 
though they take the US approach 
seriouriy, foey are fikdy to apk Mr 
Weinberger for closer details of 


what he is seeking, and especially 
what foe European eafwtriesromild- 
get in return. 

Thfifr regxmse vrifi-be similar fo 
foat'made to Presafoxrt-A fifte rra a d. 

.There is concern lest the French 

and US are merrfy seeking and. 
stakes in EFA to goto access^ til 
advamxdEuntoean aerospace techf 
oology at htfle cost to themsehtesi 
wifiifittie cdfered in return. , 

IVance is developing a rival to foe 
EFA: foe. Rafale or Avion de Goub 
batEty)6rnnental (ACX). The US is 
also planning an Advanced Tactical 
Fighter (ATF) for the 1990s. 

The Rafale and AXF would differ 
in role and performance from foe 
EFA but would be sufficientiy dose 
to compete with it for orders from 
u n committed nations in Western 
Europe, snch as Belgium, Denmark, 
foe Netherlands au Norway, as 
wed as elsewhere. 

. As a result, there are Bdxed feet 
fogs about both aqquoaches; The 
general view is that foe approaches 
are- worth exploring but that with 
project 'definition of the EFA now 


Well under way, there shook} be ho 
retreat from- the four-nation phwi 
for a multi-role air superiority, and 
groimd-support fighter. 

Feeling is growing, especially to 
West G^raany, that the pri urffng 
UgGermao-Itahan Patakvm'com-. 
pany" ^folding foe Tornado nmiltir 
tele combat aircraft .should , also 
take over foe EFA,:wifo Spain be- 
ing brought into Panavia. 

■ ' It is argued ih foe aerospace in- 
dustries that .many executives in 
the three Torsado countries are al- 
so working on the EFA and that it 
would waste time and money to 
create an entirely new organisa- 
tion. ... 

Defence- Officials involved, how- 
ever, argue that TCnavia will still 
have too much to do in the later 
1980s and into foe 1990s. Tornado 
development and production will 
continue, and demand will arise fur 
exports and new versions, such as 
the Electnmio^fombat-Reocsniaise- 
ance (ECB) model for West Ger- 1 
many and probably also Italy. 


Gemma sells Montedison stake 


BY ALAN FRIEDMAN IN MILAN 

GEMINA, the holding company 
amtroDed by Rat, Hrelli and othe? 
leading Italian industrial compa- 
nies, is to sell its conirofling 17 J per 
etfnt fftalte to Hw Mnrriwrf iwm iji qw- 

tenfe groop,n block of shares valued 
atS2nhn. 

The buyers comprise the Varari 
group, a maker m minesweepers 
and paints; ctiatis o£ S. G. Warburg, 
the UK merchant - bank; and a 
shareholders’ group Which includes 
foe Ffcrrazzi agribusiness concern. 


Q ominU nhaffhnlil ffii l fwgf. 

when be defied tfae mijbr Monte- 
disun shareholder and took over the 
BMuvest group against Gemma's 
wishes. 

T3ie WHan-based Montedison is 
expected to make a 1985 consolidat- 
ed net profit of more than LlOObn 
(556m) this year and might pay its 
first dividend after a decade of 


Rwnma'ji disposal of Moolc- 


clients the ktentity of vdildi has not 
been disclosed. ■ 

BTheremah rin gLBpercentwillgo 
to a «li«w»'liriMiwg group including 
Mr Saul Gardini, the Femim 
chairman, who is ahneady the desig- 
nated leader of a group of sharehol- 
ders that controls a separate 10 per 
cent of Montediso n . 

The result of aU these transac- 
tions is that in place of Gemma, 
which is 27 per cent controlled hy 
foe Agne lli fondly, a new group- 
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holding groups, marks foe coming 
of age of Montedison as a restruc- 
tured and less .tightl y cont rolled 
group. It is a'personal triumph for 
Mr Marin - ’ Sdimitia ni, foe MontC- 
efison chairman, who incurred foe 
wrath of the Agnellis and other 


• PAF, foe listed Varasi fondly 
holding company which last- year 
had iumover of LSSObn, is to buy 
just under 12per cent 

• Rowak, foe International securi- 
ties arm td foe S. G. Warbcug group, 
wm acqttire 35 per cent ou behalf of 


tium of Italian banks, i 
Banca Cmnmeiciate Rafe 
vo Banco Ambrosiano an 
Norionflle ddTAgricoltura. 
Varasi will finance part 

Continued on ] 
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Laing and 
Wimpey 
pull out 
of Saudi 
Arabia 

By Joan Gray in London 

TWO of Britain’s biggest construc- 
tion companies, John Laing and 
George Wimpey, have pulled out of 
Saudi Arabia and Down their staff 
home because of non-payment for 
work carried out by their joint- 
venture company with a local part- 
ner, Laing Wimpey Alixeza. 

. The companies have completed 
contracts worth more than Cl 12m 
(S164m) over the last five years. But 
all their big projects - including a 
C42m buildiag programme for the 
Saudi Ministry of Health - have 
been completed, and their workload 
has been declining. The venture has 
announced no large new contracts 
since 1983 and has not been 
profitable for some time. 

The move is a reflection of the 
ftwinamii* crisis affecting Saudi 
Arabia, which is facing severe diffi- 
culties in adjusting to foe impact of 
lower oil prices .and curtailed 
production. 

Wimpey's share price on the Ion- 
don Stock Exchange fen from 129p 
to 124p yesterday morning on foe ! 
news but recovered to 128p. Laing's 
share price fell from 345p to 31 8p 
but dosed at 324p. ~ 1 

Neither company will be drawn I 
mi the size of payments involved or I 
on which contracts have created the 
problems. 

The move follows the dwasfon by 
two other British construction com- 
panies, Henry Boot and Sons and 
W. S. Try, to put their joint venture 
in Saudi Arabia, Intry, into receiv- 
ership earlier this year as a result 
of delayed payments on a £20m zoo 
which. Intry was fcniMing in foe 
country’s capital, Riyadh. 

Although both Lafog and Wimpey . 
have flown their staff home from 
Saudi Arabia, foe withdrawal is not 
necessarily permanent, a Wimpey 
spokesman said. 

*We had completed our contracts 
and lud no work in hand, so we de- 
cided to withdraw our staff," he 
said, . 

The number of staff involved was 
I not large, he added -two from Wim- 
pey ami a 'couple of dozen from 
1 Laing." ‘ , 

Large contracts carried out by 
foe companies include, for the Sau- 
di Ministry of Health, a S33m hospi- 
tal at Al JubaH, completed in 1984, 
and hospitals at AI Bukayriyah and 
Al M idh n a b . costing £42m and also 
completed in 1884. . 

The company has also built a 
£19m embassy complex for foe Brit- 
ish Government and a £9m Canadi- 
an embassy. All these have been 
completed, and the spokesman em- 
phasised there were no problems 
ou t sta ndin g with the huge con- 
tracts. 


Brazil reforms 
tax and seeks 
cut in deficit 

BY ANDREW WHITLEY IN RIO DE JANEIRO 


THE BRAZILIAN Government yes- 
terday announced extensive per- 
sonal tax reforms and the creation 
of a social welfare programme 
aimed at improving the conditions 
of the mast needy. 

Simultaneously, it announced 
several measures to reduce the wor- 
ryingly large public-sector deficit - 
officially estimated, on an opera- 
tional basis, at 2.8 per cent of gross 
domestic product this year - to 05 
per cent in 1986. 

The long-awaited measures were 
announced personally by President 
Jose Sarney in a live television 
broadcast and then sent to Con- 
gress for approval. The Govern- 
ment hopes that will be obtained by 
December 5, when Congress breaks 
op for its long summer recess. 

One unexpected element was foe 
announcement by Mr Dilson Funa- 
ro, the finance Minister, that for- 
eign loans to Brazil will in future be 
exclusively directed by the Govern- 
ment to state companies to help 
them to roll over their forthcoming 
debt amortisations. Mr Funaro, 
however, gave no details of foe 
measure. 

Mr Sarney. expecting possible 
difficulties in Congress, made a spe- 
cial appeal to the country's politi- 
cians for their support in helping to 


’build a great country, in foe coun- 
tryside and foe towns.” 

Once approved by the legislature, 
the programme is to be submitted 
to the International Monetary Fund 
and foreign bank creditors for their 
information, as being the basis of 
Brazil's economic plans for 1986. 

Among the measures signed by 
President Sarney yesterday was 
the official launch of a much dis- 
cussed programme to sell off or re- 
duce the Government's holding in a 
range of state-owned manufactur- 
ing companies. 

The initial list of 17 enterprises 
includes share issues in Telebras, 
the federal telephone company; 
Petroquisa, the leading basic 
chemicals company; and Usiminas, 
part of the Siderbros steel holding 
group. 

An Issue of preferential, non- 
voting shares in Petrobras, the 
state oil monopoly, expected to 
raise over USS4wm. is to go to foe 
market today. Five billion shares, 
representing 6 per cent of Petrob- 
ras’s capital stock, is to be sold to 
the public in the largest such trails- , 
action yet undertaken in Brazil. 

Continued on Page 14 

Debt move unlikely to Ml UK, 
Page 4 


Swire to sell 25% 
of Cathay Pacific 

BY DAVID DODWELL IN HONG KONG 


SWIRE PACIFIC yesterday an- 
nounced plans to seek a public KsV 
ing in Hong Kong for Cathay Pacif- 
ic Airways, its highly profitable air-, 
fine subsidiary, offering 25 per cent 
of the shares to the public. The of- 
fering is likely to be the largest yet 
I mounted in Hong Kong and could] 
raise about HKSLNm (S320m). 

The offer has strong political 
overtones because of increasing 
pressure for the airline to establish 
itself as a locally controlled compa- 
ny ahead of 1997, when Chinn re- 
gains sovereignty over Hong Kong 
from the UK. 

It is also no coincidence that foe 
an n ou n cement comes as a hearing 
begins next Monday of Hong 
Kong's Air Traffic licensing Au- 
thority (Alla) at which Cathay Pa- 
cific and two newly created local 
airlines compete for licences to op- 
erate several regional services from 
Hong Kong. 

Caledonian Far East; a subsidiary 
of British Caledonian Airways and 
one of foe contesting bidders, is ex- 


pected to unveil details of prospec- 
tive investors early next week. 

2t comes shortly after foe an- 
nouncement of plans by foe govern- 
mentrControHed Singapore Airlines 
and Malaysian Airline System of" 
fer shares to the public. British Air- 
ways is also in the process of being 
denationalised in the UK. 

The share sale is planned for foe 
first half of next year, with mer- 
chant banks Baring Brothers and 
Wardley acting as advisers arid 
issuers. 

Mr Mi c hael Miles, chairman of 
Swire Pacific, said yesterday font 
the parent intended to maintain 
majority control of Cathay - which 
was founded in Hong Kong in 1946 
- and would continue to manage it 
At present Swire Padfic owns a 70 
per cent stake in Cathay, with foe 
Hongkong and Shanghai Banking 

Continued on Page 14 

Lex, Page 14; SIA issue 
oversubscribed. Page 17 


He 


Investment Services 


The best use of commercial property 
either as an investment or for 
occupation flows from a detailed 
understanding of the asset and its 
potential Healey & Baker’s skill is to 
provide property owners and tenants 
with professional expertise allied to a 
detailed knowledge of what is 
happening in the market place. 

WE OFFER AN INDEPENDENT 
PROFESSIONAL SERVICE 



Healey & Baker 


EstaMshed 1 800 tn London 

_ 29 St. George Street Hanover Square, 

London W1A 3BG 01-629 9292/491 3068 

J^OfUMtoe»U14#OtoBiopdS»hrotUNWlbnEcaNtARBnilAmste«laio 0ruu*fs Glasgow Jersey Nat* York Paris 







financial Times Friday November 29 1985 


EUROPEAN NEWS 


12 M 
Higfc 

Ms 

19 

14 

»>« 

f 

3 

5* 

Ml. 

63% 

W| 

ao, 

ION 

19 

20 
15’* 
W>8 
1^1 
1®i 
IDg 
1?% 
5*. 

571; 

♦O'; 

3% 

m 

2*. 

2 1 ! 

28% 

33% 

8% 

87% 

106V 

9?a 

76% 

26% 

30i« 

33l| 

31% 

36% 

323, 

30 
89V 

a 

203, 

S3 

34% 

24 

23', 

«% 

701i 

63 

Til 

T0» 

65V 

S’; 

34% 

30% 

39% 

19 

38V 

34 

1401- 

23* 

SF 1 

a 

120 

30% 

311; 

66i, 

26 

571* 

22i, 

30% 

11 

m 

293, 

24% 

*9% 

29% 

36i, 

16 

713, 

37 

13% 

66 -% 

99V 

1013. 

28% 

4'; 

29 

13% 

18% 

1S% 

35% 

68i, 

78 

S9i, 

24% 

•* 1 % 

421; 

301, 

72% 

18 

891, 

477* 

26% 

29i ? 

28% 

16 

701, 

377, 

21 

19% 

3** 

46% 

4% 

25 

27% 

48% 

141, 

271, 

Sf 

191, 

16% 

15% 

12 1 ; 

19% 

347, 

31 v 
39V 
15'; 
243, 
3!'; 

78'; 

24% 

161 

»% 

2TV 

24% 

43V 

18% 

30% 

fBV 

77% 

37 

467, 

44% 

40V 

23V 

29% 

67% 

1W 

17% 

?9v 

57 

5% 

37 

»% 

38', 

;a 

»% 


14’, 

JiV 

19% 


10 
X 
1 K» 


Vi 

67 

**% 

54-, 

1013 

Jft’- 

47"; 

33% 

27V 


16 ': 

37 

ra% 

iff; 

41V 

r-» 

411? 

H’l 

*H 

it'i 

if% 

50% 

51'? 

27v 

3=i 

22i’ 

33% 

47 

863, 

16% 

6 ’’? 

7% 

II 

17% 

57% 

37 

993, 

33 

28% 

44-g 

57 

43>, 

4»1, 

19% 

6i, 

9 


Nato offer 
likely on 
troop cuts 

By Patrick Blum in Vienna 


EEC steel consumption i 
increasing, says Commission 


ay be 


j BY QUENTIN PEEL IN BRUSSELS 

______ I STEEL CONSUMPTION in the 

NATO may soon make now EEC in the first quarter of next 
proposals to break the deadlock year should equal or even ox- 
at the Vienna talks on reducing ' iwd tin* level for the same 
conventional forces in Kuropc, ; quarter of 1985. the European 
according to officials in Vienna. 1 Commission said yesterday, ex- 
intense consultations are pressing cautious confidence in 
taking place in Western capitals , the state oft he steel market, 
and at the Nato headquarters ' The latest t^ures for pro- 
in B niseis in preparation for a 1 dtli V°P «*S* ft* 
Western response to Warsaw i 

Pact proposals submitted last 1 i|Sl5 ,r S a 2f#i? , !ST 

February, a Western official : * fc * 2? 

said yerterdav. (.oininission decision on proRrcs- 

Aftcr yesterday's weekly : feet, 
session of negotiations here. Mr " Tin* application of minimum 
John Karch. the Western prices is also being suspended 
spokesman, would not confirm . from Dei-i mher 31. with the 
or deny recent reports that , Commission insisting that the 
Nato was about to make new general price outlook is “fairly 
proposals. . -.table." 

The 12-year-old talks have I Tho Commission yesterday 
been deadlocked by 


EEC STEEL PRODUCTION QUOTAS 
(thausand tonnes) 

2nd qcr 3rd qtr 4th qtr 

1985 1985 1985 

1 

l 

In qtr 
1986 

Hot-rolled coils 

5.811 

4,111 

4.115 

3^27 

Uncoated sheet 

3.982 

3,442 

3J32 

3J76 

Galvanised sheets 

952 

877 

864 

877 

Other coated flat products 

935 

759 

785 

_ 

Quarto plate 

1,401 

1.277 

Ull 

1433 

Heavy sections 

1,249 

IJK2 

1.108 

1.149 

Wire rod 

2,906 

X5Q7 

3JS9S 

2^17 

Reinforcing bars 

1,953 

1,737 

1.922 


Merchant bars 

L435 

2.167 

2,127 

w . 


Greek pay 
freeze f 

sparks more ! 
strikes ; 


liberalisation of the mar* 

The only quota to he cut back 
significantly in the first quarter 
of 1986 is for hot-rolled coiL 
blamed on the less favourable 
export outlook. 

The Commission forecasts ad- 
mit that “the outlook for exter- 
nal trade is uncertain and rather 
rtisrminu I Mamed the wcaknes sof price’s cautious figures have been 
ui. puii. 5 s „ — — I* -- tabled for both imports and ex- 

ports." Imports are expected to 


Sakharov wife 
due to leave 
next week 


over the number of troops dc- 1 ! n T p ^ c .,!l c a ! ^ t f,!^ 
ployed in the region and over j,*’ a " f ri ij.i' f'l l,,?.! 

measures to verify compliance j **“,*5? 1 rrlfn ^ 3 „ 

■,u I marker, ana currency ino\o- 

wjth an agreement. : , m . nts . rather than on internal 

'* Nato's assessment is ! raciors. Rritish producers have 
ongoing and you can appreciate blamed France for selling sur- 
that I cannot comment on the i plus production on the L'K and 
specifics of Allied consultations. , West German markets. 

The Eastern proposal of ■ 

February 1985 is hemp given j 
intensive scrutiny, assessment'. ! 
analysis and study, ” Mr Karch , 
said yesterday. \ 

Western officials welcomed ! 
the joint statement made in ' 

Geneva by Air Ronald Reagan. _ 
the US President, and Mr ‘ 

Mikhail Gorbachev, the Soviet - ! 
leader, expressing the two 
sides' " willingness to work Tor • 
positive results ” at the Vienna • 
talks. 

Officials, however, stress that 
there 
results 

from the summit. 

Nevertheless, Fast Bloc 
officials suggested yesterday 
that a Nato response could he 
made next week. But they 
warned against the West intro- 
ducing new elements in the 
negotiations which would 
further complicate the search 
for an agreement. 


decline from 2.8in to 2.5m 
constant at 6m tonnes, in the 
three-month period. 

Overall EEC consumption is 
forecast at 26.7m tonnes in the 
first 1986 quarter, compared 
with 27.6ni tonnes in the present 


quarter, and 25.75m tonnes in 
the first quarter of 1985.. 

Production is expected to 
reach 80 Jim tonnes, taking into 
areount the balance of external 
trade. 

Even allowing for the ond-of- 
tlie-year break, it should he pos- 
sible to achieve the estimated 
.10 .5m tonnes for the current 
three months, it .says. In spite 
or the “slightly disappointing" 
outcome for the third quarter 
<28.7m tonnes against a target 
of 29.5m tonnes) “there is a 
good chance that 1984 output 
of 120 Jim tonnes may be ex- 
ceeded." 


Irish shipping line plans 
to lay off 500 workers 


BY HUGH CARNEGY IN DUBUN 


B f Our Moscow Correspondent 

MRS YELENA BONNER, wire 
of the dissident physicist Dr 
Andrei Sakharov, is expected 
to leave Moscow for medical 
treatment in Italy next Monday 

after 19 months in internal _. 0 __ 

were no immediate j exile with her husband in the i Tuesday over the company’s re- 
fer the Vienna talks ■ closed city of Gorky. structuring plans has caused Jnan ___ BliarT(lp nf itli „ „„„ 

A spokesman for the Italian j heavy disruption of freight and workforce if* RnJSE 

airline Alitalia said yesterday : passenger services between Ire- Pnmiimira'rn-«- , . ^ 

that Mrs Bonner (62) has . a j f„ the United Kingdom Peml,n,ke ferrv service and con- 


By Andriana lerodiaconou In 
Athens 

A FRESH WAVE of strikes 
broke out in Greece yesterday 
against a two-year wage and 
salary- freeze imposed by the 
Socialist Government. The 
Socialists announced an 
economic austerity pro- 
gramme In October designed 
to reduce public sector and 
current account deficits. 

Greece's 550,000 civil 
servants yesterday staged a 
24-hour strike, disrupting the 
central government, schools, 
hospitals, pons, airports and 
courts. They were joined by 
200,000 construction workers 
nationwide. 

In Athens and Piraeus, 
doctors and taxi drivers began 
a 46-hour strike. Most 
Olympic Airwavs flights were 
cancelled on Wednesday as a 
result or protest action by air 
coni rollers. They were 
obliged to suspend strike 
action by the Government, 
which employed the device of 
“■chril mobilisation” la stop 
the country's airports from 
being paralysed. 

The Government’s austerity 
measures have split the Greek 
trade union movement. The 
majority in the leadership of 


Sweden faces years 
of low growth, 
says bank report 

BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


W. German * 

drinkers 
desert wine 
in droves 


By Peter Bruce In Bonn 


B & I. the Irish state-owned 
shipping line, is to start laying 
off 500 workers from today after 
peace talks with striking sea- 
men broke down yesterday. 
The strike which began on 


The talks ended with no 
agreement and the company 
said it would begin laying off 
non-SUI employees from today. 

B & I. with projected losses 
this year of X£6m (£5m). has 
announced a plan to shed more 
than one quarter of its 2.000 


: THE SWEDISH economy fa 
: entering a period of low growth 
' and rising unemployment, 
| according to the latest economic 
; forecasts of PKbanken. one 
' of the leading Swedish 
i commercial banks. 

Sweden is likely to have one 
Of tilt* lowest growth rates of 
I any of the industrial countries 
' during the period 1986-88. it 
: says. Inflation is expected to 
• fall and the economy is 
I expected to achieve _ a better 
I balance, however, with lower 
1 deficits on both the current 
■ account of the balance of pay* 
{ nients and the state budget. 

I Sweden will continue to lose 
J market shores abroad as a 
result of Its Higher inflation 
and higher wage cost levels, and 
! improved balance can only bo 
j achieved through a more 
j austere economic policy, warns 
the bank. 

' The minority Soria! Demo* 
i erotic government ■ fa expected 
to announce tighter policies 
when it presents its 1986417 
budget in January hut it is still 
far from clear how it will gain 
a majority in the Swedish 
Parliament for such moves. 
According to the PKbanken 

forecasts, the Swedish economy 

the Greek trade union con- j will grow by only 1 per cent 


WEST GERMAN with* drinkers 
I are downing their fovaurit,- 
moderate pay claims, wages ore , ]inp i 4 . droves, according t n 
expected to rise by 7.5 per cent . , nark|tl r ,.«u*arrh published jv*. 
next year after a rise of i -3 per . | |t| . f j a y. following the i]f«-ovrrv 
cent in 1985, well in wtcess of { Jast ; u „j m cr that mainly An* 
wage increases in Sweden* , tnan , hut also more than 5nit 
main trading partners, w age j ^- |lst carman while wines. lt*d T 
increases arc expeclefl w to , s wt*rl»*m*rt with Ilu‘ «nt>. 

more modest in i (nvie agi'nt. dipthylrap Rlytol. 

"on 1. *->»■ 


French current 
account shows 
small surplus 

By David Ho use go in Paris 
THE FRENCH current account 
registered a small .surplus of 
FFr 209m (flKm) in the third 
quarter, thus reducing the de- 
ficit for the first nine months 
to FFr G.ihn t£535ml. On a 
seasonally adjusted basis, the 
deficit for the first three quar- 
ters has been cut to FFr 352m. 

This overall improvement, 
however, conceals widely dif- 
fering performances on the 
trade and services account. On 
revised seasonally adjusted 


Bonner (62) has 

ticket for next Monday's flight 
to Rome via Milan. 

■ She arrived in Moscow on 

- Tuesday. Uniformed police who 
' have kept a 24-hour watch on 

her flat here ever since she was 
exiled to Gorky last year have 
j barred foreigners front entering 
the premises this week. 

* Her children, who live in the 

- US, say she told them in twn 
{ rare telephone calls in the past 
: month that she had agreed with 
1 the Soviet authorities not to 
i talk to tho Press while she is 
; abroad. She travelled to the 
; West for treatment of the eye 
| ailment glaucome in 1975, 1977 

and 1979. Soviet authorities only 
granted her an exit visa this 
time, however, after Dr 

■ Sakharov staged at least three 

■ hunger strikes to win permis- 
sion for her to travel. 

Mrs Bonner, who acted as Dr 
Sakharov's liaison with the out* 
, side world after he was exiled 
to Gorky in January. 1980. was 
arrested in May. 1984. and 
later sentenced to five years’ 
interna! exile In Gorky 
She is believed to be the first 
person allowed to travel abroad 


and adds to the problems facing 
the B & I Board in its efforts 
to turn the company around- 
B & I s chief executive. Mr 
Alex Spain, met the leader of 
the Seamen's Union of Ireland 
(SUZ) yesterday for the second 
time in the dispute, to urge him 
to call off the strike while the 
board considered alternatives to 
its restructuring plan put for- 
ward by different groups of 
employees, unions and officers. 


tract-out of duty-free and cater- 
ing activities. 

The SUT. which represents 
about 750 of the B & l work- 
forces. regards the restructuring 
plan as a major threat to its 
powerful position within the 
company. 

_ Under long-established prac- 
tices. it has a commanding 
influence in the hiring and 
firing of shipboard employees 
up to the rank of chief purser 


figures, the trade deficit for the ; while under such a sentence, 
first nine months amounted to ; Word that she would be 
FFr I9.7hn. This was partly : allowed to travel abroad came 
offset by a continued strong sur* • shortly before the Geneva sum- 
plus on tourist earnings. mit. 

More Swiss trees sick 
or dying from pollution 

MORE THAN a third of Swizer- er this year of an increasing praba- 
land’s trees are sick or dying from bility of natural disasters in rnoun* 


pollution, a slight increase on the 
number a year ago, according to a 
government study released yester- 
day, AP reports from Bern- 

Most of the damaging pollution is 
being generated in Switzerland by 
vehicles, industry and heating, said 
the study by the Federal Institute of 
Fbreshy Research. 

The most affected areas were the 


tain areas such as rockslides, ero- 
sion and flooding because of forest 
death. 

The phenomenon of dying forests 
has been widely debated in Switzer- 
land for the past two years. 


The Government has taken mea- 
sures to ease the problem by reduc- 

. ... » .... ing vehicle exhaust emissions. In 

southerx . cantom '.Vtiaa ^ ^ Units 

and Gnsons, where 56 per cent of wre ^ ^ SepleaibeT it 


all trees were affected. The 46 per 
cent damage rate in mountainous 
regions, where forests help to pre- 
vent avalanches and soil erosion, 
was also of concern. 

In some Alpine regions, entire 
forests had disappeared, the report 
said. 

Mr Walter Boss hard, director of 
the forestry institute, warned earli- 


September 
was announced that Swiss care 
would be required by October I 
1987, to meet strict emission stan- 
dards equalling those in the US. 

The study, based on a nationwide 
aerial survey, said 36 per cent of all 
Swiss trees were damaged by pollu- 
tion, up from 34 per cent in 1884. 
The figure was 14 per cent in 1963. 


EEC may send human 
rights mission to Iran 


THE EUROPEAN Parliament 
may send a delegation to Iran 
to investigate prison condi- 
tions after hcarinu allegations 
yesterday of unfair imprison- 
ment. torture and mass execu- 
tion. members of the Parlia- 
ment's human rights committee 
said. Reuter reports from 
Brussels. 

They were speaking after a 
public hearing ol the parlia- 
ment's political affairs com- 
mittee into alleged human 
rights abuses in Iran. Witnesses 
alleged that people regarded as 


political or religious enemies 
of the. Islamic revolution were 
persecuted and killed. Amnesty 
International, the human rights 
group, said in evidence yester- 
day that over 1.000 epople had 
been executed since 1984. 

Mr Christian Kostoker. 
Secretary-General of the Inter- 
national Human Rights Feder- 
ation. said a European Parlia- 
ment mission to Iran would pro- 
bably be the most effective wav 
or making concern on the civil 
rights situation clear to the 
country's government. 


gress, a mix of opposition 
Communist and dissident 
Socialist trade unionists, split 
off last month and elected 
their own president. They 
then proceeded to hack pro- 
text strikes against economic 
policy. 

Loyalist Socialist unions 
have applied tn an Athens 
court to have the majority's 
action ruled illegal and to 
appoint a temporary leader- 
ship of the trade union 
congress in a bid to paper 
over the rift in the Greek 
labour ranks. The mart's 
decision on appointing a 
leadership is still pending. 

Politics takes 
back seat to 
soccer scandal 

By James Buxton in Roma 

BOTH THE sporting and 
political worlds of Italy were 
in a stale of shock yesterday 
at the news (hat Mr DIno 
Viola, Chairman of the Roma 
football club, is to he tried 
by the root hall authorities for 
attempting to bribe the 
referee in a semi-final of the 
Europe an Cup-Winners Cup 
last year. 

Politicians yesterday ahan- 


1 in 1988 following an expansion 
of 2 per cent this year and 3.4 
per cent in 1984. The economy 
could fall into recession in 
1R87. 

Despite government efforts to 


down •“ * t n , a ?iJftisf C for^9SG ■ West Germany In August were 

5 per cent w forecast for 199G ^ ^ ^ down on lhr ^ 

after a rise «f « J ement ,,m ‘* ,>st y ‘ >ar - followed hy faiU 

year — but the improiement . 23 prr pent m &Tuemlvr 

imporunt international compe- . A ,^ 

The PKbanken forecast rules » twins hmiglit te Wt»M Ge rmany 
out another Swedish devalua- ■ in the three months reviewed, 
non to improve competitiveness Vest German wines, panic* 

movL^wmfld'vcfagam'dt'lav^ho ■ £3* ml wi.ifrF™? 

SSHst* and ■ ssswspffl wart 

“ Rather later than a number j™P rov £ ^ , iT ^ ,arv ot ' v '«4 
of other West European coun- , ttennan market, 
tries, Sweden is entering a I The other main mtiree of 
period with a good balance on ; West German alcohol, the 
its external payments, a low ■ industry, is also in trouhle. ‘ 
inflation rate, low interest levels j Yestenlay. the Association of 
and relauveiv high unemploy- . Independent Birw\*rs. said ‘they 
ment," it says. i expcctiHl tlte European Oimnits. 

A more, expansive economic j «inn tn douhle tin* lax on imp 
policy would lead to a rapid crops in on effort to ** Harmon- 
worsening of the current lie" consumer prices in the 
account, warns the bank. It \ drinks market, 
remains to be seen, however. * West German brewers ‘ are 
how far the Government will ; also htwinc themselves for ptw- 
allow unemployment to rise j «dhly unfriendly ruling from 
given its dependence for sup- 1 the European Court next March, 
port on the trade union move- j which could open the Imge \Y»>st 

Gi-rman marker to imports 
hw*r for the first time. Bonn is 
currently defending itself 
j against Commission charges fnj. 

! lowing West Gentian refusal tn 
i allow foreign heer Into tlte coun- 
try. 

The W<*sl Germans argue (hat 
the ptirity nf their heel 1 Is 
guaranteed by the oldest Jaw. in 


ment. 


Martens forms government 
pledged to austerity 


MR WILFRED MARTENS, 
gi urn's Prime Minister, yvst er- 


go vvrn ment committed to a 
strict austerity programme 
aimed at remi*dying the coun- 
try's economic ills. AP-DJ re- 
ports from Bmssels. 

Mr Martens however has re- 
tained the services of most key 
ministers from his outgoing gotN 
eminent. 

The coalition of Christian 
Democrats and Liberals (Con- 
servative?.). each split into a 
French and Dutch-speaking 
section, is planning to cut the 
state's huge budget deficit and 
freeze taxes. It is promising 
{also to bring down Belgium's 
i high unemployment rate, 
j **The Government will give 
{ top priority to its social- 
l economic recovery programme.'’ 

1 the accord between the coal!- 


«■ k® sasrasas 

ster- turns after almost four y ears oi ; m1 ,, in thl , coun , rr t . an 

"J- 


The coalition in- 


day formed a new cenlre-right — ^ fig**™ I conta,n ^ ^erind yeasL 

parliament from 113 to 115. Mr Newspapers here are alre: . 
Martens now leads his sixth {Warning readers nf the dangers 
government in ax many years. ■ of the “ ( hemical heer any* 
Mr Leo Tindemans stays ax thing containing a priwrvattve 
Minister of Foreign Affairs. Mr —they expect to he- forced on 
Jean Gol keeps the Justice * population; 

Ministry and Mr Charles-FerdI- Pioas W«*st German oppftsi- 
nand Nothomb renews his man- f tion to new imports was badly 

weakened thfa year, however, 
when it emerged tliat up to 40 


doned the drudgery of the | tion parties said. 

debate to concentrate | Martens led the same Co&- 


Gonzalez denies trying to 
avoid Nato referendum 


BY DAVID WHITE IN MADRID 

SPAINS Prime Minister, Mr Felipe 
Gonzalez, has emphatically denied 
that the Government had any inten- 
tion of calling an early genera] elec- 
tion or abandoning its plan to hold a 
referendum In the spring on Nato 
membership. 

Speculation that the Government 
might be considering bringing for- 
ward the election by several 
months to the spring in order to 
avoid the referendum has increased 
after an apparent attempt to post- 
pone a kqy security debate in 
Parliament 

Mr MIqnel Roca, parliamentary 
spokesman of the Catalan national- 
ists and leader of a new centre for- 
mation, the Democratic Reformist 
Party, submitted an urgent ques- 
tion to the Government arguing 
that further delay was ‘unaccept- 
able" and attempting to force an 


airing of foe referendum issue as 
early as next week. 

Meanwhile, Mr Manuel Fraga, 
leader of the main right-wing Popu- 
lar Alliance, said after a meeting of 
senior party officials on Tuesday 
that it would use “all parliamentary 
resources” to ensure that the secur- 
ity debate took place in mid- 
December as planned and was not 
put off until next year. 

The debate, in which foe Govern- 
ment would be expected to set out 
in detail its intentions with regard 
to the referendum, has alreadv [ 
been postponed three times. ; 

Mr Gonzalez has always main- ■ 
tained that the referendum wifi go : 
ahead, despite bis Socialist Party's j 
chang e of mind in favour of main- 
taining Spain's present status as a 
member (but not a military partici- 
pant) of the affiance. 


budget 

on the new scandal. Mr Viola 
has been a Christian Demo- 
crat Senator since 1983. 

Mr Viola has told the 
Italian Football Federation 
that he paid LIDOm (£40,000) 
to two intermediaries who 
promised to pass It to Hr 
.Michael Vantront, the French 
referee of Roma’s ret ora 
match with Dnndee United 
in April 1964. In the first leg, 
Dundee wen at home 2-6. 

In fact, the money never 
reached Mr Vautront, who has 
been cleared of any Involve, 
ment. Roma won the match 
5-0, despite having two goals 
disallowed, and went on to 
the final of the Cup which it 
lost tn Liverpool. 

Mr Viola has told the foot- 
ball authorities that he 
handed over the money with 
a view to discovering who 
was the “Mr Big" who 
claimed the ability to bribe 

referees. 

The 7 1 -year-o Id senator 
risks being disqualified from 
chairing (he Roma club, which 
he owns. But it is now dear 
how seriously that Would 
affect the club, whose most 
distinguished supporter Is Mr 
Giulin Andreotli, the Foreign 
Minister. 


I 


date as Interior Minister. 

Mr Mark Eyskens is moving 
from the Economics Ministry to 
Finance, while Mr Guy Verhof- ' 
stadf. chairman of the Dutch* 
speaking Liberals Is taking on 
the post of Budget Minister and 
Vice-Premier. Mr Gol and Mr 
Nothorab are the other two • 
Vice-Premiers. 

” This Government will stay • 
on for its four-year term. This : 
is an essential part of the re- 
newed international credibility , 
of our country.” Mr Martens ; 
said. • 


Bavarian breweries had them- 
selves been caught adding 
cht-mirals to their prodm-l in an 
••ffort to give it a longer shelf 
life. : • -;V 

Leading author 
objects to 
cultural accord 

By Leslie CoJitt in Berths 


Soviet Union renews 
overtures to Albania 


BY DAVID BUCHAN 

THE SOVIET UNION yesterday 
! renewed its overtures to Albania 
[ in a Pravda article declaring 
j abnormal the 24 year long 
| estrangement between the two 
•' communist countries, 
j The Soviet Communist Party 
■ newspaper repealed a comment 
i made hy Mr Mikhail Gortachev 
' Jasr year, before he became 
' Soviet leader, suggesting that 
' Issues between Moscow and 
i Tirana “could lie solved by 
J mutual goodwill.” On yester- 

* day's 41st anniversary of 
Albanian waMime liberation, 

| the article referred also to 
! Allianin's ‘‘services towards 

• building socialism." 


J A CULTURAL agreement Jc 
i between East and Wist Ger- • 
f many which is nearing cample* 
j tion after tough negotiations 
• since 1973 has met -with un- 
! expected opposition from West 
j Germany* most prominent 
j writer. 

' Mr Gucnlcr Grass, author of 
j “ The Tin Drum “ and an active 
supporter of former 
Willy Brandt's 
1 Social Democrats, -voiced - his 
But so far Moscow has had j suspicion that the cultural 
little luck. Its condolences to 1 accord will mark a final atop in 
Tirana on the Albanian leader’s 1 the division of Germany. Mr 
death were most undiplomatic- 1 Grass is the president oF the 
ally rejected Uv the new leader^ } Academy of Arts in West 
ship under Mr Ramiz Alia. Since j Berlin. * 

then Tass, the Soviet news i He argued that writers such 
agency, announced the appoint- ; as h tinsel f were not consulted 
ment of a correspondent to : during the drafting of ■ the 
Albania, out he docs not appear agreement which has gone fo 

Ger- 


j * vv • “ 

soon start to emerge from its j Chanrellor 
self-imposed Isolation. v.nanc* nor 


to have gone there yet. J the parliament of West 

Unlike Britain or West i for its approval. 

Germany, the Soviet Union does ' «** chief objection is that 

not hove any monetary disputes opponents of establishment .. 
to settle with Tirana before , culture in both German slates 
renewal of diplomatic relations. . —but especially in. Kanf- fitfr i - 
The sticking point is essentially ■ many— -will be eliminated from 
. , , ideological. Albania fa con- 1 ‘htifural exchanges. Mr Gra« 

* _ T |*° djath in April this year vinced tliat, after Stalin, the 1 has a,so cal h*d for the agree- 

1 of Mr Enver Hoxhd. Albania's Soviet Union deserted the true 1 mint's preamble to contain a 

long time ruler who broke first cause of communism and reference to the " German 'cuN 

with the soviet Union in I9B1 became “social-imperialist,” no i ,ural nation as a binding hi-fi- 

; ami then with China in 1978, better than the US with which tatse." 
rai . U K '.. possibility that the to Tirana's fury, it now necol ■ ln a letter to the President 

* small Balkan country might tiates. 


Confident West Berliners question Allied authority 

Leslie Collit reports on a growing controversy over the legal status of the divided city 


FORTY YEARS after the Tour 
Allied armleN entered Berlin, 
a growing number or people in 
the West of the city are asking 
serious questions about the 
authority wielded there by the 
three Western powers. 

A recent poll condueted Hy 
West Berlin radio and television 
revealed that 78 per rent of 
West Berliners felt the presence 


effects. When a group or subur- 
ban West Berliners tried to take 
legal action to prevent the con- 
struction of housing for I'S 
army families in their neigh- 
bourhood. they could not get a 
hearing either in Berlin or 
Washington court*. 

Recently, West Berliners who 


have grown increasingly self- 
assured. at the same lime as 
the Allies have decided to lower 

their political profile in Hu* city 

to the point of near invisibility. 

The change in attitude to the 
position or the Allies is most 
evident among the supporters 
of the Alternative List, the local 


of allied troop* m the city was Although most West Berliners accept the Allied 

necessary. But 33 per cent also 

said they would feet just a-t presence in the city, many feel that the laws 
was* 'guaranteed' 'by ‘agreements under which the city is ruled are inappropriate, 
clorm.w. ‘ tI'ic poVribo showed Their protests, however, could undermine the 

that 61 per cent were in favour occupation StatUS Of the City. 

of changes tn Allied laws, which — — 

apply locally. 


to meet current 

conditions. 

Under the occupation agree- 
ment. .sovereignty over West 
Berlin rests with the Allies, 
although the Senate. West Ber- 
lin's exi'f-mivi- hodv. anil the 
Abgconlnetenh.nis. the Assem- 
bly. govern the city. In East 
Berlin, sovereignty was ci-ricri 
bv the Soviet Union io the East 
Gentian Government in 1949 
with several resena lions. 

Tin* sovereignly position has 
a rtuhiber of curious legal 


.sought to prevent the British 
Army from oiteraimg a shooting 
range in a residential area were 
rebuffed by Iwih Berlin and 
British judges. The British 
lioinmanriuni in Wert Berlin 
took the unusual step of bluntly 
reminding citizens they would 
have to accept certain incon- 
veniences if they expected the 
allies w defend them. 

In the absence of a direct 
Soviet threat to their city. tl»vy 


wing of the West German 
Greens party. 

The parly ttsolf called for the 
expulsion of the Allies from 
West Berlin a few years ago, 
hut now warmly welcomes their 
presence until iho creation of 
what it calls an all-European 
' peace order.” 

The impetus for a review of 
all Allied laws has come how- 
ever, not from the Left, but 
from the young Christian Demo- 
crat (CDU) governing Mayor of 


West Berlin, Mr Elrorhard 
Diepgen. 

Shortly after assuming office 
in February 1984, he cited ah 
Allied law under which a West 
Berliner could be executed for 
carrying a kitchen knife. Several 
of these outdated laws have 

since been eliminated hy the 
Allies. 

A court martial trial earlier 

this year or a British soldier 
accused of raping a Berlin 
woman fuelled the debate over 
Allied laws after the soldier 
was acquitted because of insuf- 
ficient evidence. The Allies are 
not prepared to allow West 
Berlin courts to try their 
soldiers in criminal cases as 
they view this an an erosion of 
(heir original occupation right:!. 

The four parlies in the Wert 
Berlin Assembly were, un- 
usually. in agreement in late 
October when they called on the 
Allies to examine whether the 
death penalty, abolished in West 
Germany, should still Ue in 
force in West Berlin, The 
Alternative List has flatly de- 
manded abolition. 

Although the law has not 
been applied since the early 
po.-twar years, the Allies appear 


to regard it as necessary in 
(he event that their soldiers are 
ever threatened in West 
Berlin. 

The US Slate Department's 
outspoken senior official in 
West Berlin. Mr John Kom- 
blum. evaluated the growing 
w-lf-asscrtivenesK of West Ber- 
liners and their politicians to 
be a positive development. 

stemming from the optimistic 

new economic climate in the 
city. 

"it's a question of rising 
expectation-." he noted. But he 
and other Allied diplomats al«o 
acknowledged that many of tho 
special arrangements with the 
Allies which West Berliners 3(1 
years ago saws as a *■ warm and 
comfortable bed ” were now 
regarded hy many of them as a 
** strait Jacket.” 

The Allies al>o believe that 
the Berliners' urge to "spread 
their wings" will inevitably he 
emulated in West Germany, 
They note that virtually every 
port-war political dcvi-hipmcnt 
in West Germany had its- roots 
in Berlin— from reconciliation 
with the West to Willy Brandi's 
policy of detente with Eastern 
Europe. 



of West Germany. Mr Riehatd 
j von Welzxaccker.' the writer 
I noted that culture was ope. of 
I the few remaining . liitks 
J between the twn GeHffilflii* 
: besides their history. - Tl -tw* 
i important to retain this. he wiW. 
because the political concept »* 
the German nation was “bank* 
nipt.” 

1 Mr Grass suggested lhat_roO- 
{eluding the ‘cultural agrcctmm 1 
would have “ dcvastal ing ** wn- 
sequences. He proposed 
West Germany accept Ihf 
“ political division ” of . Ger- 
many and fully recognise Kart 
Germany. At the same tlntf 
both sides would set up * 
“national foundation” vHM** 1 
would guarantee the fiprffiM* 
cultural nation. 
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OVERSEAS NEWS 


South African 
guerrillas blast 
strategic plant 

BY ANTHONY ROBINSON IN JOHANNESBURG 




■ -SOUTH AFRICA'S two strategic 

oil-from-coal plants at Secunda, 
near WltbanK in the eastern 
Transvaal, were attacked by a 
<JJ r three-man sabotage unit who 
<y fired -several Soviet-made iggm m 
rockets causing between four to 
six explosions; early yesterday 
. morning, Gen Johan Coetzee. 
. the Chief of police announced 
'yesterday, T _ 

■■ Three blacks in a pickup 
truck were later forced off the 
road and shot dead by a police 

- .patrol after : an exchange of 
fire.. One of the three men was 

: 'identified as having bee in g in- 
volved i nan earlier attack on 
the original Sasol 1 plant at 
; Sasolburg In 1980 which caused 
serious damage. 

> • The three then, who were In- 
tercepted close to the border 

- -with Swaziland, are suspected 

■ to be African National Congress 
(ANC) guerrillas and the latest 
attack, which closely follows a 



series of landmine explosions 
.this week just south of the 
South African. - Zimbabwean 
. border, appears to be part of a 
stepped up sabotage campaign 
by the ANC. 

A decision to intensify the 
armed struggle against the 
South African regime was taken 
at the ANC congress at Kabwe, 
north of Lusaka, last June and 
the latest incidents indicate that 
this policy decision is now be- 
ing |mt into effect - 

It is the second time that 
Sasd has been the target of 
ANC attacks, although the first 
time in 1980 limpet mines were 
used to blow up parts of the 
original Sasol One plant which 
produces mainly chemical feed- . 
stock. Three years ago the Koe- 
berg nuclear power-station^ near 
Cape Town, was also damaged', 
by ANC sabotage attacks. 

Meanwhile, security-, forces 
yesterday cordcameA off areas 
of farming land dose to the 
border with Zimbabwe and 


ordered local farmers not to 
leave their homes as they inten- 
sified mine sweeping operations 
jnthe area. This follows the 
firth l an dmine blast over the 
last three days when a black 
tractor driver was seriously 
injured yesterday. 

A three-man unit of suspected 
ANC guerrillas is believed to 
have crossed the nearby border 
on Monday night and returned 
across the border after planting 
the minp3 . 

Ur Pik Botha, the South 
African Foreign Minister, 
warned the Zimbabwe Govern- 
ment on Wednesday that South 
African forces would undertake 
hot pursuit operations into 
Zimbabwean territory if Harare 
did not take urgent steps to 
prevent ANC operations from 
its territory. 

In a separate incident, four 
blacks died and two were 
injured yesterday in a fierce 
gun battle between Bophnthat- 
swana police and a group of 
blacks holed up in a house in 
the TIhabane township which 
is close to Rusternberg, just 
across the unguarded frontier 
between South Africa and the 
black homeland. 

Police are reported to have 
driven an armoured car into 
the house to finish the battle 
after a series of explosions. 
Later they found a quantity of 
-arms and ammuniti on 

Tony Hawkins adds from 
Harare; Responding to 
Pretoria's threat to use hot 
pursuit tactics against ANC 
guerrillas infiltrated into South 
Africa from Zimbabwe, Dr 
Witness Mahgwende, the 
Foreign Minister, yesterday 
reiterated Zimbabwe’s support 
for tough economic sanctions 
against Pretoria; 

Dr Mangwende while not 
commenting directly on South 
Africa’s threat to rise force 
against its northern neighbour 
said economic sanctions against 
Pretoria were imperative 
because the Botha Government 
had turned the region into a 
“ trouble spot " 

• The ANC yesterday denied 
South African allegations that 
it was using Zimbabwe as a 
base for guerrilla incursions 
into the Republic, although it 
acknowledged that an ANC unit 
was “probably ” responsible 
for the land mine blasts, writes 
Patti WaMmetr from Lusaka. 
“The -operation would-- have -J 
been .launched from within 
. South . Africa,” ..a: spokesman 
said last night. . No immediate 
comment was available on the 
attempted sabotage of the Sasol 
plant. 


Angolan, US talks end 


BY PATTI WALDMHR IN LUSAKA 


ANGOLAN and US officials yes- 
terday ended two days of talks 
in Lusaka which are believed 
to have focused on the linked 
issues of the threat of US sup- 
port for anti-government rebels 
in Angola, the withdrawal of 
Cuban troops from the country 
and the future of Namibia. 

Neither side was prepared to 
comment on the talks, which 
were the first since Luanda 
angrily suspended all contacts 


with Washington in July after 
the US House of Representa- 
tives voted to repeal the Clark. 
Amendment which banned mili- 
tary aid to the Unita rebels of 
Dr Jonas Savimbi. 

The chief US negotiator, Dr 
Chester Crocker, will have had 
the opportunity to press for 
further concessions from the 
Angolans on the vexed issue of 
the withdrawal of some 25,000 
Cuban troops supporting the 
Marxist government in lunik I?. 


China applies to join Asian Development Bank 

BY SAMUEL SENOREN IN MANILA 


CHINA IS joining the Asian 
Development Bank early next 
year to become the Manila- 
based organisation^ 46th 
member 'following years of 
stalemate on the issue of Tai- 
wan’s membership of the 
bank. 

Taiwan— under the name of 
Republic of China in ADB — 
is expected to retain its mem- 
bership in what appeared to 

be a compromise resulting 
from lengthy negotiations be- 
tween the ADB and the two 
countries. 


A bank spokesman told a 
press conference on Wednes- 
day that China’s entry into 
ADB “will not affect the 
status of any member of the 
Bank.” 

China formally filed its 
application for membership 
Wednesday morning and a 
bank announcement said it 
“ will receive prompt and due 
consideration.” A bank 
spokesman said China was ex- 
pected to become a member 
before next April's » Timbal 
meeting in Manila. 


The prospect of having two 
China* in the bank has been 
a highly sensitive issue. But 
the bank spokesman said with 
the entry of China, appro- 
priate M administrative ” 
arrangements would be made. 

It is not clear, however, 
what name Taiwan would use 
in the bank although there 
was talk of the possibility of 
using China-Taipei rather 
than Republic of China. Details 
of the arrangements have not 
been disclosed. 

When it loins ADB, China 


will rank third in the bank 
In terms of capital subscrip- 
tion and voting power after 
the US and Japan which hold 
equal shares and votes- Col- 
lectively, the US and Japan 
control 33 J per cent of the 
bank's equity. 

The spokesman did not give 
the exact amount of China’s 
stake, but hinted that It 
would be slightly more 
India's which now is the (bird 
largest shareholder in the 
bank. 

India, with a capita] sub- 


scription of $I-09bn, holds 
112m shares with a voting 
power equivalent to 6.69 per 
cent of the total. Taiwan, on 
the other hand, accounts for 
only 1.34 per cent of total 
subscriptions and 1.51 per 
cent of total votes. 

Founded in 1966, the ADB 
had paid-np capital of $1-36 bn 
as of September 30 on overall 
subscription of $l5.4tm. Its 
total loan portfolio stood at 
SI 6 J bn covering 737 loan 
applications from 27 borrow- 
ing member countries. 


• Taiwan reaffirmed its rights 
in the ADB after China form- 
ally applied to join the 
Manila-based organisation, 
Reuter writes from Taipei. 

“ The Republic of China 
(Taiwan! is a founder mem- 
ber of the ADB since its in- 
ception in 1966 and has al- 
ways fulfilled its obligations” 
said a senior central bank offi- 
cial, who declined to be 
named. “ Our membership in 
the ADB should not be jeo- 
pardised by the entry of a 
new member, he said. 


REALISTIC APPROACH TO THE COUNTRY'S PROBLEMS 


New Sierra Leone leader pledges economic reform 


UNUSUALLY FOR a West 
African state, Sierra Leone 
yesterday peacefully installed a 
new President, ending 17 years 
of increasingly controversial 
rule by former President Siaka 
Stevens, who has retired at the 
age of 80. 

His successor. Major General 
Joseph Saidu Momoh, 48, has 
been commander of the army 
for 14 years and a Cabinet 
Minister for 11. He was elected 
in a referendum with support 
from more than 90 per cent of 
the voters. Well educated and 
a devout Christian, he appears 
determined to root out the in. 
efficiency, corruption and mis- 
management which have charac- 
terised what ought to be one of 
Africa's more better-off coun- 
tries. 

Sierra Leone won independ- 
ence from Britain in 1961 and 
has been run as a one-party 
state. It has substantial re- 
sources. including diamond, gold 
and mineral reserves, good agri- 
cultural land and the best 
natural harbour in Africa. 

Yet it is in dire economic 
straits. It has an overvalued 
currency and an inflation rate 
of 70 per cent A net importer 
of oil and food, it suffers a 
chronic inability to generate the 
foreign exchange to pay tor its 


President Joseph Momoh, 
who assumed power 
peacefully yesterday is 
Chief of the Army, re- 
ports a Special Corres- 
pondent. He has 
promised to put an end 
to the inefficiency and 
corruption which has 
dogged Sierra Leone’s 
development 


imports. Poverty is widespread 
and increasing and corruption is 
rife. 

Gen Momoh takes a realistic 
approach to the country's prob- 
lems. “It is a Herculean task 
to start approaching them” he 
said in an interview. “People 
should not think I have a magic 
wand; if anyone thinks that 
overnight I will wipe out the 
queues for petrol, that rice will 
be flowing all over the place, 
medicine in the hospitals, 
salary increases, he is dream- 
ing. Some of these problems 
are beyond our control.” 


The system, says Gen Momoh, 
“has been allowed to collapse. 
Even in cases where people 
have been squandering funds, 
nothing much happens. For a 
Minister, a punishment is to 
transfer him to another Minis- 
try — he doesn't lose seniority, 
he doesn't forfeit any part of 
his earnings, nor refund the 
money. So it is not a punish- 
ment” 

But for all the promises of 
reform, there are many sceptics 
and Gen Momoh’s critics have 
already found a catchphrase: 
“ new man. same jacket/' They 
argue that Mr Stevens selected 
Gen Momoh and that he would 
not have chosen someone who 
might damage his reputation or 
endanger his personal security 
subsequently. 

Gen Momoh maintains that he 
Is independent of the old order: 
“I am a professional- soldier. 
1 believe that the rules must 
be obeyed. As long as I am con- 
vinced, I don’t even want to 
know who is going to be 
affected. My prime concern is 
justice." 

The government's new 
policies, says Gen Momoh, have 
two main principles: to ensure 
that revenue is channelled cor- 
rectly through the Govern- 
ment; and to purge institutions 



Gen Momoh . . . realistic 


of their corruption and 
inefficiency. He admits this is 
easier said than done, but if 
successful he will have the 
money to raise salaries and 
thereby remove one of toe 
prime causes of corruption. 

He has promised a full re- 
view of major institutions, such 
as the central bank, and of the 
bigger companies which are 
earning foreign exchange. “ We 
will tell them they have been 


enjoying a holiday for too long. 
For us now, it is a matter of 
life or death and anybody who 
makes any attempt at putting 
obstacles in our way will not be 
suffered gladly.” 

Among toe companies to 
come under government scru- 
tiny will be those belonging to 
Jamil Sahid Mohamed, prob- 
ably Sierra Leone's most suc- 
cessful businessman employing 
7,000 people and with interests 
in many sectors of the economy 
including diamonds, gold, oil, 
fishing and agriculture. 

His wealth has attracted cri- 
ticism, but Mr Jamil himself 
has publicly welcomed the pros- 
pect of a Government inquiry, 
saying that allegations of irregu- 
larities are unfounded and stem 
from jealousy. 

General Momoh says that Mr 
Jamil should be treated with 
respect “ He employs many 
people and provides money for 
many projects. I am not in a 
position to know, but I look 
forward to the day when he 
will be able to prove his critics 
right or wrong.” 

Other measures which Gen 
Momoh proposes include a 
major enlargement of the anti- 
smuggling squad. Smuggling 
may account for as much as 90 


per cent of Sierra Leone's 
export activity and the small 
existing squad has had minimal 
success. 

Gen Momoh's new unit will 
use military tactics aud prob- 
ably military personnel, and he 
hopes to divert as much as TO 
per cent of presently smuggled 
goods through official channels. 

Such a success rale would 
bring in sufficient revenue to 
solve the foreign exchange 
shortage in itself, although it 
is unlikely that he could meet 
anything like this target. 

Gen Momoh also promises to 
“smash the thriving black 
market: “We know the areas 
where black market activities 
are taking place and they will be 
constantly raided by police and 
army." 

He is cautious, however, about 
prospects for breaking the cur- 
rent stalemate in negotiations 
for a loan from the Interna- 
tional Monetary Fund (IMF), 
held up over Fund demands for 
a substantial devaluation and 
cuts iu food and fuel subsidies. 

Although Gen Momoh appears 
more flexible than his predeces- 
sor, the Government's first task, 
be says is to put its house in 
order and end corruption and 
mismanagement 
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Philippine 
GNP hit by 
export fafl 

By Samuel Senom In Manila 

The Philippine gross national 
product contracted by &26 per 
cent by the end of the third 
quarter, compared to the first 
pise months -of - last- year, as. the 
much-awaited economic recov- 
ery failed to materialise. * . 

Mr Vicente Valdepenas, Min- 
ister of Economic Planning, 
blamed the contraction chiefly 
on the performance of exports 
which fell 18 per cent Most 
Philippine export products, par- 
ticularly sugar, coconut and 
minerals, axe suffering from de- 
pressed world prices. 

The Philippine Supreme 
Court yesterday dismissed a 
petition calling for a retrial of 
26 men accused of involvement 
in the murder of Mr Benigno 
Aquino, the opposition leader, 

NZ amends 
N-ship ban 

New Zealand’s anti-nuclear law 
would not compromise US 
policy of refusing to say which 
of its ships and aircraft carry 
nuclear weapons, Prime Minis- 
ter David Lange told Reuter In 
Wellington. 

After presenting a draft of 
the controversial legislation to 
MPs yesterday. Mr Lange said 
the draft had been changed so 
that.it both cemented Welling- 
ton’s ban on nuclear-armed or 
nuclear-powered vessels and 
was “true to the stand which 
the United States . . . requires, 
or respect for its neither- 
confixm-aor-deny policy." 

9 Mr Lange told visiting mem- 
bers of the European Parliament 
that nuclear ships would be 
allowed port access in “special 
circumstances,” ■ writes Our 
Wellington Correspondent. This 
included nuclear ships in 
distress. 

Union Carbide blamed 
for Bhopal disaster 

Indian authorities, in their 
first court statement on the 
Bhopal gas disaster.- told a judi- 
cial inquiry commission yester- 
day that Union Carbide* had 
built an inferior plant and was 
responsible for the gas leak that 
killed more - than 2,000 people, 
AP reports from New Delhi. 

The Madhya Pradesh state 
government also said in a court 
document that the US-based 
multinational corporation was 
responsible for a * series of 
safety lapses at the pestiriue 
plant where deadly methyliso- 
cyanate leaked last December. 
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At Eastern, we go to the ends of the 
earth for our business travellers. 

First of all, we can offer you the 
most extensive airline network in the 
entire Americas. 

When you arrive in Miami from 
Gatwick, you can choose from any of 
140 destinations in North, Central and 
South America and the Caribbean. 

And should you book Executive 
Class from London, we'll automatically 
reserve a first class seat for you from 
Miami to your final destination. 


Wle've arranged our schedule so 
as to minimise connecting time. 

It ensures ihat you get to where 
you're going as quickly and efficiently 
as possible. 

Meanwhile, you can sample our 
luxury 'Golden Wings' service. 

On the ground, ihe main benefits 
on otter include advance seat selection 
and separate check-in. 

In frie ail it's Ihe 1 only Executive 
Service that features china, glass and 
linen exclusively 


And beginning on December 15th, 
you'll be able to enjoy it six days a week 
between Gatwick and Miami. 

So when you're next planning a 
business trip out west, come directly 
to Eastern. 

We'll give it to you on a plate. 



EASTERN 

The wings of the Americas 

FOR FURTHER INFORMATION CONTACT YOUR LOCAL TRAVEL AGENT 
Oft CALL EASTERN AIRLINES ON 0293 51 7622. 
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WORLD TRADE NEWS 


Japanese groups 
raise prices of 
cars in US 


BY JUREK MARTIN IN TOKYO 


THE LEADING Japanese car 
companies are increasing car 
sale prices in the US to offset 
the appreciation in the yen’s 
value. 

Nissan, the second largest 
manufacturer, is to implement 
an average 4 per cent price in- 
crease from next week. Toyota, 
the industry leader, and Honda, 
number three in US sales, arc 
planning increases of between 
3 and 5 per cent. Honda 
probably starting from next 
month and Toyota from next 
year. 

This will be the second price 
increase for the three manu- 
facturers in the US market in 
recent weeks. In October, thev 
put into effect increases 
ranging from 1 per cent on 
average for Nissan, to 1.3 per 
cent for Toyota and 4.3 per cent 
for Honda. 

Higher prices apply to cars 
shipped to the US. which still 
form the bulk of total Japanese 
car sales in that country. 

All the Japanese car com- 
panies have profited greatly 
from the combination of an 
undervalued yen and voluntary 
restraints on car shipments to 
the US. 

The rule of thumb had been 
that with the yen in the 250- 


to-the -dollar range, a typical 
Japanese car sold in the US 
could yield the manufacturer 
profits of as much as $2,000 
(£1,428) per vehicle. 

With the Japanese industry 
exporting about half total out- 
put and with the domestic com- 
petition tight and the market 
growing sluggishly, overseas 
earnings have contributed 
heavily to corporate profits. 

Nihon Keizai Shimbun, the 
Japanese newspaper, reported 
yesterday an internal Toyota 
calculation that an increase of 
just one yen against the dollar 
costs the company about $20m 
in export earnings. 

The Y40 rise against the 
dollar in the past two months 
translates, hypothetically, into 
a drop in export earnings of 
close to S800m. 

Much, however, depends on 
the mix of models sold to the 
US. Japanese manufacturers 
have been enjoying considerable 
success at the upper and of the 
quality market in the US, which 
appears to be less price 
sensitive. 

It is expected, therefore, that 
the increases for more expen- 
siv models which yield greater 
returns will be higher than for 
the sub-compact sector, where 
selling price is more important 


Foreign investment in 
Japan falls by 39% 


BY CARLA RAPOPORT IN TOKYO 


FOREIGN investment in Japan 
dropped by 39 per cent in fiscal 
1984, according to Japanese 
government statistics. 

Investment by foreign com- 
panies in Japan had jumped 
sharply between fiscal 1980 and 
1983. from about $3 00m 
(£2 14m) to $810m. Last year, 
however, investment fell to 
9493m. according to government 
figures. 

Government officials yester- 
day were reluctant to give any 
reasons for the large drop in 
investment, saying only that 
foreign investment is still at 
a relatively low level and is 
subject to large fluctuations. 

Total sales of the foreign 
affiliates accounted for 1.5 per 
cent of sales by all Japanese 
companies, according to a Miti 
poll of foreign-own ed companies 
operating in Japan. 

The poll, covering financial 
results for fiscal 1983. found 
that the foreign companies in 
Japan recorded an average 
operating profit margin of 3.5 
per cent 

This compares to an average 
operating profit margin of 15 
per cent for all Japanese com- 
panies. 


NIPPON Telegraph and Tele- 
phone (NTT) has chosen Mr 
Lionel Olmer, former US 
Under-Secretary of Commerce 
for International Trade, and 
Mr Martin Feldstein, former 
top economic adviser to Presi- 
dent Ronald Reagan, as 
advisers to its president, Mr 
Hisashi Shinto. a genci es 
reports from Tokyo. ■ NTT is 
seeking the advice of the two 
senior former Reagan 
Administration officials in an 
effort to ease trade friction 
between the two countries 


The survey showed that 74 
per cent of the accumulated 
investment in Japan by foreign 
companies was in the manu- 
facturing sector. 

US companies accounted for 
□early half the total foreign 
investment in Japan, with a 
total of S2.66bn by the end of 
the last fiscal year. 

European countries accounted 
for 38.6 per cent of the total, 
led by West Germany, UK and 
Switzerland. 

Foreign companies employ 
about 14,000 workers in Japan 


India likely 
to buy 
turbo-prop 
aircraft 


By John Blwtt In New DeM 


INDIA Is expected to boy 40-50- 
seater turbo-prop passenger 
aircraft for its Government- 
owned Vayudoot feeder airline 
and six to Unseat aircraft for 
new fleets of private-sector air 
taxis as part of a major expan- 
sion of the country’s aviation 
services. 


This is in addition to orders 
for 40-50 helicopters likely to 
be placed soon with Westland 
of the UK and Aerospatiale of 
France by the country’s new 
public-sector helicopter corpor- 
ation. 


These orders follow a wide- 
ranging review of India's 
aviation business carried out by 
Mr Rajiv Gandhi, India’s Prime 
Minister, and a former Indian 
Airlines pilot when he beld 
the Aviation Ministry portfolio 
earlier this year. 

Domestic air passenger 
traffic is growing by about 11 
per cent a year and air cargo 
by about 16 per cent 

A new national airports 
authority is being set up by 
legislation now passing through 
parliament to take over the 
country's 87 domestic airports 
and 22 civil section of military 
aerodromes. 

It will also run India’s air 
traffic control operations. The 
country’s first central flying 
school to produce 40 commer- 
cial pilots a year Is also to be 
opened early next year. 

Plans for fleets of air taxis, 
which will mark the private 
sector's first entry into Indian 
aviation since the 1950s, are 
being finalised. They will 
probably be limited to six to 10- 
seater fixed-wing aircraft and 
will not be allowed to operate 
scheduled flights. 

The helicopter corporation, 
set up last month, will probably 
provide general passenger ser- 
vices as well as serving oil and 
natural gas corporation offshore 
oil rigs and other public sector 
installations. 

Within five years the corpora- 
tion will probably purchase 
more than 100 helicopters. It 
plans to start, subject to cabinet 
approval, by accepting offers 
originally made for 42 oil rig 
and six VIP helicopters by 
Westland and Aerospatiale 
worth a total of £l25mr£145m. 

The Vayudoot feeder airline, 
which was set up in 1981, is 
being expanded rapidly and will 
next year take over 19 ageing 
HS 748 and Fokker Friendship 
propellor passenger aircraft 
from Indian alrllnpa, the main 
domestic airline, which will 
then become an all-jet service. 

Vayudoofs new 40- 50-seater 
turbo props, which it is to start 
discussing with overseas manu- 
facturers such as British Aero- 
pace and Fokker soon, will be 
replacements for the HS 748s 
and Friendships. It is already 
introducing 10 19-seat Dornier 
228 aircraft into service. 


Chris Sherwell explains how Leyland’s expectations have been lowered 

• 1 J 4 1 LaiviA 1* 


Thai bus contract becomes two-horse race 


TO THE surprise of no one who 
has chased a Thai contract be- 
fore. a virtual one-horse race 
for the valuable business of re- 
forming Bangkok’s debt-ridden 
bus system now has two com- 
petitors duelling for a smaller 
prize. 

Until last month the clear 
front-runner was a British con- 
sortium. led by Leyland Bus 
and including the National Bus 
Company and MVA Consultants. 
But despite technical approval, 
its £385m proposals were even- 
tually rejected by the Thai 
Cabinet because they would add 
heavily to the country’s foreign 
debt burden. 

At the time it was thought 
that the Thais would not con- 
sider another big project as an 
alternative, but it has trans- 
pired that a $230m bid by an- 
other consortium, led by Motor 
and Leasing of Singapore, has 
been discussed with the Bang- 
kok Mass Transit Authority 
(BMTA). 

Such a move by the Thais 
might reasonably have been ex- 
pected had the British actually 
been told their plans had been 
rejected. But the consortium 
has heard no formal word 
either way since the reported 
Cabinet decision. Although it 
quickly submitted an attractive 
£94m revised proposal to make 
a start on the project, it has re- 
ceived no official response to 
this either. 

Motor and Leasing, despite 
the uncertainty over the Ley- 
land consortium’s status, has 
meanwhile agreed to revise the 
terms of Its original proposal 
to reduce its scale and the 
foreign exchange burden it 
would impose. 


The company, a private con- 
cern controlled by Datuk Kboo 
Thaw Choon, a Malaysian busi- 
nessman based in Sabah, is a 
roachbuilder for trains and 
buses, with ventures in Thai- 
land and Sri Lanka 
On the apparent suggestion 
of the B1TT A, it is not only 
revising its overall figures, but 
also COTisideiing several other 
changes: taking payment* in 
baht, the local currency; an In- 
crease in the project’s local 
content; and an expansion of 


was linked with Volvo of 
Sweden), Renault of France 
and Fegasa of Spain. 

Leyland was said then to 
have won dose to the maximum 
number of votes from the com- 
mittee, and to have come out 
far ahead even of Motor and 
Leasing. 

Detailed talks duly yielded 
an accord in May, and at the 
end of July the Cabinet’s re- 
ferred the matter to a special 
committee. But by October, 


A Singapore company has emerged as a. second 
strong contender in the race to modernise Bang- 
kok’s bus system. But the attitude of the Govern- 
ment to either consortium has not yet become clear. 


the counter-trade element 
already incorporated in the 
deal. 

The net result is that both 
companies are now competing 
for the same project with 
similar proposals without being 
sore exactly where they stand. 

The project as originally con- 
ceived is vast. It calls for the 
supply of thousands of buses, 
the construction of numerous 
depots and works, the develop- 
ment of a training programme, 
the reorganisation of the 
BMTA’s management, the re- 
payment of the agency's huge 
debts and its early return to 
profit. 

Two months after tenders 
closed in January, a BMTA 
evaluation committee announ- 
ced that the Leyland and Motor 
and Leasing proposals had come 
out on top, beating others like 
van Hoot of Belgium (which 


when the Cabinet finally dis- 
cussed it again, the country’s 
economic picture was bleaker 
and the Government had been 
rocked by an attempted coup. 

The less-tban-discreet switch 
of attention to Motor & Leas- 
ing’s proposal has raised some 
British hackles, but the Thai 
move is neither surprising, to 
judge by other contract races 
in the past, nor senseless from 
the purely commercial point of 
view, given the worries over tire 
scale of the project. 

Whereas the Leyland consor- 
tium proposed the supply of 
4.000 ordinary and air- 
conditioned buses, many of 
them fabricated in Britain, 
Motor & Leasing suggested 
3jQ00 new buses and the reno- 
vation of another 1,500. 

Motor & Leasing’s numbers 
are now undergoing revision — 
probably to 2,500 and 2,000 


respectively — to cut costs^but 
one key feature of its proposal 
is that the buses will be put 
together with the Chai Yont Bus 
Company, a Thai corporation 
which is Motor & Leasings 
senior partner in a local joint 
venture. 

Motor & Leasing originally 
estimated the local content for 
its project at 60 per cent, but 
it is now looking at ways to 
Increase this to 75 per cent — - 
for example, by using Thai 
rather than Korean contractors 
to build thet depots. Leyland, 
too. a commitment an 

local content, but it is difficult 
to see how it can match Motor 
& inning without affecting its 
objective of ensuring continued 
jobs in Britain. 

The main imports tinder the 
Motor and Leasing plan will be 
of bus engines from Daewoo 
Heavy Industries of South 
Korea, which makes them under 
licence from MAN of West Ger- 
many. The company is already 
supplying Cbai Yont with 
chassis components. 

Also helping put the deal to- 
gether is an unexpected out- 
sider — Northrop Corporation, 
the US aerospace manufacturer. 
Northrop Is assisting on the 
counter-trade front because the 
export of chassis and engines by 
Daewoo will be counted as an 
offset for Northrop’s sale of F-5 
aircraft to South Korea. 

Motor and Leasing is hoping 
that another major US company, 
Continental Grain, will also be 
able to help on the counter- 
trade front by marketing Thai 
rice, maize and tapioca. 
Whether the Thais would be 
happy to counter-trade such in- 


ternationally marketable com- 
modities is unclear, but the 
matter will take time since such 
deals usually require approvals 
from four different government 
ministries- 

Because Motor and Leasing 
has former employees of Um* 
huge Singapore Bus Service on 
its staff and would seek further 
advice from SBS itself, it be- 
lieves it can help the BMTA 


reform and manage its bus s» ^ 


tern. Where It cannot match the 
British proposals is on govern- 
ment aid— something London 
offered only reluctantly but 
which Singapore would not give 
— and over the repayment of 
BMTA'5 debts. 

T his has not prevented every 
effort being made to promote 
the Motor and Leasing bid. 
The ambassadors to TTuiland 
for Singapore. Malaysia and 
even South Korea have each 
seen Mr Samak Sundaravej. the 
Thai communications Minister, 
to lobby for support. 

The question remains 
whether a scaled-back version 
of Motor and Leasing's pro- 
posals to make them still 
cheaper will achieve the lofty 
aims originally set by the 
BMTA. which hag accumulated, 
more than Baht 4bn (£106m) idr 
debts and is still losing money 1 
at a rate of Baht 2m each day. 

Either way. the battle for 
Bangkok’s bus business has 
turned into a classic Thai con- 
tract contest in which no-one is 
now prepared to predict the 
outcome. It even remains 
possible that no project at all 
will go ahead— a result that 
might be the worst possible, 
econ omicall y and politically. 


Brazil debt move unlikely 
to hit UK exporters 


BY CHRISTIAN TYLER, TRADE EDITOR 


THE IMPACT on British ex- 
porters of Brazil’s decision to 
halt negotiations with the In- 
ternational Monetary Fund may 
be less severe than appears at 
first sight. 

UK trade with Brazil is rela- 
tively small, but has improved 
in tbepast two years. 

Although government insur- 
ance for exports sold on 
medium-term credit will in gen- 
eral continue to be unavailable, 
there is little business of this 
kind to be had, according to 
one leading exporter. 

Furthermore, Brazil’s appar- 
ent refusal to agree IMF terms 
for rescheduling its debt does 
not mean it will for ever be 
denied official insurance cover. 

Venezuela, for example, re- 
fused to do a deal with the IMF 
but bas been put back on cover 
by Britain's Export Credits 
Guarantee Department for 
selected propects because it 
has shown it can pay its bills. 

There has been some demand 
for medium-term cover on 


Brazil by British exporters, ac- 
cording to the ECGD. But in- 
quiries have tailed off recently. 


Nonetheless, the announce- 
ment by Brazil’s finance minis- 
ter Mr Dilson Funaro on 
Tuesday, was described as very 
disappointing by some traders. 

A government-backed market- 
ing strategy for exporting to 
Brazil and other relatively 
sound Latin American countries 
was launched recently. 


Some deliveries for projects 
undertaken before Brazil 
reached its debt crisis are going 
ahead. But new project busi- 
ness. and opportunities for 
capital goods exports, have been 
very thin. 

Other UK exports to Brazil 
are felt to have beld up well, 
however. Taking exports as a 
whole, there was a large in- 
crease, admittedly from a small 
base, to £185m-worth in the first 
nine months of last year, drop- 
ping slightly to £l56m over the 
same period this year. 


Bechtel to seek 
buyer for 
Austria N-pIant 


By Patrick Btuiu in Vienna 


AUSTRIA HAS awarded a con- 
tract to Bechtel of the US to 
find a buyer for its completed 
but unused nuclear power plant 
at ZwentendorL 


Gemeinscfaaft krafts werk Tull- 
nerfeld, the holding company 
for the power plant, owned by 
Austria’s electricity utilities, 
decided yesterday to award the 
Sch 10m (£380,000) contract to 
Bechtel, giving it until June 30 
next year to find a buyer. 


The Zwentendorf power 
plant which lies 30 miles west 
of Vienna along the Danube 
was completed in 1978 but was 
never used because a referen- 
dum in the same year c ame out 
against commissioning it. 


Several attempts by the 
Government to overcome con- 
stitutional obstacles to reverse 
that decision have failed, and 
last July the group decided to 
pursue bids by three companies 
on the suitability of dismantl- 
ing the plant. 


Iraq agrees to supply 
Kuwait with gas 


BY RICHARD JOHNS 


IRAQ HAS agreed to supply 
Kuwait with 200m cubic feet of 
gas per day from the middle 
of next year, rising to 400m 
cfpd at the end of 1986. 

The gas will be fed to 
Kuwait’s desalination and 
power plants to make available 
as much oil as posable from the 
maximum output of 900.000 
barrels a day allowed it under 
Organisation of Petroleum 
Exporting Countries* output 
sharing pact. 

So far Kuwait’s intensive 
search for gas in the Khuff 
Zone has only found deposits 
of light crude. All the state 
utilities have been converted to 
dual-firing but the Government 
wants to minimise the use of 
fuel oiL 

Kuwait and Iraq have agreed 
a price of $1 per million BTU 
— the world’s lowest under any 
export agreement — for the gas, 
according to the Middle East 
Economic Survey. 

It is close to the $1.25 paid by 
Dubai for gas from Sharjah but 
far below the current border 
delivered price of $3.80-$4.0 In 


Western Europe for supplies 
from the Soviet Union and 
Algeria. 

Kuwait is also, to go ahead 
with a 20-inch 150-mtic pipeline 
to Iraq's Rumaila oil field. witaf 
a six-month target date for com- 
pletion. 

Initially 200m c.f.p^L of gas 
associated with oil produced for 
pumping across the Arabian 
Peninsula to tbe Saudi terminal 
at Yanbu on the Read Sea coast 
will be supplied to Kuwait. 

The second tranche of 200m 
C-f.p.d. will become available 
when Iraq starts pumping an 
additional 500.000 b/d of oil via 
the expansion of the pipeline 
to Ceyhan on Turkey’s Mediter- 
ranean coast. This should be 
operational by the end of 1986. 
• Kuwait last week signed an 
agreement with China which 
guarantees future investments 
and aims at facilitating more 
joint venture projects. 

Kuwait Petrochemical Indus- 
tries Company has agreed to 
build a $50m (£35.7ra) plant to 


produce fertilisers in China in^. 
association with Tunisia. f 


AMERICAN NEWS 


US tries to limit damage 


over ‘Israel spy case’ 


BY REGINALD DALE. US EDITOR IN WASHINGTON 


THE -REAGAN'- Administra- 
tion was yesterday trying to 
limit the potential damage to 
US-Isracii relations from a 
mysterious espionage affair in 
which a US Navy intelligence 
expert has been accused of 
spying for Israel. Mr Jonathan 
Jay Pollard, 31, a civil an navy 
counter-terrorism expert, was 
ordered held without bail on 
Wednesday to face charges that 
be had sold classified secrets to 
Israel for some $45,000 
(£30.600) over the past 18 
months. 


Walter Ellis In Tel Aviv 
writes: Pollard may have 
been recruited to provide in- 
formation of benefit to the 
Israeli Defence equipment in- 
dustry. It is thought that Mr 
Pollard — if confirmed as a 
spy — would have been em- 
ployed not by the Israel 
Foreign Ministry, responsible 
for embassy matters, but by 
the Defence Ministry. 


The Pollard case is the 
strangest of the latest spate of 
US spy scandals, because Israel 
is one of the US’s closest allies, 
from whom few relevant secrets 
arc withheld. The two countries 
arc also meant to have an 
Informal agreement not to spy 
on each other or infiltrate each 
other's intelligence services. 


Israeli officials enquiring in- 
to the Pollard affair — which 
is causing increasing em- 
barrassment in Jerusalem — 
confirmed yesterday that two 
Israeli diplomats were re- 
called in a harry from 
Washington this week on the 
instructions of the Defence 
Ministry, headed by Mr 
Yitzhak Rabin. 


While some law enforcement 
officials in Washington are com- 
plaining privately that the 
Israelis are not co-operating 
very hard in their investiga- 
tions. the State Department is 
publicly dismissing reports of 
tension between the two govern- 
ments. It has been "assured of 
the foil co-operation of the 
Israeli Government." the 
Department says. 


The two men are Mr Elan 
Ravid, an assistant to the 
science attache in Washing- 
ton. and Hr Joosl Yagnr. 
information in Israel's con- 
sulate In New York. Both 
report to the Defence Minis- 
try in Tel Aviv and are not 
responsible to the ambassa- 
dor in Washington. A third 


diplomat may also have been 
recalled. 

The US Is angry about the 
sudden repatriations and has 
demanded the return of ail 
documents allegedly provided 
by Mr Pollard. Mr Shimon 
Peres, the Israeli Prime 
Minister, said yesterday even- 
ing that any conclusions 
reached as a result of the 
investigation into the Pollard 
case would be Intended to 
avoid future Intelligence 
hitches between Israel and 
the US. 

The case was discussed by 
by the inner Cabinet yester- 
day and it is thought an 
interm report will be sent to 
Washington within a few 
days. 

Israel Is becoming increas- 
ingly embarrassed by the 
possible implications of the 
spy scandal now surrounding 
its relations with the US. 
When Mr Pollard was 
arrested a week ago officials 
in Jerusalem were astounded. 
It was one thing to endorse 
espionage: quite another to 
admit to spying on one’s 
chief friend and benefactor. 


In Israel, the US Embassy 
said yesterday that the US w as 
“Impressed that Israel is try- 
ing to get to the bottom of this." 
Israeli leaders were "as 
shocked as we are" by the 
allegations and the last thing 
they wanted was to damage US- 
Israeli relations, the embassy 
said. 


In Washington, the State 
Department said that it ex- 
pected that he US Jusice Depart- 
ment would "have the oppor- 
tunity to interview any Israelis 
who may be involved." 


It was not clear if the US 
had made a specific request to 
interview two Israeli diplomats 
who were hastily recalled from 
the US to Israel, apparently in 
connection with the affair. 

It would be most unusual. 


however, for diplomats to give 
up their immunity to submit 
to questioning by a foreign 
power on such matters. One law 
enforcement official said the 
Israelis were conducting their 
own investigation and bad not 
yet offered to proride anyone 
to be interviewed bv the Jus- 
tice Department. 

Israeli diplomats in Washing- 
ton said they were astonished 
by the Pollard case and assumed 
that if he had spied for Israel 
it had not been authorised by 
regular government agencies. 
They pointed to the extensive 
intelligence and military co- 
operation between the US and 
Israel, including the exchange 
of highly sensitive secrets 
about the Middle East. 

American intelligence officials 
say that, if anything, the work- 
ing relationship between the 


two countries has grown closer 
in recent years, with the US 
giving Israel access to more 
data from its reconnaissance 
satellites. Some Israelis, how- 
ever, have complained that the 
US has not provided all the In- 
formation that Israel wanted, 
or not fast enough. 

Mr Pollard was arrested on 
Thursday outside the Israeli 
Embassy in Washington after 
be was apparently denied sanc- 
tuary there. US sources have 
said that shortly before he went 
to the embassy he telephoned 
an Israeli official to say that his 
activities had been uncovered 
by the FBI and be needed help. 
Tlie Israeli is reported to have 
replied: " If you can shake 
your surveillance, we’ll see 
what we can do.” FBI agents, 
however, were watching the 
embassy from across the street. 


Polls point 
to defeat 


for Parti 


Quebecois 


By Robert Gfcbons in Montreal 


OPINION polls point towards 
a defeat for the Parti 
Quebecois in the Quebec 
general election on Monday. 
The party, in power since 
1976, initially demanded 
sovereignty or independence 
for the French-speaking 
Canadian province, but both 
words have been dropped 
from the party lexicon since 
Mr Pierre-Marc Johnson re- 
placed Mr Rene Levesque as 
leader and premier in 
September. 

Since the election was 
announced in mid-October, 
polls have shown the Quebec 
Liberals with a lead in 
popularity of S to 9 per- 
centage points, though Mr 
Johnson, 39, son of late 
premier Daniel Johnson, is 
well ahead of the Liberal 
leader, Mr Robert Bonrassa, 
52, as the most acceptable 
leader. 

One major poD conducted 
on November 11 to 19, 
adjusted to distribute a 16 
per cent undecided vote, gave 
the Liberals SI per cent of 
the votes against 42 per cent 
for the PQ. Though several 
others have been less 
favourable, these figures sug- 
gest the Liberals, with the 
exception of last minute 
blunders, could win around 
76 seats in the 122-seat 
National Assembly, against 46 
to 45 for the PQ. 

The strategy to promote Hr 
Johnson and his personality 
has brought the PQ np from 
a low point in public esteem. 

However, despite his per- 
sonal popularity, he has not 
been able to re-establish 
public confidence in hi$ team 
or In the PQ’s ability 

Mr Bonrassa has presented 
a more derisive image to live 
down his past— he lost the 
1976 election to Mr Levesque 
— and has recruited several 
prestigious candidates from 
the business world to buttress 
bis promises of better 
economic management 


Mexican Congress debates torture Bill 


BY DAVID GARDNER IN MEXICO CITY 


MEXICO’S ruling Institutional 
Revolutionary Party (PRI) bas 
brought legislation before the 
Senate banning torture, while 
the country's Left-wing opposi- 
tion was yesterday due to in- 
troduce a Bill in Congress 
which would provide an am- 
nesty for all political detainees 
and "disappeared” persons. 

The vigour with which the 
PRI, in power for 56 years, and 
the small and fractured Left 
appear to have joined in ex- 
posing some of the darkest cor- 
ners of Mexican law enforce- 
ment is remarkable, not least 
because their initiatives are 
being channelled through the 
traditionally less-than-vigourous 
rubber stamp legislature, 
where the ruling party has 
always had an unassailable 
majority. 

The Bill to outlaw and in- 
crease the penalties for practis- 
ing torture, which is explicitly 
forbidden by the constitution, 
comes two months after the 
discovery of the badly tortured 
bodies of four Colombians and 
two Mexicans in the rubble of 
the Mexico City Government 
Attorney General’s office, which 
was destroyed by September’s 
earthquakes. 

It is widely assumed, in lieu 


of an official investigation into 
the incident, that the detainees 
were drug traffickers and that 
the police were seeking the 
whereabouts of their merchan- 
dise or profits. 

The grisly discovery con- 
firmed what many Mexicans 
already knew: that elements of 


when the army crushed 
scattered attempts by the left 
to start a guerrilla war. 

Furthermore, opposition 
attempts to get Mrs Victoria 
Adato. the Mexico City 
Attorney General, to testify to 
Congress about the bodies 
found in the ruins of her office. 


A revival in activity is being seen in the Mexican 
legislature, dominated for years by the ruling 
party and traditionally viewed as a rubber stamp. 
An influx of new blood is forcing the Government 
to take it more seriously. 


the police readily resort to 
kidnapping, torture, extortion 
and murder. These and similar 
words were used by President 
Miguel de la Madrid in a speech 
to the police academy In 
August last year, when he 
warned that he would not 
tolerate such breaches of the 
law. 

Nevertheless, despite apparent 
official willingness to end these 
practices, the left’s amnesty 
Bill has little chance of getting 
through Congress. It would 
cover, for example, over 500 
left-wing activists who “ dis- 
appeared" during the 1970s, 


were blocked by the PRI 
majority. The PRI outnumbers 
the opposition, left and right, 
by three to one in the lower 
house and is the sole party 
represented in the Senate. 
Traditionally, the Government 
is the sole initiator of legisla- 
tion which it then passes to 
Congress to be ratified. 

But despite this arithmetical 
superiority, which was not 
altered by the July 7 mid-term 
elections, there has been an 
influx of new blood from the 
Left into Congress. This has 
forced the PRI to revive the 

near moribund Senate as a 


forum for its initiatives. 

The ruling party, for 
example, recently used the 
Senate to prepare public 
opinion for Mexico’s controver- 
sial entry into the General 
Agreement on Tariffs and 
Trade (Gatt) announced this 
week, and for a forthcoming 
initiative on the problem of 
illegal Mexican emigration to 
the US. 

The presence in Congress •„ 
since July of representatives of" 
the Left wing nationalist Mexi- 
can Workers Party (PMT) and 
Trotskyist Revolutionary 

Workers Party (PRT) has 
shaken the lower house out of 
its torpor. 

Ministers are no longer 
assured of a free ride in 
Congress, their speeches 
punctuated by applause from 
the PRI benches. 

Yet despte this greater airing 
of issues, the PRI’s numerical 
superiority and procedural 
shortcomings such as the lack 
of a provision for deputies to 
come back to ministers on 
inadequately answered ques- 
tions, means that the marathon 
sessions fall far short of a real 
debate. The two houses have 
a long way to go before becom* . 
Ing real legislative assemblies.- 


Garcia extends deadline 


to renegotiate oil contracts 


BY DORBN GILLESPIE IN LIMA 


PRESIDENT Alan Garcia of 
Peru has agreed to extend by 
30 days the deadline for three 
foreign oil companies to re- 
negotiate their contracts. How- 
ever. he has refused to budge 
on his controversial demand 
that the oil companies reim- 
burse substantial tax credits 

On August 28 President 
Garcia rescinded the operating 
contracts of Occidental Petro- 
leum. Belco and Bridas and 
laid down a 90 day deadline to 
complete the negotiations for 
I revised contracts. Since then the 
three companies and the Gov- 
ernment have been locked in 
tortuous negotiations. 

In extending the deadline. 
President Garcia has indicated 


his concern for an agreement. 
The previous contracts envis- 
aged investments over the next 
four years totalling $62&n 
(£427m). However, despite the 
President’s desire for an agree- 
ment. oilmen are pointing out 
that the Government is still set 
on trying to enforce retroactive 
legislation. 


i 


The Government this week 
annulled the oil-tax legislation 
approved by the previous admin- 
istration which gave oil com- 
panies tax credits as an incen- 
tive to investments. President 
Garcia says the tax credits were 
illegal. The Government also 
ordered the tax office to issue 
assessments to the companies 
within the next 15 days. 


Canadian minister to be 
reinstated after poll probe 

BY BERNARD SIMON IN TORONTO 


*4 


CANADA'S Prime Minister, Mr 
Brian Mulroney, is expected to 
reinstate his former Communi- 
cations Minister, Mr Marcel 
Mase, to the Cabinet after a 
decision by the police and elec- 
tion authorities not to charge 
Mr Masse following an investi- 
gation into election spending. 

Mr Masse resigned from the 
Cabinet on September 25 after 
an announcement that the 
police were investigating spend- 
ing m his Quebec constituency 
during the general election cam- 
paign. 

Although proclaiming his 
innocence. Mr Masse resigned to 
save the Government from pos- 
sible embarrassment. His 
departure from the Cabinet was 


resignation in 8 

fortnight 

Mr Joseph Gorman, the com- 
missioner of elections' said 
yesterday that Elections . Act 
charges would be . laid shortly 
against other people involved in 
Mr Masse's campaign. 

Before his resignation, Mr 
Masse had emerged as the most 
influential Francophone . mem- 
ber of the Mulroney Cabinet. He 
pleased Canadian book pub- 
lishers last July by unveiling 
controversial guidelines to M* 
courage greater Canadian . 
ownership in the publishing in* . 
dustry at the expense of foreign ua 
investors. The guidelines have T: 
become a source of frictiOR in . 
US-Canada relations. 
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From a tiny acorn 

WE’LL HELP YOU GROW A MIGHTY QAKllfeS. 


From a mighty oak 

WE’LL HELP YOU GROW A FOREST 


Just as saplings require a different kind of 
husbandry from their mightier cousins, so large 
and small companies have very different financial 
requirements. 

Large public companies may need tens of millions 
in complex packages of loan and equity risk capital 
At the same time, those saplings of industry, 
the individual entrepreneurs, can draw on our exper- 
ience as the world’s largest source of venture capitaL 
As financial innovators, who also have 
proven industrial skills, we can meet the most 
challenging of these requirements. 

And while we work with both ends of the 
industrial spectrum, the 3i philosophy never 


varies. The same innovation and commit- 
ment is applied to every task, creating the best 
possible solution to each problem, always taking a 
long term view and not looking for short term gains. 

Because like the gardener we believe in growth. 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Tackling the heart 
of the problem 


Peter Marsh reports on how a mini-pump could 
make replacement therapy redundant 


REPLACING defective hearts 
with artificial organs is techno- 
logical overkill, according to 
Thermedics. a two-year-old com- 
pany in Woburn, Massachusetts. 
A better solution say its re- 
searchers. is to leave the 
damaged heart Intact and boost 
It with a man-made pumping 
device implanted alongside. 

It looks as if Thermedics, a 
subsidiary of Thermo Electron, 
a S275m-tumover company 
which raqfrpg instruments, 
power generators and process 
controllers, may be on the right 
track. 


able hearts— many of them 
from youthful victims of motor* 
cycle accidents — become avail- 
able to meet the needs of the 
100.000 people who could 
qualify. 


Therm edics’ strategy is to 
supplement, not replace, the 

natural heart This reduces the 
trauma of the operation. It also 
ensures that the natural heart 
continues its function of provid- 
ing hormones and other 
materials to nourish the body. 


usually positioned in the 
abdominal cavity underneath 
the heart, leaving the organ’s 
natural pathways undisturbed. 
The pump can fit into the 
and looks like a large metal 
yuyo with two tubes sticking 
out. 


The company, formerly 
Thermo Electron’s biomedical 
s y ste m s division, has received 
$34m over the past 20 years 
from the US National Heart 
Tjurtg and Blood Institute to 
fund ideas in miniature pumps. 


The company’s pump is con- 
nected to one of the heart’s two 
major chambers, the left ven- 
tricle. In a healthy person the 


After a series of tests on 
people and animals with air- 
powered devices (which require 
a cumbersome compressor), the 
company plans that in 1987 the 
first person will receive a per- 
manent pomp driven by a 12- 
volt battery that can be tucked 
away discreetly under clothing. 

Mr John Hatsopoulos, Ther- 
medics vice president says im- 
planting the pump will cost 
about $100,000 a patient 
roughly the same as implanting 
an .artificial heart (such as the 
Jarvik-7 device tried out on 
several occasions in the US) or 
transplanting a real heart 

A transplant says Mr Hatso-; 
poulos. represents the best 
possible solution. But each 
year in the US, only 2,000 suit- 


Strategy is to supple- 
ment, not to replace, the 
natural organ 


left ventricle, using the heart's 
muscular spasms as motive 
force, receives blood from the 
veins and pushes the liquid into 
tiie arteries that supply the 
outer reaches of the body, 
leaving the right ventricle to 
supply the lungs. 

For a fit person, the left 
ventricle does about 80 per cent 
of the heart’s work. At top 
capacity the ventricle pumps 
blood at 2,000 litres an hour. 
At thin rate, it would empty the 
fuel tank of an average car in 
about a minute. 


The Thermedlcs pump Is 


Blood is channelled into the 
device via a conduit at the 
bottom of the left ventricle. The 
pump passes the liquid through 
another channel which leads to 
the aorta, the main artery 
supp lying the body’s vascular 
system, at the top of the heart 

When the natural heart 
empties blood into one of 
Thermedlcs* mdsHng air-driven 
devices, a control system 
triggers a pulse of air to push a 
diaphragm responsible tor the 
pumping action. 

In the new battery-powered 
devices under development the 
a ir pu lse wB be replaced by a 
burst of current that powers a 
small, roicroprocessoncantroUed 
eiectrk: motor. The motor turns 
at one revolution a heartbeat 
to operate the diaphragm. 

One-way valves either side 
of the pumping chamber keep 
blood flowing. Sensors track the 
heart’s own pumping rate to 
keep the implant working in 
synchronisation. 

Thermedlcs makes the pump 
from materials such as titanium 
and certain types of plastic that 
do not leak harmful materials 
into the blood stream. 

The diaphragm has to be 
highly durable. It must flex 
some 40m times a year, in tone 
-with the heart’s natural beat 
According to Thermedlcs* 
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scientists, parts made of sili- 
cone, a tough, inert material 
often used in biomedical 
devices, would wear out in six 
months if subjected to such 
treatment. 


For this application, Therme- 
dics engineered a new poly- 
urethane called Tecoflex, which 
is judged resilient enough for 
the pump and has other appli- 
cations, for instance in 
artificial arteries. 


The company coats the 
inside of the pumping cham- 
ber with another form of 
plastic with surface features 
such that components from the 
patient’s own blood "grow” on 
It. This is similar to the way 
the shell of a crab picks up 
mineral deposits from the sea. 


M mu ■# - 


lighting 


the way 


with new ideas 


Even in an industry brimming with ideas 
Sun Life's record of innovation stands out. 

Our new range ofunit trusts, for example, 
isn't just new. 

It's uniquely different. 

In a two-tier approach, were offering the 
first-time investor three managed funds - each 
with pass book, easy withdrawal and a ‘loyalty’ 
bonus. 

While our eight specialist funds, where 
advice and planning are essential will be sold 
only by intermediaries. 

It’s a typically entrepreneurial approach 
to what we see as op portunities in today's 
frenetic financial scene - not problems. 

An innovative outlook has spearheaded 
our tripling of total group funds, in just six 
years, to over £5 billion in 1984, and our 
remarkable dividend growth record of over 
20% pia. compound since 1974. In fact. Sun Life 
was the number one performer in the City ( 

Growth League over the decade 1975-1985 
(Management Today. August 1985). 1 

Could be one of your better ideas if you 
found out more about us. 



New unit trust range uniquely designed for 
the first-time, as well as experienced, investor 


New Flexible TrunsferTrust for much simpler 
CTT planning. 


1 '-Plan for ‘frozen’ pensions. 


Flexible Cover Plan, a “policy for life’ with an 
exceptionally wide range of options. 


Flexible Mortgage Plan, with-profits or unit- 
linked. and now accepted by most major 
building societies. 




SUN 
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For more information about one of Britain's 
most successful life and pensions offices, contact- 
Atm Bell, Sun Life Assurance Society pic, 

107 Cheufstde, London EC2V6DU, 

Telephone: 01-606 778H. 


Amajor force in British Life fcrl75 years 
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The technique reduces the 
risk that blood entering the 
artificial device will clot as a 
result of encountering a foreign 
surface. 

Another Innovation in 
the way the electric 
device receives power from a 
nickel-cadmium battery worn 
externally. In Therm edics* so- 
called transcutaneous transmis- 
sion system, electricity is 
channelled ■ across the skin 
barrier by an induction effect 
between two sets of metal wires, 
- one on top of the skin and the 
other transplanted underneath. 

This avoids the need to push 
wire through the skin, a tech- 
nique which carries a high risk 
■of infection. 

So far, Thermedics has con- 
centrated on techniques for 


implanting the aizwlriven pump 
in patients as a temporary mea- 
sure; for instance to give a 
damaged heart a rest while a 
person is awaiting a transplant. 

Last year, Thermedlcs started 
experiments With the electric 
pump on animals. Over the next 


Inert nature of the device 
will reduce the need for 
drugs 


two years, as a prelude to the 
permanent implant planned for 
3987, the company plans further 
trials in which people will re- 
ceive tor short periods what 


are basically air-driven pumps 
using some of the components 
needed for the electric version. 

The person who will receive 
the first artificial pump to be 
implanted on a permanent basis 
will probably be a patient at 
the Texas Heart Institute in 
Houston, one of the medical 
establishments with which 
Thermedics has worked. 

Because the heart-assist 
device is inert aid not bio- 
logical in nature, drugs such as 
Cyclosporin A. which is often 
used In natural heart trans- 
plants to suppress the body's 
immune response, are not 
required. 

This promises to reduce the 
medical problems often encoun- 
tered by patients immediately 
after receiving a new heart. 


Work in new plastics f*r 
Thermedics* heart pomp has 
led to a novel fora of oHa 
dressing that the US Amyls 
to try out from next year. 

The Army has paid 
the Massachusetts company 
$300,000 to receive svupfee 
of a dear, polyure thane bat ed 
material called Spandra. The 
material Is placed over a 
wound, like an ordinary dress- 
ing. 

The difference ie that, 
while Spandra forms a har- 
rier to bacteria. It bebavea In . 
a similar way to skin tat trass- .- 
mltttog oxygen, carbon di- 
oxide and water vapour. This 
allows the wound to 
“breathe” and promotes 
healing. 

A farther advantage is that 
Spandra is mad e in such a 
way that It can contain sub- 
stances sneft as drags. The 
material can thus diffuse 
drags into the wound ftoa 
immediately above the dam- 
aged skin. As a result, the. 
wound can receive the opti- 
mum amount of medication in 
a controlled vtf. 

Spandra is mad e as a gel . 
in which drags can he mixed. 
The mixtnre is e atiiid e d 
through a die to produce an 
unbroken film. The plastic 
Is cured (toned solid) by 
exposure to light, rather than 
bv heat or a chemical 
reaction which conM decom- 
pose or otherwise affect the 
drug. 


CD read-only memory launched# 


PHILIPS has launched what is 
claimed to be the first compact 
disk read-only : memory (CD- 
ROM), although it has been 
making the unit, called CM-100 
privately tor a - segment of the 
computer industry s in ce June. 


Now to be made generally 
available, the unit can store 600 
megabytes (millions- of charac- 
ters) on a single-sided dinfc only 
120 mw (4J Jj3). In diame te r . 
Theucandom --access.- syste m r Ja 
said to have high data integrity. 
Philips has been using a similar 
technique to make compact disk 
audio gramophone records. 

The system uses laser record- 
ing in which digital data Is 
impressed on the disk in the 
form of tiny “on-off" impres- 
sions made by the heat of a 
very s m a ll laser. The marks 
cannot be erased and are played 
back by another Laser which 
Illuminates the disk and pro- 
duces light level variations 
which are detected by a light 
sensitive device. 


age is equivalent to about 50 ft 
of shelf space. 

Philips says the disks can be 
produced at low cost; are light- 
weight (and so easily mailable) 
and can tolerate the kind of 
handling and dirt that would 
ruin both hard and floppy 
magnetic disks. 

The recorded .data is read 
optically from a relatively long 
.distance compared with magne- 
tic media.. a sealing layer can. 
be applied, so that even surface 
scratches can be tolerated. No 
wear takes place and Philips Is 
claiming an almost infinite life. 

The CM-100 is based on the 
standard for CD-ROMs 
developed by Philips and Sony. 
It will soon be available for use 
with the IBM PC-XT and AT 
and their compatible computers. 
Mr Rady Falkeuburg, manager 
of Philips* subsystems and peri- 
pherals group, says he expects 
these two factors to ensure the 
CD-ROM a very broad accept- 
ance. 


who are beginning to appreciate, 
the benefits of low replication 


the benefits of low replication 
and distribution costs. 

In addition, the cost of un- 
authorised duplication is very 
high, which will inhibit software 
pirating. 

The average time to access 
data on CD-ROM is one second. 
The data transfer rate on and 
off the disk is 3.41 megabits per 
second and the claimed J# 
error rate Is between onejfe & 
lOObh and one in LoOBbnTTj 
«OffREY ckahjsh 


A FINANCIAL TIMES 
SURVEY 


HARLOW 

Monday. January 29, XM$ 


For further information, 
please contacts 


The disk Is able to store 
230,000 pages of A4 text, double 
spaced, or more than 1,000 
images, or if desired, many 
hours of spoken text In terms 
of books, this amount of stor- 


For the computer manu- 
facturer, CD-ROM offers the 
prospect of new and comple- 
mentary products for office 
automation. It also opens new 
markets for publishing houses 


COLIN DAVIES 
on 01-236 1434 
FINANCIAL TIMES 
Karapet Business Newspaper 
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will appear tomorrow 


Saturday 30 November 

and include the following 

A Summary of : 

THE MAIN BRITISH PARKS 
THE UJS. EXPERIENCE 
EUROPE 
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UK Science Park Association 
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UK NEWS 

^ . European collaboration seen as key 

Questions hovering over 
the helicopter sector 

• - ' W WCHAEL DONNE. AEROSPACE CORRESPONDENT, HI LONDON 
SFT0B3S to find a Eurooean sota* substantially through relbwce K- 
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tion to the problems faring the 
financiaUjrtrouUed Westland Heli- 

coptm are due to be laundied to- 
day when' senior executives of the 
French, Italian and West Germany 
helicopter industries meet Ur 
M ic h a e l Hesetone. UK rw^ 
Secretary, in London. 

The world helicopter industry has 
eight main mwwrf iwrto re rs, of which 
Soar are located hi Western Europe 
- Aerospatiale of France, Agusta of 
Ita^,Messersdtmitt-Bakow^Bk^ 
of- West Germany and Westland of 
the UK- 

.They compete across many air- 
craft types, from light Utility to 
large tactical transport and anti- 
submarine aircraft w ith four big 

Hughes now part of McDonndl 
Douglas group and Sikorsky - al- 
though there are also some *m«n<»r 
DS helicopter companies such as 
y « nv*n mm HiQer. 

Whether there is room fo; ajl of 
theeS^tmahi'groi^mtbefnture 
is one ai the big questions ha^g^g 
over the industry. Although fore- 
casts of the world market Jo the end 
of this decade suggest total dvfl and 
mil it a r y sales of about 35.400 air- 
craft, worth about STUbn, about 
half of these win be military sales. 
DS proeoremeht will be especially 
ddndnanty particularly in foe 
medimnwarge types of aircraft 

Most of the rivD maricete will be 
dominated by sntaIlgr t Hgfater t y pes 
of. aircraft' for a wide range of dn- 
ties, hi which Hie European cqmnft- 
nies-particnjarly oQqcpntrste. ■ - 
Qrigfoflfly developed 


censed on production of UE» types of 
belio^rter, the European companies 
have, in recent years, branched out 
on their own, with many cfcrij 
military designs that have compet- 
ed keenly with VS groups. 

At the same tune, the heavy and 
rapidly increasing development 
costs of helicopters have led tq ef- 
forts to establish international col- 
laboration on a wide range of ven- 
tures. with the development of spe- 
cialist European international com- 
panies for this purpose. 

The international groups include 
Eurocopter, jointly owned by Afeco- 
spatiale and Messer^hmftt- 
Bdflcow-Blohm, which is developing 
an anti-tank helicopter foe military 

use by fiae two o tnmfaf e s for the 
1990s. The helicopter is the 
HAP/PAH-2/HAC-3G fo 

its role - escort and protection, or 
anti - tank 

System leadership lies with Mes- 
serschmitt and Aferospati&te is the 
sub-contractor, although the work 
is being shared on an equal basis. 

Also international i$ the Anglo- 
1 tab an {Westland and Aguste) EH 
Industries, set up to develop the 
EH-101 helirppter to replace foe 
Sea Bang anti-submarine helicopter 
fo the Royal Navy and its Italian 
navy equivalent. A commercial 
transport version is also envisaged. 

Several hundred idreraft are like- 
ly to be bolt, although foe initial 
procurement will be for spoiler 
quantities. 

An internstioeal study is tmdep- 
way, involving aS four Mg Euro- 
pean national heUeopter compa- 


nies, into what is called NH-flO, 
ta cti cal transport helicopter for foe 
Nato European nations for the 
1990s. 

No firm programme has emerged 
from these studies but it is hoped 
that a fii m four-nation j n r ’ g y * T T,rru» 
can be undertaken. 

Among foe foor big European 
companies, Abospatiatete the larg- 
est in terms of numbers of aircraft 
Bs programmes include the AS-332 
Super Puma transport said mare 
time helicopter, with a ervfl version 
which has sold well, especially for 
oQ industry duties: 

Some versions of foe aircraft are 
also hmlt under licence by Noztamo 
in rndrm*q» The Pomawas devel- 
oped as one of foe three heSeopters 
* under foe Anglo-French 


package of foe 1980s and 

1970s. 

Agpsta has a range of helicopters, 
including foe A-109 general purpose 
aircraft, of ufoteh more than 2S0 in 
crnl and nnhtiuy versons have 
been defiv^ed. A big programme 
sow under way i$ foe A-129 Man- 
prjmarily for anti-tank and 
scout duties, 

Messecschmitt - BdZkow - Btohm 
has concentrated on mailer, light 
helicopters, primarily foe BO-1D5 
utility aircraft, which has been de- 
veloped In a series of models for 
nuhtaxy and ov3 rotes. 

Apart fifom its work on the Anglo- 
Italian EH-101 anti-submarine heli- 
copter. Westland is primarily in- 
volved In' two large ventures, the 
Lynx sndti-rofe military aircraft 
and foe W-30 transport aircraft- 


BIB rejects Barclays appeal 


BY BARRY R&EV, FINANCIAL. EDITOR 


CHY QF Loptkra securities firms 
It wQl have to operate within foe ex- 
' isting framework Of agency law, Sir 
Kenqefo Berrill, Qbaarmfo of foe 
Securities. and'Inwrstaiedts Board 
(SIB), fold a Cfty. nf,. London 
corfejm^ yesterday, 

Tn no spore are we prepared 
even if we were able - to undermine 
foe protection foot agmra law gjves 
to the dieft of « foveatmpnt 
business, ” be szdd. ' : 

' This peeps toft foe SO} hasttia- 
misted foe dafcn Iff poe «f i 



Zoefo Wed4. foot es rmptipo s from 
agemy law would be Manfred if the. 
new integrated securities firms 
were to be able fo operate 
effectively. 

Soeakine to a ccaa fe reace on 
T^mfficte of Interest organfoed by 
foe Society of Investment Adapts, 
.Sir Eenngth outlined the way in 
vfokfr securities firms wpuWbe ex- 
pected fo ?ope Wifo ppfogtial 
conflicts. 
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owed a fidnriary duty by a broker 
dealer and the person who is not 
The former win be defined as a 

"Cheat* wbokwks to the firm to pro- 
vide hsn with a service rather than 
merely to deal with him as a coun- 
terparty, and foe latter only as a 
“customer.* 

Further more the rules win at- 
tempt to imIw » d«<r | bfaHifln of 

a “prafessionar investor, as a per- 
son fo whom a firm may in general 
m»h> rather less disclosure -and 
who may be assumed to need 
rather less protection. . , * 
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10 

334*6 to 
33376 lo 
3M36 to 

3is^r 


33345 

Sttt 

3350% 

33655' 

33745 

33825 

339D5 

35985 

34065 


to 34005. 34096 to . 34TD5. ' 34110 to 34125, 34136 to 341*5 
IO 34 155. 34176 lo 34165. 


34256 to 34245. MTU Is 34265. 
34310 t» 3*325. 0*336 to 34345. 
34 WO to 3*4 Oil 3*4.10 to 34425. 

SB 


3433b W SOSflsb 34578 to 

34036- to 34645. 34056' to 

34710 to 34723. 34736 to 

347*0 to 5*885. 34816 to 

14876 to 34085. 

34*50 .IB 34905. 


154505. 

34SJ5, 

34065, 

34765. 

34825. 

34905. 

34*85. 

35005. 

35149. 

35225. 

35305. 

35385, 


34 TOO 
34276. 
34356 to 
34436 la 
34416 to 
34596 to 

34676 to 

34756 to 


to 1420 


_ 

iit“ S Itlik S 

351*0 to 35205, 35216 to 

35276 to 05205* 35296 to 

34356 to 39365. 3537* to 

35436 to 35445, 354K to 

X5S1C to 39525. 355X6 to 

55590 to 3500*. 33618 to 

93670 to 35495. 35890 to 

iUS 5 3SSI: iint S 

BMC to itSol.’ 36016 to 

3607b to 36055. 36086 to 

301 GO to 30165. 36170 m 

3*236 to 36245, 36238 to 362G5. 

36314 to 30325* 30336 to 36345. 

«U4 «• U*M. 36*16 

36078 to 3648%. 36498 

36550 to 36505, 30576 

36690 to 3564 S. U5U 

30716 to 36725. 36736 

X67M to 30805 30016 

90885. 30400 

£31: 3S* X 
SSS: Sil*4 e 

37285. 37280 to 
37 305. 37373 ID 
37445. 37486 to 


IB 


34*10 
34 9M 
33076 
35156 
35236 

3SS16 

353*6 

35445. 35476 _ 

35545. 35950 to 
35626. 34636 to 
3 5705. 3S7IO to 
35785. 35796 to 
35465. 35874 to 
35B4S. 35954 . to 31 

mi: ^ 1 

341 45. 



_. 54376 to 34345 

34445. 3445b to 34405 
34524. 34530 to 34545 
34M5. 34616 to 34025 
34005. 346M to 34708 
34705. 34776 to 34785 
3*4*4. 34444 to 3*465 
24925. 34936 to 3*945 
35006. 35016 to 95025 
36045. 35096 to 35105 
35169. 39176 to 55145 
35245. 35250 to 36165 
36325. 35336 to 3S94S 
35405. 3541 6 to 35425 
-95485. 35496 to 35506 
35S6S. 96576 to 35SB6 
35645. 35458 to 35686 
35725. 35716 to 53146 
35005. 3 5*15 to 36826 
865. 35896 to 35903 
965. 85976 to 33905 
-045. 36050 to 96005 
0125. 30135 fo 3014S 


to 16*25. HUM to 90445. 36490 


36696 to 

86010 to 10025 

30406 to SOTOS 

30705. 30776 to 36706 
16845. 36456 to 36805 


97196 to 
27278 to 
37356 to 
374X8 to 
37516 to 
37 5*6 to 
S7S76 



37523. 37550 to 
37010 .tc 


— 3700*: 87046 „ _ 

87736 to 377*6. 37713 W X. 
37NM to 378 45. 87655 to 3706S. 


171*.. 

87385. _ „ _ 
3746S. 37476 
37345. T75St 
37623. 37036 
3 7709 . 37716 
IWlK 


37016 to 8702S, 3703 
87940 IB SBOOS 


to 37045,. 


141SB 

88236 

36716 


87940 to 3BSOS. 84010 to 300251 

36679' to 94005. 30096 to 34105. 

3410%. 10170 to 34145. 

04243. 342M to 38265. 

14525. 303.16 to 98.145. 

38405. 38415 to 38425. 

38476 to 36485. 9840* to »5SS. 

98596 to 18565. 14570 to M%HS. 

*■410 to 98045. 38066 to 38665. 

38716 to 38725. 3873* to 38745. 

107*0 to 384*15. 30110 to Mils. 

30470 to 10085. 10400 to 18405. 

94*16 to .1*065. 30*7* to 14*05. 

W01S to 9*0*5. 3*050 to 9*005. 

Mill to 9*126. 90136 to 1*i«S. 

Mlfl to 89205. 19216 to 30325. 

3*270 to 9*705. 9*2*6 tn 9*W 

338*0 t» 8*365. 8*370 to 3***5. 

3*496 to 3***< 8*450 to 33865. 

*•416 to 9*575. 9*590 to 1*5*5. 

9*930 to 9*4(15. 9*614 to 9*025. 

9**76 IB 8*005. 300*0 to 9*T05 

8*766 to 8*765, 8*773 to 10745. 9*7*6 

8*416 to 9*485. 9*056 to 9*805. 8547b 


93*16 to 
3*3 
*no 

4®1I 
*0896 .TO 

80316 to 
8*3*6 t* 
46470 to 
*0550 to 
4047R to 

to 


37405. 37416 lo 37425 

97465. 774*6 to JWK 

37565. 37573 to 97505 

37645. 17658 to 37685 

97725. 87786 to 17745 

. __ 37406. 77410 to 77*25 
37870 to 77 445. 37036 to 97305 

77390 to 17065. 97*73 to 77034 

38036 to 36B45. 88056 to '36065 

38T16 to '33125. 98116 to 941*4 

841*6 to 147*4. 8471 6 Id *02X4 

34276 «* X8Z05. 84238 to 3RSQ4 

98956 to 18905. 90970 to 96905 

3 84 96 to 96445. 33456 to 34*65 

94516 to 96525. 84536 to 34545 

90605. 14616 Id 88026 

34445, 3MK to 3470* 

38765. 38776 to 30705 

94446. 90860 to 18005 

98*25. 98*96 to 18*45 

_ *4*04. 3*n«B to IMIS 

9*076 to ’1*0*4, 760* 6 tn 9*10* 

1*1 5* to 1*106. 90170 to 9*146 

3*276 to 9*746. 162*6 to 9*265 

9*1111 to 9*93%. 9*396 to 7*74* 

MIU to 1*466. 76*1* tB 7*47* 

9**76 to 9*445. 3*1*6 to 9*305 

1*556 to 5050*. 7**7* to 3*56* 

1*456 to 3*045. 39*56 to 33065 

3*711, t*. 1*72*. 1*776 to 9*74* 

9**R*. 5*016 to 3**2* 

9*44*. 1*4*6 to 9**05 


.1*5*6 

30756 

1*414 

34*16 

140*4 


8*365. 9007* to 9*9 45 
40041. 400*6 to acxws 


33*75. 93*36 to 33*45. 

40005. 4 D0 1 4 to 40825, 

40055. 400*6 to 40105. 40116 to 40125; 40118 to 4A145 

4010*. 48170 to 401 05. 4*1*6 lo 40705. 40216 ID 40295 

4024*. 48250 to 4076*. 40 770 to 48785. 407** to 4*305 

40925. 40198 to 40945. 40948 • to 401*5. 4077* to 40885 

40416 to 40425, 40496 to 4 0446. 4045b to 40485 


404O5. 

411484. 


40716 

4D7*I, 

-40*76 


. 4040* to 48505. 40416 to 40435. 40596 to 

40405. 40476 to 40543, 40*86 to 406*1*. 40*18 to 40425 

48444. 4065* to 40461. 4047* 1* 40KRS. 408*6 to 00706 

4072S. 40796 to 40745. 40760 to 40765, 4077b to 4074* 

4040%. 40816 


40*4*. 400*6 to 40*65 

- _ _ 40325. 40336 to 40945 

40*** IB 400*5, 40074 to 40*4 S, IINOi to 41005. 41816 to 41025 

41036 to 41045. 41056 to 410*5.' 4108* to 410*4. 4110* to 41114 


4112* to 411X4. 41 745 
41205 to 81214. 41223 
41205 to -412*4. 41X0$ 
41963 To 41874. 41X8* 
4144* to 414*4, 41483 
41*2* to 41514. 41545 
41605 to 41614. 41626 
41*86 IB 41«*4. 41TB* 

41765 to 41776. 41705 
4184* to 41.854. 4186* 
41*7* to 41 014. 41*45 
42006 to 42014. 42029 
4708* to 420*4. 42105 
42«6S to 42174. 42185 
4224* IB 42254. 4716* 
42325 to 41X34. 42345 
424*5 to 42414. 4242S 


41104. 81 1*3 . to 41174. 4110% to 411*4 
41214. 41445 to 412*4. 4178* lo 41274 
•0 41314, 41373 to 41934. 4174% to- 41354 

to 41.1*4, 4140* to 41414. 414 JL* to 41434 

to 41474. 414HV'to 414*4. 41*05 to 41314 
to 41*54. 4156* to 41374, 41585 to 415*4 

to 41614, 41645 to 41464. 4186% <o 41*74 

to 41714. 41725 to 41734, 4174* to 417*4 

to 417*4. 4130* to 41414. 4182% lo 41814 

to 41874, 4188* to 410*4. 4108* to 41*14 

to 41054. 41*85 IB 41074, 41905 to 410*4 

to 42034. 4204* to 47064. 4206* to 4*076 

to 42114. 62121 to 42114. 4714% to <P *4 

to 42104. 42206 to 42214, 42225 to 47234 

to 4217*. 6276* to 672*4. 47W5 to 62114 

to 423*6. 42385 to 42374. 4238.9 to 42104 

to *2434. 42445 to 424*4. 47465 to 47474 


4748* to 42404, 47*0* lo 42*14. 42*25 to 47*14. 47*4* to 47*54 

to 47674. 47*8* to 47*84. 41*0* to 47414, 4761* to 47614 

to 42654. 42665 to 42674. 42655 to 42694. 42705 to 42714 


477X5 to 427*4. 4174* 
42805 TO 42814. 42825 
47685 IO 42804. 42905 
42366 to 42374. 42365 
41045 to 41850. 41065 
4912* to 4*134. 43145 
*3205 IB 412T4. 41ZZS 


41774, 47*6* to 4X7*6 

42864. 4286* to 4X874 

42934. 4294S to 4X354 

_ 4*014. 4*n7* to 41014 

to 43054. 43105 to 43114 

4 ,„ 


_ 4X764. 4276% 

«• 42034. 42045 
to 47*14. 42925 
CD 4230*. 41005 

to 4M7*. 43085 ^ 

ID 491*4. 41165 to 49174. 4118* to 4*1*4 

_____ _ to 43214. 41245 IB 41X54. 43265 to 43*74 

Hie MIBmIbb Bank* i*M urrt out toe redemption Dt toe band and the payment 
oMntoresu Tee op December 30. 1985^ 

MIDn^^YONNAIS — UnttrabDarB, CITIBANK N.A.— Near York. SOCIETY 

Amoaot remaining lo clrcnUtlOn aftor this eleht* IMil m ci e 
us s io.ooo Am. — 

- Th* mol Amt 

CIUIMT LYONNAIS — LUXEMBOURG 


THE NIKKO SECURITIES 
CO LTD 

European Dcnosnaiy Hir.t>pB 
■ISMS DY 

Morgan Guarjnty Trust Company 
of Her* Yt>r» 

STOCK DISTRIBUTION 
The company ha* dcc*da4 13 i»*vc 
near shares m the ratio of 0 03 
new share lor 1 era share he*d ai 
the record dale Scotembet 30. 
1986. As Irom November 30. 1985 
until February 28. 1986 holders a* 
European Deooiiury Receipts eon 
obtain tb« new share >n the tame 
proportion as abovemennoned by 
nreteniing coupon No 9 
The new cert 1 lie ares will be issued 
only m denomination of 1 00b 
DtuOiiLjry Receipts 
Holders of coupons No 9 who do 

not have the appropriate Dumber 
ol shares to obtain a a«w cend- 

calc will receive the cash 
indemnity alter February 28. 1986. 


LEUMI INTERNATIONAL 
INVESTMENTS N.V. 

US5G0 MTILION GUARANTEED 

FLOATING RATE NOTES 1989 

EXTENDIBLE AT THE HOLDER'S 

onion t o mi tu rn issue* 

The mte res i rate applirjb>e IB HM 
above Notes m mpoit ol Ihe tie 
month period bomnunerng Friday. 
39th November 19BS ha* been <ia«d 
at 8V.. per annum. 

The miniest amounting to 
U5S42 34 per USSl.OOQ principal 
amount ol the Notes will bp paid 
an Friday, 3Cih May 1SB6 against 
presentation of Coupon No. 7. 
BANK HUM! TRUST COMPANY 
Of NEW YORK 
Principal Paying Agent 


OFFICIAL NOTICE 

The loss ha» Orrn . .pori.fi to u» of 11W 
following London Metal tasnanpc Warrant 
and m hare Men to i»ud a 

dud'HJie 

Mo at 3362 34 bundles Aluon-am 

grand. IAS. 35 061 Kilos A«vOA« claim. 

mg 10 he rai'tica to tnetc gooes a mnrd 
10 enter molest by meant 01 trnswil 

aoamst the dni-ryry of the BeerlS. Of 1MT 

uure of a dueircato Warrant. 

C KUlNiWte 
W.ilrmshadr 20. 
fletfwdam 2, 

Netherlands. 


Wtgicc CENTRAL Railway 
company 

87. FIRST MUHKaAtre DEBENTURE 
*K»C* 

in preparation for tne oamwnt of thy 
KM-ycarW mutest «r fitjsa* I 1*86 
on tne abore Slock, me Transtee Boon* 
will be closed at 3 30 p m on January 3 
anp will he re> oaoneo on lanvanr 7. 
1«I. 

w w ■ nr eve 

AivUhI Secretary 


SB Finstoriy Souare. 
London ECXA 1DD 
NMtnhtr 21, 1B8S. 


Contracts and Tenders 


* ALGERIE 

ALGERIAN POPULAR DEMOCRATIC REPUBLIC 

ALGERIAN POPULAR DEMOCRATIC REPUBLIC 
THE MINISTRY FOR WATER RESOURCES. THE ENVIRONMENT A FORESTRY 
NATIONAL DAM BUREAU 

NOTICE OF NATIONAL AND INTERNATIONAL PRE-SELECTION OF C0MPANIB 

The Ministry for Water Resources, the Environment and Forestry is launching a notice 
of pre-selection for companies interested in constructing the dam at BENi-HAROUN 
on the Oued KEB1R. 70km to the north of CONSTANTINE, in the Wilaya de MILA. 
The structures to be constructed primarily consist of the following: 

1. A dim of rockMI with clay core. 120m in height. dOOot along the crest, of total 
capacity 795 million m3 at level AN 195. 

2. A roller-compacted concrete coffer-dam 32m in height. 

3. Spillway with 3 sill. 50m crest length with spillway channel 320m in length. 

4. Two by-pass tunnels. 8m in diameter, each 600m in length. 

5. Sloping wattr-in-ukeshafL. 40m in length, diameter 9m. 

6. Valve chamber in vertical shaft. 8m in diameter. 107m in length. 


VOLUME OF WORK: 


Excavation 

Open 

Underground 

Backfill 

Concrete 

Mass 

Reinforced 

Rollar-compacted 


4300,000m 3 
80j000m3 
I0j000,000m3 


tOJOQOml 
KXLOOOmS 
465.000m 3 


Companies interested in this notice are invited to contact the Agesce Naoonaie des 
Barrages. Ministere de J’Hydraulique de I'Environnement tt des Forfts ( KOUBA) in order 
to obtain the pre-selection documentation on payment of the s-'m of 500 DA. 

The duly completed documentation should be submitted by 12 noon at the latest on 15 
January 1986. to the Ministere de I’Hydraulique de I'Environnement ec des Forfts 
(KOUBA). Agence Nationale des Barrages. 

The envelope should not bear any mark that may identify the company and must read 
“Barrage BENI-HAROUN prfqualification.'’ 
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In the Granada 4x4 the drive is biased towards 
the rear wheels to gioe you predictable 
handling characteristics, ft grips without Dices. 


WITH FOUR WHEEL DRIVE. THE GRANADA 4x4 
HAS PHENOMENAL TRACTION. BUT WITH ABS BRAKES 
ITS GOT STOPPING POWER TO MATCH. 

Here's something to think about before you buy a car with four wheel 
drive You)) find you've got more traction chi wet or greasy roads than ever 
before You’ll have more grip in 
comers. And if it snows tins winter 
you’ll leave everyone else standing. 

Or struggling to fit snow chains. 

But don’t forget, when a car is 
able to go well in such treacherous 
conditions it’s doubly important 
thatitcan stop wefL Which brings us 
to the new two mile a minute plus? 
fuel injected, 2.8 Granada 4x4 

Not only does it have the most advanced four wheel drive system in 
production. But it also has ABS brakes fitted as standard equipment 

In case you’re not familiar with the ABS system this is how it works. 
Imagine it’s raining. You’re forced to brake hard and swerve round an obstacle, 
a tractor for instance. 

With ordinary brakes it would be very easy to lock the wheels and 

■ ■ skid straight on. ABS is designed to stop that 
m happening. The system can sense when a wheel 
■ starts to lock and release the brake on that wheel 
h for a fraction erf a second till adhesion is regained 
® That way you can stop far quicker than you could 
with your wheels locked 
And steer safely. 

This combination of four wheel drive and ABS 
makes the Granada 4x4 the most surefooted luxury 
111 I ex P rcss y° u could possibly imagine 

ABS brakes. 1} the system Take a test drive soonandsee why^ Motor’said 

“Perhaps one day all cars will be like this.” 

brakes IS Omei a second unBi 

adhesion b regained. 




Granada Ghia 4x4 iflus. at £15.464. 

Maximum retail price excluding number plates and defiveiji 
Also available is the Granada Scorpio 4x4. tFoed computed figures. 
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Police inquiries 
‘find evidence 
of JMB fraud’ 


UK NEWS 

Margaret Van Hattem looks at the tactics to break the recent Anglo-Irish accord 

Ulster’s electoral collision course 


Financial Times Friday November 29 1985 

Scholey to step up as 
British Steel chief 


BY TERRY POVEY AND KEVIN BROWN 


EVIDENCE cf fraud has been 
found in connection with Johnson 
Matt hey Bankers (JMB), the 
City of London Fraud Squad said 
yesterday. 

The suspected fraud took place in 
1981 and police have asked the Di- 
rector of Public Prosecutions (DPP) 
for advice on whether criminal pro- 
ceedings should be started. A fraud 
investigation group has been set up. 

JMB was rescued by the Bank of 
England in October 1984 after it 
was found that loan losses could to- 
tal £250m (later reduced to C220m), 
which was considerably more than 
the bank's capital In July a police 
investigation into the possibility of 
fraud in or on JMB was announced 
by Mr Nigel Lawson, C hancell o r of 
the Exchequer. 

In the House of Commons yester- 
day the Government came under 
pressure to set up an inquiry into 
the JMB affair. There were repeat- 
ed riaim* by Labour MPs that Mr 
Lawson had delayed sanctioning 
fraud inquiries, and anger that he 
chose not to answer questions on 
JMB himself. 

Exchanges in the Commons also 
revealed growing unease among To- 


ry MPS, particularly about the role 
played in rescuing JMB by the 
Bunk gf England. 

Some Conservatives called for 
strong powers for fraud investiga- 
tors to be included in the forthcom- 
ing Financial Services BilL 

Mr Ian Stewart the Economic 
Secretary to the Treasury, insisted 

that there was no prima facie evi- 
dence of fraud involving JMB when 
the Chancellor announced that the 
police had been called in. "The ap- 
propriate method for investigation 
of criminal offences in this country 
is through police investigation and 
not through public inquiry," be said. 

Mr Brian Sedgemore, the Labour 
MP who was recently barred from 
the Commons for five days after 
questioning the Chancellor’s integ- 
rity over JMB, was given roars of 
encouragement as he rose to ques- 
tion Mr Stewart 

He said the Chancellor should ex- 
plain why he had said there was no 
prima facie evidence o f frau d 
when parliamentary written 
answers in the past two weeks had 
shown that the Attorney General 
and the Bank of Ewffond crodd 
have advised him that these state- 
ments were untrue. 


NORTHERN IRELAND'S Unionist 
leaders, incensed by the Anglo-Irish 
agreement signed earlier this 
month between Dublin and London, 
■mil face their first real test early 
next summer. 

By then it should be dear 
whether the majority community is 
prepared to follow them into a cam- 
paign of widespread civil disobedi- 
ence involving non-payment of local 
property taxes and personal income 
taxes, as well as other forms of pas- 
sive resistance to the agre ement 

Right now, the community is not 
prepared to do so. Unionist politi- 
cians are already telling each otter 
that "this is the big one," the ulti- 
mate test of their community’s right 
to determine how the province 
should be run. 

But they know that the people 
have yet to be convinced that the 
Anglo-Irish agreement, overwhelm- 
ingly approved in the House of 
Commons on Wednesday, is an irre- 
vocable step towards their ejection 
from the UK and that it can and 

must be stopped. 

That is why the 15 Ulster Union- 
ist MPs are resigning their seats to 
fight by-elections early next year. 
They do not need to seek a fresh 
ynanriitta , because few in Westmin- 
ster or in the province need to be 
convinced of their ability to win 
elections. Nor do they need to estab- 
lish that the majority in Northern 
Ireland would rather not have the 
agreement. 


The by-elections' real value tes in 
the opportunity afforded by two ■ 
months of campaigning to raise the 
province's temperature and foster a 
climate of revolt. 

The two main Unionist parties 
(the Official Unionist Parly and the 
Democratic Unionist Party) agree 
on the tactics: the MPs will all re- 
sign from Westminster with gleet 
from January 1, and will fight by- 
elections, probably in February, 
on the issue of the Anglo-Irish 
agreement 

In Westminster they will then de- 
mand that Parliament respect the 
wiD of the Ulster people and re- 
scind’. the agreement When this is 
rejected, they will boycott Parlia- 
ment although they will be entitled 
to continue drawing their parlia- 
mentary salaries. 

Any members of their parties 
who are still participating in the lo- 
cal council or the Northern Ireland 
Assembly will then withdraw, and 
all party members represented on 
government bodies will jean the 
boycott 

The Unionist leaders hope that 
by this time, the majority communi- 
ty will be sufficiently in cense d to 
join the protest bri ngin g the ad- 
ministrative machinery of the prov- 
ince to a halt 

People would not be expected to 
resign from public sector jobs, or to 
stop claiming pensions and 
benefits. 

The rampnig n opened as the vote 


was announced on Wednesday 
night when the Rev Ian Paisley, 
leader of the Democratic Unionist 
party, and Mr Peter Robinson, his 
deputy, left the debate shouting "Ul- 
ster forever" and "No surrender.” 

They had already written, to the 
Chancellor of the Exchequer apply- 
log for the stewardships of the 
Chfltem Hundreds and Northstead 
Manor - ficticious offices under the 
Crown which, by convention, dis- 
qualify hqirfur from member- 
ship oi Parliament 

The other 13 Unionist MPs intend 
to do the same. Since the holders of 
these two stewardships need hold 
the office for only an hour and are 
automaticaly s u perseded when a 
new application is received, there is 
no procedural obstacle to them all 
resigning on the gam* day. 

The next step win be setting in 
motion the legal procedures for the 
by-elections, which are intended to 
be hpiri sim ultaneously as a "mini 
general election." Under Westmin- 
ster convention this is usually done 
by an MP of the same party as the 
previous holder of the seat 

Sim^ all tiie Unionist MPs wiB 
have resigned, one of their sympa- 
thisers in the ruling Conservative 
Party will do this on their behalf. 

Usually, this procedure is passed 
without challenge, but the possibili- 
ty of a challenge cannot be ruled 
out However. Mrs Margaret 
Thatcher, the Prime Minister, has 
made dear that the Government 


does not intend to obstruct the 
irishes of the Unionists to fight 
by-elections. 

Government business managers 
have also made clear that should in- 
dividual members force a vote, the 
U nionis ts will be able to count on 
the support of the Government to 
get the procedure passed. 

Campaigning will then move into 
top gear. The two main Unionist 
parties have already agreed not to 
compete against each other, so en- 
suring that most of the sitting MPs 
will be returned to Westminster. 

However, they do risk losing erne 
or two marginal seats where the na- 
tionalist, or minority, vote . could 
unite behind a single candidate in- 
stead of dividing between Sinn Fein 
(political wing of the Provisional 
IRA) and the Social Democratic and 
Labour Party. 

Whether the tactics add up to a 
strategy is not yet dear. The Union- 
ist leaders insist that the agree- 
ment must be rescinded. Mrs 
Thatcher insists that it will not be, 
and thin tv"** , the Government 1 
will not give in to violence. 

The Government is opening as 
many doors as it can for die Union- 
ists to walk through and return to 
participatory politics once they 
have registered their protest 

The Unionist leaders themselves 
do not appear to know whether they 

are t urning their backs on those 
doors or merely holding out for red 
carpets as welL 











When a comparatively 
unknown Norwegian company 
first became European leader in 
super-mini computer systems, 
those in the know quite 
reasonably perceived an 
element of difference. 

(One that was confirmed by a 
glance at the balance sheet) 

And having learnt the extent 
to which those exceptional 
profits were (and are) 
re-invested in R & D, no one was 
surprised by what is now a 
15-year pattern of swift and 
consistent growth. 

Fair enough; but for all their 
merits, ours aren’t the only good 
systems available. 

So what is the real Norsk Data 
Difference? 


How Norsk Data 
Designed 
The Essential 
Difference 


COMMITMENT TO INVENTION 
Our ND-Technovision (a 
uniquely sophisticated 
CAD/CAM system, offering 
2D draughting, and 3D 
modelling) is a prime example. 

Especially since it comes 
with a human face . . . 

COMMITMENT TO PEOPLE 
We never forget that a 
computer system should be 
your slave, not your master. 


Hence our determination to 
understand and accommodate 
your actual needs. 

And our flexibility, whenever 
a tailor-made system is 
called for. 

To paraphrase the familiar 
jargon, we are extremely 
customer-friendly. 

AND COMMITMENT TO 
INDIVIDUAL MARKETS 

Britain is a case in point 


Our painstaking restoration 
of Benham Valence is a symbol 
of permanence that also 
happens to provide a uniquely 
fertile working environment 
One in which you will feel 
truly welcome. 

And in which we can 
demonstrate every facet of the 
Norsk Data Difference. 


Norsk Data 

EXTRA EFFORT: 
THAT'S THE DIFFERENCE. 

Norsk Dam, Benham Valence, 
Newbury, Berks RG26 8LU. 

Teh (0635) 35544 


BY IAN RODGER 

MR ROBERT SCHOLEY. tte-tong 
serving deputy chairman and 
executive of the sta^wnedBntig 
Steel Corporation (BSC), is to be its 
next chairman- . 

Mr Scholey, who is 84, will take 
over from Sir Robert HWtam « 
April when Sir Robert leaves to be- 
come chairman of the National Cow 

Board. His appointment is for three 

years. 

Sir Ronald Halstead, who was 
sacked two weeks ago as chairman 
of Beecham, has been named as the 
next non-executive deputy chair- 
man of BSC He has been a non-ex- 
ecutive director since 1979, and was 
approached about the deputy c h a ir - 
man's post before he was dismissed 
from Beecham. Mr Scholey is the 
first career steelman to be chair- 
man of BSC He was appointed 
executive in 1973, but then su- 


cessive governments on three occa- 
^MaSSted a chairman hma 
outside the industry rather than 
promote him. 

As chief executive, he has won 
widespread admiration forthe way 

teSlou tthelm se 

lag that was needed at BSC m re 

St years. He has also OTWjJf 

spect tothe European steeUnditf- 
fryJSe was appointedm^^ of Y 
Eurota. the major EEC steel pr£ 
dimers’ dub, last April, and has be- 
gun a series of consultations aimed 
at strengthening that organisation. 


4LL 8UCM6“ "'"- g — — 

When it became known fos* 
month that Sir Robert mM be 
leaving. Mr Scholey was considered 
the most likely successor. No otter 
names were mentioned os potential 
candidates. 
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Verdict on Raper inquiry 


BY DAVID GOODHART 

THE DEPARTMENT of Trade and 
Industry inquiry into the controver- 
sial circumstances surrounding the 
ac quisitio n of the We s t m i n ister 
Property Group in 1983 by Mr Jim 
Raper, the financier, has co n cluded 
that there is not "sufficient reason 
for the institution of criminal 
proceedings." 

The p»«™ thrust of the inquiry 
centred on whether Mr Raper’s 
company St Piran had been acting 
"in concert” with various third par- 
ties And talcing his holding to over 
30 per cent without making a full 
bid as required by the Take-Over 
Panel. 

The inspectors do say that Mr 
Stuart Withers, a private detective, 
was probably acting with St Piran. 

The report states "We r emain of 
the' opinion that the likeliest inter- 
pretation of such facts as we have 
been able to establish is that Mr 
Withers and Saint Piran may have 


been acting in concert. We have, 
however, seen no evidence which 
iP ads us to believe that, as suspect- 
ed by the Board of Westminister at y 
the time of our appointment. Saint 
Piran may have been acting in con- 
cert with anyone else." 

Mr Withers said the inspectors 
were wrong in their conclustons 
and he had no connection with 5>t 
Piran. He has recently been fined 
CyjOO for contempt of court forre- 
f us in g to provide evidence about 
the origins of two payments of 
£200,000 from Swiss bank accounts. 

The circumstances surrounding 
the build-up of a stake in Westmin- 
ster by St Piran remain relevant be- 
cause of the recent concern over 
City of London self- regulation and 
also because another company for- 
merly owned by Mr Raper, Milbury 
H o rn** , became the subject of 
another DTI inquiry in August 
Lex. Page 14; Details, Page 22 


BAA will I Broackes * 


switch 

toICL 

computers 

THE BRITISH Airports Authority 
(BAA) is to buy its large computers 
from ICL, the only British-owned 
mainframe manufacturer, in prefer- 
ence to its existing US suppliers, 
Honeywell and Digital Equipment, 
Jason Crisp writes. 

The BAA is the first large compa- 
ny to switch to ICL since it 
launched its range of Series 39 com- 
puters, developed in conjunction 
with Fujitsu of Japan, last April. 

The decision, which could lead to 
orders worth several million 
pounds, is encouraging for ICL, 
which has seen some of its best cus- 
tomers - such as British Telecom 
and Salisbury's - switch to buying 
large computers from US compa- 
nies like IBM. 

The BAA strongly denied that 
there had been any political pres- 
sures to buy from ICL, which is part 
of STC, tiie troubled telecommuni- 
cations group. ICL is understood to 
have orders worth about ElOOm for 
the Series 39 computers which it 
started developing at the time of its 
own financial crisis in 1981. 

ICL was in competition with Hon- 
eywell, DEC and IBM for the BAA 
approval. The initial order is for a 
£300,000 mainframe for BAA’s Gat- 
wick headquarters. ICL can expect 
to win orders for up to 30 computers 
over the next five years, some of 
which will be much larger than the 
initial order. 

□ THE BRITISH Government may 
be willing to consider limited and 
temporary assistance to the Cor- 
nish tin industry, depending on the 
outcome of talks over the crisis at 
the International Tin Council (TIC). 

□ SENIOR British nffirials , seeking 
to resolve confusion over plans to 
build a privately financed rail tun- 
nel under the Channel between 
E ng l a nd and France, have given the 
four group's promoting schemas un- 
til today to clarify th e ir position and 
to submit details of the terms and 
conditions they seek from British 
RaiL 

BR has similarly been asked to 
clarify what it wants from negotia- 
tions with the four promoters. 

Editorial Comment, Page 12 

□ UNIONS representing Ford's 
37,500 hourly-paid workers in the 
UK yesterday said the company's 
latest pay offer, of 3 percent across 
the board plus 2 per cent for 1,000 
line workers, was not enough. They 
also want more information on 
changes Ford wants in working 
practices. 

□ SOVIET and US scientists are 
due to confront each othm in Lon- 
don next week to debate technical 
and political aspects of the US 
Strategic Defence Initiative. The 
meeting will be held under the au- 
spices of Pugwash, an informal in- 
ternational group of scientists 
which meets periodically to debate 
defence issues. 

□ STATE-OWNED British Ran has 
cut a pay offer to its drivers from 
£L50 to CL25 extra per shift, in tine 
with government calls to tie earn- 
ings increases strictly to productive- 


joins 

Distillers 

By Lionel Barber 
and James McDonald 

DISTILLERS, the Scotch whisky 
group under threat of a hostile 
£1.5bn takeover bid from Argyll, 
the supermarkets group, yesterday 
appointed Sir Nigel Broackes. an 
experienced British industrialist, as 
a non-executive director to its 
board. 

The appointment comes just 
three days before Argyll is free to 
Iminch a takeover tad for Distillers 
under a ruling from the Takeover 
PaneL. 

City of London analysts said Sir 
Nigel, chairman of Trafalgar 
House, the sh i ppi n g ami construc- 
tion group and a noted bid tactician, 
would strengthen the Distillers' 
team which has been criticised for a 
lacklustre performance in recent 
years. "He could be the catalyst for 
change,” said one broker. 

Both Distillers and Sir Nigel play- 
ed down any connection between 
tire threatened takeover bid and the 
appointment But Distillers and its 
reeentiy-appointed merchant bank 
advisers, KMnwort Benson, are un- 
derstood to have been concerned 
about the group's image. 

In a separate development yes- 
terday, Distillers confirmed that it 
was to became the chief sponsor erf 
the athletic events at the Common- 
wealth Gaines in Edinburgh next 
July. 

Men and Matters, Page 12; 
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^bi/ll be agreeably surprised 
where you’ll find the team working. 
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ekes 


> _ <-.T- 


ALEXANDRA PALACE 

The Palace is being restored into a public event and leisure centre with facilities for a 
TV museum, drama school, concert haD and exhibition centre. Client The London 
Borough of Haringey as trustees of Alexandra Palace. Architect: The Planning 
Architect, Alexandra Palace Development Team. Structural Engineers: Ml 
Frischmann and Partners. Quantity Surveyors: Cyril Sweeii and Partners. 
Management Contractors: Taylor Woodrow Construction Limited. 


iL*TT!t 


GHANA 


Tono Irrigation Project. A 2.400 hectares irrigation project by Taylor Woodrow 
International Limited which indudes 100km of Laterite roads, 200km of main and feed 
canals and ah earth dam 3km tong, 20 metres high. Client: The 
Ministry of Finance, Ghana, in conjunction with the Irrigation 
Development Authority ' 









There is no easy road to success. Frank Taylor 
began in 1921, building his first pair of houses in 
Blackpool. 

A modest beginning which grew into what is 
now regarded as one of the finest worldwide construc- 
tion, engineering and development companies. 

Working in all five continents, Taylor Woodrow 
are actively promoting the very best of 
modem technology, encouraging our 
expertise to develop its full potential, 


4444 


through free enterprise and teamwork. 

The success of this philosophy is amply demon- 
strated by die range and variety of projects, both large 
and small, in which Taylor Woodrow team workers are 
currently involved. 

The kind of teamwork that builds worldwide 
reputations. If you need help with a UK project, 

^ please contact Ted Page on 01-575 4354 

and for overseas, contact Bob Tippins 
jVl on 01-997 6641. 


TAYLOR WOODROW 

Experience, Expertise andleamwork Worldwide. 

Australia Bahamas * Bahrain - Brunei * Canada • China - Denmark • Egypt • Falkland Islands - Gabon • Ghana - Gibraltar • Great Britain - Guyana • Hong Kong 
Indonesia • Iraq - Malaysia • New Zealand * Nigeria • Oman - Qatar • Saudi Arabia ■ Singapore * Spain • Thailand ■ Trinidad * U.A.E. * U.S.A. 
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THE ARTS 


Arts 

Week 


itsa, Beethoven, Brahms, Salle 
Pleyel (45 1 0630). 


NETHERLANDS 


WEST GERMANY 


MS |SnlM ITnlWITh 

29 30 1 2 3 4 5 


Frankfurt, AHe Open Maurice Andrf, 
trumpet; Hedwrtg BQgram. organ. 
Stnlzk, Rach. Veradni, HSndel and 
Marcello (Tue); Vladimir Ashken- 
azy, piano - Beethoven and Schubert 
(Wed). 


Amsterdam, Concertgebouw. Ken- 
■ Ichiro Kohbayashi conducting the 
Netherlands Philharmonic in Ver- 
di’s Requiem, with Netty Miriddo, 
soprano;. Rachel Gettler, mezzosop- 
rano; Dice di Domenico, tenor, Niki- 
ta Storoyev, bass; and Die Toon- 
Vungt Choir under Jon Eelkema 


Opera and Ballet 


(Tue, Wed). Recital Halt Hakan 
Hagegard, baritone; accompanied 


Music 


LONDON 


i ^pinfof i fta ntirtw Ch e** ' London 
Bach Orchestra, directed by Peter 
Moorse. with Sarah Leonard, sopra- 
no, and Nigel Beavan, baritone. Flo* 
zi, Harvey and Vaughan WillLuns. 
Queen Elizabeth HaQ (Mon). 
(9283191). 

Philhannonia Orchestra, co nduc ted 
by Giuseppe Sinopoli. with Christo- 
pher Warren-Green, violin. Bruch. 
Mahler and Brahms. Royal Festival 
Hall (Mon). (3283191). 

London Symphony Orchestra, con- 
ducted by Lukas Foss, piano. Bain- 
bridge, Ives, Mozart and Tchaikovs- 
ky. Barbican Hall (Tue). (6388891). 


Milan* Teatro alia Scala: violinist 
Salvatore Aocardo. Bach. (Mon). 
(809128). 

Borne: Teatro OfimpioK (Piazza Gen- 
tile da Fabriano): The ensemble 
Junger B laser Eurqpas conducted 
by Frank Cramer, with Thomas 
Brandis, violin; David Levine. Berg, 
Schubert and Mozart (Wed). 
(393304). 


Hagegard, baritone; accompanied 
by' Geoffrey Parsons (Tue). 
(718345). 

Rotterdam. De Doelen. Lunch time or- 
gan recital by Arte Eeijzer (Tbur), 
Redial Hall: Monica Huggett, ba- 
roque violin. Bach (Mon). (142911V 


perm The Siege of Corinth alternates 
with Gounod’s Romeo and Juliette 
conducted by Maxhniano Valdes 
with Juliette song by Ana-Maria 
Gonzales, Stefano by Marie-Chris- 
tfoe Porta and Borneo by Alfredo 
Krans (42665022). 


Nentwig. Arabella has Olive Freder- 
icks, Gundula Jenowitz and Dieter 
Weller. The rare-played IntoUenmza 
by Luigi Nona, has fine interpreta- 
tions by Gabriele Schaout and Wili- 
am Cochran. HandeTs Belsazar is 
conducted by Gerd Albrecht In the 
main parte are Helen Donath and 
Walter RaEFemer, (351 151). 


NETHERLANDS 


NEW YORK 


WEST GERMANY 


HEW YORK 


jfew York Phllhaniwnic (Avery Fisher 
Hall): Leonard Bernstein conduct- 
ing: All-Mahler programme (Tue); 
Leonard Bernstein conducting; Har- 
xis, Si* limilT1 i Copland (Thur). Lin- 
coln Center (8742424). 


Berlin, Deutsche Open Tannhauser 
has Spas Wenkoff in the title role 
and the highly acclaimed Bayreuth 

El i sab eth, Cheryl Studer. Handel's 

Messiah, in a staged version, fea- 
tures Cheryl Studer and Harald 
Stamm. Also Die Lusiagen Weiber 
von Windsor. (34381). 

Hamburg, Staatsopen the new Frier 
Ustinov production of Katja Kaba- 
nova has Army Schlemm, Daphen 
Evangelatos and Franz Ferdinand 


Dance Theater Workshop: The Invita- 
tional Border Crossings celebrating 
the venue's 20th anniversary contin- 
ues with Fresh Trades, a choreogra- 


pherf Showcase (Tue). (219 W. 19th 
StfB24(»77>. 


CHICAGO 


Madrid, Midday concerts in Funda- 
cion March. Baroque Chorus accom- 
panied by Gaudeamus Chamber Or- 
chestra. Albinom'and H&ndel (Mon); 
French piano music (Wed). Castello 
77. Free Entrance. 


Lyric Opera. (Civic Opera House): The 
3 1st season foehv fr ? Otello starring 
Margaret Price, Wifflam Johns and 
Sherrill conducted by n™nn 
Bartoletti and staged by- Antanello 
Madau Diaz, along with 


WASHINGTON 


VIENNA 


Martial SofaJ, piano and les 12 Viri- 
ons de France: Veraczni, Mendels- 
sohn, Improvisations on Duke El- 
lington. Gershwin (&30pm); Rainn 
Kabaivanska, soprano. Orchestra de 
me de Flrance. conducted by 
Jacques Merrier, Gluck, Spontini, 
Verdi, CSlea (8_30pm). Both Concerts 
Mon. TMP-ChatrieL (42330000). 

Christa Ludwig, mezzo sopra no. Reci- 
tal (Mon). Theatre de fAthettee 
(47426727). 

Orchfetre Cokmne, conducted by Kent 
Nagano, with David Lively, Takem- 


Jean-Flerre RampoL Dote: John Seel 
Bitter, harpsichord and piano. Leo- 
lair. Telemann. Bach, Czerny, Bar- 
tbk. Brahms Saal, Musikverem 
(Mon). 

Chamber Orchestra of Europe, con- 
ducted by Murray Fterahia. pinna J. 
C Bach, Mozart, Beethoven. Kon- 
(Tue). 


National Symphony (Concert Hall): 
Mstislav Rostropovich conducting, 
with Choral Arts Society of Wash- 
ington, directed by Norman Scrib- 
ner All-Penderecki programme 
(Mon, Tbur). Kennedy Center 
(7858110). 


Theatre 


NETHERLANDS 


CHICAGO 


Chicago S y m phony (Orchestra Hall): 
Erich Leinsdorf conducting: Shos- 
takovich, Ravel, Stravinsky (Thur). 
(4358122). 

TOKYO 


BRUSSELS 


Palais des Beaux Arts RTB Sym- 
phony Orchestra, conducted by Al- 
fred Walter, with Bogdan Czapiews- 
ki, piano; and Patricia Atkins-Chiti, 
soprano. Dvofak, Shostakovich, 
Bartok. (Tbur). (5125045). 


Redd String Quartet: Bartok, Beet- j 
boven. Tokyo Btmka Kaikan Recital 
HaB (Mon). (2381861). 
i p wfHi »n » n-iiiT mu! Gewandhaus Or- 
cherter of Leipzig, conducted by 
HansJoadtum Rotzscb; with Peter 
Schreier, tenor. Bach's St Matthew 
Passion. Showa Women’s College, 
Httomi Memorial HnTi nmr Sang- 
eqjaya. 


Amsterdam. Bellevue Theatre. The 
English Speaking Theatre of Am- 
sterdam presents William Gibson's 
bittersweet comedy. Two For The 
Seesaw. Marine Resnick and Grant 
Coburn directed by Svarupa. AD 
week except Thur. (247 248). 

Eindhoven. Scfaouwburg. ' Ijnrin 
Theatre of London with Thornton 
Wilder's Skin of Our Teeth, directed 
by Roger Cruncher (Tue). (111122) 


Starlight Express (Apollo Victoria): 

Andrew Lloyd Webber’s rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dw indling reliance on 

indi<srriminaf»v nothing am itwH Db 

neyland. Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rack, country and hot gospel 
No child is known to have asked far 
his money bade. (834 6184). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 


LONDON 


Noises OB (Savoy): The funniest play 
Cor years in London, now with an 
improved third act. Michael Blake- 
more's brilliant, direction or back- 
stage shenanigans on tour with a 
third-rate faros Is a key factor. 


Peggy Sawyer, and Margaret 
Courtenay has a Arid day (836 8108). 

Me and My Girl (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical bit 
with Robert Lindsay in the Lupino 
Lane role emerging as the best new 
musical star since Michael Craw- 
ford. (8367611). 
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ATSB personal loan can help you buy a new cat; an extension on the house 
or your dream kitchen. Whether you bank with us or not, simply go to your local TSB branch. 
Fill in a form like the one below. More often than not, we will be able to give 

you an answer on the spot The bank that likes to say YES. 


I PERS< 

■ Please c 

| 1. PER 


PERSONAL LOAN APPLICATION FORM 

Please complete in BLOCK CAPITALS . 

1. PERSONAL DETAILS [mT~TT 

Full name: Customer 1 (Mr/Mrs /M i a s) IL _ iL 

I IAASBS /44E&ALL. __ iTTfel 

Customer 2 (Mr/Mrs/Miss) (joint accounts only) 


Purchase price of item S. 3QOO 

The amount you are putting down yourself £. JflOO 

Amount you wish to borrow S.2U3QO 

Payable over — *56? .months 

Date when you wish your monthly payments 

1o commence — /. 


Example of monthly repayments. 
Interest 12% per annum flat 


£1 ,000 loan including 

accident, sickness and unemployment insurance 


“I 


Address:. 


4. YOUR INCOME/OUTGOINGS 

Your Net Monthly Income (take home pay) 


12mths: 24mths: 36 mths: 

APR 23.78% APR 23.91% APR 23.48* 


Number of dependent children under 18 
Your date of buih: _ __ 

Customer!: Cu stomer 2:. 

Are you: Single __ J_ Sep: 

T|CK Married >/ _2 Divo 

box Widowed 3 Othe 


Customer 2: 

DTI Separated/ I ^4l 


Divorced 

Other 


1 l5| 


Is your present home owned by you 


°”"®™ e ".? dby c® ESinii oth« qu 


your parents 1 — 1 — 1 accom . 1 — 1 — ‘ 1 — 1 — 1 

Tel. Nos. Home:^?Z^/ I 1 Work: 

Time at your present ad dress :_^&_yrs — JZ mths. 
If less than 3 years please give your previous address: 


Salary/Wages £ per month 

HystoafiS/Wifefc income -e pprmnnih 

Otherincome £ pprmnntH 

Your regular outgoings per month . 

Mortgage/Rent / ^>C> 

Instalment credit/hire purchase £ HZ 

Otherloans or commitments .... f ~ 

Total £, 

5. YOUR BANK/BUILDING SOCIETY 

Please give the name and address of your bank branch. 
(If you have no bank account give the name and 
address of a building society branch where you have 
an account.)if you have neither, leave blank. 


Insurance 

premium 

Total interest 

Monthly 

payment 

Total amount 

payable 


£89.66 £109.60 £142.35 


266.32 


411.41 


1.220.40 1.375.92 1.553.76 


£1 ,000 loan excluding 

accident, sickness and unemployment insurance 


12 mths: 24 mths: 36 mths: 

APR 23.78% APR 23.91% APR 23.484 


2. YOUR EMPLOYMENT 

Customer 1. Yourot.cupalion: 


Total interest 
Monthly 
payment 
Total amount 
payable 


£119.96 £240.08 £360.08 


1.119.96 1.240.08 1.360.08 


Your employer* name and address: 


If you have a TSB cheque account please give your 
account number. 


Time employed there: 2 yrs — — mlhs. 

If less than two years please give the name and address 
of your previous employer: 


6. ACCIDENT, SICKNESS AND 
UNEMPLOYMENT COVER 
If you do NOT require coyer please tick here 
and delete section marked * below 
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Butterfly with Anna Tomowa-Sin- 
tow fo tbe title role conducted by 
Miguel Gomez-Mortinez. Also Sam- 
son, Anna Boleoa, La Ttaviata, 1 Ca- 
puleti e 1 Montecchi, Die Meister- 
singer and La Routine. (3322244). 


The Nederiands Dans Theater on tour 
with Uccelli and Converge by Nacho 
Duato, and Kyilan's Wiegelied. Mon 
in Roermond, Onmjerie (35061). 
Tue, Wed in Amsterdam, Stadss- 
chouwiburg (242311). 

Amsterdam, Stadsscnoowburg. The 
Netherlands Opera with a doable 
bill of Cavailerie Rusticana and Pag- 
liacci directed by Nicolas Joel, with 
sets and costumes by Pet Habnen. 
The Netherlands Philharmonic and 
the Opera Choir conducted by Boho- 
mil Gregor. Casts headed by Galina 
Savova and Adriaan vanlinqptiand 

Thea van der Patten and Jan Dark* 
sen (Mon). (242311). 


Valencia. BuigarianOpera Ota^ 
Orchestra with Domzettfs BWm- 
paneto and Mozart’s The Impresar- 
^Teatro Principal. Barcas 15. 

wSrid^SMinish Radio a^T devte ten 
Symphony Orchestra wndneted^ 

MigiS a Gomez Molina. Concert 
version of Tristan and Isolde, Act 1. 
(Acts 2 and 3 will follow b sbb» 
sive weeks). Teatro ReoL Plaza de 
Oriente 4. (2419739). 


Production, scenery and cwtumes 
by Pier Luigi Samaritan! (2779336) 


LONDON 


Royal Opera, Covent Carden. La 
fanduQa del west, one of the Royal 
Opera's most successful lavish pro- 
ductions of recent years, comes 
back with new principals (Mara 
Zamnieri. Nicola Murtinucd. Alain 
Foodary) and a new conductor, the 
excellent John Mauceri. (240 1086). 


VIENNA 


Trieste' Teatro Comunate Giuseppe 

by Tamas Pal and directed by Jjarto 
MaestrinL In the cast SfoDtaEvst^ 
tieva, Renata Bruson and Carlo Cos- 
sutta. (6131948). 

Florence: Teatro Comunale: Manon 

l^scaut conduced by Maunao Are- 
na. Mirella Freni sings the title role. 


teataopcR Bortok's Herzog Blaubarts 
Bnrg (Duke Bluebearcrs Castle) con- 
ducted by Kout with Tokacs. Nimsg- 
ern and Sdwn berg’s ErWartung 
conducted by Schirator with Arm- 
strong: Die Walkure. Daphnls and 
Chtoe by Ravel and Ncumder and 
The Fire Bird by Stravinski and 
Neumeier conducted by Schirrncr; 
La Bolteme (5324/2655). 


Baranm (Victoria Palace): Michael 
Crawford returns to Ion d on with 
his breathtaking performance as 
the circus impresario, adding one or 
two new tricks in a likeable me- 
ringue of a musical. (834 1317, credit 
cards 8284735). 

Torch Song Trilogy' (Albery): Antony 
Sher plays Harvey FferstauTs four- 
hour triptych of the life and loves of 
a drag queen fighting for emotional 
and domestic stability. Truthful 
playing has tbe effect of cruelly ex- 
posing Fierstein's tadrily uneven 
writing. (8383878). 


WASHINGTON 


Night Mother (Arena): Marsha Nor- 
man’s searing view of a mother and 
daughter on the night tbe daughter 
announces her intention to commit 
suicide requires a strong stomach 
to- hard-bitten realism. This produc- 
tion by James C Nicola has Halo 
Wines as rijmghhw Jessie and Ann 
Gutibert as mother Th elm a. Ends 
Dec 8. (4883300). 


CHICAGO 


Nob: There are performances at most 
of Tokyo’s Noh theatres at week- 
ends. Details in Tokyo Fn gti<ih dai- 
lies and Tour Companion available 
at m^jor hotels. Two handy little 
books A Guide to Noh and Guide to 
Kyogen in most hotel bookstores 
give summaries of plots. 


King Lear (Goodman): The Stratford 
Festival of Ontario production puts 
Lfmr fo a rustic setting that looks 
much like the North American fron- 
tier. Ends Dec 22 (4433810). 


NEW YORK 


As Is (Lyceum): The first play about 
AIDS gestures toward the 

whole community the disease af- 
fects and focuses effectively on the 


victim and his protective loves; but 
this Circle Rep production also has 
distracting artistic touches to patch 
over the play’s lack of development 
once the disease is diagnosed. 
(2396200). 

Brighton Beach Memoirs (46th Stb 
The first instalment of Ned Simons ■ 
rpiv of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene fall* awk- 
wardly in love with bis cousin. 
( 2211211 ). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
from tbe original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (»T7 9020). 

Kg River (O’Neill): Roger Miller's mu- 
sic rescues this sedentary version of 
Hock Finn's adventures down the 
Mississippi, which walked off with 
many 1985 Tony awards almost by 
default (2460220). 


Exhibitions 


TOKYO 


Impressionist Masterpieces: From the 
Art Institute of Chicago, 65 items 
from one of the world's largest col- 
lections trace the development of 
impressionism from Millet and 
Courbet forward. Included are Re- 
mix's On tbe Terrace, and Ce- 
zanne's Tbe Bathers. Srfbu Mu- 
seum of Art, SeOm department 
store. Ikebakuro Branch. Closed 
Thur. Ends Dec 17. 


NEW YORK 


Metropolitan Museum of Art: The 
travelling show India, arrives from 
Washington with 350 examples of 
six centuries and numerous flour- 
tehinj; periods of art and craft. Ends 

Asia Society: Complementing tire Met- 
ropolitan show, AkbaFs India con- 
centrates an the 48-year reign of the 
sixteenth-century Mughal emperor 
who built Fatehpur Sikri and in- 
spired the works re p rese n ted here 
by 80 pointings as well as metal 
work, carpets, and textiles. Ends 
Jan 5. ■ 


in the Ancient World. The museum 
is set into the Aurelian wails above 
the gate through which tbe Appian 
Way passes and is worth seeing in 
itself. Organised by tbe Commune 
di Roma and the Museo Nozhmale 
d'Arte Antica, the exhibition ex- 
plores tbe movement of goods (In- 
cense, myrrh, silk and spices) to Ita- 
ly from the east from the 8th centu- 
ry BC to the Middle Ages, dear and 
informative and illustrated mainly 
by photographs and diagrams, bat 
one felt that the exhibition was 
aimed more at school outings than 
tourists and that a lot of the infor- 
mation could have been got just as 
well from a good book. Ends Jon 5. .. 

Borne, Galleria Giulia, Via Giulia 148. 
Pierre Kfossowski - recent works: • 


Pierre Klossowski - recent works: 
Twenty enigmatic and erotic draw- 
ings by a well-known figure of Paris 
literary life in the Thirties. Brother 
of the painter Balthus. Ends Dec 11. 


WEST GERMANY 


WASMNGTON 


Na tio nal Gallery: The Treasure 
Houses of Britain collects 700 ob- 
jects from 200 stately homes in a 
show mounted and decorated to 
lode lfltg the q mTrterSgpffltiH stately 
home, with paintings by Holbein, 
Rubens, Van Dyck, Hogarth and 
Turner among many others, as well 
as Chippendale furniture, Meissen 
and Strvres porcelain and tapestry, 
jewellery and armour. Ends Mar 9. 

HIrahbom: The recent allegorical and 
romantic strain in Italian painting is 
represented in a show of 46 works, 
primarily paintings, from 13 artists, 
incl u ding lesser known artists such 
as Carlo Bertocd and Patrizta Can- 
tahipo as well as tbe well known 
Sandro n^i*, Mimmo p&Iadino f«r^ 
Carlo Maria MarianL Ends Jan 3. 


CHICAGO 


Batin, Nationalgataie: Art from 1945 
to 1985. With 500 works by 220 art- 

. ists the Berlin National Museum 
will display an extensive exhibition 
of post war art Ends Jan 12. 

Stuttgart, Neue Staatsgalene: A retro- 
spective of 81 works of the British 
artist Francis Bacon (bora in 1909). 
The works, covering 40 years, are on 
loan from the Tate Gallery, London. 
Ends Jan 5. 

Bremen, Kunsthalle am Wail 207: Klee 
drawings and paperworks from 1921 
to 1913, Ends Jan 5 l 

Hanover. Kestner-Gesellschaft, 
Warmbuc h enstr 16: pictures and 
drawings by the Austrian painter 
Christian Ludwig Attersee since 
1975. Ends Dec 8. 

DusseMarl, Ku n sthalle Grabbeplatz 
Joel Shapi ro: First stop for an exhi- 
bition covering 80 abstract sculp- 
tures and paintings by the Ameri- 
can artist In the last nine years. 
Ends Jan 10. 

Essen, Museum Folkwang, Goethe- 
strasse 41: To honour the German 
painter Lovis Corinth on the 60th 
anniversary of his death, the exhibi- 
tion contains 90 paintings and 40 
graphic illustrations. Ends Jan 12. 


Art Chwik & Chisel combines 

11 sculptures with more titan 80 
sculptors' drawings to show the in- 
terplay between preparation and ex- 
ecution in the work among others of 
Rodin, Carpeattx and Rysbrack. 
Ends Dec 12. 


BRUSSELS 


Picasso Museum: Tbe 17th century 
Hfltel Sale, sumptuously restored, 
provides a fitting home for the 
world's largest collection of Picas- 
so’s work. It comprises 203 paint- 
ings, 158 sculptures and more thwn 
3000 drawings and engravings, 16 
collages and 80 pieces of ceramics. It 
is completed by Picasso's own col- 
lection of paintings by his friends, 
such as Braque and Matisse, or by 
artists he admired. Renoir, Ce- 
zanne, Douanier and Rousseau. 
Muses Picasso. Hdtel Sate, 5 rue 
Tborigny, Paris 3e (2712421). Closed 
Tue. 

Sir Joshua Reynolds: The artist's first 
exhibition ever in France, organised 
with the London Royal Academy 
and British CoundTs aid. It follows 
the Gainsborough and Turner exhi- 
bitions and acquaints the surprised 
French public with the history of 
English painting and with the re- 
markable and inventive portraitist 
that was Reynolds. Grand Palais. 

SW Wei Ute ^ 


Spanish Netherlands 1500-1700: Ren- 
aissance and Baroque, Flemish and 
Spanish painters - Velasquez, Ru- 
bens, Murillo, Van Dyck, E3 Greco. 
Palais des Beaux Arts. Ends Dec 22. 

Goya: pai n ti ng s, drawings, etchings 
from Spanish public and private col- 
lections. Muses Royale des Beaux 
Arts. Ends Dec 22. 

Picasso, Mini. Dali: Palais des Beaux 
Arts. Ends Dec 22. 

Tapies, Ch i llMB . Lopez Garcia: three 
contemporary artists. Mus5e d*Art 
Moderne. Ends Dec 22. 

Ij» Ibenis: Iberian Art from the pre- 
Roman period Musee Royale d'Art 
et Histoire. Ends Dec 22. 

(1857-1913): A Spani- 
^ ant > ue Bniwlk* 
‘-ambert. Place Royale ends Dec 2L 


NETHERLANDS 


Van Abbe Museum. The 
ethereal worlds of Nicola de Maria 
macotouristic display of paintings, 
and watercolours. Ends 

Maison Descartes (VSjzd- ■ 
graeht ,2a) . Season of French experi- 
mental films, including Cocteea, 
Vardymd Bidault (Tueknd Thur). 
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““W* « retrospective of 200 paint- 
fora, waxes and drawings by master 
of Cubism Juan Gris (1887-1827) on 
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T7»e Stone: Art lithography 
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^arly M0 years of European Uthog-. 
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^ to Picasso, . 
to Chagall. Tbulouse-Lau- 

to Miro. Munch and Beckmann- 
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Cinema/Paul Taylor 

Flex-appeal feminism 


lst * 






• u?:- 





Piunnitf hta&The Wnmw> iiir ^ 
ed by George Butler 

Lost in (fa Dust directed by Paul 
Bartel - - ; 

Santa Gang- The Movie direc ted 
by Jeannot Szwarc 

t* I be Goonies directed by Bichard 

Dormer . 

Agony directed by Him Klimov 

Turtle Diary directed by John Irvin 

Oassic Japanese Films 1925-84 


It Is the. day before the 1993 
women's World Cop Champion- 
ship. Oscar State, the elderly 
autocrat of the International 
Federation of Body Builders’ 
jury, ; holds the floor of a 
Caesar's Palace ante-room, and 
tetchily harangues his fellow 
judges on the controversy split- 
ting: the sport The ascendancy 
of "flea: appeal** aesthetics is 


being challenged by the first 
woman to bring “ masculine ** 
musculature into the competi- 
tive arena. 

The central drama of the 
lively documentary Pumping 
iron 2: The Women is both 
absurd and absorbing. George 
Butler (co-director of the 1977 
film Pumping Iron, which ma de 
stars of Arnold Scfawarzen- 
negger and Lon Ferrigno) has 
his mainly female camera crew 
-focus on four contestants in the 
lead-up to their 350,000 confron- 
tation in Vegas,, drawing engag- 
ingly diverse portraits of 
women who have (dearly deve- 
loped their sexual politics 
along with their muscles. 

In training and in repose the 
quartet defy objectification or 
stereotyping with their casual 
assertiveness and wit, while the 
film makers nudge what might 
have been a mere soft-core 
spectacle towards both comedy- 
of-manners and a meditation on 
voyeurism and feminism. 
Director Butler ha* clearly 
taken dramatic inspiration from 
the “competition'* films of 


Michael Ritchie (Dotruhill 
Racer, The Candidate, Smile), 
bat the rich supporting cast of 
characters here could hardly 
have been invented. 


Rachel Mriish in a scene from “ Pumping Iron 2: 
. The Women ” 


On this perky evidence — and 
that of a London Film Festival 
■ treat like Shirley Clarke's new 
film on jazz iconoclast Ornette 
Coleman (showing at the Every- 
man tomorrow afternoon) — the 
American non-fiction film would 
seem to be in good health. Cer- 
tainly better off than its yarn- 
spinning counterpart, going by 
this week's trio of exercises in 
cynical cinema. 

Paul Bartel's Lust in the Dust 
Qntfn Tiim flailing a round in a 
B-Western parody attempting 
to regain the endearingly tame 
tastelessness that buoyed up 
the equally cheap Eating Raoul. 
(and Death Race 2000 before 
that). Camp cultists may warm 
to the regular Divine drag-act 
being detoured down Durango 
way — or to the self- and genre- 
mocking support of Such iconic 
veterans as Tab Hunter. Henry 
Silva, Geoffrey Lewis and Cesar 
Romero — but there's so little 
sharpness to the sex’n'shootouts 
cliche-comedy around the Chili 
Verde saloon that Lust soon 
begins to look like a one-joke 
movie about a one-horse town. 
★ 

Both Santa Claus — The Movie 
and The Goonies are intended 
as Christmas stocking fillers. 
As such they’d be most usefully 
employed to cosh a particularly 
naughty child with during the 
holiday. Both are slapdash 
affairs, from the Salkind and 
Spielberg empires respectively: 

In Santa elf-age Burgess 
Meredith welcomes David 
Huddleston's jovial Claus to 
the North Pole with the news 
that his coming fulfils the 
ancient prophecy (some confu- 
sion here; surely?), and then 
sets him to delivering wooden 
toys -to Manhattan moppets for 
eternity. The disruptive antics 
of embarrassed “ elf-improver ” 
Dudley Moore and the evil de- 
signs of earthly cheapskate toy- 
maker John Uthgow (watch- 
ably OTT) provide plot tension, 
but the infant identification 
figures are colourless, and a 
twee tackiness engulfs all. 

The Goonies sets a septet of 
all-American kids a subterran- 
ean treasure hunt to have adult 
faces. Some murky sentimen- 
tality and a muddy soundtrack 
interrupt the functionally hys- 
terical pacing; the film has the 
over-in-a-flash Impact of a 
theme-park ride. 

The week’s art-bouse i offer- 
ings are of diminished stature, 
too. Agony. Elim Klimov's 
drama of Rasputin and the 
Romanovs, : has been long 
shelved by the Soviets, but now 
emerges as a sprawlingly 
chaotic, overkill chronicle of 
doomed decadence. Ill-used con- 



Glenda Jackson 

textual newsreel and a plethora 
of identificatory captions do 
little to pinpoint perspectives 
on the dances of death within 
the Tsarist court, and Klimov’s 
tendency to treat thematic 
excess with its splashy stylistic 
equivalent lost me early in its 
148-minute lurch towards the 
Revolution. 

The intimism of Turtle Diary 
might have offered a refreshing 
contrast were it not so obsti- 
nately cast within that most 
dispiriting of British forms: the 
radio - play - with - pictures. The 
Pinter - scripted gutting of 
Russell Hoban's complex novel 
is aeted with inscrutable inten- 
sity by Glenda Jackson, Ben 
Kingsley, Michael Gambon. 
Eleanor Bros and Harriet 
Walter. The film never quite 
decides just how reticent to be 
about peddling the central 
metaphor of liberation in its 
slim story about a pair of zoo- 
haunting loners who plan to 
return three captive turtles to 
the sea. Its damp sensitivity 
and soft satire on a certain 
London tribe should ensure, 
though, that it runs and runs. 


For cinematic interest there 
is not much to touch the Bar- 
bican’s season of Japanese 
classics (1935-1984, weekend- 
only screenings for the next 
three months). Many of the 
prints have been specially Im- 
ported; from the lesser-known 
or. long-unavailable materia] on 
snow, I recommend the original 
1958 version of The Ballad of 
Narayama (showing December 
7). A boldly stylised studio 
rendering of the folk tale about 
a community that abandons its 
aged to- the mountain- gods, 
Kelsuke Kinoshita’s melodrama 
is a wholly restorative tour-de- 
force of startlingly strange 
imagery and violently expres- 
sionist lighting schemes. Its 
motion and its emotions are in- 
dissoluble. 


Moscow Radio SO/Festival Hall 

Max Loppert 


The Moscow Radio Symphony, 
under its chief conductor, 
Vladimir Fedoseyev, came to 
the Festival Hall near the close 
of a 12-concert British tour. It 
is a truism that visiting 
orchestras tend to work their 
hardest to achieve an impressive 
London showing; hut seldom 
does success crown their efforts 
as conspicuously; and as enjoy- 
ably, as did on Wednesday 
night 

It was a demonstration of 
brilliant Russian orchestral 
writing that had been put 
together for the occasion, and 
the Moscow players rose to it 
with the breadth, energy, and 
sheer boldness of style that one 
always expects from Russian 
orchestras (and of which one 


is quite often disappointed). 
Popular programmes of this 
kind are far from regrettable 
when given in this way. . 

Bright mixtures of distinct 
orchestral colour — neither 
suavely blended nor coarsely 
slapped, on, • but assorted with 
exactly the right balance of 
freedom and control — are 
what characterise -tire Moscow 
orchestra’s various- depart- 
ments. The brass instruments, 
in particular, . have a special 
way of insisting on their inde- 
pendence of timbre: the horns 
and trombones use a degree of 
vibrato that, our own more 
decorous assemblies would 
automatically shun on grounds 
of taste. Yet the effect, in the 
opening Husorgsky/Rimsfcy- 
Korsakov Night on the Bare 


Mountain, was to confer 
authentic character and vitality 
on each section; and in the 
selection (not exactly the one 
listed in the programme) from 
Prokofiev’s Romeo and Juliet 
that closed the concert, It was 
one of fervently impassioned 
inspiration. ■ 

Fedoseyev Is a master of his 
forces. None of the perform- 
ances was specially original 
(except, perhaps, insofar as the 
tempo chosen for the opening 
of the Knights’ Dance seemed 
faster and less ceremonially 
solemn than ballet conductors 
normally go for); but all were 
informed by the same justness 
of accent, the same vividness 
of colour, weight and sound. 
When Prokofiev is played with- 
out machine-tooled big-orchestra 


slackness, his supreme qualities 
as a composer for the dance 
become wonderfully obvious. 

Between the two purely 
orchestral scores came the 
Chaikovsky B flat minor Con- 
certo and, as its soloist, the 
young Chaikovsky Competition 
laureate Nikolay Demid enko 
(in place of the originally 
announced Audrey Gavrilov). I 
had not heard Demidenko 
before and found him extremely 
impressive: equipped to domi- 
nate the bravura passages with 
clean, bright-hued sonorities 
that never became hard or 
hammery, and ready (and able) 
to float luminous poetic reveries 
at all those points where the 
imaginiative Chaikovsky pianists 
will be distinguished from the 
merely expert. 


Maryland Handel Festival/Washington 

Andrew Porter 


The Maryland Handel Festi- 
val — originally three, now 
four, days of concerts and con- 
ference — began in 1981, and 
it flourishes. It is held annually 
on tbe College Park campus of 
the University of Maryland — 
acres of handsome, vaguely 
Wrennish redbrick buildings on 
rolling lawns — on the out- 
skirts of Washington. (There’s 
a nice story of Solti, coming to 
conduct a concert here, asking 
the taxi driver to take him to 
the building with white pillars 
outside and arriving to find 
that all the buildings have 
pillared porticos.) Most con- 
certs are given in tbe College 
Chapel, shaped like a City 
church, a galleried temple with- 
in. but one austerely free of all 
cult images: nothing to show 
whether Christ or Krishna, 
Mithras or Mammon is honoured 
here. Some conce rt s are given 
in the Library of Congress. 
Washington was looking its 
autumn best, and this year’s 
festival coincided happily with 
the stare of the splendid 
country-house treasures exhibi- 
tion in the National Gallery. 

Tbe festival's foundation is 
the famous and excellent Uni- 
versity of Maryland Chorus — 
an ensemble of lithe, fresh, 
responsive young voices — and 
its conductor Paul Trover 
(artistic director of the festi- 
val); and its climax is an 
oratorio. In chronological 
sequence, Esther , Deborah, and 
this year Athalia have been 
done; next year Saul. For the 
first time a dramatic director 
was engaged: Nicholas Deutseb. 
whose presentation of Bel - 
shaszar in New York earlier 


this year was so impressive. 

With simple moves— -care- 
fully timed entrances and exits, 
carefully planned platform 
stationing — the patterns of tbe 
drama were revealed. Handel's 
Athalia is what Schlegel de- 
clared Racine’s Athahe (is 
source) to be: a noble tragedy. 
“ The scene has all the majesty 
of a public action. Expectation, 
emotion, and keen agitation 
succeed each other, and con- 
tinually rise . . , There is a dis- 
play of the richest variety, 
sometimes of sweetness, but 
more often of majesty and 
grandeur ... Its import is ex- 
actly what that of a religious 
drama ought to be: on earth, 
the straggle between good and 
evil; and in heaven the wakeful 
eye of providence beaming, 
from unapproachable glory, 
rays of constancy and resolu- 
tion.” 

Linda Mabbs did not quite 
have the temperament for the 
Clytemnestra-Uke title role 
(which Joan Sutherland has 
now recorded), but she got a 
good part of the way. Judith 
Nelson was well suited bv the 
music of the anxious, gentle, 
loving Josabeth. quietly stead- 
fast in opposition to her formid- 
able mother. Joad was sung by 
Derek Le Ragin. an American 
countertenor trim has made his 
name in Europe. His line is 
flexible and well-defined, but 
there was just a touch of 
preciousness in the manner; he 
seemed a shade too smilingly 
anxious to please. The treble 
boy-king Joas was touchly sung 
by Christopher Pittenger. 

The chorus — “the real hero 


and hub of Athalia,” as Win ion 
Dean puts It — was splendid, 
whether as blooming virgins, 
sensuous Baalltes, or fervent 
people of Judah. Mr Traver com- 
mands light-stepping Baroque 
gaits and achieves grandeur 
without heaviness. Washington’s 
Smithsonian Chamber Players, 
their Baroque instruments 
mustered at strength for the 
colourful score, played well. At 
another concert. Traver con- 
ducted his chorus in radiant 
SehQtz. and the Smithsonian* in 
an ebullient Water Music. 

Ads and Galatea opened the 
festival, done conductorlcss, 
with just five singers and seven 
players. It sounded under- 
rehearsed, lacking In character 
— an able account by an assemb- 
lage of proficient performers. 
The Individual contributions of 
Ann Monoyio5. as Galatea, and 
Patrick Romano, in the small 
role of Damon, gave much 
pleasure. 

Eminent Handel Urn from 
round the world gather: among 
this year's crop Dean, Percy 
Young, and Don Burrows from 
England; Merrill Knapp. John 
Roberts (who seems well on the 
way to demonstrating that 
Handel never wrote a tunc in 
his life but pinched them all), 
and the theatre historian Robert 
Hume from America; Walther 
Siegmund-Schultze from Halle. 
Some interesting papers were 
read, and the fur didn’t fly. (In 
1982. plans were mooted in 
Maryland for a new Anglo- 
American Handel edition, cor- 
rective to tbe snail-progress and 
to what Grove gently calls the 
“varying standard of reliability” 


of the Handel edition trickling 
from Halle. With Prince Charles 
as patron, the link between 
Handel — still provider of music 
for coronations and royal wed- 
dings — and the House of 
Hanover might have been 
renewed. Instead, co-operation 
resulted; Halle, challenged, re- 
organised its editorial policy 
and promised to pull up its 
series. 

* 

Good reports have been 
coming from Milwaukee about 
the work there of the Skylight 
Comic Opera. A visit to its 
Serge, which had a run of 12 
performances last month, con- 
firmed them. Produced by 
Stephen Wadsworth (the libret- 
tist and Seals pro d ucer of 
Bernstein’s A Quiet Place), it 
was at once serious, stylish, and 
entertaining, conceived with 
hieh intelligence and executed 
with enthusiasm. A liny 
theatre, a 250-scater, was in- 
geniously and intimately used. 
It was a bit like the famous 
Abingdon productions, but it 
carried a higher theatrical 
charge. 

Lynnen Yakes, the Xerxes, 
and Wendy Hill, the Romilda. 
are two namc9 to note. Miss 
Yokes has a wonderful stage 
face, speaking eyes, eloquent 
frowns and smiles, and a voice 
that created a characterisation 
gleaming, various, and disci- 
plined. Miss Hill sparkled, 
charmed, and was affecting. 
Everyone was good. Michael 
Plsani, at the harpsichord, 
directed a small, alert band. 
Cutting was gentle. And Wads- 
worth had made a crisp, sensi- 
tive new English translation. 


Fascinating Aida/Lyric Hammersmith 

Antony Thorncroft 


Fascinating Aida may not be 
long for this world If tbe 
reports of a forthcoming split 
in the female threesome are 
well grounded, so catching 
them over tbe next few weeks 
at Hammersmith becomes one 
more necessary pre-Christmas 
chore. Not that the trio is at 
its best on the vast stage of the 
Lyric before tiers of sober 
spectators — the back room of 
a bar is their natural habitat — 
but there Is still much to amuse 
in their songs of single ladles 
over 30. 

Dillie Keane is the' eye- . 


catcher. Well, she is blond, 
plays the piano and looks like 
Margaret Rutherford's grand- 
daughter, but Marilyn Cutts ex- 
pands to above normal stature 
with her dirty "Viennese Love 
Song,** taken from that modern 
update ”1716 Merry ex-Commoa 
Law Wife” and Adtle Ander- 
son comes into her own with 
her solution to every problem 
— “sew on another sequin.” 

Fascinating Aida have suc- 
ceeded by good natured self 
deprecation: they must be the 
despair of feminists. They also 
play to the heart strings. Of 


their two “Songs of Frustrated 
Ambition,” one is the very 
funny complaint of Peterkln. 
the Swiss goatherd, who has got 
the “Swiss Navy Blues, ” while 
the other is the wail of defiant 
optimism of an unsuccessful 
actress, an “Ealing Broadway 
Baby.” who could have stepped 
out of Chorus Line. 

The cabaret routines, like the 
visit to the good old UK by the 
Bronte Sisters, three country 
singers from Texas, get a little 
wearing, but some of tbe songs 
are the wittiest and the dead- 
liest penned here in recent 


years. For fun there Is Dillie 
Keane’s love song to the Pope, 
“My Dream Man"; for satire 
there is the devastating 
“England O England”; and 
somewhere in between comes 
“ The Herpes Tango.” 

Fascinating Aida may have 
lost some of their salacious edge 
as they conquer suburban 
England but watching them fool 
around with small triumphs and 
big disasters in outlandishly 
glamorous dresses is a profound 
metaphor on the status of the 
young, intelligent, witty female 
in contemporary society. 


Down an Alley Filled with Cats 


Martin Hoyle 


This Australian play with 
American success allegedly 
behind it opened at the Mer- 
maid on the day that rumours 
surfaced yet again about the 
sale of the theatre. Chances 
are that vacant possession will 
be offered, since X cannot 
imagine the new incumbents 
staying longer than it takes for 
word of this sub-sub^Sleutft of 
the Antipodes to get around. 

In an untidy antiquarian 
bookshop we find. David de 
Keyser with a mitteleurapdische 
accent. The young man wbo 
hurtles in demanding a certain 
book on Napoleon is furious to 
find that he has just been pre- 
empted by another customer 
whom he is able to describe 
down to the red carnation, 
which is later retrieved, omin- 
ously crumpled, from the waste- 
paper basket. For tbe purposes 
of Warwick Moss's play, Adam 
Faith is Simon Matthews, a 
small-time crook on the verge 
of something big. 

The two men are accidentally 
locked in. The bookshop 
occupies the top floor of an 


otherwise derelict block. The 
drills of the demolition men 
can be heard above the Bach 
cassettes played by Mr de 
Keyser who represents culture. 
In their enforced isolation the 
pair play a game of bluff, 
double and triple bluff. How 
much does harmless old Mr 
Topolski know? What grim 
secret does the stockroom hold? 
What prize can turn men's 
minds and morals? Why does 
Mr Faith spend most of the 
evening in his underpants? If 
this took first place in the 1983 
Canberra Festival what was the 
competition like? 

When both men are crooks, 
the audience is uncertain as to 
what value to place on the 
characterisation. The book- 
seller’s excited pleas to be 
allowed to join Mr Faith's life 
of crime may be true or yet 
another bluff. We never know, 
and therefore cease to care 
despite John Wood’s direction, 
the original American set of 
David Jenkins and Mr. Faith’s 
legs. Not to mention the 
curiosity of seeing Mr de Keyser 
give a rare bad performance. 


Camden Choir/Elizabeth Hall 


Richard FaKrman 


Ambition commands respect 
The Camden Choir is one of 
the more adventurous of the 
amateur London choirs with 
future plans including works by 
Maxwell Davies, Harper, Reger 
and a commission from Iain 
Hamilton. For their Elizabeth 
Hall concert on Wednesday 
night they kept true to form 
by picking an unusual English 
programme — Finzi, Tippett and 
Britten— but never succeeded 
in translating respect into 
positive enthusiasm. 

The main work was Britten's 
St Nicolas. This is a piece that 
was written for non-professional 
forces (the premifere was at 
Lancing CoDe/yj) and holds few 
technical difficulties, but; it has 
Its dangers nonetheless: with- 
out young performers and a 
bit of raw enthusiasm its clever 
naivety can come across as 
simply patronising. Nor is its. 
music — nursery tunes for “The 
birth of Nicolas” and mawkish 
arpeggios for “His piety”— 
always Britten’s best. 

The Camden Choir under 
their conductor Julian William- 


son gavd.lt accuracy, good bal- 
ance and ensemble, but not the 
wholehearted schoolboy enjoy- 
ment that might get the piece 
off the ground. The offstage 
voices were not offstage, but 
three “Pickled Boys” did make 
an effective spotlit entrance, 
dressed in angelic white. The 
London Bach Orchestra gave 
well-appointed rhythmic support 
and the tenor was Ian Partridge, 
strained at the lop and not at 
all clear with the text. 

Tippett’s Negro spirituals 
from A 'Child of our Time 
needed more panache. Despite 
good intentions and obvious re- 
hearsal, “Nobody knows’’ wan- 
ted bite and “Go down. Moses” 
some real anger. This is music 
of many colours, but it sounded 
all too much on the grey side. 
Finzi's Lo, the Full, Final Sac- 
rifice is, sadly, grey music 
anyway. After the strong ideas 
of Tippett and Britten, this 
style seems spineless in the ex- 
treme, an example of writing 
that is always searching for 
something memorable and 
never finding it. 
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/4ZTEC WEST 



“ Aztec Vtest is designed to accommodate a 
' dynamic business community in an environment 
, specifically planned to allowexpansion. Over 2m square 
feet of offices, warehouses and manufacturing units are 
planned, with options on neighbouring plots forfuture 
growth. Buildings can be custom designed, and existing 
plans are adaptable to varying requirements. Sites may 
be leased or purchased. Each unit offers extensive car 


parking, central CCTV security and superb design. 
The low density campus-style complex has been 
planned with the benefit of centra! facilities such as 
shops, restaurants, a bank, post office, taxi office and 
travel agent. 

Situated on 1 68 acres of landscaped parkland. 
Aztec V\fest is a half mile from the M4/M5 interchange 
near Bristol, and approximately 90 minutes by rail from 


Birmingham. Heathrow and London. Current occupiers 
include Digital. IBM. ICL, Kiddicraft, STC.Tescoand 
Wiggins teape. 
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AZTEC WEST - WHERE YOU CAN SEETHE BEAUTY OF YOUR BUSINESS GROWING. 
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A new start 
for Gatt 


GOOD NEWS about world trade 
and its future is hard to come 
by at a time of rising protec- 
tionism. increasing export sub- 
sidies and declining growth 
rates in export markets. The 
compromise reached in Geneva 
yesterday between the members 
of the General Agreement on 
Tariffs and Tradee, opening the 
way towards a new round of 
talks for liberalising trade, is 
one such item of good news. 

The achievement of the Gatt 
annual meeting must not be 
overstated. It is an agreement 
on procedure, not a substance. 
None of the subjects that have 
bedevilled the Gatt for months 
has been solved. But the con- 
tracting parties have signalled 
their willingness to seek com- 
promises. It will be a hard slog, 
but at least it will be under- 
taken. 

Accidents can always happen. 
But it would be the height of 
folly to let the momentum 
acquired at Geneva fade away 
in the preparatory committee 
set up to produce an agenda 
for the next ministerial round. 
Hints that India may drop its 
resistance to discussing the 
liberalisation of services are, 
thus, most welcome. But the 
onus of ensuring that momen- 
tum is maintained does not lie 
on India and her friends in the 
developing world alone: the 
industrial powers bear at least 
as much responsibility. 

Self-restraint 

Living up to that aim will be 
complicated by the changed 
circumstances of the US, 
usually a leader of the drive 
for trade liberalisation. 
American competitiveness has 
been reduced by the high 
exchange rate of the dollar, and 
nobody can be sure that the 
attempt of the Western world's 
leading economic powers to 
bring it dawn will succeed. If 
it does not. President Reagan's 
resistance to protectionism may 
be seriously weakened. 

The agenda that is to emerge 
from the preparatory committee 
for submission to a Gatt mini - 
sterial meeting next September 
will largely decide what can 
and what cannot result from the 
trade round to follow. Previous 
Gatt rounds focused largely 
upon tariffs on manufactured 
goods and took place at times 
of relative economic optimism. 
The next round will be more 
difficult A host of extremely 
difficult questions need to be 
tackled, such as agriculture, 
services, and a range of non- 
tariff barriers. 


The eventual outcome should 
be a package to arrest the 
drift towards protectionism and 
near-protectionism and, to end 
the phalanx of trade restric- 
tions disguised as self-restraint 
or orderly marketing agree- 
ments. 

Developing countries have 
called for a standstill in this 
grey area and for the existing 
paraphernalia of neo-pro- 
tectionism to be rolled back. 
The industrialised countries 
ought to concur with this in the 
interests of fairness, and in 
order to put their own indus- \ 
tries under pressure to become 
more efficient. For a start, the 
industrialised world could con- 
sider a timetable to phase out 
the multifibre agreement when 
it comes up for renewal in 1986. ; 

Liberalisation 

Achieving these objectives 
will call for consideration of 
such issues as the use of sub- 
sidies in international trade and 
and national safeguards against 
destabilising surges of imports. 
The Gatt secrecrtariat has no 
powers of enforcement but 
should make greater use of its 
ability to pillory offenders who 
break the spirit if not the 
letter of the Gatt in these areas. 
Member states, too, should be 
readier to accept international 
discipline. 

A resolute effort Is required 
to grapjple with the intellectu- 
ally difficult concept of free 
trade in services. In an Ideal 
world services would be free; 
in the real world they impinge 
upon so many matters, such as 
cross-border investment and 
national sovereignty itself, for 
great caution to be required. 
There is no point in chasing 
what may prove to be the 
chimera of free trade in the j 
tertiary sector if one thereby I 
puts at risk what has been, and 
what can be achieved for trade 
in manufactures. 

liberalisation in farm pro- 
ducts is another priority. Pro- 
gress here will help to keep 
EEC and US protectionism 
under control; it will also help 
many poorer countries to 
balance their books. The time 
may conceivably be propitious 
since a realisation is spreading 
in the European Community 
that the common farm policy is 
in danger of collapsing 

These issues all need addres- 
sing if the Gatt and the spirit 
behind it are to be relaunched. 
The Geneva compromise, despite 
many diplomatic ambiguities, 
provides a feasible point of 
departure. 


Consultation and 
the Channel link 


WHEN Parliament debates the 
planned fix - **! Channel link next 
month, much of the discussion 
will naturally focus on the eco- 
nomic and political arguments 
for and against the project and 
the merits of the schemes put 
forward by different consortia. 
A subsidiary question of some 
importance, however, is whether 
the degree of public consulta- 
tion undertaken and proposed 
by the Government is adequate 
for an infrastructure project of 
this magnitude. 

Essex residents. It will be 
recalled, enjoyed the luxury of 
three lengthy public Inquiries 
spread over several decades 
before they were finally obliged 
lo accept that an expansion of 
Stansted airport would take 
place. A fixed Channel link is 
a project on a quite different 
scale with a host of environ- 
mental and social implications, 
few of which have been pro- 
perly aired. Yet all the people 
of Kent are being offered are a 
few gloss}' brochures from the 
promoters themselves, a series 
of short meetings with Mr 
David Mitchell, a junior Trans- 
port Minister, and an as yet un- 
specified right to petition a 
Parliamentary select committee 
next year once the 44 hybrid" 
fixed-link bill is launched. 

Public inquiry 

The issue of consultation has 
nothing to do with arguments 
about the desirability of a 
fixed Channel link. It would be 
quite consistent to belieitt fer- 
vently that a fixed link was in 
the national interest but simul- 
taneously to hold that in a 
mature democracy a public 
inquiry was an essential pre- 
cursor to any form of legisla- 
tion. hybrid or otherwise. 
Where expensive, long-term 
projects are concerned, it is im- 
portant to strike a balance 
between local and national in- 
terests. It is no mere formality 
io allow those whose lives will 
he severely disrupted by the 
project to air their grievances 
and debate the issues in public 
before the final decision is 
made. 

The right of affected parties 
to petition a select committee 
next year is no substitute for a 
public inquiry. It is far from 
clear who will be allowed to 
petition against a fixed link-- 
will, for example, the workers 


on Dover ferries who face the 
prospect of redundancy get a 
hearing? In any case, the 
hearings will be academic: the 
Prime Minister plans to sign an 
agreement with France by the 
end of January. Admittedly 
this will not be ratified uiuil 
the fixed link bill gains Royal 
Assent which is unlikely to be 
before 1987. But given the size 
of the Government’s majority, 
the Prime Minister's decision 
will in effect be final. 

Commitments 

Several arguments against 
any form of inquiry are put for- 
ward by officials. The first is 
that the project is bi-national: 
the French need a definite time- 
table and could not accept the 
uncertainty inherent in an in- 
dependent assessment The ob- 
vious answer to this is that once 
the UK is ready to sign an agree- 
ment it must be able to stick 
to a timetable but that it 
should not sign before it is 
absolutely certain the project 
is socially desirable. The fact 
that bankers think they can 
make a return on It is no gua- 
rantee that the social benefits 
outweigh the social costs. 

The other main argument 
against fuller consultation is 
that the commercial promoters. 

lacking any support from pub- 
lic funds, are relying on bind- 
ing commitments from private 
investors and lenders— commit- 
ments that will expire shortly. 
The delay involved even in a 
short three or six month public 
assessment of economic and en- 
vironmental factors by an in- 
dependent inspector would kill 
the project Can this be right? 
It would be odd indeed if those 
backing this very long-term pro- 
ject today would in a matter 
of a few months suddenly lose 
confidence in its commercial 
return. 

There are genuine attractions, 
and not just political ones, in 
the idea of a fixed Channel 
link. But the British Govern- 
ment has to satisfy itself both 
that the financial projections 
are sound and that the social 
benefits outweight the environ- 
mental and other social costs. 
This requires, not a Sizewell- 
type public inquiry, but a 
degree of consultation and pub- 
lic debate which at present 
appears not to be envisaged. 


££T F privatising gas and 
I electricity means you are 
going to copy our system 
here in the US, don't do it,” 
That advice, from Mr Alvin 
Kaufman, energy adviser to the 
US Congress, might surprise 
Mrs Thatcher. For one of the 
inspirations behind her pro- 
gramme to sell off Britain's big 
utilities was .the spirit of free 
enterprise which keeps 
America’s gas and electric fires 
burning. 

But in the rash to raise 
money for tax cots before the 
next election, some complex 
and far-reaching questions of 
how a huge integrated 
monopoly like British Gas 
should be regulated seem to 
have been badly neglected. 

The Government's general 
attitude was summed up a few 
months ago by one Minirter 
who said: M Regulation? we 
want as little of it as possilCe.” 

Yesterday the British Gas 
privatisation Bill seemed to 
confirm that the powers of the 
regulator will be minimal al- 
! though full details will not be 
j available for a week or two, 

I when the licence conditions for 
the new company are published. 

The point of Mr Kaufman's 
warning Is that it may prove 
much more difficult than ex- 
pected for the regulators to get 
a firm grip on the industry, 
without at least some of the 
tangle of detail which enmeshes 
the 4,500 gas and electric utili- 
ties in the US. 

For. although the US system 
has become bureaucratic and 
overgrown, it is deeply rooted 
in a belief that any private 
monopoly controlling a vital 
service must be rigorously and 
openly controlled, not only on 
price-setting but on other 
i aspects of its performance. 

As it happens, the Federal 
Energy Regulatory Commission, 
(FERC) which overseas transac- 
tions between states, has in 
recent years been trying to 
I loosen the grip of regulation, 

! by encouraging more competi- 
tion and frying to bring prices 

Every detail of 
the accounts 
of US utilities 
is open 

to public scrutiny 

a free market This process had 
its roots in the political desire 
to raise oil and gas prices in 
order to encourage conserva- 
tion. 

closer to marginal costs— as 
would theoretically happen in 
But the paradox now con- 
fronting US regulators is that 
efforts to encourage competition 
at the borders of a monopoly’s 
territory may require tougher 
and even more complex regu- 
lation. 

This is most obvious in rela- 
tion to the commission’s unsuc- . 
cessful efforts this summer to 
force gas pipeline companies to 
open their network to competi- 
tors. Though the parallels are 
loose, this is similar to .the 
efforts which the Government 
is now promising to open np 
British Gas’s pipeline network 
for use by other buyers and 
sellers of gas. 

The US pipeline companies 
supply gas to a large number 
of companies and small utilities 
and they buy their supplies 
ftom the oil and gas producers. 
The idea was to create a 
genuine market in which thou- 
sands of companies and utilities 
could buy gas direct from pro- 
ducers if they wished and then 


Distillers goes 
for Broackes 

Sir Nigel Broackes once said 
that boredom was the great 
bogey of his life — but be should 
find little excitement as a non- 
executive director on the tradi- 
tionally clannish board of 
Distillers, the giant whisky 
group, which faces the threat of 
a £i.5bn hostile takeover bid 
from the foods group, Argyll. 

Broackes. chairman of 
Trafalgar House, chooses his 
outside business interests with 
care. Though he is chairman of 
Euroroute, one of the prinicapl 
contenders to build a cross- 
Channel link, he has held only 
one previous non-executive 
directorship in more than 30 
years of business life — at Trust- 
house Forte in the late 1960s. 

John Connel. DCL’s chair- 
man, first approached Broackes 
a fortnight ago He accepted 
immediately. “My management 
experience has been limited to 
Trafalgar. I though it would be 
interesting to see what it would 
be tike inside another big 
company.” he says. 

Twenty years ago, DCL and 
Trafalgar were neighbours in 
London St James’s Square. 
Broackes remembers one of 
Trafalgar’s subsidiaries, Trol- 


BRITISH GAS PRIVATISATION 


Regulation: vital but 
difficult to get right 


By Max Wilkinson, Resources Editor 


contract with pipeline com- 
panies for its transmission. 

But even in the US, with 
large numbers of sometimes 
competing pipelines, and a de- 
regulated market for new gas 
supplies (at the well-head), the 
scheme hay run Into major diffi- 
culties. partly because of the 
complication of regulating the 
price for carriage. This requires 
the most detailed analysis of 
cost structures and even then 
there is much dispute as to how 
a fair price should be struck. 

Even with these enhanced 
competitive pressures, however, 
US private gas and electricity 
utilities are controlled with a 
rigour which would make 
British nationalised industry 
chairmen splutter with rage. 

Every detail of their accounts 
is open to public scrutiny. 
Every purchase and every in- 
vestment can be questioned. 
Approval of a price for 
“ rate ”) rise can take up to 11 
months of continuous argument 
before an administrative court 

As a result, a regiment of 
lawyers, supported by stage 
armies of lobbyists, politicians 
and assorted protestors, are 
joined in more or less con- 
tinuous battle throughout the 
US. In some cases, like that 
now being waged against the 
Long Island Lighting Company 
in New York, the decision could 
mean bankruptcy or, at the 
least, severe financial penalties. 

In New York, the Public Ser- 
vice Commission’s 500 staff are 
in almost daily contact with the 
utilities, monitoring every 
aspect of their business from 
fuel contracts to customer com- 
plaints and even tapping 
directly into their computers. 
At Consolidated Edison, the 
local electric company, a dozen 
lawyers are kept busy by the 
regulators. 44 If the commission 
wants to check ail the paper 
clips is my department it can 
do so. A rate case is really a 
plenary inquiry into every 
aspect of the company’s busi- 
ness,” says Ms Joy Tannian, the 
companys lawyer vice presi- 
dent 

More generally, there is con- 
cern ttiVoghout the US that 
the bias of regulation is forc- 
ing utilities to sacrifice the 
wider interests of the con- 
sumer, by choosing investments 
with short pay-back terms and 
local rather than regional bene- 
fits. 

Although there are obvious 
ways in which US procedure 
could be improved, there seems 
to be a strong consensus that 
monopolies providing essential 
services, need to be matched by 
vigorous, detailed and open 
regulation. It may be that a 
baroque edifice of litigation is 
the price for this. In Britain 
the tortuous two-year inquiry 
into the proposed Sizewell 
nuclear power station posed a 
similar question: It was far too 
long, but could that be a valid 
reason for not bolding it? 

As Mr Wesley Long, the 
Washington DC State Commis- 
sioner says: ** There will always 


be a conflict between a private 
utility’s profit motive and the 
boarder public interest So if 
you are going to have regula- 
tion it has got to be aggressive, 
otherwise the utilities will 
a ways stall . . .” 

The British Government 
focusing mainly on the legal 
prizefighting, seems to have 
drawn a very different lesson, 
preferring a “ light hand on the 
tiller.” with regulators operat- 
ing at arms length, using a 
simple inflation minus X price 
formula and meeting, in typi- 
cally British fashion, behind 
closed doors. 

But can such an approach 
prevent a company as big as 
British Gas from veering to- 
wards monopoly profits at the 
expense of its customers? 

Dr Irwin M. Stelzer, probably 
the US’s foremost expert on 
utility regulation, managing 


director of the New York arm 
of Rothschilds, and an advisor 
to the British Government on 
the British Gas flotation, has 
strong doubts. 

In his suite looking down over 
the tiny skaters in Manhat- 
tan's Rockefeller Plaza he says: 
“The interesting thing to me 
about the British approach to 
privatisation is that no one 
thought through the regulatory 
consequences.” 

He be lives that the British 
have failed to distinguish be- 
tween the legal label and the 
much more fundamental econo- 
mic and social issues behind 
them. 

So what are the lessons which 
Mr Peter Walker, the Energy 
Secretary, and bis colleagues 
might yet learn from the US ? 

The most important surely 
must be to ensure that reglators 
are given a wide enoagh brief: 
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A long read: the evidence for a single electricity rate increase 
in the case between Consolidated Edison and New York’s 
Public Service Commission. 


Men and Matters 


lope & Colls, restoring the two 
buildings. 

Today, DCL needs Broackes 
again. A master tactician in bid 
battles — notably in the fights for 
Canard Cementation and less 
successfully, for P & O — 
Broackes could serve both as a 
back-room thinker and a pos- 
sible front man dealing with the 
media, never DCL’s greatest 
strength. 

Broackes, 51, becomes DCL's 
third nonexecutive director, 
joining former Chief Scout. 
Lord Maclean, 69, 27tb Chief of 
Clan Maclean; and Sir William 
Pile, 65. former chairman of the 
Inland Revenue. 

The vacancy on the DCL 
board was created when William 
Spengler, 57. a former vice- 
chairman of Owens-Illinois, the 
US packaging and glassware 
group, moved up to become 
deputy chairman and deputy 
chief executive following the 
Argyll bid rumours. 



**I coudn’t get any Laura 
Ashley shares — but 1 did find 
some dresses, new wallpaper 
for the bedrooms. . 


Spray jobs 

That weapon of graffiti the 
spray can has been legitimised 
by a West German firm. 

Helmut Steigerwald, an execu- 
tive with the Munich computer 
consultancy. Bit. was thoroughly 
fed-up with conventional office 
decor. 

He managed to convince bis 
fellow managers that £540 
would be a small price to pay 
for a visit from a local spray-can 
team of four graffiti artists— all 
in the tender age range, 24 to 
1 18. 

Nemo, Toy, Skip and Rap 
went to work with great enthu- 
siasm and £27 0-worth of spray- 
on paint 

Steigerwald is said to be very 
happy with his new office decor | 
— although some of the com- 
pany's customers have reacted 
against the experiment 

Now the Munich movement is 
seeking new outlets, painting 
out that names and addresses 


are a strong feature of graffiti 
— something to please corporate 
image makers. 


Bob’s last laugh 

So, “Black” Bob Scholey has the 
last laugh on the bureaucrats. 

Appointed chief executive of 
British Steel as long ago as 
1973, he then had to stand 
awkwardly by as. one after the 
other, Sir Charles ViUiers. Ian 
MacGregor and Sir Robert Has- 
lam came in over him to fill the 
chair. 

The word was that certain 
senior Whitehall officials did not 
approve of his rough. Yorkshire 
style. But he has finally won 
through, and without sacrificing 
any of his saltiness. Reminded 
yesterday about previous 
humiliations, he roared: “ My 
hide is so bloody thick you have 
not got anything that will touch 
it.” 

Scholey acquired his thick 
hide early in life, having de- 
cided to leave King Edward 
vn School in Sheffield pre- 
maturely to go to work. He 
later returned via night schools 
to Sheffield University to pick 
up an enginering degree. He 
joined Steel. Peech and Tozer in 
Rotherham in 1974; it later be- 
came part of United Steel Com- 
panies, among those nation- 
alised in 1967. As part of what 
is known as the Sheffield mafia 
in BSC, he rose quickly, becom- 
ing managing director of the 
strip mills division in 1972 and 
t hen chief executive the follow- 
ing year. 

His relations with successive 
governments have never been 
strong, but they seem to have 
improved recently. “During the 
last few years, we have enjoyed 
the best period of government 
relations in my experience and 
it is very important that that be 
maintained,’’ he said yesterday. 

Would ho follow his pre- 
decessors and become chairman 
of the National Coal Board 


to protect the consumer from 
arrogant service or monopoly 
pricing; to stop it unfairly pric- 
ing rivals out of its territory; 
to prevent it from becoming fat 
and laxy; and to ensure that its 
pricing and Investments make 
the best use of national re- 
sources. 

If this Is accepted regulators 
will need more information 
about British Gas’s books than 
would be given to the Treasury 
now. 

The political storm centre is 
inevitably the fixing of prices. 
But because of the overriding 
need to make the British Gas 
flotation a success the indica- 
tions are that the complex 
practical and economic issues 
involved will be fudged. 

The method of setting over- 
all tariff increases throughout 
the US is fundamentally dif- 
ferent from that which Is being 
proposed in Britain. For British 
Gas the formula for annual 
price increases will be inflation 
minus X plus Y. where X is an 
arbitrary number intended to 
squeeze more efficiency from 
the corporation and Y is an 
allowance for increasing costs 
as North Sea gas supplies be- 
come tighter. 

The basic idea behind the 
British formula Is to set an 
overall price regime, then to 
leave the corporation to try to 
make profits by operating effi- 
ciently within this framework. 

In the US, by contrast, regu- 
lators set overall tariffs at a 
level which is designed to give 
the utility a market-related 
return as a percentage of its 
asset base (currently around 12 
per cent). 

The regulated price is sup- 
posed to force the utility to be 
efficient to earn its allowed re- 
turn. but in most cases rises 
in Aid and labour costs can 
be passed on to the consumer. 
Most of the argument, therefore, 
is about what should be allowed 
as capital assets into the new 
“ rate base.” 

This is tiie point at which 
regulators — and lobbyists — 
can catch an inefficient or un- 
fortunate company by the jugu- 
lar, by interrogation under an 
arc light of publicity as to 
whether its investments and 
operating expenses were pru- 
dently incurred. 

Dr Stelzer believes the fun- 
damental flaw in this British 
formula is that the rise in con- 
sumer prices has little relation 
to a utility’s costs and the X 
factor is a number picked out 
of the air. “ If it doesn’t allow 
adequate profits to be made, 
then you will know because the 
company will be unable to raise 
capital, but if profits are good 
after a few years, how will you 
know whether they are 
monopoly profits or the result 
of efficiency? " 

To answer that question, he 
believes British regulators will 
need to make the same detailed 
kind of appraisal as is done in 
the US, though perhaps with 


shorter dndlinw j and 1«* 

"STiTSTt dote air- 
ou?Kly"”pnva!C? Mr Strla-r 
Kliores there are dangers. He 
XJ!,. -The British fear of an 
excessively protraeied. *tjuM « 

regulatory process ls H 
ihem to a system in which thv 
£!r ,s cncniully -“'horn 
recourse." 

The ability of US customer ■ > 
io appeal directly to tteir fgto 
commit, on may souno wmbor- 
some, but it is widely accepted 
JW Ms Anne Mead, com- 
missioner for New York, says: 

do have to listen to l 

lot of pressure groups. Some of 
them are highly sophisticated 
with computer studies to hark 
their case; but the more view’s 
you listen to. the better judg- 
"merit vou make." 

The other major issue in rela- 
tion to pricing policy is whether 
the traditional return on capital 
formula should be replaced by 
more sophisticated economic 
concepts based on long run 
marginal costs. 

This would lead to the mast 
efficient allocation of national 
and company resources, but is 
difficult. The Washington DC 
commission which pioneered 
this approach uses a computer 
model of Hie utility’s opera- 
tions; consumer groups have 
established competing models. 

Moreover, economic pricing 
tends to favour the large indus- 
trial consumer, because it re- 
flects economics of scale. This 
runs directly against the poll- 
tical instinct lo give cheap gas 
to the voters. 

A marginal cost-pricing re- 
gime would be embarrassing for fc 
British Gas because its average 
price is now well below the mar- 
ginal cost of gas from new 
fields. The Government will be 
anxious to avoid accusations 
that privatisation led to huge 
price increases for the benefit of 
capitalists, so it is likely to 
sweep the whole issue under the 
carpet if it can. 

If pricing is not to simulate 
the effects o f a competitive 

‘British fears 
are leading 
to a system 
where customers 
have no recourse 7 


market, the case for encourag- 
ing genuine competition Is all 
the stronger. 

In Britain, however, market 
influences are likely to be mini- 
mal. All options for splitting 
British Gas up were abandoned 
in the face of opposition from 
its chairman. Sir Denis Rookc 
and it is still doubtful whether 
free exports and imports will 
be allowed in the North Sea. 

The Government is intending 
to strengthen the 1983 Gas Act 
which obliges British Gas to 
act as a carrier between a North 
Sea producer and a mainland 
customer. 

But this will remain mere 
window dressing so long as 
British Gas holds its prices well 
below its marginal costs. While 
it does so competition will be 
frozen out. even if the new 
licence provides for rigorously 
fair tariffs for the use of the 
pipelines. 

Now in the run up to its sale 
of the century, the British 
Goverment is inevitably calcu- 
lating the benefits to potential 
shareholders. But after it has 
counted in the money, there 
will be another reckoning — 
with the consumer as judge. 


when his BSC term ended? 4< I 
am a slave to duty.” But then 
he added, “The cobbler should 
stick to his last." 

He also acknowledged that 
one of his weaknesses was for 
throwaway lines. 

Scholey’s early experience 
with one of the leading steel 
companies before nationalisa- 
tion, and his recent track record 
in arranging the two Phoenix 
joint schemes with the private 
sector of steel making, will not 
have gone unnoticed by Mrs 
Thatcher. 

One of bis briefs will be to 
ready the industry for privatisa- 
tion. 


After-thought 

Sir . Terence Conran was 
amused — the day after he 
pulled off his agreed £1.5bn 
merger with British Home 
Stores, a letter dropped on his 
desk inviting him to subscribe 
to a -special report on mergers 
and acquisitions in the retail 
field. 

"As a major UK retailer, you 
will be well aware of the 
dramatic changes in ownership 
which have taken place," it 
said. 

“ Perhaps you have been 
closely involved in mergers 
and acquisitions activity your- 
self. On the other hand, you 
may have preferred to watch 
the others battle it out. 

“Either way it is important 
that you keep abreast of 
events." 

Conran, I have to admit, was 
tills time one step ahead of the 
FT’S own marketing depart- 
ment, extolling the virtues of 
the- monthly FT Mergers and 
Acquisitions. 


Caring line 

A new fringe benefit on the 
London underground service. 

As a train left Temple station 
yesterday the driver courteously 
introduced himself on the loud- 
speaker system and said: “ If 
you are getting off at any of 
the next few stations do have 
your umbrellas ready . . . it's 
starting to snow." 


»» To compete worldwide 
we need not only the latest 
technology but people 
who will adapt to it 99 


DAVID ALLIANCE. GROUP CHIEF EXECUTIVE 
V ANTON A VI VELLA PLC 


Here are just two reasons why Vantona Viyella chose 

Northern Ireland as an ideal location. Others are:- 

• A highly skilled workforce whose productivity 

is renowned. J 

• The best labour relations record in the UK - 
better than most throughout the world. 

• overall Gnancial incentives package 

• An enviable quality of life — many executives 
once there, are reluctant lo leave. 

Find out more about a place where other companies have 
an , d l) wW P“P Ie enjoy living and workfng 

Leam about Ure generous and flexible incentives that 

make it easy to become more profitable qu ickl y. 

Judge us on the facts 
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Fund managers: 
not so myopic 
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"To hell with the future 
And long live the past 
- Way God in Us mercy 
.. . Look dozen on Belfast." 

SO Mr John Hume, the Social 
X awl Democratic Labour Party 
MP for Foyle, quoting an 
anonymous versifier, in tbe 
sp^i-Wnding two-day debate on 
- Northern Ireland in the House 
of Commons this week. 
, f ^t 00 early to draw con- 
dustons. Here, however are 
some thoughts os where we are 
.now and on what might happen 
■next 

. . There are really five parties 
involved in the future of the 
province; . the " British Covern- 
; wen t, the various unionist 
parties in the north — coniine 
together in what Mr Ian Paisley 
called * the unionist famto- 
the constitutional nationalists 
Jed by Mr Hume and the SDLP 
and the Provisional ira. * 
Mis. Margaret Thatcher's 

- administration won more than 
X .saffieieirt cross-party support not 
* only to xnake the Anglo-Irish 

agreement worth pursuing, but 
it as a polic 

True, the majority was “only” 
426 out of a House of Co mmo ns 
Members. There were 
47 m Ps who voted against It 
-wm lass than the 500 or so that 

- some of the Unionists had 

Yet it Is still an 
enormously high figure by any 
" flHnflsrds-’ U?s Thttchcr wss 
accepted across the House 
: perhaps for the only time " p art 
from the Falkland* war, as a 
national figure trying to do the 
right tiring for the country. 

The agreement was backed by 
. Labour, Liberals and Social 
Democrats. For Labour, Mr 
Neil Kinnocfc made an excellent 
‘ speech spoiled only by going 
. . on too long and dwelling too 
much on the deprivations of 
the province. _ Northern Ireland 
as a whole is not nearly as 
poor as he claims it is. He 
should go there mdre often, as 
® fiwat many more 
British MBs. 

XStilJ, it will be- difficult for 
, the’' Labour front-bench,* now 
. having sided' with 'the agree- 
- meat, to back off from the basic 
principle of seeking reconcilia- 
tion in the north before there 
can be any chance of Irish unifi- 
cation. 

The SDP-Uberal Alliance 
gave its expected support. Dr 


protagonists (from left): Garret FitzGerald, Ian Paisley, Enoch ^ 

POLITICS TODAY 


By Clive Wolman 


Mr Paisley withdraws the 
troops to fight again 


By Malcolm Rutherford 


David Owen, the SDP leader, 
rame down with Mr Roy Mason, 
the former Labour Defence and 
•Northern Ireland Secretary, in 
saying that the real test of the 
agreement would be how far it 
led to enhanced security Both 
of them did so In strikingly 
vigorous terms, calling for hot 
pursuit of terrorists across the 
border with full Irish co-opera- 
tion. 

Apart from Mr Mason, other 
previous Northern Ireland 
Secretaries backed Mrs 
Thatcher to the hilt; including 
Mr James Prior, never one of 
her closest confidants, but a 
man who has some c laim to 
having put the Anglo-Irish 
agreement in train. So did Mr 
Edward Heath, the former Tory 
Prime Minister who was 
responsible for the Sunningdale 
agreement in 1973. 

Mr Heath had only one hint 
of a criticism in observing that 
the Sunningdale negotiations 
had included the parties in 
Northern Ireland, though he 
admitted that there had been 
no chance of that this time. It 
is a point worth noting 
because some of the Unionists 
are saying that Sunningdale 
was better thun the present 
agreement 

There were a few asinine 
Tories, notably Mr Patrick 
NlchoUs, the MP for Teign- 
bridge, who intervened during 
Mr Hume's speech to say: “ The 
bon. Gentleman is complaining 
because .his party cannot win 
elections,** as if he had never 
heard of discrimination against 
Catholics. By and large, how- 
ever. the Tory right is a fairly 
small rump. 

The Irish Government could 


play no part in the debate, 
although the Republic's Ambas- 
sador sat in the gallery almost 
throughout the proceedings. He 
should take two messages back 
to Dublin. 

The first is that the Irish 
Parliament should get on as 
fast as possible with ratifying 
the European, convention on the 
suppression of terrorism, as it 
i s p ledged to do under the 
terms of the Anglo-Irish agree- 
ment. It means that no offence 
involving fiearms or explosives 
can be regarded as political and 
therefore exempt from a plea 
for extradition. • 

The second is that it would 
help greatly a the Parliament 
were to repeal Article 2 of the 
Irish constitution. It reads: 

“ The. national territory consists 
of the whole island of Ireland, 
its islands and the territorial 
seas.” 

Both measures would facili- 
tate confidence in the agree- 
ment, perhaps ultimately even 
in the north. The sooner the 
better, should be the Ambassa- 
dor's advice. 

The unionist parties have 
certainly delivered a shock to 
British ' Parliamentary 
system by the determination of 
their resistance, and seem also 
to have learned a thing m two 
themselves in the past week 
or so. The huge rally which I 
witnessed outside Belfast City 
Hall last Saturday was notable 
for being extraordinarily peace- 
ful. The mood of the crowd 
appeared thoughtful rather 
than immediately rebellious. 

Again, -the unionists seem to 
have taken to heart British 
criticisms that all they do is 
rant and rave. The behaviour 


of Unionist MPs in thin week's 
debate was quite different from 
their reactions to Mrs 
Thatcher's statement on Monday 
of last week. Mr Paisley's 
speech was a masterpiece: full 
of light and shade, humour, 
occasional self-deprecation as 
well as boasting. In a word, 
he acted with dignity. 

Their general tactics appear 
to have been refined, too. It 
ws not industrial action that 
Mr Paisley was threatening, as 
after Sunningdale, but passsive 
resistance. There will be no 
unilateral declaration of inde- 
pendence, be said. 
.-» T( ?,} >e , sure « * e sounds a bit 
like Mr Ian Smith in the days 
when Zimbabwe was still 
Rhodesia: memories of how 
Ulstermen had fought in two 
world wars only to be betrayed 
now- One cannot be absolutely 
certain what sort of a chord 
that will strike in Britain in 
the next few months. But it was 
astute to renounce UDL 
• The best ease for the by- 
elections the unionists have 
insisted upon calling is that 
they will give people time to 
think. For the weakness of the 
unionist position, as speaker 
after speaker pointed out in 
the debate, is that they have 
advanced no constructive alter- 
native to the Anglchlri&h agree- 
ment If they can come up with 
something before' they return 
to Westminster, presumably in 
February, it might be possible 
to start talking. Indeed they 
have only to revert to some of 
their own earlier ideas,- pub- 
lished around the time of the 
report of the New Ireland 
Forum last year, to show that 
their aim 'is 'not entirely to 
retreat into a hunker. 


Mr Enoch Powell, the Official 
Unionist MP for Down South 
whose life-time ambition was to 
be leader of the Tory Parly, 
deserves a paragraph or two on 
his own. Plainly he was against 
the approach of forcing the by- 
elections. He did not even 
attend the Belfast rally on 
Saturday where the rest of the 
Unionist MPs pledged them- 
selves to resign their seats. He 
is now a lonely figure and some 
of the Unionists say that they 
would be glad to be rid of a 
man whom Mr Paisley once 
called the “ Wolverhampton 
Wanderer.” 

, Yet it was sad to see him go 
down that way. His speech 
could have been— many people 
expected it to bo— the climax 
of the debate. Instead he 
asserted categorically that the 
agreement had only come about 
because of direct American 
pressure on the British Govern- 
ment and ended with some 
fourth-form debating society 
rhetoric about “for whom the 
bell tolls." Apparently, It will 
toll for Mrs Thatcher. There 
should be at least one toll for 
Mr PowelL 

Mr Hume and the SDLP 
could be also in a pretty lonely 
position. One telling charge 
can be made against them. If 
they had agreed to take up their 
places in the Northern Ireland 
Assembly, the Anglo-Irish 
agreement might never have 
come about in its present form. 

Nothing should detract; how- 
ever; .from the seriousness of 
Mr Hume's speech. There was 
a problem, he said. In Northern 
Ireland of a deeply divided 
society where people killed for 
sectarian reasons. It was not of 


a kind which should exist to. 

US?* AM en l of toe Wto een- 
niry. All parties, including his 

own, should look back on The!? 

&h, at , U ^ es v which *ad 

Dr ° a S“t them where they are 
“ft*- The trouble with 
unionists, as quoted in the 
opening verse, was that they 
tended to live in the past, sus- 
picious of the minority conT 
m unity, London, Dublin and the 
rest of the world. 

P** 1 ?® Is what 

majority com- 

m “®ty fails to respond. 

There remains the Provisional 
HtA on whose next moves it is 
possible only to speculate. Cer- 
tainly there is no obvious logic 
JPjf* assertion that 

toere will be an early upsurge 
of violence, including perhaps 
an attack on his own life. The 
more likely tactics of the Pro. 
visionals would be to lie rela- 
tively low and see what hap- 
pens, apart from giving an occa- 
sional vicious reminder of their 
existence. 

The main purpose of the 
agreement is to reduce ter- 
rorism. Mr Paisley and his col- 
leagues seem not to believe 
that. It is therefore all the more 
important for It to be demon- 
strated quickly that the cam- 
paign against violence is suc- 
ceeding. 

_A few final points. Mrs 
Thatcher may need a rather 
stronger team at the Northern 
Ireland Office in the trying 
months ahead. Neither Mr Tom 
King, the Secretary of State, 
nor Dr Rhodes Boyson, his 
minister of state, excelled 
themselves at the despatch box. 

Dr Boyson looked as if he had 
Just stepped out of Toy Town. 
Mr Nicholas Scott who has now 
been at the NIO for four years, 
did much better. 

The English, as Mr Heath hi 
particular pointed out do not 
understand the Irish. It is Just 
possible that the unionist reac- 
tion to the agreement is not a 
dead end. But that is a hope, 
not a prediction. The alterna- 
tive is continued direct rule. 

As a postscript it Is ironic 
that such a compelling debate 
Ebonld have taken place only 
one week after the House of 
Commons voted against the 
televising of Its proceedings. 
Anyone who watched it would 
have learned something. 


IT SOUNDED like a Labour 
party attack on the City. But 
it was made by Mr David 
Walker, an executive director 
of the Bank of England respon- 
sible for the securities market. 

Speaking to a seminar in 
Glasgow last month, he claimed 
that institutional investors 
suffer from “ unduly myopic 
views " and force company 
managers to concentrate on 
snort-term performance instead 
of developing long-term 
strategies. He proposed that 
investors restructure their port- 
folios— and hinted at govern- 
ment intervention. 

If Mr Walker is correct, the 
stock market investors bad 
better sit up. For they are 
being accused of failure in their 
raison d'etre of allocating capi- 
tal to British industry. And if 
his argument was accepted by 
company managers, it could 
become self-fulfilling; 

But is Mr Walker correct? 
Several times in his speech, he 
referred to the increasingly 
rapid buying and selling of UK 
equities by investors without 
making clear whether this 
trend was supposed to be 
evidence of Investor myopia, 
the cause of it, or the effect 
The rapid turnover of shares 
shows merely that investors are 
reacting more swiftly to short- 
term price anomalies and to the 
publication of new Information 
about a company, for example 
its results, the effect of currency 
movements or the changing de- 
mand for its products. 

Suppose a fast-moving fund 
manager buys Beecham shares 
on November 7 considering 
them cheap at 325p, sells them 
on November 11 as soon as the 
company announces the dismis- 
sal of its chairman and, when 
they fall to 283p on November 
18, buys them hack again believ- 
tag “ey are now undervalued. 
His dealing is helping to relate 
Beecham’s share price more, 
aim not less, closely to its long- 
term profits poten tial. 

It is possible that such high 
turnover does not benefit the 
fund manager's clients because 
of ti ie high dealing costs. A 
smvey currently being under- 
token by WM Computer Ser- 
vices suggests only that 
excessively high — and exces- 
sively low — turnover is 
correlated with below-average 
investment performance. In a 
broad middle range, it makes 
no difference. In any case, this 


has nothing to do with the dis- 
tortion of share prices. 

The more one looks in detail 
at the ratine of individual sec- 
tors and companies, the more 
untenable Mr Walker’s argu- 
ment becomes. Take just two 
current examples of how the 
market looks into the longer 
term, overriding the short-term 
figures: 

• Shares in growth companies 
and even In entire sectors such 
as Stores and food retailing are 
priced at 20 or 30 times their 
ftirrent year's earnings after 
tax Property companies with 
growth potential such ms 
London and Edinburgh, and 
Speybawk, are rated at pre- 
miums of over 200 per cent to 
their net asset value. 

• Since the last quarter of 1982, 
composite insurance company 
shares have risen steadily and 
with relatively few shocks by 
nearly 200 per cent (and by 
over 25 per cent relative to the 
FT-A All Share Index). Yet 
the insurance underwriting 
cycle bottomed out only in late 
1984 and the sector has 
returned to profitability only in 
recent months. 

Two decades of statistical 
analyses of UK and US stock 
market ratings and results de- 
monstrate that investors price 
companies at fairly close to the 
text-book ideal, namely the dis- 
counted present value of their 
projected earnings over the 
long term. 

If shares were valued In the 
way Mr Walker suggests, fund 
managers could achieve abnorm- 
ally high returns by buying a 
portfolio of shares which were 
undervalued because the market 
had failed to appreciate the 
company's R and D or other 
long-term plans. Not all such 
shares would yield those extra 
returns in time for the fund 
managers' next annual or quar- 
terly performance review, 
although, by the law of 
averages, some would. Others 
would follow the year after. 
And any fund management 
house wanting to keep its 
diems has to look beyond a 
single year. 

Long-term performance sur- 
veys of fund managers (includ- 
ing both high and low turnover 
portfolios) show that the best 
achieve returns from UK 
equities only slightly above the 
average. Even they find it diffi- 
cult to identify pricing Ineffi- 
ciencies of the sort Mr Walker 
claims exist. 
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Flexi-quotas for 

EEC grain 

From the Deputy President, 
Notional Farmers Union 

Sir,-— We have read, with in- 
terest your leading article of 
November 21 and the .correspon- 
dence which it has prompted. 

We accept that the European 
Community is faced with too 
large an acreage of cereal pro 
. (taction, increasing stocks and 
a potentially heavy budgetary 
cost To achieve a better alF 
round balance will require 
..some very far-reaching -political 
“ decisions. The- EEC remains 
, the world's - largest" food im- 
porter, and while we would 
like to see a better balance in. 

. the cereals market; We would, 
also like to see increased self- 
sufficiency -in deficit crops. 

. The short-term situation 
. should not be managed by mas- 
sive price reductions which will 
: cut cereal output by putting 
land out of production. If that 
happens it WUl have very severe 
e ffects upon the farming in- 
dustry — not only on cereal 
growers. It would also trans- 
fer a larger part of the prob- 
lem from one commodity to 
another with widespread social 
' repercussions. 

Equally, we cannot afford to 
freeze production and to intro 
. duce all the flexibilities which 
are associated with traditional 
' pTes of quota linked to the 
tomL The problems of this 
approach have been well high- 
lighted in your columns. 

We . need, a policy to en- 
courage alternative .crops and 
alternative outlets .for grain, 
coapled with a system which 
would prevent unwanted grain 
being planted. This- we have - 
called “ flexi-qu ota." . 

- The essential features of the 
flexi-quota system are that 
wheat (which is at the core of 
the problem) should .only, bo 
grown' under licence. ' 
year the system operated, a 
farmer would determine the 


Letters to the Editor 


value. But we are not propos- 
ing a direct payment for set- 
aside. 

Given that there is substan- 
tial surplus in some sectors of 
agriculture, we are proposing a 
flexible policy of containment 
so that we can develop alterna- 
tive policies, with, a . sound 
financial, environmental and 
social base. That requires evo- 
lution at a pace which agricul- 
ture and the countryside ** nTt 
adapt, to positively: .not one 
that will wreck them. 

The NYU’s policy is designed 
to manage change, - not to 
prevent it 
Simon Gouilay. 

Agriculture House, 
Knigfytsbridge, SWL. 

High costs of 
justice 

From Wr W. Cattermole 
Sir, — It was a great delight to 
read your leading article 
(November 21). oi\ the subject 
of the high costs of civil justice. 
There is no earthly reason 


as Prime Minister and hun- 
dreds, it would seem, of lawyers 
one way nr another, as Mem- 
bers of Parliament. 

Walter D. Cattermole. 

54 High Street, 
Shorehamrhy-Sea, 

West Sussex. 

Petition fund 
surplus 

From Mr G. Morrison 


Sir,— I refer to the two 
articles on November 25 con- 
cerning the analysis undertaken 
by the Ixtndoh Business School 
which indicates that there is a 
substantial surplus of -assets 
over liabilities under pension 
schemes In operation in the UK 
The article suggests that the 
surplus could be used to boost 
tax revenue to the Government 
over the next decade, but this 
to me would be a negative (and 
wasteful?) way of using it 

Surely it is better that the 
surplus be used in a more posi- 
tive way, and if pensions are 
regarded as truly deferred pay, 
then it is scheme members, past 
and present wbo should benefit 
from any surplus rather than 


fabr ication .industry'- is also 
extremely concerned over ‘.the 
proposal to impose a quota of 

18.000 tonnes on the export of 
fabricated structural steelwork 
from the EEC to the USA. This 
compares with . a quota of 

100.000 tonnes agreed by the 
US With Japan and 60,000 
tonnes with Korea. Until now 
there has been no quota, and 
the figure suggested when 
snared between EEC members 
would effectively prohibit all 
exports of fabricated steelwork 
to tiie USA, as any worthwhile 
project would exceed the 
national tonnage allocation. It 
Is considered that hilly fabri- 
cated steel structures should 
be outside the scope of the 
arrangem en t, or if included 
should have a realistic quota 
of at least 100,000 tonnes. 

. The industry has been press* 
ing the Government to take an 
equally firm stand on this 
issue involving the private 
sector represented by the 
structural steel fabricators as 
it is doing on behalf of the 
nationalised British Steel Cor- 
poration which is the principal 
supplier of semi-finished 
products. 

Dr D. Tordoff, 

M_ H. Briggs. 

c/o 35 Old Queen Street, SWl. 

Proponents of 
staghunting 

From the Information Officer, 
British Field Sports Society 

. — Your article on stag- 
hunting (November 16 ) may 
hot have covered the cruelty 






mss® 

ft Any surplus Should be used: H? 1 (November 28) but surely 


a very knotty case, particularly 
when that QC has to be assisted 
by Junior counsel wbo quite 
often brings a more junior 
counsel along - with him/her. 
The alternative is as per other 
legal systems to have a realty 
efficient attorney who conducts 
his own investigations and who 
realty knows the case inside 
out. 

This does, of "Course, - - reflect .' 
upon Solicitors in the very 
first place because they are so 


woum anenmne me aw. 

area he would like to devote to prone to engaging the services JJJ ■ 

whant ..j ...i. «. ,u. nf cl DnvatA .Beteetivfi wtm nna. more 


wheat and apply to bring thia 
acreage within the flexi-quota 
«meme. His application would 
be a fwmmitment to the scheme. 
The . - European Community 
vould then decide what propor- 
tion of the submitted area it 


Any surplus should be used: 
to improve benefits tar existing 
members np to the current 
Revenue maxima; to regularly 
increase the benefits payable to 
e x isting pensioners; tar full 
transferability of benefit tar 
early leavers; and as a contri- 
bution holiday for employees 
and then employers. 

Taking up the point made in 
Lex, then not only should there 
be no more arguments that 
schemes are unable to afford 
taH transferability of pension, 
but also there should be no 
argument about em- 


ployers being able to afford the 
very real benefits of a final 
salary scheme as against the 
lesser benefits of a money pur- 
chase Arrangement. 

Gordon Morrison. 




of a private detective who pos- 
sibly is, and indeed usually is, a 
retired policeman. This might 
sound a flood idea except t£at 
they are very prejudiced against 
anybody in the alleged criminal 

jomiaea area re - -ffiaasea or one who is being — 

Wished . to see planted and all pflSSibty falsely accused of being 2 Cherry Orchard, 
applicants Would be required to la the criminal classes. - ... Hollybuah HiU, 

This la not said with fanatical Poses * Bucks - 
prejudice against the legal pro- 
fession or the police. Solicitors 
are naturally Intent upon push- 
ing papers to counsel as soon 


plant that proportion . of their 
submitted acreage and to keep 
the remainder fallow. 

Certainty the scheme would 
have to be adequately policed, 
but any system of control is 


US quota on EEC 

steelwork 

ZnTfo ^pUca'STke S? pSffSe" iVSTStiS wa£/ ^ ^*«me through your 
Kniidon's ^diafor a co- a cbnvirtion; this means that Steelwori f !*** Nearly iKs that 

reraenrihilitv lew itself noses * pobwman has * BtaghUhting was gener- 


this was not your purpose. 

Everyone assumes that 
opponents of staghunting base 
the ir c ase on their view that 
it involves unnecessary suffer- 
ing. Your article likewise began 
with this assumption but gave 
an unusually frank investi- 
gation of the less obvious 
aspects of the sport: the alter- 
native forms of fleer control, 
the. employment and turnover 
much staghunting brings to the 
West Country, its role in the 
society of rural Exmoor and 
so on. 

The arguments in favour of 
hunting are many and complex: 
Their complexity is one of the 
draw backs faced by those who 
strive to make tbe' , 'proliuntlng 
case. Opponents, on the other 
lMfid, have a three-word mes- 
sage, hunting is crueL** A 

toe emotive evidence of the 
**in«to. which, as wc all know, 
effectively indeed 
ttaataBd, of Allied prop* 

Wliat efime through 




from awider viewpoint. 


£br a strategic overview of 
the international business scene, 

aU you need is The Wall Street 

Journal/Europe. 

The Journal offers you: 

•a concise daily summary of inter- 
national corporate and economic 
developments J 


responsibility levy itself, poses 
immense administrative prob- 
lems and will give very little 
benefit 

“ Flexi-quotas ” would also 
require establishing a differen- 
tial between wheat and feed 
grain' prices that would at least 


even when a policeman 
retired, he will have this 
thought in mind. 

What is so frustrating is that 
oue hears a lot of cant in ?ar- 
1 lament about modifying the 


Major Structural Exporters ally frewrad ^J^rhich ^bv 
Sir, —We note from the report ^ to? SLK 

{November 27) entitled -Britain there 
iolds up endorsement of trade sequences,- S 


and public policy issues, and 
•the most complete coverage of the 
American economy and American 
business available this side of 

the Atlantic. 

TheTfafl Street JouniaJ/Europe 
offers you a truly global view 

•a comprehensive package of ^ shape , 

international capital martet news gropes -and your company s- 

and financial inform ation, picking up a copy every 

ft* - • ' . ■». ,-c I day 

■ rrn II wri ir.» * - 1 


pact** that this was due 
concern over US threats 


: _ - _ _ .. . ■ — o UVVI UkJ UIIGaL3 (V 

leeal system, that it is scarcely impose ceilings on EEC exports 
hkejr thl^ Varlii- of^senti-finished products. 

*■ sumaurai steel 
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reflect wheat's higher nutritive ment when we have a barrister Tne Bntisa 


52 * i east the welfare of 
““^selves, were it 

stopped tomorrow 
Charles Nodder. 
ss. Kdhningttm Road, SEI. 


•a unique and 

scmetimesconttTO- ■ rnrrri - 

versial editorial Wf AliL; STREET JOURNAL. ' 

position on ,_evro?i 

European economic 


It could be 
one of the 
smartest moves 

n cZZT — ' — — you’ll ever make. 
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WAY CLEARED FOR LARGEST FLOTATION IN HISTORY OF WORLD STOCK MARKETS 

UK leaves gas issues unresolved 


BY MAX WILKINSON AND DOMINIC LAWSON IN LONDON 


THE UK Government yesterday 
cleared the way for the largest flo- 
tation in the history of the world's 
stock markets by publishing its bill 
for selling off British Gas. 

It became dear, however that 
major questions about the comped' 
tive environment within the gas in- 
dustry are still unresolved. 

The most important of these is 
whether the Government will lift 
restrictions on foreign trade in 
North Sea gas. This would create a 
closer link between world market 
prices and the cost of British Gas’s 
supplies. However, it would mean 
that the Government would have 
much less influence over the speed 
at which North Sea reserves are 
used up. 

The other major uncertainty is 
the precise terms which will govern 
any contracts between an indepen- 
dent gas producer and British Gas 
for the use of its pipelines. 

Mr Peter Walker, Energy Secre- 
tary, has said that he wants to 
strengthen the Oil and Gas (Enter- 
prise) Act which said that the pipe- 
lines must be made available to 
competitors. 

However, the details of these new 


measures - and most of the terms 
for the regulation of the industry ** 
will not be made known until the li- 
cence for British Gas is published 
in a few weeks. 

Mr Walker said yesterday: “The 
interference by politicians mid by 
Whitehall will be ended and the 
management of British Gas will be 
free to apply all of its talents and 
abilities to improving the nation’s 
energy market" 

It is expected that the corporation 
wOl be sold off next autumn for as 
much as ClObn (S14.7bn). 

The main measures set out in 
yesterday’s bill were: 

• Creation of a new Office of Gas 
Supply (Ofgas) to regulate the in- 
dustry and to set maximum prices 
for domestic consumers; 

• Establishment of a Gas User’s 
Council to deal with customers’ 
complaints and to replace the exist- 
ing consumer's body; 

• Transfer of most of British Gas’s 
present duties for supply and safety 
to the new private company; 

• The granting of a monopoly for 
supplying domestic consumers to 
the licenced utility, which will be 
British Gas; 



Mr Peter Walker 

• To give Ofgas power to intervene 
in the setting of contracts for other 
companies to use British Gas’s 
pipelines; and 

• To Give Ofgas power to ask the 
Monopolies Commission to extend 
or change the licence for British 
Gas. 


The last of these provisions is 
dearly intended by the Govern- 
ment as a sword to be suspended 
over British Gas's head to ensure 

its future good behaviour. 

This may also have been thought 
necessary because Ofgas win not be 
involved in setting North Sea gas 
prices and is only expected to inter- 
vene in ppo** of dispute in contracts 
with large industrial gas users. The 
Gas Users' Council and the Office of 
Fair Trading could also be involved 
in such disputes. 

Preliminary reaction from the oO 
industry yesterday was that the 
Government appeared not to have 
done e no ugh to create a more com- 
petitive gas market 
The City of London appeared 
happy that without a significant 
readjustment of British Gas’s pow- 
er in the gas market the company 
will m ak e an attractive investment 
“It is not a growth stock in any 
shape or form but like British 
Telecom, it will get decent earnings 
grow t h for quite a long time, 
through cost reductions,” said Mr 
Ian Watts, oil analyst at stockbro- 
kers De Zoete and Bevan. 

The US experience. Page 12 


UK cities 
get EEC 
regional 
grants 

By Quentin Peel In Brussels 

LIVERPOOL and Birmin gham (WO 
of the British cities hardest hit by 
fnnar city blight and urban unrest, 
are to benefit from large grants 
from the EEC’s Regional Develop- 
ment Fund. 

A total of £153m (5225.5m) has 
been awarded to the first three inte- 
grated regional programmes in the 
Community to be approved by the 
European Commission: in Mersey- 
side, north-west England; Glasgow 
in Scotland; and Shildon, County 
Durham, north En gland 
The programmes mark a signifi- 
cant departure for the EEC regional 
fund, which has hitherto been de- 
voted to individual projects rather 
than broad programmes which in- 
dude a variety of different 
schemes. Only the cities of Belfast 
and Naples have previously benefit- 
ed from, such an approach on an 
experimental basis. 

In addition to the British pro- 
grammes, French schemes in the 
Pas de Calais, Lorraine, the Au- 
vergne and Limousin will receive fi- 
nance from Brussels - but they are 
only considered as "elements of re- 
gional programmes” yet to be 
finalised. 

Birmingham will receive £13m to- 
wards the cost of the first phase of 
its planned convention centre, Mr 
Grigoris Varfis, the European Com- 
missioner responsible for regional 
affairs, announced yesterday. 

The Birmingham grant was made 
as a special exception to the normal 
regional fund rules (which exclude 
convention centres from the list of 
eligible projects) because of the 
breadth of political support and en- 
thusiasm for the scheme, officials 
said in Brussels. 

Merseyside, the Liverpool region, 
will receive £66.7m for its Mersey 
basin programme, designed to 
clean up pollution of the estuary 
and stimulate economic regenera- 
tion of the area. The grant amounts 
to 50 per cent of the eligible 
expenditure. 

A grant of C682m is being made 
to Glasgow for a comprehensive 
programme to improve the city’s 
outworn roads, public transport, 
water system and sewerage. It is al- 
so aimed at boosting the tourist 
potential of the city. 

The third programme is for the 
unemployment blackspot of Shil- 
don. Bishop Auckland and Newton 
Aydiffe in County Durham, devas- 
tated by the closure last year of the 
British Rail Engineering wagon 
works, the largest employer. The 
plan will receive CIB.lm for the 
period to 1989. 





Truvor H unyhri u s 

LAURA ASHLEY ‘MAY BE 40 TIMES OVERSUBSCRIBED’ 


Thousands of would-be in v estors thronged London 
pavements yesterday in a last-mi mite rush for 
shares in Lama Ashley, the fashion and design 
group being floated on the London Stock Exchange, 
writes Richard Tomkins. 

By the end of the day h seemed likely that the of- 
fer for sale had been oversubscribed up to 40 times. 
About 4064)00 app l ic ation s are thought to have been 
received for shares worth a total of £Z5bn (more 
than $3£bn). 

One appficant alone is believed to have asked for 
£54m worth of the £618m issue. 

There was speculation in the market that fee 
shares could open at a premium of at least 45p 
above the offer price of 135? when dealings begin 
next Thursday. One licensed dealer making an unof- 
ficial market in the shares yesterday reported sub- 
stantial two-way turnover at 199p to 204p. 

Queues began forming outside Barclays Bank’s 


new issues department in Farringdon Street at 
7.45 am and stretched about 100 yards for much of 
the morning. The original deadline of 10 am was ex- 
tended to allow all those who had joined the queue 
before that time to submit their applications. Klein- 
wort B* nn i, fee m e rch an t hnoffiin g fee flota- 
tion, said: “We would have had a riot on our hands if 
we’d tried to keep them out” 

The atmosphere was generally good-h umour ed 
bat there were ugly scenes at times as KJemwort 
ruthlessly enforced its ban on multiple applications. 
Anyone submitting more than one completed form 
had applications scrutinised on the spot Obvious 
multiple applications were thrown instantly on to a 
reject pile. 

Tussles broke oat as Kkinwort staff attempted to 
seize farms from people who were dearly hoping to 
hand in one form at a time before rejoining fee back 
of the queue. 


US wants banks to support 
Baker plan by December 15 


BY JONATHAN CARR IN OOSSELDORF 


THE US is seeking a “statement of 
support” from Western banks by 
December 15 to try to maintain the 
momentum of its plan to help to 
ease the international debt crisis. 

This was revealed by Dr Alfred 
Herrhausen, chief executive of 
Deutsche Bank, West Germany’s 
biggest commercial bank, at a press 
conference. 

Dr Herrhausen said be was scept- 
ical whether fee deadline could in 
fact be met, noting feat many de- 
tails of the plan - put forward last 
month by Mr James Baker, the US 
Treasury Secretary - still needed 
settling. 

He added feat be was confident 
the Baker p* at| would eventually be 
realised, stressing that in his view 
there was “no alternative” to it. 

Under fee US plan, commercial 
hanks would agree to lend S20bn to 
the most indebted states over the 
next three years, with a similar 
sum coming from the World Bank 


and fee Inter-American Develop- 
ment Bank. 

SumiHaneoasty. under continu- 
ing guidance from the In ternational 
Monetary Fund (IMF), policies in 
the debtor countries woul d shift to 
help to promote economic growth. 

Dr Hen-hausen stressed feat the 
latter point on growth was vital, 
since continued "austerity and belt- 
tightening” could bring no durable 
solution to the debtor states' 
problems. 

The Deutsche Bank chief also 
named other conditions he felt 
would be decisive for banks in con- 
sidering whether to support the 
scheme actively. 

The Conditions ineludpdr 

• Credit must be provided only on a 
"case by case" basis, after presenta- 
tion of a “confidence inspiring" eco- 
nomic programme by each debtor 
slate. 

• The relationship between the 
contributions of the commercial 
banks on the one hand and govern- 


ments and multinational institu- 
tions on the other, had to be "bal- 
anced". Among other things that 
meant governments should help via 
export credit guarantee schemes 
like Hermes in West Germany. 

• The debtor states must create 
conditions to stem capital flight and 
encourage foreign investment 

These and many other points are 
already being discussed by fee 
banks and, according to Dr Herr- 
hausen, will be raised at a meeting 
in London shortly before fee 
December 15 deadline. 

The Deutsche Bank executive 
pointed out feat rt was not clear yet 
to whom fee requested “statement 
of support* should be addressed - 
whether to Mr Baker or some other 
person or institution. 

He did rule out that an important 
role in the initiative would be play- 
ed by the Institute of Inter n a ti o n al 
F inance, the Washington-based 
“think tank” set up by commercial 
banks, but of which Deutsche Bank 
is not a member. 
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Cathay Pacific sale 


Continued from Page 1 

Corporation holding the remaining 
30 per cent 

Under the flotation plan, each 
company would reduce its holding 
pro rota.’ Swire to 515 per cent and 
the Hongk o n g Bank to 2125 per 
cent, pnahling 25 per cent to be of- 
fered to the public. Mr Miles said 
yesterday the aim would be to 
achieve “fee maximum widespread 
distribution of shares among indi- 
vidual Hong Kong investors” and to 
give preferential treatment to appli- 
cations from airline staff. 

Cathay is Hong Kong's second 
largest employer, with about 6.600 
staff. It operates 19 wide-bodied air- 
craft between 27 cities in Europe, 


Aria and North America. It carried 
Sim passengers last year and will 
in 1988 begin direct services 
to Peking, Rome, Paris and San 
Francisco. 

In 2984 Cathay accounted for over 
half of Swire Pacific’s earnings, 
wife a turnover of about HK$7bn. 
E a rning s for 1985 ace expected to 
rise close to HKSlbn, causing ana- 
lysts to put a value on the company 
of about HKSlObn. 

Mr Miles said feat Swire Pacific's 
proportion of fee funds generated 
through fee share sale would be 
used to reduce the dominance of 
airline operations in fee group. 


Go-ahead 
for new 
Gaft t 

round 

By William Hall in New Yoric 

THE WORLD’S major trading na- 
tions yesterday swallowed their dif- 
ferences and agreed to prepare for 
a new round of negotiations to turn 
the tide of protectionism. 

Preparations for the talks will 
start in January, it was agreed at 
the annual meeting in Geneva of 
the General Agreement on Tariffs 
and Trade (Gatt). the world trade 
body. 

Formal endorsement of a proced- 
ural compromise painfully ham- 
mered. out over many months 
mpgng feat the real bargaining will 
start at thread of next year or fee 
beginning of 1987. That assumes 
the timetable sketched out yester- 
day actually holdi 

The 90 Gatt countries formally 
derided to appoint a committee to 
prepare by mid-July next year an 
agenda for the negotiations. 

Trade ministers wifi meet in Sep- 
tember to launch fee round, which 
most big trading nations regard as 
urgently needed to curb proliferat- 
ing trade barriers which are threat- 
ening to »tifip fee liberal trading 
system. 

Yesterday’s decision was “a sig- 
nal to the international business 
community that we are serious, Mr 
Mike Smith, the US Deputy Trade 
Representative, said. 

President Ronald Reagan an- 
nounced in September that he 
would seek congressional authority 
to negotiate. The bill seeking au- 
thority for this should be submitted 
to Congress next spring. Mr Smith 
said. 

The emphasis is now likely to 
shift from a bitter dispute over free- 
ing trade in services, which for 
several years has pitted the US and 
other industrial n«Hmn against a 
bandful of developing countries, 
notably Brazil and India. 

But a rift between the US and fee 
EEC is bound to appear when the 
preparatory committee takes op the 
equally con tentious issu es of trade 
in agricultural goods export 
subsidies. 

It was a compromise on how to 
h«Tuflp trade in services and on the 
timpfablp which opened fee way 
yesterday for a cansenus derision 
to set up fee preparatory 
committee. 

The text provides for exchanges 
on services, to continue in an exist- 
ing Gatt committee under Mr 
Felipe JaramiDo of Colombia, the 
Gatl chairman. This committee will 
submit recommendations to the 
Gatt nations at their next session, 
which would normally be in a year's 
time. 

Editorial comment. Page 12 


Brazil reforms 
tax and seeks 
cut in deficit 

Continued from Page 1 

The changes in fee personal in- 
come-tax structure would take 
about Um people out of fee tax net, 
Mr Funaro said. Income tax will be 
eliminated on salaries of. up to 
about USS4.000 a year. Hig h e r tax 
bands among middle-income earn- 
ers will enjoy a 25 per cent 
reduction on existing rates. 

The Government expects most of 
fee reduction in its operating d efi c i t 
to come next year from its own low- 
er debt servicing requirement, due 
to hoped-for lower domestic inter- 
est rates. The Finance Minister ex- 
pected savings of Cr 35JK)0bn 
(USS2.5bn) next year from the 
trend. 

Altogether, the Government’s tax 
receipts are expected to rise by Cr 
20,0001m in 1986. mainly through 
speeded-up corporate tax payments 
and fresh taxes to be levied on fi- 
nancial operations. Savings in di- 
rect government expenditure are 
forecast to contribute a further Cr 
8,00flbn towards reducing fee 
overall public-sector deficit 


Mediobanca stake 
sold by Gemina 

Continual from Page 1 

quirition from cash reserve and 
thus fee bank loan should total be- 
tween L150bn and L200bn; This will 
be refinanced early in next year by 
means of a share issue by PAF (the 
Varasi master company) open to in- 
vestors on fee Milan bourse and 
outside Italy. Mr Gianni Varasi will 
meet UK stockbrokers in London 
today to discuss his group. 

It is understood that Gemina 
shareholders such as Flat and Pirel- 
li are expected to utilise part of fee 
proceeds from fee Montedison 
share sale to pay for new shares 
now held in Mediobanca by fee IRI 
state holding group. This forms part 
of fee settlement of the Mediobanca 
conflicts between state and private 
shareholders. 


THE LEX COLUMN 

A pattern of 
islands 


Of all the issues that embarrass 
the defenders of City self-regula- 
tion, the saga of Mr Jim Raper must 
be flwinng the roost difficult to 
brush aside. It now appears that 
even at fee moment when Mr Rap- 
er was being welcomed back to the 
Stock Exchange in 1983, he and his 
companies were at woA in ways 
which the Department of Trade 
(DTI) inspectors now describe as 
likely to have been at odds wife the 
law on concert parties. 

The DTI inspectors have been 
given a difficult time by companies 
connected wife Mr Jim Raper ever 
since his City rehabilitation. Before 
even getting to grips wife an al- 
leged stripping of assets that pre- 
ceded the liquidation of Milbury. a 
Raper company which acquired 
Westminster Property in 1983, the 
inspectors have just finished look- 
ing at the way in. which. MObury 
(that is, Mr Raper) originally 
gained control of Westminster; how 
many concert parties were playing 
Mr Rapa's tune? They found it re- 
markably difficul t to rearii a 
conclusion • 

The problem was to decide be- 
tween two equalty plausible stories. 
Qoe explanation was that a private 
detective named Withers,, employed 
by the Seychelles Government to 
develop a worldwide counter- 
insurgency network, had misused 
£850,000 of his client's money by 
putting it into Westminster shares, 
subsequently voting with Mr Raper. 
On fee whole, the men from the 
DTI thought this somewhat more 
unlikely than a far-fetched idea 
that the money bad been provided 
from Swiss bank accounts con- 
trolled by Mr Raper. But it is bard 
indeed to choose. 

As it happens, the evidence was 
even richer in suspicious tangles 
fean fee report makes out. Since 
the inspectors reached their conclu- 
sion about the relations between 
Mr Raper and Mr Withers, it has 
become apparent that there may at 
the time have been 'more of & link 
than they thought between Mr Rap- 
er and a Mr Furey (operating from 
Miami and Curasao). The investiga- 
tion continues; so does the embar- 
rassment of every authority in 
sight . 


Redland 

Redlands 5 per cent increase in 
interim profits to £50.7 m may have 
contained few surprises, bat the 
company’s ride this year has been 
anything but smooth. The cracks in 
West Germany were evident at fee 
last yearend; since then they have 
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Redland 


turned into potholes. Housing starts 
are way down, which will mean a 15 
per cent fall in volumes for the year 
and a drop in profits of a third. Lay- 
offs have been unavoidable, but will 
at least keep profits afloat next 
year even if the climate does not 
improve. The other hold-up has 
been in Australia, where a 20 per 

cent rise in profits was wiped out by 

currency losses. 

The US, though, is shifting up a 
gear. Redland Worth, the Texan 
aggregates business, saw 20 per 
cent higher profits, and a £25m in- 
vestment is new plant will double 
capacity by next summer and pro- 
duce substantial cost savings. 

At home, increased competition 
in roof tiles has not yet affected 
margins, and Redland is hoping to 
cash in on higher government 
spending on council house renova- 
tion. With a bounceback from Ca- 
woods after the miners’ strike, fee 
UK contribution should be well up 
feis year. 

This all suggests profits just edg- 
ing up to around £112m in 1985-86, 
with over £120m in prospect fee fol- 
lowing year. On yesterday’s price - 
up 9p to 357p - the shares stand on 
a prospective p/e of 11K, still a tan- 
talising 2% points less than Tarmac. 
But that gap is unlikely to disap- 
pear while Germany continues to 
underperform. 


Cathay Pacific 

Swire Pacific might have chosen 
a more auspicious day to announce 
the flotation of Cathay Pacific. It 
was not simply that the local mar- 
ket was in retreat Given that the 
international sky is well stacked 
wife aizfine issues, many eyes were 
on Singapore and fee results of fee 
subscription for SIA. The issue was 
duly oversubscribed, wife foreign 
investors taking the slack as fee lo- 
cals were too busy covering short 
positions. Even so, SIA managed to 


pull in only a fifth of the cash 
thrown at Laura Ashley in London. 

It is not as if Cathay Pacific has 
any need of cash: at this stage, it ap- 
pears that fee proceeds of Hong 
Kong's larged flotation, or up to 
HKXL5bn, will accrue entirely u> 
Swire Pacific and Hongkong Bank, 
the airline owners. Having sold all 
its aircraft in favour of leaseback 
arrangements wife Japanese 
banks, Cathay is sitting oh assets 
that consist primarily of a lump of 
cash and its routes to and from 
Hong Kong. It is the valuation of 
the routes that underlines the polit- 
ical nature of yesterday's announce- 
ment. An airline listed in Hoag 
Kong looks set to have a better 
chance of keeping those routes af- 
ter 1997 than as the chief subsidiary 
of a group wife a substantial British 
shareholding. 


Royal Bank 

Royal Bank of Scotland may be 
refreshingly dean ol tricky over- 
seas exposure and cushioned by 
capital ratios opulent by UK stan- 
dards. But the conventional wisdom 
has generally ascribed its-premium 
rating to bid interest Yesterday's 
results for the year to September - 
a period which 'Showed more cost 
than benefit from fee merger with. 
Williams and Giyn’s - may have 
proved fee ted support irrelevant 
Pre-tax profits increased "by a fufi 
27 per cot to £1664m, while the 
dividend was raised by 19 per cent 
after adjustment for the rights 
issue. 

Admittedly, fee largest propor- 
tionate increase came in interna- 
tional banking: but however wide 
last year’s margins on foreign ex- 
change dealing, these profits have a 
habit of vanishing. However, this is 
more than supported by the 18 per 
cent increase in rtedtog ; fending 
while the bank was holding the cur- 
rent account portion of its funding 
steady. 

The one fesappomtment of. the 
figures is protaoly not confined to 
Royal Bank alone. Even allowing 
for the £81m in bad debts inherited 
fully provided from Charterhouse, 
the charge tins year was neorty 
£50m and there is no sign of a lefcip 
on small business loans, next year. 
However, by then Royal Bank 
should be seeing some real benefits 
of fee merger and a hefty wfcackbf 
proceeds from fee sale of -surphu 
properties. On prospective profits 
next year of the best part djCMto; 
yesterday's 2p rise in th£,£h 
price to 288p was nqt 
overreaction. . 
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Hampshire and the Isle of Wight to the place 
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It’s great for family life with good housing 
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Reductions in manning and 
capacity are beginning to improve 
profit and loss accounts, but 
Europe’s over-production is the : > 
manufacturers’ main worry. ■ 
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By Kenneth .Gooding 

Motor Industry Correspondent 


THE - ACTIVITIES of 
General Motors’ roving ambassa- 
_dor, Mr Boh Price, have pro- 
vided one of the major talking 
points in the European truck in- 
dustry during the, past few 
monUis. 

Mr Price, well-known in 
Europe since ills, term between 
1971 and ,1979 as chairman of 
GM^s VauxhalL subsidiary, has 
been on special assignment from 
GM's headquarters in Detroit. 

Bis taski to do the research 
which will enable CM. the 
world's largest automotive 
group, to .decide which direc- 
tion it should take to build up 
a much more significant 
presence .in the European heavy 
truck business. 

GM already owns Bedford . In 
Britain and is fast turning it 
Into a major producer of light 
commercial vehicles. But Bed- 
ford's position at the heavy end 
of the market is weak and likely 
to. get worse if GM dops not take 
action soonl , : “ 

• There seems, to . he. no heavy 
track producer In Europe, which 
has not- had a visit; from Mr 


Price. In Jiis search for potential 
partners or co-operative ven- 
tures. There have been long 
and very' serious negotiations 
with the- Spanish Government 
about the potential purchase of 
Enasa. the state-owned Pegaso 
truck and bus company. That 
deal would have brought with it 
Enasa's British subsidiary Sed- 
don Atkinson. ... 

• C M also attempted to interest 
the GHB engineering group- to 
sell MAN.- West •. Germany's 

• second-largest heavy’ truck- pro- 
ducer. . «. 

Both sets of negotiations 
came to an- end recently leaving 
CM empty handed. - GHH . de- 
cided MAN was recovering fast 
' enough from traumatic losses . 
Without any outside-help. 

The Enasa talks were going 
well but when it came to talk- 
ing terms. GM backed away, 

- saying it wanted to put nego- 
tiations on ice while it' -con- - 
sSdered alternative options -for 
its European .track business^ 

That alternative couM include 
Ley land in the UK. - Serious 
discussions between GM and BL, 
Ley land's state-owned. ; parent, 
j have been -going . on; for some 
months: Host qm^rverp assume - 
-that, if th ese come - to anytjji tig. *• 
thejrariyj lead to/GStbuytog 
.Ley] and. possibly along with-ihe . 
land -Rover - company.- ancT 
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Tnrck Production of Leading Countries 
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This Scania ' recovery vehicle has a 280 blip diesel engine 
and the hydraulic equipment by Bro Wrecker can winch 
up to 38 tonnes. 


merging it with Bedford. 

The underlying' reason for all 
this hectic activity by GM is that 
the US group, is attempting to 
pul together what could in 
' broad terms be called- a "world 
truck” programme. This will 
involve the development of a 
chassis which could serve as the 
platform for trucks to be 
assembled in individual markets 
across the globe. 

At the same time GM’s world 
truck - 'and bus organisation, 
based at Pontiac, Michigan, is 
putting together a variety of 
key components which can be 
mixed and matched to go with 
the chassis, ' ’ . 

This programme. • • which 
■shouId come To- fruition in about 
five years’ time, needs more 
heavy truck .volume in -Europe 
than/ Bedford can .provide. Hence 
GM’s search . for partners. 

TKe fixAingTS “also important 
because the European* heavy 

vfBSK J*. . 

emerging from the 'depths w a 


deep recession and there could in the depths of the recession, 
be some bargains to be picked So the European industry- to- 
U P- ' day probably has tiic capacity to 

GM would be following the produce 600.000 heavy trucks a 
example of those European com- ■ year and, therefore, a great deal 
parries which took advantage of : of excess capacity, 
the recession in the US at the However, 1985 for much of 
end of the 19 f 0s to pounce dn the industry has been a year of 
i e s ant ^ ,wj?hhsh .financial progress if not of in- 
footholds in the world s biggest . creased sales and production. 


truck market. 

At that time Daimler-Benz, 
the Mercedes group, bought 
Freightliner, Vo(vo acquired 
White Truck and Renault took 
a stake in Mack which gave the 
three Europeans about 40 per 
cent of the US heavy truck mar- 
ket. 


Reductions in - manning and 
capacity are beginning to have 
an impact on the profit and loss 
accounts and some companies 
which were suffering heavy 
losses are. now at least at break- 
even. 

Mr John Lawson, director of. 
DRI International’s' automative 


As the world’s major expor- ' services, says, however, that it 
ters of heavy trucks. -the Euro-- would be premature to claim 
peans bore the brunt of the col- - that the European industry has 
lapse in world demand from weathered the recession with- 
520,000 in 1979 to only '350,000 out outright casualties, 
in 1983. At the same time today . . “Most industry restructuring 
of 'them made decisions in' the occurs not at the bottom of a 
late 1970s to increase, capacity . - recession but at an early stage 
on - the basis -of forecasts of . of recovery when potential new 
bnght prospects and the result- owners can see some financial 
ing new capacity c aH W- o ^ otr cgmi»5jpgic'j^tire^ac<7uisitioa itf addi- 


tional assets.” he points out. 

Tlie Europeans have had to 
adjust not only to a lack of 
growth in their domestic mar- 
kets but also to a rapid fall in 
demand from the Middle East — 
including the key export mar- 
kets of Iraq and Iran. Expons 
of heavy trucks to the Arab 
countries readied 82.400 as re- 
cently as 1981 hut collapsed to 
only about 17.000 last year. 

. There is no sign of any other 
major market emerging to take 
the- place of the business lost in 
the Middle East. Nobody 
expects truck demand in 
Europe to return to the peak 
reached in 1979. 

As Mr Sten Langenius. presi- 
dent of Volvo Truck Corpora- 
tion. says: “Demand this year in 
Europe is about average. If we 
can’t survive in this market .then 
we must think again about our' 
businesses." 

This is certainly the approach 
taken by most of the European 
companies which recently have 
been concentrating more on- 
aligning casts with a moredc-. 
pendabie revenue flow than on 
trying to sell their way out of 
trouble. ■ • ; 

However, . the Intense price 
war in the heavy truck market 
Still bursts out at .times. The 
worst skirmishes -have -a earn 


taken place in France in the pn<«t 
year because the domestic pro- 
ducer. Renault Veil ides Iniius- 
triels. under no circumstances 
will permit its market share to 
fall below 42 percent — at which 
point it feels its dealer network 
would bo in danger. 

Just as there arc two different 
philosophies in the heavy truck 
industry — a small number of 
companies believe in vertical in- 
tegration and produce their own 
engines, gearboxes and a vies 
wink* the rest buy many key 
components from outside sup- 
pliers — there are different 
opinions about the way the 
European industry can face the 
future with more confidence. 

The vertically integrated com- 
panies feel they can only hope 
to achieve the volumes to justify 
investment in new foinponents 
by having a major presence in 
all the major truck-producing 
regions. Daimler-Benz and 
Volvo already have substantial 
operations in Latin America as 
well as the US and Europe. 

Scania, another of the “ver- 
tical" producers, is represented 
in Latin America and Europe 
but is only just setting up in a 
small way in the. US. 

For tfye other producers, more 
co-operative ventures, more pur- 
chases from outside suppliers 
and closer co-oneratinn -with 


component producers is the 
order of the day. 

Mr Mike Hatmues. vice-preil- 
deni of Ford of Europe's truck 
operations. sums up the 
approach in this way : *'I don’t 
believe any of us (heavy truck 
makers) can afford the con- 
tinued proliferation of major 
sheet metal a win Mies and 
powertrains within our product 
ranges. 

*’ We must find a way to 
utilise these major investment 
items in a far more cost-effective 
way or risky increasingly un- 
competitive products which 
benefit neither the manufac- 
turer nor the consumer- 

“While (he manufacturers 
clearly want to please the cus- 
tomer.” he says, “this goes 
against the basic idea of maxi- 
miring economics of scale. This 
is. however, where the proprie- 
tary parts manufacturers have 
a most important role to play. 

“The European industry has 
tended to try to develop as many 
components as possible for in- 
liousc manufacture, often at un- 
economic volumes. To give 
really attractive economies of 
scale and to generate a sufficient 
volume to absorb development 
costs, I believe we manufac- 
turers must he ready increas- 
ingly to use high-quality, pro- 


CONTINUED ON PAGE 3 
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Ford announce a major entry intothe . : ofliigh-pbwered thinking lias- gone into this 
extra-heavy truck market, with a range of attics newCargo. 

up to 34 tonnes GCM. Soifc got some unbeatable performance 

With premium componentry like the figuresJoa recent Motor Transport road test, . 

Cummins LT10-250 engine, Fuller 9-speed traps- aFfrd Cargo 3224 achieved a fuel consumption 
mission and Eaton rear axle : ^ %iie of 8 mpgat an average speed of 39.5 mph* 

Superbly matched and set up by FPrd . Aerodynamics are the best in its class. 

As well as a really great power train, a lot And at 325 tonnes GCM, so is the trailer and 

■Moior Thmspon 22.( LX4. VU ikJ«f was iiperjuti will » a nadwd traflemrighlcd ID gk c a GCM o(3Z5 iimnut ^Cak-ubijQnbdieor viic-il ^lyMiwlfvr.-rs 


Drawbafpperation. 

And we've already set up the Unehaul FTIRn 011^00 

dealer network 45 dealers powered up with * 

a massive back-up of spares, tools and trained Fordcares^Soufquality. 
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Commercial Vehicles 2 


European registrations (over 3.5 tons) X984 



Year 

Austria 

Belgium 

Denmark 

Eire 

Finland 

France 

Italy 

Nether- 

lands 

Norway 

Spain 

Sweden 

Switzer- 

land 

United 

Kingdom 

West 

Germany 

Totals 

Vo mkt. 
Share 

Daimler-Benz 

Iveco 

Renault-RVI 

Volvo 

MAN/VW 


1,010 

375 

75 

325 

532 

1,712 

467 

824 

1,089 

422 

780 

464 

235 

1,400 

264 

250 

292 

180 

121 

4 

901 

100 

87 

1.064 

107 

8.523 

6,108 

17,700 

3376 

590 

1,472 

14,821 

570 

662 

296 

2,422 

509 

242 

1487 

740 

800 

310 

67 

14)52 

326 

1,437 

2,435 

297 

102 

5 

2,582 

340 

1,067 

184 

60 

524 

224 

5,089 

3,061 

4,833 

4.493 

1443 

32,595 

6.799 

465 

854 

9421 

58,355 

33492 

27,778 

19,729 

14409 

25.7 

144 

124 

8-7 

6.3 

Ford 


84 

191 

375 

285 

195 

459 

192 

246 

281 


201 

37 

9.547 

626 

12.719 

5.6 

Scania 


274 

723 

1,103 

91 

768 

1,712 

1,171 

1,415 

715 


1433 

364 

2.461 

1,185 

13405 

6.1 

DAF 


261 

1,205 

160 

155 

— 

2,063 

355 

3,094 

78 


28 

76 

2494 

350 

10.419 

4.6 



_ 

15 

— 

109 

— 

182 



4 




_ 

7.735 

— 

8.045 

34 

GM-Bedford 


4 

51 

so 

224 

— 

63 

— 

6 

24 



20 

2 

6,909 

11 

7,364 

34 

Motor Iberica 




— 

— 

— 

— 

— 

— 
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ISO 

— 

4,582 

2.0 

Enasa 


— 

3 

— 

— 

— 

— 

— 

11 

_ 

4,600 

— 

_ 

— 

— 

4,614 

2.0 

Seddon 


— 

— 

— 

2 

— 

— 

— 

_ 




__ 

1,505 

— 

1,507 

0.7 

ERF 


— 

— 

— 

2 

— 

— 

— 









1,526 

— 

1.528 

0.7 

Stenr-Daimler 


1.164 

1 

— 

— 

— 

— ; 

— 

10 





— 

60 

— 

— 

1435 

0.5 



448 

238 

155 

743 

835 

368 

1,452 

436 

510 


29 

172 

1.635 

820 

7441 

3.4 

Totals 


4,552 

6,941 

4.986 

2.458 

4,057 

41,744 

20,991 

10,722 

4,163 

12464 

5,427 

2,770 

52,821 

52426 

227,422 

100.0 

% change 

84/83 

114 

-0.7 

30,7 

-15.7 

-6.5 

LI 

-5.6 

20.3 

54 

-15.1 

-14 

3.8 

5.7 

-9.8 

-14 

— 


Source; Automotive Industry Oat 9 


Sales lag in struggle against over-capacity 


The UK 

JOHN GRIFFITHS 


" SOMETIMES, I wonder 
whether we're ever going to see 
any light at the end of the 
tunnel.” 

The comment comes from Mr 
Sam Toy. chairman of Ford UK, 
made during the summer as he 
reflected upon the state of the 
heavy commercial vehicle 
industry both in the UK and 
on i he Continent. 

He was offering his own view 
that the UK heavy truck 
market, for vehicles over 3.5 
tons gross weight, would do well 
this year to reach 55,000 units, 
compared with 52.800 in 1984. 

He is unlikely to be far off: 
in the first 10 months of the 
year. registrations reached 
48,385. That was 7.7 per cent 
up on the same period of last 
year, and a large improvement 
on 1981, when the industry 
reached a 40-year low of just 
over 42.000 units for the full 
year. 

But this year's sales levels 
remain far below the record 

80,000 achieved in 1979, and Mr 
Toy's gloom was based, too, on 
the fact that by his estimates 
truck over-capacity in Europe 
has now reached 45 per cent. 

Heavy commercials are of 
particular importance to Ford 
UK. whose plant at Langley, 
Berkshire, is the sole source of 
supply — with its Cargo range 
— for all Ford’s European truck 
markets. 

Ford also remains the UK 


market leader in heavy trucks, 
but has come under increasing 
pressure from BL-owne.d 
Ley I and Vehicles during the 
current year. 

Both, together with General 
Motors’ UK trucks subsidiary’. 
Bedford, have in turn continued 
to come under pressure from 
imports. The rate of increase 
in penetration has slackened 
this year from the large gains 
made up to the end of 1984, but 
has still risen during the first 
10 months to 36.81 per cent 
(36.06). Five years ago, im- 
ports accounted for only half 
this figure. 

The situation reflects an 
amalgam of factors; a still rela- 
tively high value of sterling 
against Euro-currencies, the 
UK industry's long struggle to 
bring its manufacturing costs 
down, and the fact that virtu- 
ally all Continental manufac- 
turers considered the UK a vul- 
nerable target as they sought 
substitute markets for those 
that had collapsed in developing 
countries. 

Bulge 

But in the view of forecasters 
like DRI Europe, there are now 
some grounds for cautious opti- 
mism. both in terms of UK mar- 
ket demand and exports: 

DRI points out that next year 
should see a large proportion 
of the record number of trucks 
bought in 1979 reaching their 
average maximum useful life. 
Thus there ought to be a 
replacement “ bulge ” which, 
DRI forecasts, should produce a 
further rise in sales, to just 
under 59,000 units. 


At the same time, the UK 
manufacturers' export perfor- 
mance is improving, in large 
port due to developments 
outside Europe. The principal 
positive factor has been the 
resumption of imports by 
Nigeria this year, although the 
change of regime there doe.s 
underline the fragility of any 
recovery. 

Nevertheless. Nigeria alone 
has absorbed half as many 
trucks again In the first seven 
months of this year as -in the 
whole of 1984 (1,070), proving 
of particular benefit to Bedford 
and Leyland. 

None of which, against the 
background of rising imports, 
is expected significantly to 
reduce the UK's balance of 
trade deficit on commercials, 
which reached £271 m last year. 

UK manufacturers are sull 
seeking to cut their costs. One 
manifestation of this has 
occurred with Ford this year, 
when it announced that 470 
truck-related jobs were to go 
by 1987 as a result of the com- 
pany ending production of axles 
for its trucks up to 16 tons. 
It is to buy them from Rockwell 
instead. 

Ford already buys axles for 
its trucks over 16 tons from 
Eaton. It simply is not worth 
Ford producing such items it- 
self, the company explains, 
when companies like Eaton and 
Rockwell, which produce axles 
for truckmakers all over the 
world, can achieve such large 
economies of scale. 

Meanwhile, both Leyland 
Vehicles and Bedford have con- 
tinued to struggle with large 
losses. Early in November, 
Leyland announced that a fur- 


ther 500 jobs are to be cut 
They are mainly in the area of 
bus production — harder hit even 
than trucks — but mean that Ley- 
land's workforce will have been 
cut to just over 11,000 from the 

28.000 employed in 1979. 

The cut has been offset with 
the announcement in mid- 
November that Leyland Trucks 
is to invest £9m at its Albion 
axle plant near Glasgow, with 
the intention of increasing 
capacity from 30,000 to nearly 

60.000 axles a year, allowing the 
opportunity of sales to other 
manufacturers. 

But while its losses are reduc- 
ing. they still came to £23.5m 
at the operating level in the first 
half of this year.- after a 1984 
loss of £64m. while Bedford's 
net loss last year of £62.4m was 
hieher than in 1983. 

The disclosure that Leyland 
Vehicles and Bedford have 
been holding talks during the 
past few months inevitably has 
sent a surge of speculation 
through the industry. Quite 
what is involved remains 

unknown — but the specula- 
tion ranges from a £360 m out- 
right purchase plan by 

Bedford’s GM parent, to simple 
collaboration like Bedford 
using Leyland’s C40 truck cabs. 
GM earlier had tried to to buy 
Enasa of Spain, after previous 
similarly unsuccessful talks 
with MAN of West Germany. 

The UK Government would 
be likely to welcome a take- 
over — Leyland Vehicles repre- 
sents one of the most 

problematical parts of the BL 
business It would like to 
privatise. 

For its part, Bedford — which 
is now part of GBTs world truck 


and bus growth — is still far 
from achieving the economies 
of scale employable by other 
European producers such- as 
Daimler-Benz and Iveco. Both 
sides indicate that the talks 
should come to a head soon. 

They have been taking place 
during a year in which Bedford 
has continued to rationalise its 
heavy truck operations at Dun- 
stable. The workforce is being 
cut to 6,900. from 9.700 two 
years ago, and capacity by 40 
per cent to 30,000 trucks a year. 

Slip 

They come, too, as Bedford 
has suffered the humiliating 
experience of slipping into 
fourth place in the UK heavy 
truck sales league, having been 
overtaken by Daimler-Benz. The 
swift rise in Daimler-Benz's per- 
formance is due largely to its 
LN range of 7.5 ton trucks 
launched last year. Now, the 
company is spending £9-lm on 
a new commercial vehicles pre- 
paration centre at Barnsley, for 
completion in 1987, as it seeks 
to consolidate its gains. 

Meanwhile, heightened com- 
petition is coming from Renault 
Truck Industries, on which the 
French state-owned vehicle 
makers has spent £40m since 
acquiring the Dunstable-based 
former Dodge concern from 
Peugeot in 1981. Early in 
November. RTI added two new 
heavy truck models to the Dun- 
stable assembly lines, more 
than doubling its coverage of 
the 16 tons-plus market 

With them, it plans to in- 
crease its penetration of the 
heavy truck market from 2-7 


per cent now to at least 6 per 
cent by 1987. They are being 
sold at exceptionally low prices 
— a reflection, however, of the 
trucks beiDg carefully tailored 
to the UK. and Dunstable's pro- 
ductivity now equalling that of 
any plant in Europe, rather 
than of aggressive marketing, 
the company insists. 

Volvo, which expects to sell 
nearly 5.000 trucks in the UK 
this year, has also raised the 
status of its plant at Irvine, 
Scotland, from mere assembly 
to production, and is currently 
spending £750.000 on increasing 
capacity from 1.600 to 2.000 
trucks a year. This will allow 
more than a third of its UK 
sales to be sourced domestically. 

The UK's smallest truck 
makers. ERF, Seddon Atkinson 
and Foden. are experiencing 
mixed fortunes. 

Mr Peter Foden. chairman 
of ERF. says the company’s 
move at the end of last year 
to “standardise” its trucks 
around Cummins engines. 
Fuller gearboxes and Rockwell 
axles has been a success, with 
unit sales up 35 per cent wh’en 
exports are included, though 
UK sales are only slightly ahead 
of last year. 

Seddon Atkinson, sold by 
International Harvester to 
Enasa of Spain in March last 
year, has also seen UK sales 
rise slightly, and is said to be 
operating profitably. 

Foden, however, which is 
owned by Paccar, the US truck 
maker based at Seattle, has 
seen sales fall sharply, but 
insists that this is the result 
of a firm refusal to enter the 
discounting wars. 


Hard fight for ' 
market share 


THE SHAKEOUT in the French 
heavy commercial vehicles 
market, for trucks over 5 
tonnes, has continued this year. 
In the first eight months the 
market was 20 per cent lower 
than the already depressed 
level of the previous year ana 
prospects for the full year are 
not bright. At best, the rate of 
decline will not increase in the 
final part of the year. 

Despite this collapse the price 
war between the major manu- 
facturers has not reached the 

levels of 1983 when some dis- 
counts exceeded the 40 per cent 
mark. However, the price war 
has flared up again in the 
second half. 

“Although there continues to 
be heavy discounting, mercifully 
the price cuts have not yet 
reached earlier peaks." says an 
official of Renault Vehicules 
Industries (RVI). the truck 
manufacturing subsidiary of the 
troubled state-owned Renault 
car group. . 

RVI has tried to contain its 
discounts as part of overall 
efforts to reduce its losses, 
which continue to be high. At 
one stage last year RVI 
launched a major price dis- 
counting attack on the French 
market to recapture market 
share from its main rivals. But 
after recouping a 42 per cent 
j>e net rati on of the domestic 
heavy duty truck market RVI 
has lost about three points in 
domestic market share in the 
first eight months of this year, 
with its market penetration 
falling to 39.7 per cent. 

In contrast, the company’s 
bottom line bas shown some 
improvement with Josses 
reduced to FFr 800m (5102m) 
in the first half of this year 
compared with FFr l~2bn in the 
first six months of 1984. But 
the company has warned that 
the uncertain market situation 
could increase losses in the 
second half, especially if 
France’s renewed truck price 
war does not ease before 
Christmas. 

The decline In RVTs share of 
the French heavy duty truck 
market has helped the French 
company's major rivals either 
maintain or gain some points in 
market penetration. Mercedes 
has seen its share of this market 
rise so far this year from 20.1 
to 21.2 per cent, while Volvo 
has had a roughly similar In- 
crease, from 9.4 to 10.3 per 
cent 

Scania has also increased 


market share from 4.1 per cent 
to 4 7 per cent. However, Iveco. 
which dosed a truck plant in 
France last year, lost a fraction 
of penetration moving from 15 
per cent to 14.7 per cent. In 
contrast, the overall French 
market for under 5 tonne com- 
mercial vehicles has been more 
resilient, increasing by 0.5 per 
cent in the first eight months of 
this year. RVI also saw ils 
share of this sector rise, by 0 6 
per cent to 25.3 per cent. 

The continuing .slump in the 
French heavy duty truck mar- 
ket has done little to comfort 
RVTS continuing restructuring 
efforts to cut losses. The Renault 
truck subsidiary is currently 
trying to cut 2.300 jobs in 
France ibis year to bring its 
total French workforce down to 
22.300 from 24.800 at the end 
of last year. 


France 

PAUL BETTS 


So far, the company has man- . 
aged to cut 1.770 jobs out of W 
the target for this year through 
a whole series of measures rang- 
ing from early retirement incen- 
tives, repatriation incentives for 
immigrant workers, and other 
incentives to encourage workers 
to retrain for other jobs. 

But the fate of the remaining 
780 jobs to bo cut this year is 
proving a big social headache 
for RVI at a time when the pro- 
Communist CGT labour union 
has been trying to mount — so 
far without much success— a 
major labour conflict against the 
Renault group and the current 
sweeping restructuring efforts 
of M. Georges Bcsse. the new 
Renault chairman. 

But if the domestic market 
remains a major problem, RVI 
has been expanding its collabo- 
ration with Mack Trucks. Jn 
which it owns a controlling 
stake. Indeed. Renault is bank- 
ing on its relationship with 
Mack to develop products tn ^ 
France for the US market. '▼ 

The French company has now 
started marketing its new FR-1 
coach in the US through Mack 
together with the Mldllner 
range of medium-sized trucks. 
Mack has enabled RVI to pene- 
trate new export markets. 
Indeed. RVI won this summer 
through Mack Its first contract 
to supply 60 buses to the city 
of Perth for FFr 22m. 




BUILD MACKMCKS 
AND BUILD YOUR 
CODNTBY’S RESOURCES. 

At Mack we could just supply developing countries with the world's 
most technologically advanced, hard working construction and road haulage trucks. 

But we feel a deeper responsibility. 

Our policy at Mack is increasingly one of participation. By setting up and developing 
national truck manufacturing/assembly industries. 

Mack can provide the expertise and experience gained over 84 years to improve 
technical education, management capabilities and create employment 

Countries with such diverse transportation needs as New Zealand and Venezuela 
have benefited from mutual co-operation with Mack And achieved outstanding results. 

If you feel your country could benefit from a similar programme, please write to me: 



A word to companies 
that need an efficient 
commercial vehicle fleet 
without the problems 
of running it. 



Wincanton Group. Station Road. Wincanton, Somerset. BAS 9EO v 

^ Telephone: 0963 33933: 

. :> 
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are Demand up after tough times 
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Italy 


ALAN FRIEDMAN 


THE ITALIAN commercial and 
industrial . vehicles market — 
after three tough years which 
saw .domestic demand drop 
-significantly— Is finally showing 
signs of emerging from crisis. 
Leading manufacturers tend to 
agree that the first six months 
of this year ,saw a rise in 
demand of just over 11 per 
cent. 

This upturn, while only a 
■ gradual . recovery, must _ he 
seen in the light of the experi- 
ence . since 1982. In 1982 
domestic demand fell by a 
quarter, the following year by 
20 per cent and in 1984 by 10 
per cent. The market for com- 
mercial vehicles of more than 
three Tonnes — has seen vicious 
discounting wars, and important 
restructuring of the manufac- 
turing companies. 

The Italian market for com- 
- roerctal vehicles is now worth 
roughly _L3,200bn (Sl.Sbn) . and 
the manufacturer which has put 
‘ itself . through the most inten- 
sive restructuring is also the 
market' leader with a market 
share of around 60 per cent. 
.The company is Iveco.'tbe Fiat 
group subsidiary- which was bit 
by heavy losses in 1983 and 
1984 and this year hopes to 
break even. 


Iveco, which is Western 
Europe’s second-largest com- 
mercial vehicles group, is really 
• Italy's only major manufacturer 
in this sector. T he company 
was formed is 1975 and brought 
together the commercial- vehicle 
activities of Fiat— including OM 
and Lancia in Italy — and Unic 
in France andHagixus in West 
Germany. Given the complex 
trans-national structure- of 
Iveco, it is registered in Am- 
sterdam and reports results in 
Dutch guilders. 

. In the face of mounting 
losses (1983 saw a 879.4m 
deficit arid 1984 a loss of 
$135 in) Fiat decided in May 
1984 to replace Mr Giorgio 
Manina as Iveco managing 
director. The new man . Mr 
Giorgio Garuzzo, has been 
tackling the company’s - prob- 
lems with some success— this 
year Iveco should break even 
on sales of about $3 bn. 

Mr Garuzzo has been cutting 
costs, closing plants in Italy, 
France and West Germany and 
appears to have introduced a 
new rigour in the balance 
sheet. Most importantly, in a 
market where de mand was 
fa iling , Mr Garuzzo reduced 
Iveco’s break-even level of com- 
mercial vehicle output from 
120,000 five years ago to 90,000 
units a year. 

The company, as Mr Garuzzo 
points out, has production run- 
ning at about 100,000 units a 
year, the same level as a decade 
ago. But the number of em- 
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.New Mercedes-Benz 1644 S has a new engine and drive system 
which give better performance with tower fuel consumption. 

Firm rise in 
production 


West Germany 

JOHN DAVIES 


THE STRATEGISTS at 
Daimler-Benz have succeeded in 
putting down their marker in 
Mexico, which used to be one 
of the “blank spaces” on the 
company’s world map. After 
some scouting around, the West 
Germans clinched a deal a few 
months ago on local production 
of diesel engines and commer- 
cial vehicles. 

The Mexico agreement is yet 
another building block in the 
network of commercial vehicle 
operations which Daimler has 
been building up systematically 
worldwide. . , 

For a long while, Daimler 
executives have also been eye- 
ing other potential candidates 
for commercial vehicle projects. 
Including China. But patience 
seems to be the watchword in 
a lot of international negolia- 
tions. _ . 

In the face of tougher times 
in the world's truck markets in 
recent years. Daimler has always 
professed to have confidence in 
its ability to overcome the prob- 
lems and to -benefit from the 
long-term future of the busi- 
ness. But realistically, many 
markets are expected to offer 
only modest prospects in the 
immediate future and many 
developing countries continue 
to demand local production of 
vehicles rather than Imports. 

Overall, Daimler-Benz expects 
commercial vehicle output to 
show a further slight increase 
this year from last yearns total 
of 210.930. 

KHs 

production within West Ger- 
many. which fell 9 per cent to 
143,100 last year, has been run- 
ning at about the same level 
this year. Production of kits for 
assembly abroad, JowevCTjte 
expected to reach about 27.000, 
compared with 18,000 last year. 

In Its foreign works, produc- 
tion of commercial vehicles 
rebounded last year to 62.295 
(from 47.200 in Wf3) a® 1 .*? 
expected to show a further nse 
this year to more than 55,oou. 

On its home terrain. Daimler- 
Benz has been benefiting from 
a mild upturn in the market 
while in some Western Euro- 
pean export markets, including 
the UK it has made significant 
advances. Its performance has 
been boosted by its new light 
and medium weight trucks. 

In its strategy Daimler-Benz 
is attaching importance to the 
building up of inter-linked pro- 
duction in various countries. 
For instance, its works in West 
Germany. Brazil and the US 
have been supplying parte for 
a medium-weight truck intro- 
duced in the US earlier this 
year. . . 

Prof Werner Breitschwerdt. 
Daimler's chief executive, has 
pointed out that an inter- 


national production link has 
also been set up involving West 
Germany, Brazil and Indonesia. 

Similarly, Daimler hopes 
eventually to draw its Brazilian 
works and freightfiner, its US 
truck subsidiary, into the opera- 
tions of its Mexican joint ven- 
ture. 

In this project, the West 
Germans agreed to take a 49 
per cent stake in Famsa, a 
privately-owned company. Out- 
put is to be increased and 
switched progressively to Daim- 
ler products. 

Meanwhile, Man, the main 
West German rival to Daimler- 
Benz, has further consolidated 
its recovery after coping with 
the drastic fall . in the heavy 
truck market in recent years. 
Man's commercial vehicle 
division reported that it broke 
even in its financial year to 
June 30. 

In its current financial year, 
Man expects to increase com- 
mercial vehicle sales by 8,000 to 
24.000. Man is building up its 
sale of vehicle parts and com- 
ponents to other producers, in- 
cluding Daimler-Benz. Such 
sales now amount to more than 
DM 200m a year and are ex- 
pected to double in a few years, 
making up about 10 per cent of 
the commercial vehicle 
division's total sales revenue. 

Man also sets great store on 
its arrangement with Eaton of 
the US, resulting in joint work 
on the development com- 
ponents. 

Man professes to be still in- 
terested in supplying vehicle 
parts to General Motors of the 
US for its Bedford subsidiary in 
the UK. But speculation in West 
Germany that GM might 
actually take over Man has 
ended. 

Among its various operations 
abroad, Man has been building 
up the range of bus production 
in the US, but says it has no 
definite. plans at this stage for 
truck production there. In two 
separate deals with the Chinese, 
it has been meeting an order 
for 1,000 heavy trucks and has 
begun supplying kits Tor trucks 
to, be assembled under licence. 

As with passenger care, the 
trend towards more electronics 
and other advanced develop- 
ments. is increasing the tech- 
nical sophistication of com- 
mercial vehicles. As one 
indication of this. Prof 
Breitscbwerdt remarked some 
months ago that. Daimler-Benz 
was laying out about 40 per 
cent of its DM L5bn a year 
development spending on com- 
mercial vehicles. 

The West German manufac- 
turers . have also taken 
■ significant steps .to .reduce 
emissions from commercial 
vehicles ahead of any formal 
agreement being reached by- 
European Community Ministers. 

While the industry and. the 
Bonn government were often at 
loggerheads over plans for 
tighter emission controls on 
petrol-engined cars, there has 
been a much smoother co- 
operation on plans for commer- 
cial vehicle emission controls. 


pioyees, which was 52,000 ten 
years ago, is now 35,660. 

In the first six months of this 
year Iveco sold 16,400 vehicles, 
out of a total world wide of 
48,550. At ihe end of June it 
claimed a 622 per cent market 
share, up from 60 per cent in 
1984. 

Market share figures in the 
Italian commercial - vehicles 
industry are hard to come by: 
there is no official association 
which monitors this sector 
alone and estimates are based 
on company declarations. Regis- 
tration statistics iag much loo 
far behind sales to be useful. 


Import 


Nonetheless, it is possible to 
make estimates which show that 
after Iveco. the Other leading 
producers . (which import into 
Italy) are Ford, Daimler-Benz 
and Renault. Ford is said to 
have about 8 per cent of the 
Italian market, although the 
company itself says that if its 
Transit 190 van is excluded the 
actual share is only 1.9 per cent, 
or about 400 trucks in the 3.5 
to 18 tonne category. Ford, like 
the much larger Iveco, has been 
in loss in the past couple of 
years. 

Daimler-Benz has just over 
6 per cenr of the market, while 
Renault claims a 4.3 per cent 
share, followed by Scania 
(2.5 per cent), Alfa Romeo 
(2.2 per cent), Volkswagen 
(2.2 per cent), Japanese com- 
panies (2.2 per cent) and Volvo 


(1.5 per cent). 

The smaller companies have 
complained about Iveco's price 
.cutting in recent years and 
when Renault tried to match the 
discounting strategy it saw 
several of its dealers go under. 
Mr Daniele Colombo, marketing 
. and sales director of Renault 
(Italy), sums up the situation 
this way: “Iveco always says 
the (discount price) war is 
over. Bat there is a real differ- 
ence between the number of 
dealers holding stocks and the 
number of customers providing 
demand. So the war goes on.” 

At Iveco, Mr Garuzzo is con- 
tinuing his policy of industrial 
and financial restructuring. He 
says the Fiat truck subsidiary 
will return to the black next 
year, which. . would represent 
quite a turn round. Among the 
changes he has imposed at 
Iveco have been a cutting of 
the number of product lines 
available from 21 to six. . 

Similarly, he has cut the 
□umber of engine groups by 
half, to six, and has reduced 
the variety of different cabs 
from 20 to only four. . ' 

All these moves have been 
watched attentively by Iveco's 
competitors in the Italian 
market. There is . evidence of 
some restructuring in the 
marketing and dealer strategies 
of foreign competitors as well. 
Manufacturers are reluctant to 
say that their problems are 
over, but at least for the first 
time in three years the. signs are 
more encouraging. 




Skirmishes in 
the price war 
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Ford Cargo truck, extensively modified by a German spe cia list 
for aircraft catering service at Fiji Airport. The hydraulic 
scissor-tift raises the body to a height of 5.6 metres. 

Truck output in Western Europe - 1984 

(Over 6 tonnes gvw> 


Ranking 

Number 

produced 

%of 

total 

1‘ 

Mercedes-Benz 

75,835 

26.1 

2 

Fiat/Iveco 

42.7511 

14.7 

3 

Renault VI 

36.375 

12.5 

4 

Volvo 

31.647 

10.9 

5 

Scania 

22.100 

7.6 

6 

Ford 

16.103 

a.a 

7 

GM/ Bedford 

13.752 

4.7 

8 

MAN 

13.560 

4.7 

9 

DAF 

12,769 

4.4 

10 

BL: Leyland Vehicles 

9.678 

32 

11 

ENASA/Seddon 

S.298 

2.9 

12 

Nissan/Motor Iberica 

2.394 

Q.R 

13 

VAG/MAN 

2.050 

0.7 

14 

ERF 

1.779 

0.6 


Others 

1.983 

0.7 



291.073 

100.0 


Source: Inunulionol Automotive Roviow. 
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p riotary parts." 

Mr Hammes suggests that key 
areas where the outside sup- 
pliers will be required to main- 
tain product development and 
generate a sufficient industry- 
wide volume base for a fair pro- 
portion of the truck makers in 
the future are on the specialist 
use of low-volume engines, gear- 
boxes and axles to extend the 
versatility of manufacturers’ 
basic ranges. 

Ford of Europe has already 
taken action along the lines Mr 
Hammes has in mind and will 
phase out production of its own 
truck axles and instead buy 
from Rockwell’s new plan in 
southern Italy in which Iveco, 
the Fiat subsidiary also has a 
shareholding and is a major cus- 
tomer. 

Ford’s European truck 
organisation is also talking to 
Iveco about possible joint ven- 
tures and co-operation covering 
a wide area — but not, the 
companies stress, about a mer- 
ger. 

However. DRI*s Mr Lawson 
says a merger of Ivero and 
Ford of Europe's truck business 
would “make easier the further 
necessary rationalisation of the 
European industry and the com- 
bined group would probably be 
strong and large enough to reap 


many of the benefits of ration- 
alisation at the European level.” 

As the European industry 
attempts to put its house in 
order, lurking in the background 
is the potential threat from the 
Japanese. The Japanese in- 
dustry is very strong In the pro- 
duction of light vehicles and has 
a reasonable position with 
medium duty ranges, but it is 
not yet very strong at the heavy 
end because it has no major 
domestic demand for such 
trucks. 

The Japanese have in the 
recent past been setting up their 
own distribution and import 
companies in the US and. if 
their presence at the Brussels 
Truck Show earlier this year is 
anything to eo by. are deter- 
mined to do better in Europe, 

at least with medium-heavy 

vehicles. 

Toyota. largest of the 
Japanese groups, has shown an 
interest in Enasa in Spain but 
seems to be interested in taking 
a very gradual approach and 
wants to start with a light com- 
mercial joinf venture. 

Volvo's Mr Langcnius ack- 
nowledges that the European in- 
dustry will have to remain on 
the a'lert. “The Japanese are 
developing their technology and 
know how and we know that. if 
the Japanese competitors de- 
cide to move aggressively in our 
industry, then we had better 
view it seriously.” 



FIRST THE MIDI. THBiASTRAMAX. NOW THE NEW RASCAL 
WHAT ELSE HAS BEDFORD GOT UNDER WRAPS? 


The highlight for many at last 
year’s Birmingham Motor Show was 
the preview of the Bedford Midi. 

Such was the enormous interest, 
generated that when the Midi was 
launched in April of this year, sales 
have surpassed those of German ; 
and Japanese equivalents in each of 
the last seven months. 


Then to add to the extraordinary 
success of the Astra van range comes 
the new Astramax. 

: No small sensation at the Scottish 
Motor Show, either, has been Bedford’s 
new Rascal micro van. 

. , In a phrase, the Rascal is nifty 
arid thrifty. v ; 

What else has Bedford in store? 


Plenty more upsets for all our 
competitors. 




Now the driving force. 

Bedford Commercial Wildes, 

Division of General Motors Overseas Commercial 
Vfehide Corporation, P.O. Box3,Luton LU2 OSY. 
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Output up 13 per cent as 
exports surge ahead 


Japan 

IAN ROBERTSON 


FOR THE first time ever, 
annual production of medium 
and heavy trucks in Japan looks 
set to break the lm barrier. 
Output to September 1985 was 
up by 13 per cent. This has 
prompted speculation that the 
year end total could now exceed 
I.im units — all the more re* 
markable when viewed against 
the backdrop of falling demand 
on Japan’s domestic market. 

After four constructive years 

of decline, sales of medium/ 
heavy trucks in Japan showed a 
modest recovery to 121.000 sales 
in 1984. The improvement was 
most marked for heavy duty 
rigid trucks (9-10 tons capacity 
and over). 

Fuelled by a cyclical peak in 
replacement demand, sales in 
this category climbed 15 per 
cent to almost 40,000 units. Tbe 
beginnings of a recovery in con- 
struction activity — the rise in 
bousing starts has been main- 
tained through 1985 — assisted 
the revival in Japan's long- 
distance freight transport in- 
dustry. 

Some relaxation in tbe govern- 
ments' fiscal austerity pro- 
gramme Is continuing to bring 
increased spending on capital 
works but there has been 


marked rationalisation by the 
country's freight hauliers. Many 
single truck operators have gone 
out of business and ,as a result, 
the recovery in demand has al- 
ready run out of steam, most 
notably at the heavier end of 
tbe market 

At the same time, increased 
competition among Japan's 
heavy truck suppliers — basi- 
cally Hino, Nissan Diesel. Mit- 
subishi and Isuzu — is begin - 
ning to eat into margins. And 
for 1986. a further downturn 
in demand, of about 4 per cent 
is in prospect according to the 
EIU quarterly, Japanese Motor 
Business. 

Aggressive sales by the mar- 
ket leader, Hino. have concen- 
trated on the heavy Super Dol- 
phin and medium Kaze no 
Ranger models. The company 
maintains a 30 per cent market 
stronger in the medium sector, 
share overall. but Isuzu, 
is closing the gap. 

Buoyant sales of Isuzu s new 
N-series have allowed the com- 
pany to overtake Hino in this 
year’s three-four tons capacity 
range. Mitsubishi has benefited 
from the first major remodelling 
of its line in eight years. This 
brought new medium FK and 
heavy FM Fuso trucks to market 
last year. Broadly, new model 
changes for heavy trucks in 
Japan occur about every seven 
to eight years. (Nissan Diesel 
undertook a major model re- 
vamp about six years ago, along 
with Isuzu.) 


In contrast to this picture of 
static home demand, Japan’s 
truck exports are surging 
ahead. Led by the US market, 
shipments are up by one third. 
A dramatic rise in exports to 
China is now easing off as the 
country moves to protect its 
dwindling reserves of foreign - 
exchange. (A Mitsubishi con- 
tract caused embarrassment in 
China recently when cracks 
were discovered in the chassis 
of a delivery of eight-ton 
trucks.) 
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Buoyant market 
but some doubts 


Among the futuristic vehicles OH display at the Tokyo Motor Show was this ATP Q (Advanced 
Track Project II) by Nissan Diesel which features a super engine cooling system and anttnutefl 
, me chanical transmission among other advanced technologies 


High tariffs 


Elsewhere in south-east Asia, 
sales to Thailand and Malaysia 
remain depressed, while exports 
to Saudi Arabia, Iraq tbe 
other countries of the Middle 
East have fallen back con- 
siderably. 

Compared with 25 per cent 
of car exports, Europe accounts 
for only 6 per cent of Japan's 
medium/heavy track exports — 
most of these to non-EEC 
countries. A combination of 
high tariffs, intense competition 
within Europe and cab and 
engine configurations not best- 
suited for European operators 
have limited penetration so far. 

Shipments to tbe US, how- 
ever, are expected to approach 
600,00 Otnicks this year— over 
one half of Japan's exports. 
Nissan Diesel achieved an 
important breakthrough re- 
cently when it signed an agree- 
ment with ■ International 

Harvester to supply the US 


company with up to 3,000 
“ cab-over ” trucks per year. 
First shipments are scheduled 
for early aea ct year, and there 
are plans to transfer manufac- 
turing technology as well. 

Previously Nissan Dieesl had 
established a base in Dallas, 
Texas, to begin the independent 
distribution of five-seven ton 
trucks and medium trailer 
trucks. First sales began in 
August; and the target for 1985 
is 500 units, with full-year sales 
expected to reach 1,500-2,000 
units. Including the IH con- 
tracts, Nissan Diesel's US sales 
are shortly set to reach 5,000 
units — the highest ever for a 
Japan es heavy truck maker. 

In January last year, GM 
began US imports of built up 
Isuzu trucks in the 12-13 ton 
GVW category. Target sales are 
being lifted from about 800 to 
5,000 by 1988. Isuzu is also 
building its first US plant at 
Russellville, Kentucky. Produc- 


tion of medium bus chassis 
begins next spring. The dealer 
networ Ids being built up to 250 
by the end of this year and 
there are plans for US produc- 
tion of class three delivery 
trucks. 

Plans to market an Isuzu 
heavy duty truck arc also under 
consideration— but not before 
1987. GM has just raised its 
stake in Isuzu, clearing the way 
for increased supply of 
Japanese trucks to GM affiliates 
throughout the world. Already 
the joint Convesco marketing 
operation is examining type 
approval legislation in advance 
of the introduction of Isuzu 
heavy trucks to Europe. 

This autumn, Mitsubishi be- 
gan US exports of trucks in 
the eight-15 ton GVW category. 
Export versions of the Fighter 
truck are being supplied in 
chassis/cab farm, with initial 
sales concentrated in the north 
eastern states. Shipment targets 


have been set at 4,000 to 5,000 
a year. An agreement with 
Chrysler has allocated distribu- 
tion rights for Isnzu trucks in 
the three-eight ton GVW sector 
to the US company. 

The terms of this agreement 
may be renegotiated but it is 
more likely that Mitsubishi will 
concentrate on the heavier end 
of the US truck market Supple- 
menting these ties, in Europe 
Mitsubishi is involved in 
collaboration with Daimler- 
Benz. 

Only Hino is going It alone. 
After talks with Ford fell 
through, the company agreed 
last year to begin US assembly 
of five-seven ton payload trucks 
with Lisa Enterprises. Hino has 
its sights set on annual sales 
of 5,000 trucks by 1990 — up 
from the present 1,500 target — 
and the dealer network is being 
expanded to 85 by the end of 
this year. 


Swift moves to find the profitable niches 


Japanese makers 
in the US 

KENNETH GOODING 


JAPANESE TRUCK producers 
are moving swiftly into the US 
market by searching out niches 
that the domestic manufac- 
turers say would be too expen- 
sive to supply with American 
vehicles. Significantly, the 
Japanese are being aided and 
abetted in this process by the 
Americans. 

For example, Nissan Diesel 
recently signed an agreement 
to supply a new generation of 
medium weight trucks to Inter- 
national Harvester. These 
vehicles will use the IH name- 


plate and go on sale through 
all the US group's 850 dealers. 

Nissan expects eventually to 
export 3,000 fully built-up 
trucks a year to IH but the US 
company says that demand for 
vehicles of this type — with cabs 
over the engine and diesel 
power units — is not large 
enough to warrant tooling up 
for local production. 

On the other hand, those 3.000 
trucks represent the equivalent 
of 8 per cent of Nissan Diesel’s 
total 1984 output of 37,435 
vehicles. 

The Japanese group also plans 
to sell, through its own distri- 
bution company based in Irving, 
Texas, a further 2,000 trucks 
a year in the US using the UD 
(for “ultimate dependability") 
badge. 

- TH .entered into a similar 
arangement for the supply of 


medium-weight tracks (with 
what for the States is limited 
appeal) at the end of the 1970s 
with Iveco, the Flat-owned 
group which is Europe’s second- 
largest heavy vehicle producer. 
That deal was terminated 
because of UTs severe financial 
difficulties which took it to the 
edge of bankruptcy. 

Iveco decided to go it alone 
in the States instead and expects 
to sell about 4,000 light trucks 
there in 1985. 

Another Japanese group get- 
ting a leg-up from a domestic 
producer in the US is Isuzu, 
which makes a broader range 
of commercial vehicles than 
Nissan Diesel and produced 
343.720 last year. 

General Motors, the world’s 
largest automotive group and 
which has a near-40 per cent 
shareholding In Isuzu, has for 


the past year or so been selling 
some of the Japanese company’s 
light and medium-weight trucks 
through its GMC and Chevrolet 
dealer networks. 

In the first year, when two 
versions of a Class 7, forward- 
control model was being sold 
by GM as the GMC Forward 
and the Chevrolet Tiltmaster, 
some 1,065 were registered. 
GM expects sales of that model 
to be about 2,000 this year. 

This autumn GM found more 
niches in its product line-up 
and has introduced a third 
version of the Class 7 Isuzu 
truck and also a Class 3 (11,000 
lb gross weight) vehicle. 

The supply agreement be- 
tween Isuzu and GM lasts 
initially to 1990 but -does not 
exclude Isuzu selling the same 
vehicles through Its own distri- 
bution organisation in the US. 


Choosing the right tr ailer 
will only take anew ticks 


Crane The 

• Fruehauf. ' competition. 


Does it offer electronic anti-lock braking as 
standard, at no extra cost? 



Is there a nationwide network of service 

centres? 


50 □ 


Are replacement parts readily available 
throughout the UK and Europe? 

Can you be confident that the supplier will still 
be in business 10 years from now? 

Will your trailer depreciate at a slower rate 
than any other on the market? 


0 □ 



7 f 


Does the supplier invest more in research and r~7 
development than anyone else in the business? ^ 


Before you buy a trailer, try asking a few questions. 
Companies such as British Aerospace, United Biscuits, 
Rowntree Mackintosh, Geest and Bass-Charrington all did 
just that. And like them, we think you’ll find there’s only 
one company with all the answers. 



CRANE 
FRUEHAUF 

Advanced technology, founded on experience. 

Crane Fruehauf, Toftwood, Derebam, Norfolk NR19 1JF Tel: (0362) 5353 Telex: 975325- 


Isuzu started selling Class 3 
lightweight trucks through its 
own company, based in South 
El Monte, California, last Sep- 
tember. Its aim was to sign 
more than 259. dealers m 20 
states by the end of 1985 and 
to import 5.000 of its new Class 
3 NPR turbocharged diesel 
trucks this year after getting 
the ball rolling in tbe States 
-with the old KS Class 3 models. 

The company says It simply 
has no competition outside 
GUTS versions of the same 
vehicles because no one else 
offers diesel-ensined Class 3 
vehicles in the U.S. and in any 
event the class is a very small 
one in .terms of annual sales. 

Somewhat ironically, GM says 
it is using the Isnzu imports to 
fill out gaps in its range partly 
because it believes that Hino, 
-the inaJor-Japanese heavy track 
producer and a group closely 
linked with Toyota, will aggres- 
sively attack the Class 7 diesel 
sector in the States. 

Hino has been selling medium 
trucks in the US since January 
last year and says it intends 
eventually to offer a broad 
range of vehicles, from Class 3 
to Class 8. At first, however, 
it expects to benefit from a re- 
latively rapid growth in the use 
of diesel engines in the light- 
weight Class 3 to Class 5 sec- 
tors currently dominated by 
petrol-engined vehicles. 

" Tt has surprised' the US In- 
dustry by departing already 
from the usual Japanese 
approach — offering vehicles 
only with its own driveline 
(engine, gearbox, axles). Class 
6 and 7 Hinos in the States can 


have optional Cummins engines, 
the result, says the Japanese 
company, of a ten-year ex- 
change of information between 
the two groups. 

Hino also offers as an option 
Eaton two-speed rear axles. 

For its US venture Hino has 
linked with Mitsui, the major 
Japanese trading house which 
also has long been associated 
with Toyota. Together they 
have set up an importand. dis- 
tribution organisation at 
Orangeburg, New York. 


Subsidiary 


However, the first Hino 
trucks went on sale in the 
south-east of US through a sub- 
sidiary of an independent dis- 
tributor, Lisa Enterprises of 
Deerfield, Florida. - 

The Hino-owned company is 
looking for slow, deliberate ex- 
pansion of sales territory and 
model lines, and wants to feel 
Its way carefully to see just 
what the market demands. 

The two Hino distribution 
companies between them save 
more than 20 dealers and ex- 
pect to sell about LOOO trucks 
this year. 

They will build a dealer net- 
work to cover all the States and 
to be selling 5,000 trucks a year 
by 1990. That compares with 
HIno’s output of 60.845 last 
year. 

The Japanese attack on the 
UK track market will not end 
there. Mitsubishi, which last 
year produced 547,320 commer- 
cial vehicles and uses the Fuso 
name on its trucks, intends to 
enter the fray in 1086. 


The United 
States 

TERRY DODSWORTH 


the us heavy trade a* 3 *”* 
facturers have shared In the 
general wellbeing or the 
entire automobile 
this year. Sales hare moved 

marginally ahead of the 
level, production has heen 
strong, and few Individual 
manufacturers have had 
reason to complain- . 

Next year Is also expected 
to be y relatively heaUt*, 
although analysts are divided 
on whether the slowdown of 
the economy that has occurred 
in 1985 will lead to some 
moderation in shipments. 

Doubts abour the durability 
of tbe industry’s present good 
health hinge on questions of 
the overall economy and the 
replacement cycle for trucks. 
Many economists are expect- 
ing a moderate pick-up in 
US growth next year, and 
others believe that tbe pent- 
up replacement demand for 
heavy trucks remains excep- 
tionally strong — the average 
age of tracks in service now 
amounts to about seven years, 
compared to a normal three 
to four years. 

Some in the industry 
believe, however, that a 
steady moderation in sales 
in the third quarter fore- 
shadows more difficult ti'SiW 
as customers tighten their 
belts in response to fears of 
a recession, international 
Harvester, for example, said 
In its recent third-quarter 
earnings report that it 
expected its unit sales to 
show a moderate decline in 
1986. 

Even in the buoyant market 
experienced this year, one 
manufacturer. Made Trucks, 
has been faced with as uphill 
struggle. The Pennsylvania- 
based company, known as one 
of the premier truck pro- 
ducers in the US, and con- 
trolled by Renault of France, 
revealed the extent of its 
problems In the third quarter. 
It declared a loss of |65m and 
announced a $63m provision 
to cover the cost of dosing its 
present production plant at 
Allentown and building a new 
one from scratch. 

Mack's troubles appear to 
be related to tbe factor that 
was always regarded as Its 
strength In the past: the 
vertical integration of produc- 
tion that gives the group 
control over virtually all the 
components in the final pro- 
duct, and which thus ensures 
Its quality. 

The economics of manufac- 
turing these days is running 
in the other direction, towards 
buying in more parts from 
suppliers, who then have to 
find the cash to carry the 
inventories, and who often 
have lower costs than the final 
assemblers. 

At the same time. Mack's 
current assembly plant is out- 
dated and inefficient, with 
the result that the quality of 
its vehicles has been ensured 
at tbe expense of making It 
the high-cost producer in the 
industry. It is now aiming to 


build what It calls U» most 
up to-date plant lu the US. 

The third quarter IwrtUng 
off in sales expertrnced by 
the whole of the US Industry 
came after the strong first 
half, which followed on from 
where the industry left off 
last year. Indeed, even at the 
end of eight months, registra- 
tions remained well abend of 
1984. with the large trucks 
in the class 7 and 8 categories 
generating Dn,t , M s ?S , 
112.340 against 122.580 last 

year. 

\mong the leading pro- 
ducers. Mack was the biggest 
gainer in this period, urtth » 
2 per cent rise, although in 
the third quarter its deliveries 
declined significantly. 

International Harvester, toe. 
leading US producer, lost 
market share a Utile, falling 
to 21.5 per cent from 22-9 per 
cent in the sawe period of 
last year, while Font pro- 
duced a strong performance 
to push np its share to *-U8 
per cent from 28.03 per cent. 

Surge 

Ford’s surge this year wax 
one of the most n otabl e 
features of the Industry, 
carrying its total sales, at 
30,143 for the first eight 
months, very close to the 
International Har veste r 

figure of 30.590. An ■S* 1 **- 
sive new model policy Is part 
of the reason for the Improved 
performance as Ford, which 
is currently planning to intro- 
duce Its Cargo tab from 
Europe in its medium to 
heavyweight range. 

The recovery in the market 
has also seen foreign manu- 
facturers begin to consolidate 
their US base. So far, the 
US truck industry has not 
cramb’ed under the assault of 
Imports to the extent of many 
other established manufactur- 
ing sectors in the US. 

Bnt Mercedes-Benz, for 
example, has more than 
doubled the sales of products 
under Its own name plate this 
year, to X.250 vehicles from 
525. while Volvo's registra- 
tions are up to 1.540 from 
1,295 last year, and Its White 
subsidiary to 5,635 from 4.245. 

- The Japanese are also begin- 
ning to settle In for the long 
haul: Nissan Diesel has 
recently been advertising its 
nationwide distribution net- 
work. 

While the importers are 
beginning to shows signs of 
pcnnancy. however, they may 
well have to face a new 
competitive drive from Inter- 
national Harvester lu the near 
future, as the company 
recovers from its closeness to 
bankruptcy. IH, the largest 
big track producer in the 
country, is now Shorn of Its 
lossmaking farm equipment 
division, leaving it to concen- 
trate on tracks alone. 

The company remains in a 
difficult financial position, bnt 
its reeent moves to improve 
the balance sheet and renew 
long-term commitments from 
lenders means that it may 
well be moving towards a 
position where it can afford to 
reassert Its unquestioned 
leadership of the large truck 
sector. 


Now there’s a British 
premium truck engine more 
hiel efficient thariNfolyo, 
Mercedes, Daf and Scania. 

And that’s not all. 


MANUFACTURER'S FUEL CONSUMPTION FIGURES 1 
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These days, engine design is all 
about balancingthe need to reduce weight 
against reliability and durability, fuel efficiency 
against performance. 

The 10 litre Cummins L10-290 engine 
shows markedly superior fuel efficiency, 
yet durability lias not been sacrificed just to 
save weight The crankshaft for example, has 


virtually identical specifications to die Cummins 
14 litre NTE 290. 

Engine response, too, is lively across : 
me entire xpm range with little or no effect on 
fuel economy. 

..... Currently over 65 per cent of British 
butir heavy-duty tractors are powered by 
Cummins engines. In fact twenty per cent of edl 
29tonnes-plus trucks registered in the UK so 6ur 

this year were Cummins powered. 

With fuel efficiency figures like those 
shown above its little 

wonder that more and more 
operators are specifying 
the Cummins L10-290. 
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Oil this and the next two pages Kenneth Gooding 
examines the fortunes and progress of Europe’s 
leading companies. 

Battle for productivity 


Commercial Vehicles 5 


IVECO, Western Europe's 
second largest heavy trucks 
group, celebrates its tenth 
anniversary this year — and 
what a turbulent ten years it 
has been. 

The company brought 
together the commercial vehicle 
interests of Fiat of Italy — in- 
cluding OM and Lancia in that 
country and Unic in France — 
with those of Hagirus Deutz In 
West Germany. 

And Iveco has continued to 
be interested in co-operative 
ventures ever since. During the 
past three years it has been 
involved in a joint project with 
Rockwell, the US group, to 
produce a range of heavy truck 
axles at a new heavily- 
automated factory in southern 
Italy. 

More recently it has been 
engaged in serious discussions 
with Ford of Europe’s truck 
business about possible co- 
operation in the components 
area, talks which are still going 
on. 

In the early years the new 
group, which was registered In 
neutrel Amsterdam (which also 
offers tax benefits) concen- 
trated on rationalising produc- 


tion and eliminating duplication 
of facilities. 

By the time Iveco was ready 
to take advantage of the im- 
proved production base, econo- 
mies of scale and the steady 
stream of new products which 
began to emerge, world truck 
demand collapsed. 

Further tribulations were 


Iveco 


caused by Deutz’s decision to 
take advantage of a clause in 
the original deal allowing it to 
pull out after five years. Deutz 
said it wished to concentrate on 
selling its diesel engines to a 
wide range of customers. and Its 
close relationship with Iveco 
was standing in the way. 

After some acrimonious nego- 
tiations. Deutz sold its 20 per 
cent shareholding in Iveco to 
Fiat which said then, as it con- 
tinues to repeat today, that it 
would prefer to find a buyer for 
that 20 per cent minority 
interest. 

During the early, expansionist 
days Iveco had merger talks 


Fast moves to 
secure markets 

DAIMLER-BENZ, the Mercedes with our worldwide objectives,” 
group, has carefully cultivated Mr Hinrichs points out. But 
a reputation for being ultra- the only company left available 
cautious and conservative. But was FAMSA which was set up 
in the past year the West Ger- in 1979 and has been producing 
man group has shown that, medium - sized commercial 
when necessary, it can throw off vehicles and agricultural trao- 
the mask and present a highly- tors under an agreement with 
aggressive and opportunistic International Harvester at a 

j _ i:i_ .... rth. 


side of its personality. 

Two deals In particular have 


plant near Mexico City. 

Ford, Chrysler and IH all 


*wo uenu w |MiuLuiai iwyc ford, Gniysier ana in an 
created tremendous interest: competed with D-B for FAMSA 
the acquisition of a majority ^ it was their last chance to 
shareholding in Dornler, the stay In the market. D-B emerged 
West German aerospace com- victorious but does not reveal 
pany, and the hid for control of the price. 

A Pf 4 Aock nnn* uflth 


AEG, a cash-poor company with 
a rich store of advanced tech- 
nology. . . 


D-B will, now change 
FAMSA’ s truck, bus and engine 


11 nSK- b.VTa ~tvt* products over the next three 

-Ji!* tn new y ears . aiming to build towards 

access to advanced new * • . M t> lV>r Mariran 

materials and technologies 5-5J teffive year* 

which might have been too content m three to five years. 

expensive to develop for cars FAMSA has entered into a 
and trucks alone. Dr Gerhard know-how agreement with 
Liener, the board member res- Freightliner, D-B’s heavy truck 
ponsible for D-B's overseas sub- subsidiary in the States, to pro- 
sidiaries and affiliated com- duce the US company’s trucks 
panics explains: “We must and will also build medium-duty 
think of our sons”— an oblique Mercedes vehicles of the type 
way of suggesting that the long- made by D-B in Brazil— rather 


term health and development of old-fashioned trucks suitable for 
the group was at stake. developing countries rather 

than sophisticated Industrial- 
ised markets. 

n _ ___ The Mexican company’s truck 

uaimier-tsenz output is forecast to rise from 

an annual 2.400 to 10.000 by 
— 1990, a useful addition to D-B's 

Somewhat overshadowed by worldwide production, 
the two “high-tech” deals was To put this in context, D-B 
one which was of equal import- expects to produce more than 
ance to D-B’s long-term strategy 140,000 commercial vehicles In 
— acquisition of a 49 per cent j ts west German factories In 
stake in FAMSA (Fabrica De 1935, roughly in line with last 
Autotransportes Mexicans) in year’s 143,100, and about 27,000 
Mexico. vehicle kits (18,000 last year) 

This purchase, which brought for assembly abroad. Produc- 
with it technical management tion at D-B’s factories outside 
of FA MSA .show e d D-B’sdeter- Germany should reach 65 000 
mination not to lose its position (up from 62.300 last year) so 
as the world's number one P«£ that m total, sales and produe- 
ducer of heavy trucks (over 6 rion of commercial vehicles Uus 

prose weight). year should increase slightly 

tonnes gross weifcow* f r _ *»,- o-maan tnr iflsw 


Daimler-Benz 


year should increase slightly 


"piSS oHhaV Objective from the 210.930 for 1984.“ 
the group attempts to leave no FnigJltllne f S chief executive, 
single market *n IgJ Mr Peter Rupp, has joined the 

set up local production when FAMgA bQard a dear hint that 

the population of a county cJo5e links will develop between 
large enough to justify tne 1 ^ MeX i can and ^ us com- 


V! ?o m r™' W ye>T S D-B has been gg- <» *• -* *» 

5£xko tlIV Mr 0 HansJuigen Hin- D-B bought Freightliner from 
*?5he C tii*i cnles director admits: Consolidated Freightways in 
“That white spot on the map JWrtJ *%£ 

ZfCtt^white”^^ KdSe domestic in 
£* “ 1 the Mexican Govern- encouraged those groups not 
that from Novem- totally committed to quit 
truck over 9 (White Truck and Mack also 
t<fnnM U mss r weightcoSd be went into European hands at 
SdVaScir 1“ It is .bout tti, time), 
powered by a diesel e n S«m. «nj e G erman group had done 
This sparked off a re-ang - Jts homework well and pounced 
ment among the heavy _rrm£ on Fre jgjit3iner in opportunistic 
producers in Mexico- style, paying $2 60m to gain a 

(Diesel Nacional). a statMwne s J* id footing in the world’s 
group, and FAMSA »e °ny largest heavy truck market 
orivate enterprise company 

authorised bv the Mexican Gov- Mr Hinrichs suggests that 
ernment to‘ produce diesel jj. p . s policy of “trying to be 
eneines. everywhere in the world, even 

Uo to now both companies when the prospects in the short 
have been offering engines d00 1 appear to be too 

sourced from the US, from great," will continue to pay 
International Harvester and dlv idends of the type the group 
Cummins. General Motors, collected when its patience and 
Ford and Chrysler also produce persistence In the Middle East 
he aw trucks in Mexico but used was rewarded in the startling 
octroi engines. , truck sales boom after the mid- 

GM. the world’s largest auto- ia7 o s oil price rises. • _ 

motive fffoup, which ^ There are still some gaps in 

showing as much agg blgger jj. p * s world coverage but it Is 

of^tfie T5S businei out- talking seriouriy to the Chinese ■ 
share of tne trucK rudely abou t truck sales and assembly 

S11 ? 0 ^rfdi^^ions between and seriously contemplating 
}gzr&£ '* VSS . putting its tracks on the Jap- 


DI aA The US group snatched anese market 


In spite of all the cash it has 



the Mexican company by spent. D-B remains a very.jrich 
llhta-Be jsovemWBt it company. Capital Spending on 
make sure that DINA its car and truck operations is 
would make sure 1 ... » cinwine down in real terms be- 

sported pwtets “ 1Mst ™od U ct rang™l»v i 

this setback, D-B been introduced and the re- 
didnot walkaway — “that would organisation of production faci- 
S Ta^ b^commensurate lilies is completed. 


with Leyland in the UK and 
approached International Har- 
vester to buy its British sub- 
sidiary, Seddon Atkinson, but 
eventually decided to build op 
its position in Britain via its 
own sales company. 

lyeco's " go for growth " 
period, under managing 
director Mr Giorgio Kanina, 
ended in May 1984 when the 
group finally accepted that it 
could no longer expect to boost 
substantially jts share of world 
truck markets and European 
markets — in particular because 
competition was too severe and 
there was so much excess 
capacity. 

Mr Giorgio Garuzzo took over 
as managing director to try a 
new tack. He has been cutting 
costs in all areas to bring down 
the level of output at which 
Iveco can break even. 

He says: “ We have improved 
every line in the balance 
sheet. We have improved 
margins by reducing discounts 
in many markets. We have 
reduced production costs by in- 
creased efficiency and with the 
help of vendors. We have re- 
duced overheads with the help 
of plant closures." 

Iveco has closed a bus plant 



Caution on partnerships 


I veto’s TurboStar, the company’s new contender ad the 
heaviest end of the market. 

in Mainz, West Germany, with most supplies can benefit from 
the loss of 1,400 jobs and a intensive automation, 
medium truck factory at According to Mr Garuzzo, 


According to Mr Garuzzo, 


Trappes in France where 1,250 Iveco 's break-even level of corn- 


redundancies were involved. 

As a rough and ready guide 
to increased productivity, Mr 
Garuzzo points out that in 1975 
the company produced about 


merdal vehicle output bas been 
reduced from 120.000 five years 
ago to 90.000. 

He forecasts that production 
this year will be between 


98,000 vehicles (the same as ex- 96,000 and 98,000. equal to 
peered in 1985) but had some expected deliveries because 
5 2 , 9°® _ _^5?P'° yecs compared stocks have been reduced to a 
with 35.600 today. minimum. Output and de- 


Two-thirds of Iveco’s produc- liveries should remajn at about 
turn costs are accounted for by this level in 1986. he adds. 

an< *. components iveco last made a net profit 
bought from outside suppliers in 1982— some II 16.4m ($5.6m> 
111 ^® nce ’ T West Germany. down from n 56Jhn the pre . 
and the UK. Iveco has been vious year. In 1983 the loss was 
working with suppliers on n 232.6m and last year 
efficiency targets. worsened to FI 395m. 

Mr Garuzzo suggests that But Mr Garuzzo believes that 


emaency targets. worsened to FI 395m. 

Mr Garuzzo suggests that But Mr Garuzzo believes that 
whereas Iveco has only a limited iveco can return to profit in 
opportunity to employ automa- 1985. It was in the black half- 
tion at its factories — although way through the year and be 
more will fe used to build expects it to do better than 
modules (sub-assembles) away break even for the full 12 
from the main assembly lines — months. 


THE UNCERTAINTY which 
has plagued Enasa, the stale- 
owned Pegaso truck group of 
Spain, in recent years bas flared 
up yet again. 

Discussions which for some 
months looked virtually certain 
to result in General Motors, the 
world’s largest automotive 
group, taking control of 
Enasa, ended inconclusively. 

GM. which owns Bedford in 
the UK where Enasa also has a 
subsidiary— Seddon Atkinson 
— said ir was not ready to move 
to the next stage of the nego- 
tiations: talks about terms for 
taking a shareholding in the 
Spanish company. 

This is not the first tune that 
the Spanish Government’s 
plans to sell its truck business 
have foundered. International 
Harvester of the US actually 
moved in with a new manage- 
ment team at one stage, only to 
withdraw shortly afterwards 
because IH ran into severe 
financial difficulties and 
decided to pull out of truck pro- 
duction everywhere but North 
America. 

Enasa now finds itself in a 
position where GM might still 
come back for more talks in 
the future and the Spanish 
Government might even con- 
sider a scheme put up by 
Toyota, tha biggest Japanese 
automotive croup. 

Toyota, like GM. has taken a 
very close look at Enasa and all 
its operations and says it 
would like to form an associa- 


tion — but in a gradual way, 
taking it step by step. 

The Enasa management, 
having worked successfully for 
a while with 1H. clearly would 
prefer an American partner 

and is not particularly keen on 
the drawn-out process which 
the ultra-cautious Japanese 
company proposes. 

Enasa is under no particular 
pressure to rush into a deal for 
its heavy truck business. But 


Enasa 


there is some urgency as far as 
its tight commercial vehicle 
operations are concerned. 

It badly needs a replacement 
for its ageing J4 van. particu- 
larly because the tariff barriers 
which have protected the 
Spanish producers are due to 
be dismantled gradually after 
the country joins the European 
Community in January. 

There seems little doubt that 
the J4 will be replaced by a 
Japanese-designed vehicle. GM 
has offered one from Isuzu, its 
Japanese associate, and both 
Tovota and Nissan would be 
willing to provide a licensing 
deal or joint venture in which 
some Spanish components 
would be incorporated in the 
Enasa versions of their vans. 

On the heavy truck side. 
Enasa has the benefit of the 
investigations made with GM 


and Toyota and it knows what 
they consider should be done. 

For example, the joint plan 
on which Enasa was working 
with GM suggested that the 
workforce, already cut from 
12.500 in 1978-79 to 8.500, 

should be cut by a further 1,600 
by an extension of the costly 
early retirement and voluntary 
redundancy programme. 

Enasa last year concluded a 
joint venture with Daf of Hol- 
land to develop and produce a 
heavy truck (20 tonnes to 40 
tonnes) cab. Daf had done 
most of the development woric 
and the total cost to be shared 
is about FI HOra (f34m). So 
the cab, which will also he 
suitable for use by Seddon 
Atkinson in the UK, should be 
ready for introduction in the 
early 1990s. 

The partners wilt share pro- 
duction of cab components but 
do their own final assembly and 
trim. 

The Spanish Government in- 
jected Pts 12bn (about £53 m) 
into Enasa last year as part of 
a three-year programme costing 
£4bn for restructuring ailing 
industrial sectors of the 
economy. It did so partly in 
recognition of the progress 
Enasa had been making. 

Enasa’s total vehicle output 
in 1985 is expected 10 be about 

12.000 compared with just over 

13.000 last year. This year’s 
output will Include about 2.700 
vans, 1.500 buses, 600 agricul- 
tural tractors and 350 armoured 
vehicles. 


A MAESTRO VAN 
CAN TAKE IT. 




Open wide and say ‘Ah-ha! 
now thats what I call a loadspace? 

The Maestro’s doors open a full 
180° to reveal a loadspace that can- 
notbe matched by any of its 
competitors: over 85 cubic feet 1 . 
On payload too it’s way ahead. 
140 kg more than its nearest 
rival to be exact 








Whatever you use them for, the new Maestro vans will always 
deliver economy. With a bigger 12 gallon tank that cuts down the 

fuel stops, the Maestro returns outstanding 



around town or bn a long haul across 
the country. 


. ti> a 


Don’t forget the driver. In a Maestro van he’ll have ‘an extremely \ 
attractive working environment’ with a *well thought-out interior,’ \ 
forward visibility that’s ‘first-class/ ‘light and precise’ steering, ‘firm 1 
and positive’ braking and ‘anvextremely comfortable ride, * 

And we didn’t say all those 


mmm 




nice things/Commeroal 
5v Motor’ did. 
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p° rbn *r liure “*** R™* list, send diiscuupon to Tlie Advertising Dept., Austin I 

^ mu P > ^ cs an< l Marketirq; Division, Conley Road, CanJey, Coventry CV5 GQX. I 


NAME 


^DpRESS. 


POSTCODE 


THE 


WZTZiiITi 






RING 


Ptt-Mel juiy nil nibrr 347-1 71! 1. M jnuf ■M.lmw’* Dali, 
btcrlb rumLniing-tUr; ( il the L itunrytlcnipg. jU^ of ihe tlcjdy 
Kl^UtVttlu^THKUll.HBRI IfciH CAR IU_\ CAL lei. USU-TTRS. * 




VI 


Financial Times 


Friday November 29 19S5 


Commercial Vehicles 6 


Cost-cutting tumround 

*. -i 

brings a profit 



THE WEST GERMAN establish- 
ment banded together earlier 
this year to make certain that 
MAN. second largest of the 
country's heavy truck producers, 
remained out of the clutches of 


engines are too large for that. 

Dr Dietz also stresses that 
there was no question of MAN 
needing the cash from the sals 
of MTU to cover- its losses. 

— — — Losses had already bet?n ... ... 

General Motors, the world’s big- covered by reserves. So the 20,905, including '15^3Q tracks 
gest vehicle producer whfchjias m0 ney will be employed of over 3.6 tonnes' gross Weight, 

for the future model 3,300 of .the piedium-weight 


in the past 10 years — after 
the collapse of tbe/<Teal .with . 

Iraq. - tV. ? .. 

1 MAN’S peak output so Or was 
27.00ff vehicles- ijll981 and last 
financial ■ . year - it. ; delivered 


been very actively seeking 
acquisitions to build up its com- 
mercial vehicle interests out- 
side the US. 

MAN was vulnerable because 
it plunged into losses — DM 

4f<in (*l83m) in the two finan- 
cial years to June 1984 — after an 
order for 2.000 trucks for the 
Middle East was completed but 
then cancelled. This caused the 
company and its parent group 
G H H (Gutehoffnungshutte) 


programme. 

All this helped convince 
GHH that it should support the 
MAN board, which remains 
resolutely against the sale of 
the commercial vehicle busi- 
ness. 

And that suits D-B very welL 
West Germany’s largest truck 
producer had helped prevent 
GM, an unwelcome intruder. 


vehicles made ’ jointly with 

Volkswagen,, tod 2,275 ’buses. 

This compares with the 19,030 
vehicles delivered in the 1983-84 ' 
financial year. . MAN. expects to ■ 
deliver 24,000 vehicles in the 
current year, another 15 per 
cent, increase.. 

Truck capacity is now about 
27,000 on two shifts and MAN 
can also produce a mavmyjnf of 


Sixty Leyland tracks for relief work in Sudan are checked at 
Southampton Docks by Hugh Mackay (left) of the Save the 
Children Fond and Geoff Jackson, Ley land Tracks* North 
1 Africa director ' 


Production 

Germany 

France 

UK 

Italy 

Spain - 
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Netherlands 
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West Germany's biggest engi- making its way into its domestic ^bout 1,600 buses' annually. 
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neering company. 10 take stock. 

The advances of GM, which 
owns Bedford in Britain, must 
have been enticing, but MAN 


MAN 


set about solving its problems, 
cutting costs to reduce the 
■ break-even level of output to 
match expected demand. 

By the middle of 1984 the 
rationalisation had involved a 
25 per cent or 6,000 reduction 
in the workforce, to 17,500. 

MAN made a profit of 
DM 407.5m t$I55m) in the year 
which ended on June 30, made 
up of a marginal operating 
profit of DM 32.5m and excep- 
tional gains of DM 375m from 
the sales of its 50 per cent 
shareholding in MTU ( Motoren- 
und Turbiuen-Union). MAN 
celebrated its return to some- 
thing like financial health by 
declaring a DM2 dividend per 
share for the year. 

-According to Dr Gunter 
Dietz, head of worldwide sales. 
MAN will be profitable in the 
current financial year. 

As the financial results show, 
it was MAN’S major rival in 
West Germany, Daimler-Benz, 
which came up with a sugges- 
tion to boost MAN’S finances. 
D-B offered to buy MAN’S half- 
share in MTU, a company they 
jointly owned. MTU produces 
huge diesel engines. 

Dr Dietz says that MAN had 
been considering the sale of 
its MTU interest lot some years 
because there had been no 
-transfer of technology between 
the two companies — MTU 


market. MAN accounts for 
about 10 per cent of West Ger- 
many’s heavy truck market, a 
useful starting point for any 
one of D-B’s competitors want- 
ing to erode the group’s domi- 
nant position and market share 
of well over 50 per cent 

Equally important from 
D-B’s point of view, the acquisi- 
tion of MAN’S truck operations 

or some kind of cooperative 
venture, would have provided ' 
GM with a substantial base upon 
which to build a very aggres- 
sive European business. 

Disposal of the truck divi- 
sion would have dramatically 
changed MAN’S character 
because the commercial vehicle 
operations accounted for more 
than half the group turnover — 
DM 16.6bn in the year to the 
end of June 1984. 

Instead, GHH is now talking 
about a full merger with MAN, 
in which it currently owns 75 
per cenr, to create a better- 
integrated group based in 
Munich. The merger plan is due 
to be considered at toe MAN 
annual meeting in February. 

Dr Dietz maintains: “Our. 
recovery is progressing accord- 
ing to plan. In some important 
areas it has gone considerably 
further than envisaged by the 
plans, for example, in the 
reorganisation of toe whole of 
the model programme.” 

He acknowledges that MAN 
will need a new heavy truck 
cab before long but insists 
it will be worth while for the 
company to develop its' own 
rather than become involved in 
a joint venture. 

Dr Dietz maintains that 
KAN’S break-even point is now 
down to 16,000 vehicles" a year 
and points out that- output- has 
been below that level only once 


Dr Dietz says: “We will be 
satisfied to keep production at 
about 20,000 unit; a year. 
Western Europe, including 
West Germany, is .-becoming 
more and more like a domestic 
market for us. In the medium 
and long-term we want to sell 
80 per emit of our production 
there." 


Talks with GM amid mixed fortunes 


THE HARD battle for survival 
by Leyland Trucks, Britain's 
state-owned vehicles company, 
has taken a recent unexpected 
turn. Its parent; BL, has been 
talking to General Motors, big- 
gest automotive group in the 
world and the one which owns 
Bedford in the UK 

However, Arab markets such The industry seezns con- 
as Saudi Arabia, Oman, Jordan vinced that, the discussions 
and Kuwait, will continue to ' might- lead to a -merger. 

play an important role and : Neither of the interested par- _ _ 

“MAN win have an appropriate ties is giving any public hints -Trucks will have cut its work- 

share of the opportunities China • about the topic of the negotla- force by half in four years, from 

has to offer.” tions which could .turn out to more than 12,000 in 1982 to 

. ... be much less exciting, such -as about 6,500. 

,!^^ ad ? ^ as . slgn l d a deal Bedford buying ~ heavy thick This has 


Spurrier cuts, but toe loss of a 
major customer for engines — 
the Marshalls tractor company 
of Gainsborough which called 
in a receiver in October — must 
have played some part in the 
decision. 

At one stage Marshalls was 
actually negotiating to take over 
part of the Bath gate facility and 
save some jobs by producing 
engines there. 

-By- next spring Ley land 


Leyland 


Lcyland’s share of toe heavy 
moved up from 


truck sector 


with China Industry Corpora 
tion to supply heavy, three-axle 
trucks for final assembly in 
China. C1C will- instai capacity 
for the assembly of 5,000 trucks 
a year and hopes to reach that 
level of output in only two 
years. The 22-30 tonne trucks 
will be used off-road for gas 
and oil exploration work. - 

MAN’S rationalisation has 
seen production of heavy trucks 
now largely concentrated at the 
Munich plant, with special- 
purpose vehicl es and buses 
assembled in' Salzgitter together 
with the MAN-VW models. 
Medium weight trucks can be 
assembled either in Munich or 
Salzgitter. 

By the end of 1986 the Salz- 
gitter plant will take over the 
work of the. Braunschweig plant, 
that is toe production of crank- 
shafts, front axles and older 
spare parts as well as recon- 
ditioning engines. Braunschweig 
will then be closed. 

Engine development and pro- 
duction will remain at Nurem- 
berg while in Penzberg MAN 
will continue to produce com- 
ponents- and - platforms for the 
assembly plants. 


cabs from Leyland. for example. 

Meanwhile, as toe outcome of 
talks is awaited — an announce- 
ment could be made in the New 
Year — Leyland’s fortunes con- 
tinue to be mixed. But, accord- 
ing to. Mr Les Wharton, toe 
managing director, toe company 
remains on target to return to 
profitability by 1987. 

Leyland recently bas had to 
announce yet another round of 
job losses, comparatively minor 
by past standards but involving 
125 voluntary redundancies and 
early retirements ' at fhe 
Spurrier engine plant at Ley- 
land in Lancashire where the 
mainstream power units, toe 
TLKll and 400-series, are pro- 
duced. 

In contrast almost simul- 
taneously, Leyland revealed 
that it is to go ahead with a 
£9m modernisation programme 
for the Albion axle plant at 
Scotstoun, Glasgow. - ■ 

The latest job cuts are timed 
to coincide with the closure 
next March of the former export 
truck plant at Bathgate in Scot- 


Ley land hopes Albion will be 
able to sell some of the output 
to otoer trade. assemblers. 

When Bathgate closes. Ley- 
land will have truck assembly 
split between Scammel at Wat- 
ford, where eight -wheelers, 
twin - steer Roadtrains and 

heavyweight' special vehicles 
for the UK and export markets 
are made, and the Leyland 
been part of the "assembly plant' (LAP)' at 
towards profitability Leyland, Lancs.. 

LAP, which cost £32m, was 
opened in 1080 to build only 
the top of the range Roadtram 
models, launched the following 
year as the first vehicles In 


drive 

spearheaded by Mr Wharton, an 
accountant who took over as 
managing director of Leyland 
Trucks in May 1983 with 
instructions to bring it back to 
profit or close it down. 

There has been enough Pro- 
gress for Leyland to continue 
with the Albion expansion pro- 
ject first mooted in 1981 when 
BL’s commercial vehicle 
organisation was radically re- 
shaped and when most of the 
redundancies were announced. 
"In the' so-called “radical 
plan” Albion was to become 
toe axles production centre for 
Leyland Tracks. Since then. 
Mr Wharton says. Albion has 
shown by continued improve- 
ments in efficiency that it Is 
capable of maintaining that role 
against fierce competition from 
other axle manufacturers whose 
prices and levels of quality and 
performance have been used as 
a benchmark. 

The introduction of auto- 
mated equipment, closure of 
about 40 per cent of total fac- 


medi um-capacity plant. 

The latest model to go into — ■ - •«■- , r Cl , n(t 

production there, following an 14.S per cent to W-Jlf 1 r c ‘" 
investment programme which In the mcantfiuc. r - - 
absorbed about £320m of the remained almost sUbli at 
£2bn pumped into BL by UK per cent. . . 

gover nments, is the Roadrunner Op the profits front, toe trues 
which competes in the high- operations are included in the 
volume, 7 .5- tonne sector of the results of Leyland xonieies 
British market. which also takes »n the 

Leyland is relying on Road- tremely troubled bus nu>ine> 
runner to- -help it regain the and the profitable spare parts 
heavy track market leadership organisation, 
in the UK it lost to Ford in BL gives only Loyland s re 
1977. And Mr Wharton says it suits before tax and * nt i V r vj” 
•will “set the seal on Leyland’s which are not partii'Uiari> 
return to viability.” Progress illuminating. However, the coui- 
has not been as fast as some pany seems to be beading in tnc 
Leyland executives had hoped, right direction, 
however. Leyland Vehicles suffered a 

By the end of October the loss before interest and tax of 
Roadrunner, launched in Sept- £6lm in 19S4, down from a toss 
ember 1984, had helped the com- of £70m the previous year. The 
pany’s registrations of- trucks improvement continued tn the 
over 3.5m tonnes gross weight first half of 19S3 when the 


Ley land's product renewal pro- -- - ... _ 

gramme. Over toe subsequent in its domestic market improve operating loss was £23.;«m corn- 
years, however, closures and by nearly 8 per ccnt,-from 6,650 pared with one of £33.?m in the 

in the first 10 months of 1984 same months last year, 
to 7,470. Mr Wharton says the losses 

But this was not much faster are still totally unacceptable, 
than the overall growth in the “ but at least wc are making 
-sector. progress." 


rationalisation have brought all 
the trucks, apart from the 
Scammel models, to the Lanca- 
shire plant creating in toe 
process a modern, flexible, 


Jobs go to cut losses 


RENAULT Vehicles Industries, 
the commercial vehicle subsi- 
diary of toe state-owned French 
group, is concentrating most of 
its attention on dealing with its 
current, huge, losses, says Mr 
Philippe Gras, the chairman. 

Of course, the company has 


will be replaced by modern 
ones supplied from France. 

In exchange, the Spanish com- 
pany will, become the sole 
supplier of some components to 
the whole RVI group. - • 

The upshot of all this, says 
Mr Gras, is that the Spanish 


Mr Gras admits, because: "Each 
company is proud of its .own 
achievements. So we can only 
think in terms of major- com- 
ponents . for the future, not 
changing - anything in , the 
present-ranges.” 

Mack recently announced 


land; in March •— a closure tory floor space and improved!, a deariy'defined; medium-term business should be profitable by rationalisation plans or As own. 

ago. • . 'flexible working practices will strategy which involves close the end of 1986. . .It will clqsc.its large manufae- 


announced two years ago. 

-- ■Leyland blamed lower- than 
hoped for export orders for the 


almost double Albion's current 
capacity of 30.000 axles a year. 



If your objective is to increase the operational convenience, contracts can 

overall cost-efficiency of your company's be arranged to include vehide insurance, 
vehide transport or distribution fleet, rake nationwide breakdown recoveiy, relief 
a dose look at Dial contract hire. vehide provision, vehide selection 

At a stroke, it can reduce or control consultancy and Dialcard fuel payment 

almost every single cost factor involved in and cost control services. 

VC *^one > fixed -price package. Dial can \^j 

provide the vehicles themselves plus full ' ™ f /Oi > I 

maintenance and linked back-up and 
administrative services. 

When a Dial fleet package includes 
maintenance, you never see a service or 
repair bill. 

The cost is built into a contract which 

covers parts and labour - there is no extra prindpally a matter of organisingthe 
to pay, not even for replacements for wear loads and the drivers, 
items such as lyres or exhaust systems. Dial can structure fleet packages for 

VEHICLES AND MAINTENANCE HGVs, light trucks, vra aod ddivenr 
AT A fixed MONTHor COST vehfcles, trailer units and PSVs - and Dial 

Contracts are usually arranged on the 



With Dial contract 
hire, running a 
vehide fleet becoi 


mes 


conUol over virtually all aspects of fleet 
expenditure. *; 

And by its nature, it not only aids 
cashflow, it provides a means of releasing 
capital for investment in areas of business 
that can make: a more direct contribution 
• to profits than transport or distribution. 

Before you consider new vehicles, talk 
toDial, Britain's largest vehide fleet finance 
and management services specialist 
See how Dial contract hire helps other 
forward looking companies to streamline , 
vehide fleet operation. . ■ 

Cali Dial today, or ask your secretary to 
send off for details, . * ’ ’ „ ' 

Dial Contracts Ltd, Dial House, 2 Burston Rd, 
Upper Richmond Rd, London $W15.6$D. 
Telephone: 01-785 9900. Telex: 27393. • 


basis of equal monthly payments, with the 
amount of rental agreed in advance 
remaining fixed and unvarying for the 
entire duration of the contract period 

Because costs are fixed, they remain 
unaffected by fluctuations in interest 
rates - and of course, fixed costs also aid 
forward budget planning. 

To give ultimate administrative and 


DIAL 

CONTRACTS 


does not tie you to a particular make or 
distributor. 

Over and above its practical, day-to- 
day benefits, Dial contract hire offers very 
real advantages over both vehicle-only 
finance arrangements and outright 
vehide purchase. 

At cost levels which you will find are 

very competitive indeed, it enables you to HSOW MUC H CA N DIAL CUT 
gain the tightest possible management 'YOUR FLEET COSTS BY? 



co-operation - with Mack Truck? 
its associate in toe US. as well 
as joint ventures with major 
components suppliers. 

But, admits Mr Gras, when 
the immediate problems are as 
large as those facing RVI — 


-Mr Gras suggests that RVI is Juring facility - at Allentown, 
too vertically-integrated at the Pennsylvania and replace it 
moment, making everything • *& e arl ? 

from forgings and castings to ^completed by the middle of 


finished vehicles. In future the 
company Mill maintain engine 
development, cab production 


The move will reduce Mack's 
existing capacity at AUentown 

large as Uiuse xaciiig jkvi— - uceiuimniu, «« Fitmuvuuu r rnm -hnni ifin j * 

which suffered a loss of nearly and vehicle assembly opera- £? m ? day 10 

FFr 3bn in 1984— those difficul- . The .company believes it 

ties must be attended to before 
its longer-term plans have any 

credibility. Renault 

Mr Gcas, formerly toe com- KCHdUU 

pany’s commercial' director who' ' ■ 
took over when the previous 


chairman. Mr Pierre Semerena 
was promoted with the Renault 
group earlier this year, itemises 
toe list of problems: 

RVI still has too many people 
on toe shopfioor and on its 
staff; it has too many produc- 
tion sites; inventories are too 
large; the subsidiaries in the 
UK and Spain are losing too 
much money; and. the company 
is making too many of its own 
components. 

And he insists: “We must 
put our own house in order. 
We cannot rely on any help 
from the parent company. 
Renault has enough financial 


tions. but everything else might 
be handed over to outside>sup- 
pliers or be the subject of co- 
operative ventures. • 

“We cannot expect to do 
everything 'on our own,” Mr 
Gras says. “ We will develop 
co-operation . with • some big, 
reliable, fihancially-istroitg com- 
panies. those with technological 
leadership to toeir own particu- 
lar areas. We are having 'many 
discussions along these lines at 


will he able to save $80m a 
year before taxes with the new 
facility. 

^^restructuring plan led to 
a S.Om pre-tax provision in 
Macks third-quarter accounts 
which therefore showed a net 
loss of 864.5m compared with 
earnings' of - $24m in the same 
period of 1984. In 1984 Mack 
showed a net profit of *74.9m 
against a net loss of $26.2m for 
toe previous year. 

Mack sold 25,615 trucks in 
North America last year, un 
from 15,640 in 1983, including 

JS? RVI and 

Midliner. 

Sales of both Mack-produced 
tracks and imports from France 
will decline this year in line 


the moment” 

The only talks admitted pnb- with the fall in total' demand in 
licly, however, are those with North America. 

__ t**e US group Rockwell. The' Mr Graff estimates that RVTs 

problems of its own.” (The two companies are engaged in production this year will 
total Renault group suffered a a feasibility study which might decline by about 5 ner 

lead to the joint development, * - * H 

manufacturing and marketing 
of some heavy duty truck trans- 
missions worldwide. Mr Gras 
says toe discussions, which 
started in June, are on schedule 


record FFr 12.5bn loss in 1984.) 

To tackle the people problem, 
RVI has put into effect this year 
a voluntary redundancy and 
early , retirement programme 
which should reduce its work- 
force by 2,500 by the end of the 
year. . 

What of 1986? There is no 
guarantee that no more jobs 
will have to go. 


from last year’s 27,900. 

"duefd its loss in the 
firet half of 1985 from FFr 

ii^ > n 0 , t ?« FFr 8 2? xn and - w ‘*out 
hi2 8 «, to f.? l,dl “Way. Mr Gras 
mats that the improvement has 


and will probably produce continued in the "second" half' 

it parlv 4, • 


nert I year. alm ° UnCemCnt 1 

J _ JUtw result by a wide margin 

Mr Gras says RVI is not compared with 1984 in smte 

... actively searching for co-opera- of difficult conditions and price 
RVTs policy does not involve tive ventures with rival truck wars in the truck market* 
the closure of complete manufacturers — but would not Fra oce and Spain. Wc mi like 

factories but it wants to shut turn down any interesting a ship going j n the rieht Hir*? 

approaches All RVTs future tion. But 1986 win be more 

engi , DeS> difficu,t to 1985. 
cabs and so on will be in close 
cooperation with Mack in 
which the French group now has 


down tbe less-efficient opera- 
tions within plants '.and transfer 
the work to more effective 
locations. ■_ 

Mr Gras ' admits- 'that some 


Smalt Sties might be closed com- a 42 per cent shareholding and 


cJv,ous|y needed to be done! 

becomes more 


pletely but it would be .im- 
pracdcable .to contemplate 
closure of a major facility. . , 

.“ We must not forget that we 
are a. nationalised company and 
that we are often the biggest 
employer in the areas in w hich 
our factories are located. In 
Limoges, for example, we are 
the only big industrial em- 
ployer" : 

As for the subsidiaries out- 
side France, Renault Track 
Industries In the. UK has been 
steadily reducing, its losses — . 
they have. been cut from £26m 
in 1981 to a pre-tax ZZ0.2m last 
year — and Mr . Laurent Brisset, 
chairman of RTL still believes 
his company can pass the finan- 
cial breakeven point wi thin 
three years. 

In Spain, RVTs negotiations 
with the local government 
readied a successful conclusion 
recently. The Spanish authori- 
ties will make a Pta 2bn subsidy 
to. help put RVI’s subsidiary 
there bade on its feet. 

A rationalisation programme 
can now go ahead, says Mr Gras. 
This will involve a cut of 500 in 
the 2,500 workforce, to produce 
more productive company. 
Some old-fashioned components 
used by the Spanish subsidiary, 
such as cabs for heavy tracks. 


the option to take control at 
any time. 

This process will take time. 


the job 
difficult." 

However, RVI still hopes to 
return to profitability by 1988, 
he insists. 
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DO 

Operates worldwide torn the London 
Headquarters, product/ consultancy ex- 
perience covering * e vehide industry, 
vehides and components for both oe 
and aftermarket ’ 

• International market and 
competitive ass essmen ts/ 
monitoring 

• Studies of product potential 

• Database services and anal v- *■*' 
ses covering 168 countries 

• Strategic market planning and 

new business development 
Management cons ultan cy 
advisory services: 



-rur c¥ 




CE"* taawa outlook 

bst5l^ m ^ 8C,Dcni aQd 


• Corporate and business strategy 

• Acquisition and divestment 

Telephone: 313 567 SOU T&SSK? 1 ^ 48243 

31? 259 6024 
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Aiming to be among 
global producers 


HR STEN LANGENIUS, presi- 
dent of Volvo Truck Corpora- 
tion, forecasts that the heavy 
truck industry will become la- 
creasingly polarised. 

There will, he Says, be a few 
local assemblers specialising on 
a local market and also on 
specific sectors of a local 
market. " We see these assem- 
blers in the US, the UK, 
Finland, to mention a few 
examples, and we will see the 
world contenders, the companies 
with strong international opera- 
tions, aggressively developing 
driveline components and truck 
chassis.” 

It is essential that Volvo re- 
mains among the ** global " pro- 
ducers, he says. 

“ From being a European 
manufacturer in the 1970s, 
Volvo has changed to become 
an international truck manufac- 
turer. Our objective is to estab- 
lish and strengthen our position 
On the world market. 

“We will continue to be one 
of the viable international truck 
companies even in the 1990s. 
We will have engineering and 
manufacturing resources for 
trucks and components in many 
countries, coupled with a world- 
wide communications network 
serving an efficient sales and 
service organisation in most 
major markets. 

” for os it is not just a ques- 
tion of being an international 
or national company, we need 
our coverage to remain competi- 
tive. We have to look at the 
world as our home market.” 

This is because Volvo intends 
to remain an integrated manu- 


facturer, one which produces 
its own driveline components 
such as engines, gearboxes and 
rear axles. 

“We are committed to this 
philosophy for many reasons,” 
Mr Lan genius says. 

” It enables us to match the 
performance of the engine with 
that of the gearbox and rear 
axle and gives us better control 
of overall quality and perform- 
ance. It also enables us to sup- 
port and service our customers 
in an efficient way. and it gives 
us access to a captive after- 
market.” 

This approach has stood Volvo 
in good stead since the Swedish 
parent group set up a separate 
truck organisation in 1969. 


Volvo 


Volvo Truck even made a profit 
in the tough year of 1983— 
SKr 437m at the operating level 
— and then returned to a more- 
normal SKr lbn operating profit 
last year. 

“We are not satisfied with 
this result, but we have to 
accept this level considering the 
very competitive situation in 
our industry,” says Mr 
Lan genius. 

Volvo ranks number three 
among world manufacturers of 
heavy trucks. It sold 42,000 
vehicles in 1984 of which 36,000 
were above 16 tonne* grass 
weight, or Class 8 as they are 
known in the US. 





Volvo’s new FL7 Intercooler Tipper 


The total included tracks pro- 
duced by Volvo’s subsidiary 
Volvo White in the US. which 
sals White and Autocar 
vehicles. Volvo acquired the 
assets of White in 1981 as part 
of its drive towards becoming 
a global producer— it already 
had subsidiaries in Latin 
America and Australia. 

Mr Lan genius says Volvo’s 
vehicle output this year will 
remain about 40,000 to 41.000 
(against 40.800 in 1984) because 
of the major fall In demand in 
Middle East markets— total 
truck demand there has 
slumped from 70 ,000 in 1982 to 
only 15,000 to 17,000. 

Sales in the US will move op 
Slightly to 11,000 to 12,000, how- 
ever ( 10300 last year) reflect- 
ing previous high order books. 
Incoming orders have fallen 
though. 

As a result, Volvo Truck will 
do well to match the 1984 profit 
this year, suggests Mr 
Lan genius — " but it won't be 
too bad.” Next year will be 
even more difficult .in view of 
expected lower demand. 

Bat Volvo has new products 
which should enable it at least 
to keep its market share — it 
estimates it has roughly 9 per 
cent of the world market for 
heavy trucks excluding 
Comecon and China — and main- 
tain volume. 

In September the company 
announced an almost complete 
overhaul of its truck range, 
including new cabs, engines and 
chassis frames developed over 
the past seven years at a cost 
of SKr lbn. 

The new ranges are 
being ■ introduced simul- 
taneously throughout Western 
Europe in the biggest launch 
programme Volvo has ever 
attempted. 

Ur Inngeams points out that 
the company must keep volume 
and share moving steadily in m 
upward direction 1£ it is to cover 
development costs which are 
increasing strongly. The com- 
pany allocates about 10 per cent 
of annual sales— which last 
year totalled SKr 87bn — to pro- 
duct development and invest- - 
incuts. 

. Volvo's future size depends 
on - those product development 
demands; he points- out How- 
ever, even spending at the rate 
of 10 per cent of annual sales, 
Volvo could survive for some 
years with a vehicle output of 
.about 42,500 a yean . 
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Quo Of 16 DAF FAV four-wheel-drive trucks for famine retirf work la Mozambique, part 
of three orders for almost 200 DAF vehicles this year by the aid organisation World Visfem 

Building on US foothold 


SCANIA, LIKE its Swedish 
rival Volvo, has come to the 
conclusion that it needs to have 
a solid foothold in the US, the 
•world’s largest heavy truck 
market to prosper as an inte- 
grated vehicle producer— one 
making its own driveline com- 
ponents such as engines, gear- 
boxes and axles. 

However, whereas both Volvo 
and Daimler-Benz — Scania’s 
other major competitor— were 
able to acquire subsanrial exist- 
ing businesses In the US (White 
Motor and Freightliner respec- 
tively) Scania has had to build 
up operations from scratch. 

La May Scania put Its heavy 
trucks on sale in the US fot 
the first time and series pro- 
duction of vehicles adapted for 
the American market is now 
under way in Sweden. 

Mr Georg Karusund, presi- 
dent of the parent group, Saab- 
Scania, says his company has 
had its eye on the US truck 
market for ten years. JBut it 
waited until it had Introduced 
a new trade range, one result of 
Saab-Scanla’s SKr lObn product 
investment programme over the 
past five years, before making 
tiie move. 

Scania dedded to go it alone 
in the States simply because 
no suitable partner could be 
found, he says. Two Scania 
test fleets have been operating 
tor those 10 years on long-haul 
work and “ the companies using 


them want more,” according to 
Mr Kamsund. 

The Scania tracks being sold 
in the US are in Class 8, the 
heaviest truck class in that 
country, with gross weights of 
15 tonnes and upwards. 

They are being built in 
Sweden and fitted out for the 
US market at a plant owned by 
Ssab-Scania in Orange, Connec- 
ticut near Scsnia’s bus assembly 
plant. 

In the initial stages of the 
launch only a limited selection 
of the fall Scania range will be 


Scania 


imported to the US and sales 
will be concentrated in the 
north-eastern states. 

The company knows it will 
take time to make its mark in 
a country where integrated 
trucks are the exception rather 
than the rule. It hopes to sell 
about 50 heavyweight trucks 
this year in the States, 170 in 
1986 and 270 in 1987. 

Meanwhile. Scania continues 
to recover from the relatively 
poor year it suffered in 1963. 
Last year the company sold 
23,980 trucks and buses, an in- 
crease of 25 per cent on the 
19.160 for 1983. 

Deliveries increased to most 
markets, mainly in . western 


Europe and south America but 
also to the Middle East and 
Australia. The Middle East re- 
covery was welcome because in 
1983 Scania shipped 2,900 fewer 
tracks to Iraq, which had been 
2.000 to 3.000 a year, fell to be- 
low 30 in 1983. 

Scania’s operating income 
after depreciation increased by 
38 per cent in 1984 to SKr 
1.49bn against SKr lDSbn in 
1983. 

Mr Katnsund says higher 
utilisation of capacity, continued 
rationalisation and increased 
earnings in the South American 
subsidiaries contributed to this 
Improvement The company's 
return on capital improved 
from 18.5 per cent to 21.9 per 
cent 

The favourable trend has con- 
tinued so far this year and in 
the first eight months the value 
of sales of trucks and buses in- 
creased by IB per cent to SKr 
6A2bn, up from SKr 5.6bn. 
Vehicle deliveries improved 
from 14,700 to 15,925 in the 
eight months. 

Productivity at the Swedish 
plants has been improving be- 
cause there are fewer parts in 
the new truck range, and new 
manufacturing technology has 
been introduced. Production 
times in the cab factory at 
O ikarshanm and at the chassis 
assembly plant at Sodertalje 
have been cut by between 25 
and 30 per cent in the past two 
years. ... 


A big upsurge 
of confidence 


THERE IS no mistaking the 
upsurge of confidence at Daf 
Trucks since the Dutch com- 
pany returned to profitability 
in 1934 following the shock of 
falling into the red the previous 
year. 

Daf made a net profit of 
FI 9.74m (£2 .3m) on sales of 
FI 1.06bn <$676m) last year 
against a loss of FI 27m on a 
FI 1.65bn turnover in 1984. 

3!r Aart van der Padt, the 
chairman, says: “Results for 
19S5 should be better than last 
year’s.” 

The healthier financial 
climate has taken some of the 
pressure off the Daf manage- 
ment team. To start with Daf 
is now in a stronger position 
when negotiating the joint 
ventures which it sees as so 
important to its future. 

Mr van der Padt says his 
company is actively seeking 
more cooperative deals on a 
wide range of key components 
such as engines, axles and 
transmissions to gain the 
advantages of economies of 
scale available to bigger 
rivals. 

But Daf insists on retaining 
its own identity and engineer- 
ing capability. Preservation of 
jobs in the Netherlands would 
be a major factor in any 
discussions. 

Daf has already shown what 
It has in mind via a deal signed 
in the past year with Enasa, 
the state-owned Pegaso truck 
group of Spain, for the joint 
development and production of 
a cab for vehicles of 14 tonnes 
upwards. 

The cost of FI 140m will be 
shared — although Daf had com- 
pleted much of the develop- 
ment before the deal was done 
—and the cab should be in pro- 
duction before the end of the 
1980s. A 50-50 joint company 
called Cabtecb has been estab- 
lished at Eindhoven to finish 
tiie development and a team of 
Spanish engineers has joined 
Dutch colleagues. 

Daf itself no longer feels 
threatened by outside 
predators. A 37.5 per cent &are- 
holding previously owned by 
International Harvester of the 
US which was put up for sale 
when the American group rain 
into major financial difficulties, 
was picked up last year by a 
Dutch consortium. 


The consortium included Daf 
itself, the van Doorne family 
trust (Hub and Wim van 
Doorne founded Daf in 1928) 
The Netherlands Investment 
Bank and the state-owned 
Dutch State Mines. This in- 
creased the involvement of the 
Dutch Government in Daf 

because the Dutch State Mines 
already had 25 per cent. The 
van Doorne Trust bod 37.5 per 
cent. 

The original intention was 
for the consortium to find 
another buyer for the Daf 
shares and pass them on as 
quickly as possible. But as Daf 
is now doing better financially 
the consortium is no longer in 
a hurry to sclL 

Another important element 
in the management confidence 
at Daf is the fact that the com- 
pany was able to obtain a 
FI 600m financial package to 
cover a six-year product 
renewal programme and Invest- 
ment in advanced production 
methods. About FI 400m will go 
towards renewal of the track 


DAF 


range and the rest for produc- 
tion changes. 

The Dutch Government Is 
providing about FI 200m and. 
in view of DaTs importance in 
Belgium— -it has a cab plant at 
Westerlo where 1.409 of DaTs 
8.710 employees are located — 
the Government there has 
guaranteed a BFr 2.8bn loan 
by Belgian banks. The balance 
of FI 250m trill be found by 
Daf from its own resources. 

Mr van der Padt says that 
capital expenditure this year 
will be FI 80m to FI 100m. in 
line with the financing arrange- 
ments and “what the balance 
sheet will bear.” 

Daf has already spent FI 24m 
for equipment for a new paint 
shop in Belgium. 

Dafs production of tracks 
increased from 11,685 In 1983 
to 13,045 last year and it 
delivered to customers 14£05 
vehicles in 1984 against 12,510. 

Mr van der Padt reckons out- 
put in 1985 will be over 14.000 
trucks, rising to 15,000 next 
year. 




The Delco Remy Road Gang . 

A balanced electrical system to reduce the 
cost of maintenance on diesel-powered equipment. 



Provides unified' 

The Road Gang from DeJcoRemy . . . 
e l ect rical compond to working together 
Z* to reduce vehicle maintenance on 

diesel-powered commercial equipment. 

Here’s what ft’s all about: 

•Maintenance-free Delco Heavy-Duty 
Freedom Batteries with the correct cold- 
cranking power for the particular size and 
type of engine. 

• Delco Remy Heavy-Duty Cranking 
Motors requiring no regular service 
between overhauls. Large enough 
to meet both hot- and cold- 
weather starting needs. 

• Delcofran* Heavy-Duty 
Alternators. Sealed bearings. 
Brushless design. Proving 

sufficient output to supply 

the entire electrical system 
and still keep the batteries 
fully charged 


Practically efiminates 
electrical system faBures. 

Because Road Gang components are 
designed to work together asa complete 
electrical system, you realize a greater Se 
span and virtually eliminate faihmes caused 
by undersize or poorly matched units. 

Reduces operating costs. 

Because Road Gang components have 
no regular service needs of their own, 
they reduce maintenance time as well as 
the risk of road failures. By choosing 

among the various models, sites and 
performances we rrffer, you can select 
the exact Road Gang team for your 
vehicle. 

The Ddcottaonr Road Gang. 

Proved worldwide to reduce the cost of 
maintenance: Perhaps It’s time you 
considered the long-term bene&s of 
choosing a matched team of electrical 
components for your vehicles, 
rjas* Gwg. TheRoad Gang from 
D^fcm^DMs^ofGeheiriMtos: 
Mu tonKey nes, England; Russebheim. 

,ttSA 



A world leader in automotiv e electri c al ryrtcire. 
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Delco Remy 
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Driver’s view 

ALAN BUNTING 


COMMERCIAL vehicle tech- 
no logy’s biggest shop window in 
1985 was the biennial West 
German motor show in Frank- 
furt. where Europe's heavy 
truck builders sought to outdo 
each other in their claims to 
superiority in advanced engin- 
eering. 

Electronics made their first 
significant impact in the truck 

field five years behind equiva- 
lent innovations in passenger 
cars and petrol-enginced light 
commercials. 

The so-called vehicle manage- 
ment systems, which aim to 
optimise performance and. 
more importantly, fuel economy, 
are by definition more complex 
on a diesel-powered truck than 
in a spark-ignition engined car. 

Berause the combustion pro- 
cess is dependent on: fa) the 
quantity of fuel injected: (b) 
the instant injection begins: and 
(c) the instant it cuts off. all 
three variables, ideally, need 
to he regulated. 

The General Motors sub- 
sidiary Detroit Diesel Allison 
showed, at Frankfurt a new 
electronically - controlled fuel 
system, developed in the US for 
installation initially on GM's 
two-stroke truck diesels. 

In Europe, the German Bosch 

group, market-leader in the 


specialist fuel-injection field, as 
a supplier to nearly all truck 
diesel engine makers on this 
side of the Atlantic, is treading 
more cautiously. But big Bosch 
customers such as Mercedes- 
Benz and MAN in Germany, 
along with Volvo and Scania in 
Sweden, hope to exploit the 
Bosch technology in, the next 
five years, to raise efficiency 
levels in their diesel engines. 

Meanwhile those same chassis 
makers, working closely with 
gearbox producers and elec- 
tronic specialists, are focusing 
their research and development 
attentions on other aspects of 
truck operating efficiency. The 
biggest topic of conversation 
among visitors to- Frankfurt's 
vast commercial vehicle sbow 
halls was electronic gearchange 
control. 

Led by Scania, whose CAG 
(computer - aided gearchange) 
system had a sneak preview at 
the same show two years earlier, 
a bevy oF companies showed 
their answers to what amounted 
to a double engineering chal- 
lenge. Heavy vehicle drivers 
need to be persuaded, encour- 
aged or even coerced to revise 
gearchanging habits that are 
often deeply ingrained. 

Today's turbocharged and 
often charge air-cooled engines 
display performance character- 
istics quite different from their 
predecessors. In particular, they 
have much more low speed 
torque: on a rising gradient 
they will “ lug down ” to much 
slower rotational speeds while 


continuing to pull strongly. 

Drivers brought up on less 
flexible, higher-revving engines 
who get behind the wheel of a 
□ew-generation truck are prone 
to make downward gearshifts 
too soon and, by the same 
token, to delay upward changes 
unnecessarily. In' so doing they 
are wasting fuel and causing 
excessive engine wear, with no 
compensating acceleration or 
journey-time benefits. 

Electronics are now being 
applied to sense engine and 
vehicle information, notably 
engine speed (rpm), road speed 
(mph) and accelerator pedal 
position. The data is fed into 
an on-board mini-computer, or 
microprocessor, which calcu- 
lates, instantaneously, the 
correct gear ratio for the condi- 
tions. 


nated transmission ratio 
numbers on the dashboard, 
telling him which gear he 
should be in. . But once having 
committed themselves to an 
electronic “Mack box" on the 
truck, ttae designers can tap the 
output information to meet the 
other half of the challenge, 
which is to reduce the physical 
effort of gearchangihg. 

Those electronic signals front- 
the on-board computer can be 
made to energise solenoid 
valves. They, in turn, admit 
compressed air (from • the 
vebicle brake system reservoir) 
to thrust cylinders acting 
through the shift-linkage on the 
outside of the gearbox— thus 
effectively replacing the muscles 
in the driver's aim. The person 
at the wheel then need only 
“ flip a switch " to change gear. 


It might be said that for 
many years fully-automatic 
torque converter gearboxes, of 
the kind used in most cars and 
available in hesvier-duty form 
from manufacturers such as GM 
and ZF, have aebieved the same 
object, without the need for 
electronics. But for heavy truck 
applications such automatics 
are prohibitively expensive, as 
well as being heavy-r-and waste- 
ful on fuel because of friction 
losses in the fluid coupling. \ 
On board speed and pedal, 
sensors could of course be used 
as simply mini-computer inputs 
from which to obtain gear- 
change " advice " signals, trans- 
mitted to the driver by illumi- 


Damage 


This introduces its own risks, 
from a durability point of view: 
too -easy gearchanging could re- 
sult in mechanical damage by a 
careless or unthinking driver. 
However, those electronics can 
be readily harnessed to over- 
come the danger. Rev-sensors 
can ensure that gearbox input 
and output speeds are com pat-, 
ible for safe, quiet gear mesh- 
ing; If they are not. then en- 
gagement" is' blocked by open- 
circuiting the, solenoid signal 
line. ” 


' Scanla's CAG system, -which . 
combines all the elements I. 
have described, is now available 


right across the Swedish com- 
pany’s range, as an on-cost 
option. In contrast. Mercedes- 
Benz intends to make its electro- 
pneumatic shift (EPS) system 
standard equipment on the new 
higher-performance (354 and 
435 horsepower) heavies shown 
at Frankfurt in September.' 

Mercedes has adopted a more 
conservative approach than 
.Scania in its introduction of 
'driveEne electronics. The 
powerassistance -element Is in- 
cluded. as well as the ratio 
compatibility check feature. 

Having driven both Scania 
dnd Mercedes heavies equipped 
with their respective electronic 
shift systems. I can report that 
the Swedish engineers have 
shown more flair, while their 
German counterparts display 
more realism. Both employ a 
simple light-touch ratio selector 
switch. 

In the Scania it takes the' 
form of a " space invaders " joy- 
stick. looking too flimsy for the 
job it has to do. The “ manual- 
auto" turn-switch next to it 
looks similarly out of place In 
a heavy truck cab. 

On the plus side the “ flash- 
ing number” gearshift advice 
feature is ideal — for drivers 
who. will beed it. Regrettably, in 
Britain, too many drivers refuse 
to “follow such advice. 

Climbing into the -cab of an 
EPS-equipped Mercedes, one is 
not immediately aware of any 
changes in the controls. What 
looks to be a conventional full- 


sized geariever is retained. In 
fact its action is the same as 
its Scania equivalent, that of 
a spring-loaded switch moving 
in one plane to make upward 
(forward) and downward (back) 
shifts. The main Job of the 
microprocessor in the EPS sys- 
tem is to block “ incompatible ' 
changes. 

It is also able to determine 
the best gear ratio for the con- 
ditions, moment by moment. 

tt seems likely that in 10 
years' time all heavy trucks 
will employ similar power- 
assisted gearshift systems— 
some of them carrying the prin- 
ciple a stage further by elimi- 
nating the clutch pedal. Already 
Eaton in the US and ZF «n Ger- 
many have such systems work- 
ing 'as prototypes. They pro- 
vide a much less costly, and 
lighter, but directly competi- 
tive alternative to torque-con- 
verter automatics. 

Electronics will be harnessed 
increasingly between now and 
the end erf the century, by truck 
and engine makers, to make 
vehicle operating efficiency 
progressively less driver- 
dependent. Computer logic, 
rather -than the driver’s gut 
feeling or whim, will determine 
the performance extracted from 
the engine (a function of fuel- 
injection characteristics I as well 
as the timing of gearchanges. 
Total power-train management 
will follow, making engine per- 
formance and transmission use 
interdependent. 
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‘Black box’ takes charge of gear changing 


Renault Is now building this bonnelvd mcdium-welght 


HidUner in F^ce for by it, locate Mack Truck 
in North America. 


on 


Pressure 
to cut costs 


Joint ventures 

JOHN GRIFFITHS 


IF FORD and Fiat, last year's 
two European, car market 
leaders consider it advartageous 
—at least in theory — to merge 
in pursuit of increased 
economies of scalp in car pro- 
duction, the arguments in 
favour of mergers and joint 
ventures in the commercial 
vehicles industry would appear 
unanswerable. 


For a variety of reasons, not 
least cultural but also involv- 
ing manv EEC-based legal diffi- smallest truck producers totally 
culties. the Fiat-FoM merger on the sidelines, watching their 


meius by the multinational— 
and Ford's importing of a Mazda 
light commercial to be rebadged 
in Europe as a Ford — with some ft 
apprehension, on the basis that 
if this can happen with light 
commercials, heavier trucks 
might not be far behind. 

GM. however, justifies the 
approach in several ways — not 
least that the projects provide 
“• laboratories " for learning at 
firsthand how the Japanese con- 
cept of manufacturing translates 
into the Western industrial 
culture. A new truck plant 
borne installed in Egypt jointly 
bv GM and Isuzu is seen as a 
good example. 

All these manoeuvring* do 
not necessarily leave the 


One of the rn.iior contracts for Woods Transport of Essex 
is British Sug3 r. 

It's.t close relationship. So close in fact that Woods are 

actually based in British Sugar's factory at Foisted. 

And equally close is their relationship with Mercedes, 
reconfirmed in November '$*1 bv thearrtv.il o! a new 
71*2 former, an *14. About eighteen months ago, British Sugar 
awarded us the tough assignment of London multi-drop 
del i veries. ' says I revor Woods. ''and the only so itable vehicle v.e 
hud for tiie hotel and catering run was our e:\UemeI \ elderly 
.Mo which sv ;).■>, in fact, up for sale. 

“I must say that the old girl never let us down,- but it was 
apparent tliat we needed a new vehicle. „ • 

"It wasn’t fust the exceptional re-afe price that prompted 
me to order another Mercedes. Our previous. experience with 
I6l 7 s and lOias bad given us cverv confidence. 

'•When f tell vuu that our two J0l 7 saic still giving 
Us sterling scr\ ice <.otj can see whv. 


"Admittedly we've recently had them re-cru'inecl, but 
well over 300,000 miles each on rite same power units has done 
me very nicely thank vuu. 

"And our new SI I •-hows every sign of being Just 3 s good. 

It nips in and out of the thick of the London traffic, working on 
maximum payload of 5.5 tonnes, and yet we're still averaging 
15.4— Ip mpg. 

''ft's now done 35,500 kms.ind the only maintenance has 
been routine sets icing. 

' That's w hat I expect hum Mercedes. 

know they don't test new models on their customers. ' 

"And final ly. the driver thinks it's nicer to drive than the 
car he comes fu work in. Its manoeuvrability and short 
wheelbase make a difficult access sn easy. 

"It really is a sweet vehicle.” / A \ 

Or to put ;t another w.r,. / \ 

( Mice mi« ve got the taste fur Mercedes. I j 

von invariable come back tor more. \ / 


METICULOUS ENGINEERING DOESN'T COST YOU. IT PAYS YOU. 


Merccdes-Dcnr 


Mercedes-Benz (United Kingdom) Limited 


idea did not come oft Rut the 
two companies arc to continue 
talks on collaboration, and 
there is much speculation that 
commercial vehicles. thus 
principally involving Ford UK 
and Fiat's commercial vehicles 
arm, Iveco. will be a prime sub- 
ject for attention. 

It is not hard to see why. 
Europe’s commercial vehicle 
industry is suffering from much 
over-capacity and many indi- 
vidual manufacturers are 
making losses. 

Tn the past 12 months, the 
first stirrings of Japanese 
interest in the European truck 
market have also become 
apparent — Hino, Mitsubishi. 
Isuzu, Mazda and Toyota all 
displayed commercial vehicles 
at the Brussels motor show at 
the beginning of thus year. And 
while all except Hino have 
been making increasing inroads 
into Europe's light commercials 
market. Hino's exhibits were in 
weight ranges up to 15 tonnes. 

In short, the need to cut 
costs and rationalise produc- 
tion has assumed overwhelm- 
ing importance. 

By any measure, very few 
of the European companies 
come anywhere near the maxi- 
mum economies of scale which 
might be achieved in fruefc 
manufacturing. Prof Garyl 
Rhys, who advises the UK 
House of Commons industry 
committee- on the motor indus- 
try, has calculated these 
maxima at 200.000 a year for 
cabs. 200.000 for engines, and 
40,000 for chassis. 

A number of joint ventures 
and other collaborative deals 


own lack of economies of scale 
put them at an ever-increasing 
commercial disadvantage. 

For instance, had GM actually 
completed a deal with Enasa. 
Seddon Atkinson of the UK 
would also have been drawn 
into the net. having been bought 
by Enasa early last year. DAF.ijf 
the Dutch truck maker, would " 
also have become involved since . 
it is collaborating with- Enasa to 
develop truck cabs. There 
would have been ramifications, 
too. for ZF, the West German 
transmission maker, whose com- 
ponents are made by Enasa 
under licence. 

A deal with MAN also would 
have had implications for Eaton, 
the US components maker, with 
which MAN is collaborating to 
develop and produce truck and 
bus axles. 

Enthusiasm 


Until recently, however, joint 
ventures have been regarded 
with varying degrees of 
enthusiasm by individual manu- 
facturers. Daimler-Benz, the 
world's largest trackmaker, 
traditionally has been the prin- 
cipal exponent of vertical 
integration. MAN had been, one 
of the very few companies with 
which Daimler-Benz had 
collaborated — an arrangement 
ended by MAN earlier this year 
—but now it, too. is collaborat- 
ing with the Japanese, via an 
agreement under which it Is to 
assemble Mitsubishi L300 panel 
vans at Mercedes-Benz Espana's 
Vitorio plant, in northern Spain, 
at the rate of 10,000 a year. 

Some joint ventures and 
other collaborative deals are 


oau uihv* wiibuvihikv wmw , it « . .. . . . _ 

have already taken place, not a 'f**dy well-established, though 


just between vehicle manufac- w * l [j degrees of 


turers, but involving com- success. MAN and Volkswagen, 
ponent suppliers as well. i or . example, have been pro- 

In the past 12 months, how- ducing medium-weight trucks, 
ever, it has been the activities .™ n 8 e - since the late 

of General Motors which the 19,0s » with VW* making cabs. 


European industry has been 
studying with most interest — 
and in some cases, alarm. 

Several years ago. GM 
reorganised its commercial 
vehicles operations completely 
under a “ world truck and bus ” 
division based at Pontiac. 
Michigan. It was intended 
originally to pool the strengths 
of GM's US commercial vehicle 
interests with those of its sub- 
sidiaries in Brazil and the UK 
(Bedford!, plus input from 
Isuzu. the Japanese car and 
commercial vehicle maker in 
which it has a minority holding. 

The concept has been 
expanded markedly, if not the 
actual results. During the past 
12 months GM has: 

Had lengthy talks with Enasa, 
the Spanish state-owned truck- 
maker. aimed at collaboration or 
possible takeover. They were 
broken off only at the beginning 
of November; 

Had equally prolonged dis- 
cussions. through Bedford, with 
MAN, West Germany's second- 
largest truck maker, with similar 
aims in mind. Again, no deal 
was struck; 

Talked to Dina, a Mexican 
state - owned manufacturer, 
about joint production of trucks 
and diesel engines; 

Begun talks, which are cur- 
rently continuing, with UK state- 
owned Leyland Vehicles. 
Speculation about the topics 
under discussion range from 
simple collaboration on com- 
ponents to a full takover by 
GM. 

. Several other sets of negotia- 
tions. as yet undisclosed, are 
also likely to be in progress. 

There are. however, other 
concrete results from the web 
GM is spinning. At the begin- 
ning of this year. Bedford began 
building its Midi panel van at 
Luton, based on an Isuzu design 
and in November followed this 
up with production of a micro- 
van, based on a design bv 
Suzuki, in which it has a 5 per 
cent slake. 

Traditional " European com- 
mercial vehicle producers 
inevitably view these develop-. 


rear axles and gearboxes. MAN 
contributing engines, frames, 
axles and special bodies. 

E3ton. the US transmission, 
maker, and Iveco arc jointly . 
developing medium-duty trans- 
missions expected to go on sale " 
next year. Eaton, will sell the 
transmissions to wther vehicle 
makers worldwide, thus sub-.-.— 
stantially reducing the trans- 
missions cost to Iveco. Similar 
thinking applies to another 
iveco joint venture, with Rock- 
v'-’H to produce truck axles. 
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Automotive Special Report Ha. 3 

The West European 
Truck Industry 


The demand lor (rucks in Western Eurooe 
has slumped senousty smee the recession 

in the early 198&- Japan look* sd lo irate 
MBsbte irooafa inlo me truck market .- 
onteft irom devedopng countries, have 
tumbled 


How mil me essential rahonatesaion of fit 
irxJusiiy alferj you’ 


This new Specui Report examines 
Western Eurow's truck industry with 
psrtJCuldi rptcren# [q recent 
devdtproento. in^ y trends and 
prodjchon foreuft to ftjj. yyj 
essential leading lor anyone concerned 
wfi developments m the truck industry 
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Profits at 


Why 


William Hall describes the legal bombshell which could bring a US oil major to its knees 


* nine month 

' . By Johii Davies In Frankfurt 

BASF, the West German chemical 
group._tas strongly increased its 
profits in . the first nine months of 
this year and is optimistic about Hs 
pertSrmarice next year in the wake 
of its string of takeovers in the US 
and'Europe.. 

Grouppre-tax profit to the end of 
Sgsfesnfearrose 33.6 per cent to DM 
2.43bn (SSffSmi, while the Ludwigs- 
hafen-based parent company lifted 
pre-tax -profit 48 per cent to DM 
L29baT.‘. . 7 - 

"Wor Id-wide sales revenue, includ- 
ing companies at least SO per cent- 
. owned., rose 8.4. per cent to DM 
a S4-97ftn -and parent company sales 

* advanced C8 per cent to DM 
ISJBbn. 

Mr Hans Albers, the chief execu- 
tive. said these results did not take 
account of the major acquisitions 
which would add about DM4.5bn to 
BASF's sales revenue next year. 

In the biggest takeover, BASF is 
buying the US-based . Inmost car 
paint and printing ink group, after 
acquiring the carbon fibre and re- 
lated operations of Celanese of the 
US., 

Mr Albers said US cartel authori- 
ties bad given the go-ahead for 
BASF to take over the US fibre op- 
erations of American in addi- 
tion,, it- is taking over Monsanto's 
Seal Sands plant in the UK, which 
produces chemicals used in making 
fibres. 

Mr Albers said be was "very con- 
fident" this strong growth in BASF 
through takeovers would lead to a 
i "mrresppnding increase in eam- 
■fciags capacity* in the years ahead. 
BASF has no plans for further take- 
overs, he said, and he specifically 
dismissed the idea of buying into 
pharmaceuticals because such com- 
panies were too dear. ■ 

Mr Albers gave a dear indication 
that BASF would increase its divi- 
dend on this' year’s earnings, 
though he declined to be drawn on 
the likely payout “We will not be 
.paying share ageing ha 
..said.. 2 .. ' 

The “iug three" West- German 
dttmfcal conqianiTO»- BASF. Beyer 
and Hoedist — are afl expected to 
raise their dividend s on this year's 
results for the third year in succes- 
sion, after paying a uniform DM 9 a 
share on last year's earnings and 
-DM 7 a share for 1983. 

Bayer and Hoechst have already 

f . reported a substantial increase in 
tbeirntoe months' earnings. Bayer 
lifted its group pre-tax profit 14.4 
per cent to DM 2Jjbn, with world 
sales 9.5 per cent ahead at DM 
3ft5ha, Hoechst showed group pre- 
tax profits up 112 per cent at DM 
Z36bn on sales 5.4 per cent ahead at 
DM 32.49bn. 

With further growth forecast for 
leading countries next year, Mr Al- 
bers said he was optimistic BASF 
would share in this advance. But \ 
badness was not likely to grow as 
strongly as in the past few years, he 
added. 

BASF was also stepping up its 
outlay on investment and research, 
with strong emphasis on operations 
involving advanced technology, in- . 
chiding high-performance plastics. 

Mr Albers said BASF's higher 
sales revenue this' year resulted 
mostly firm a heavier volume of 
- sales rather than price rises. Busd- 
* ness had been going ahead particu- 
iarly strongjy in oil and gas, fibres 
and fibre-intermediate products, 
new-composite materials, and infer- 
.motion systems (including audio- > 
video, date storage and processing , 
and reproduction technology). 

Sales 'had shown sturdy growth 
in. Europe, some Latin American 
countries, particularly Brazil, and a 
■ Japan. Bales in North America i 
were unchanged in doDar terms. ] 

like other West German chemi- 
cal companies, BASF has begun to E 
feel sharper competition from US c 
groups now that the weaker dollar It 
is giving US exporters a price v 
advantage in foreign markets. b 


A STROKE of genius or a colossal 
»ustake? When Texaco, fee US oil 
conmany bought Getty Ofl for 
siQ -3bn early last year. Wall Street 

was visibly impressed by the speed 

and daring wife which thic once 
stodgy company had snatched 
Getty away from hs smaller rival 
PennzoiL 

During the past 10 days Wan 
Street appears to have changed its 
mind and investors have dumped 
more than 30m Texaco shares on 
the stock market and run for cover. 
They have been caught off guard by 
some nasty news about Texaco 
which has raised serious questions 
about -the skin judgment of 
members of its senior management 
and their handling of the Getty 
takeover. 

The first shock was last week 
when a Texas jury -awarded Penn- 
zoil, a minnow in the til league 
compared with Texaco, S10.5hn in 
damages: Even by Texas standards' 
the award is gargantuan and, while 
most observers , expect the award to 
be scaled down, Pennzofl could col- 
lect several billion dollars, accord- 
ing to some estimates. In mairfwg 
fee largest civil award of its Mnd , 
the jury believed Texaco had im- 
properly seized control of Getty 
from PermzoEL 

■ This week a second shock hit 
Wall Street America’s fifth biggest 
industrial company admitted feat, 
as a last resort, it might have to file 
for bankruptcy if it was forced to 
post a $I2bn bond as a condition of 
appealing against the damages 
award. 

This is not the sort of talk Wall 
Street wants to hear from one of its 
traditional blue-chip companies, es- 
pecially since only a week ago Tex- 
aco had been reassuring Wall 
Street analysts that fee Pezmzcdl af- 
fair was a minor matter and it was 
confident that, despite the decision 
of the Texas jury, it would eventual- 
ly win. 

The case centres on whether or 
not Pennzafi had an agreement to 
take control of Getty Ofl in January 
1984. Mr Hugh Liedtke, Pennzoil's 
chairman, is from the old school of 
oil men whojbebeve a handshafa* is 
endqgjh to cfinetia deal. 



Hugh Liedtke, left, and John McKinley, chairmen respectively 
of Pennzofl and Texaco 


Getty Oil, and its two major 
shareholders, had even issued a 
press release stating they had 
reached an agreement in principle 
with PennzoEL Less than two days 
later, they had changed their winds 
and accepted a far better offer from 
Texaco. Mr Liedtke is under no illu- 
sions as to who was the culprit 

“Texaco evidently thinks it is rich 
enough and strong enough and 
powerful enough to walk over peo- 
ple with callous disregard,” he says. 
“They used to say that the oil busi- 
ness was built upon a handshake. 
Should it how require handcuffs?” 
he asked after Ids company had 
been jilted. 

To argue his case, he hired one of 
the best personal injury lawyers in 
the US, the colourful Mr Joe Jamail, 
who has painted a picture of Texa- 
co's slick New York lawyers ripping 
up the code of the oil patch at Fenn- 
zoiTs expense. 

• Mr Jamail prides himself on be- 
ing a “d rinking buddy* of Willie 
Nelson, the country mid western 
star, and dearly won fee hearts and 
mmds of fee local Texas jury with 
his cowboy boots and colourful lan- 
guage. But behind his folksy image 
there is a shrewd lawyer. 

Me Jamail took fee case,, he 


says, because it offered a once- 
in-a-hfethne chance to make an im- 
portant point about managerial eth- 
ics. “I do not want corporate Ameri- 
ca to think they can continue their 
duplicitous double-dealing," be said. 

Texaco strongly disagrees and 
argues that if fee case had been 
heard anywhere else but in Penn- 
zoil's home town of Houston it 
would have been thrown out. Early 
in the trial, Texaco had tried to get 
the judge replaced after it was dis- 
closed that Mr Jamail had given ' 
510,000 to his re-election campaign. 

Texaco is confident it will ulti- 
mately prevail but the financial 
markets are not so sure. During the 
past week, there has been a serious 
loss of confidence in Texaco's abili- 
ty to control its own destiny. 

Texaco did not take this law suit 
seriously and it has made several 
major legal blunders along the 
way,” says one leading oil analyst 
who believes feat, whatever the 
eventual outcome, Texaco now 
faces a costly and lengthy legal 
battle. 

Texaco's case is weakened by its 
agreement to indemnify the -Getty 
board and the major shareholders 
for any liability fin- breach of con- 
tract Texaco also appears never to 


have taken the S14bn damages 
claim seriously enough to bring for- 
wards an expert witness to provide 
an alternative measure of the 

riAfnagyg. 

It has also been criticised for al- 
lowing the case to be beard in front 
of a partisan Houston jury, rather 
than in the state of Delaware, the 
home of many big US corporations. 

Although Texaco says it wiH take 
its case as for as the US Supreme 
Court, if necessary, and the legal 
process is notoriously difficult to 
predict, many analysts believe Tex- 
aco is in a weak bargaining posi- 
tion. Mr Liedtke can dictate his 
terms. 

This is what is worrying Wall 
Street Close to S 2 hn has been 
wiped °ff Texaco's stock market denies Texaco's motion, it may sub- 
capitataation and Tm^o stares stantially reduce the award to 
have slumped by a fifth to $31*4 PbnnzoiL 
since fee fateful November 18 ded- _ , . . . 

sion. Trading in Texaco debt both in Should a judgmMt FennzoU 
the US and abroad has come to a beerttoLTexarehasfeenghtun- 
virtual halt and holders of fee bil- der k" ***** 
lions of dollars of Texaco commer- court to direct that fee care be ra- 



cial paper are uneasy. tried by a new jury. If tins happens 

Nervousness about bimdHng Tex- tta question of a bond will not 
aco paper has been compounded by anse * “y* Texaco, 
the remarks of Texaco's president. If fee judge does not grant Texa- 
Mr A1 DeCrane, who reportedly co's motion and enters a judgment 
said: “If a S12bn bond is required - for either the full or a lesser 
Texaco does not have $l2bn, and in amount, rather than set aside the 
my opinion, probably cannot get it- judgmentor grant a new trial. Tex- 
then we would have to look for 800 has 30 days to file a post-jndg- 
some heroic measure whether it is ®®at motion. Within 75 days of the 


Chapter 11 or whatever." 


original finding, the judge must 


Wall Street is confused and wor- reflcil a different derision or the 
ried by the whole affair. The two original award becomes final, say 
big US credit rating agencies, which legal experts, 
had initially reaffirmed Texaco's According to Moody’s, the US 
credit ratings after last week's jury . credit-rating agency which is con- 
decision, say they are having sidering downgrading Texaco’s 
second thoughts. debt, if a new judgment is filed or 

The company's recent comments fee original judgment becomes fi- 
“raise questions over Texaco’s abfli - nal it believes fee judge has no flex- 
ty to conduct its business in a nor- foftity but to require a bond for fee 
mal manner, and whether it wfll total amount of the award plus 
have access to adequate sources of costs at a maximum $12bn. 
liquidity from banks and capital While Moody's says it is unlikely 
markets,” says Standard & Poor’s, a judgment for fee wavimm 
The next step in the saga will amount will be feed, it says that in 
take place in a downtown Houston fee light of Texaco's recent com- 
courthouse on December 5 when meats and its ovm understanding of 
State Judge Salomon Casseb is Texaco's legal drcumstences, there 
scheduled to hear motions by Texa- is a “smafi but real possibility that 
co to grant a new trial or set aside Texaco’s liabilities may be frozen 
last week’s jury verdict Even if it for an indefinite period.” 


If the legal outcome was “ex- 
treme” it could result in “radical rat- 
ing changes’* for fee S12bn of Texa- 
co’s outstanding bonds and com- 
mercial paper, warns Moody's. 

Texaco says it will urge fee court 
“that since a bond of S12bn, or any- 
thing like it, would be impossible to 
obtain, requiring such a bond as a 
condition of staying execution of 
judgment pending appeal violates 
the Texas and US constitutions.” 

The company warns that, should 
an appeal he necessary, it “will pur- 
sue whatever legal procedures are 
appropriate to have it heard and de- 
termined. At this time no legal 
course of action has been ruled 
out.” It is the implications of this 
last sentence which has sent shiv- 
ers through the financial markets. 

Wall Street analysts are critical 
of the way the company’s senior 
management has let itself be out- 
foxed by a group of wily Texas law- 
yers and have been waiting anx- 
iously for some bold move by the 
company to stem fee financial 
damage. 

Unless Texaco can stem the slide 
in its stare price, it will be vulner- 
able to a takeover, say analysts 

The pressure is on Texaco to do a 
deal with Pennzoil and prove 
whether it can salvage its reputa- 
tion from a takeover battle which is 
beginning to look like a colossal 
mistake. 


National 


Canada 

advances 


By Bernard Simon in Toronto 

NATIONAL Bank of Canada, the 
fast-growing Montreal-based group, 
raised net earnings to C538.8m 
(USS28m) or 88 cents a share, in the 
three months to October 31, from 
CS28.8m. or 85 cents a stare, a year 
earlier. 

Income for the fiscal year to Octo- 
ber 31 advanced by 35 per cent to 
C$1 53.7m. Assets stood at CS23-3bn 
at the end of October, 21 per cent 
higher than a year previously. Re- 
turn on average assets rose from 
0.63 to 0.73 per cent, among the 
highest of the big Canadian banks. 

The quarterly dividend has been 
increased from 23 cents to 25 cents. 

National has doubled its provi- 
sions in the past year on sovereign 
risk loans, mainly to Latin Ameri- 
can countries, to CS252m equal to 
11.3 per cent of its exposure to al- 
most three dozen Third World bor- 
rowers for which the authorities in 
Ottawa have asked banks to set 
aside extra provisions. 

Total non-performing loa ns hav e 
fallen in the past year from CS222m 
to C$183m, hugely because of an 
improvement in fee bank’s 
domestic portfolio. 

National Bank came to fee rescue 
last month of the troubled Mercan- 
tile Bank, which was bit by a sud- 
den withdrawal of deposits to the 
wake of the collapse of two small 
Alberta banks. The proposed mer- 
ger will expand National's asset 
base by about 20 per cent and give 
l it a wider exposure to parts of Can- 
ada outside Quebec. 

• Morguard Bank, the Vancouver- 
based wholesale lender with capital 
of C$22m (US$1 6m) and assets of 
CS290in. is being acquired by Secur- 
ity Pacific, seve nth-largest US bank 
holding company, and will be 
merged into Security Pacific Cana- 
da, which has assets of CS22Qm. 

The deal has been under discus- 
sion si pee the summer when fee 
westerq Canadian bank crisis 
began. 


BMW lifts Loewe Opta stake 


BY OUR FRANKFURT STAFF 

BMW, fee West German car and Ownership cf Loewe Opta has varia that it might take a stake to 
motorcycle maker, has increased its been completely restructured, with Messerschmitt - Bolkow - 
stake to Loewe Opta, fee electron- its senior managers now owning 51 (MBB), the aerospace and defence 
jes and television company, to 31 per cent and a further 26 per cent company, 
per cent to prepare fee way for held by Techuologie Investoren (to Mr Eberhard von Kucnbeim, 
technological cooperation. which BMW and Bayerische Ver- BMW’s rhipf executive, has indicat- 

BMW, which already tad an indi- einsbank each have 30 per cent and ed that, apart from other consider- 
rect holding of 8 percent in Loewe Dresdner Bank 40 per cent). ations, be is not anxious foe 

Opta, has acquired a further 23 per The 23 per cent stake now taken BMW to become involved to 
emit direct stake. Loewe Opta tad over by BMW was “parked” wife as a junior partner of state 
sales revenue of DM 260m ($102m) Dresdner Bank while Loewe Opta’s . governments, 
last year and has about 1,200 managers sought a technological It is generally assumed feat some j 

employees. partner. banks and industrial companies 

It became known earher this year BMW says feat its strategy is to 'among MSB's owners would be 

that Philips, the Dutch consumer become involved in other high tech- willing to sell, but the Hamburg and 
electronics group, had previously nology enterprises only if there is a Bremen state governments have 
held a majority stake in Loewe direct spin-off benefit for its motor shown no enthusiasm for the idea. 
Opto through a complex network of vehicle business. In line with this The Bavarian Government has imfi- 
holdings. But Philips has since p olicy j t recently took a stake in a cated it might sen part of its hold- 
bowed out in fee wake of its take- campoteraided design company. mg if it helped a Bavarian company 
over of management control of the Lt is meanwhile maintaining an such as BMW to build up a sizeable 


All these Bonds have been sold. This announcement appears as a matter of record 


her 23 per The23p®cent stake now taken BMW to become involved to MBB 
Opta had over by BMW was “parked” wife as a junior partner of state 
m (1182m) Dresdner Bank while Loewe Opta’s . governments. 


•Sri J? ' v, i: 


over of management control of the 
Grundig audio-video company. 


EUROBONDS 


aloof attitude to suggestions to Ba- holding in MBB. 


tog if it helped a Bavarian company 
such as BMW to buzkt up a sizeable i 




European Investment 


$500m deal for Philip Morris 


BY MAGGIE URRY IN LONDON 

THE Thanksgiving holiday, which Traders were relieved that the cal- In the secondary market, prices 
closed the New York bond market endar was not bigger and prices TOre firmer with the undertone 
yesterday, brought a to the- gained around M point with buying friendly. Controversy still sur 
Eurodollar market But a syndicate from abroad. No deals were rewnds fee fisting of Sofetitf* Itaty 
manager's work is never done and a launched yesterday. zero-coupon bond, which was trad- 

$500m two-tranche deal' for Philip - Only seven straight deals are mg. around 33 2 compared to the 
Morris was launched by Union due, totalling DM U65bn, and deal- 31273 issue price yesterday. The is- 
Bank of Switzerland (Securities). ers say they should be absorbed sue mil be governed by Italian raih- 
Fbilip Morris, the US tobacco comfortably. But eight floaters, er than Swiss law and fee Zurich 
group which has recently taken worth DM L775bn, are also expect- stock exchange has refused to list 
over General Foods, is a name well ed and dealers fear that on top cf 

known to Investors, though the pro- the nine launched, to November, Soditic argues feat a number of 
visional ratings oven to the bonds worth DM 3.55bn - many of which US dollar-denominated issues 
by Moody's and Standard & Poor’s are trading outside their cammis- governed by foreign lew are listed, 
are single- A2 and A. The 1 issues skras they will prove to be too a °d n ot hing in fee rules erf the ex- 
were moving slowly, with fee mar- much for the market Floater prices change requires that bonds must be 
ket in a holiday mood, ami both fell by as much as 25 basis points at covered by Swiss law. Some other 
were bid just inside their total fees, one point yesterday before some bankers reply that theexnhange is 
The four-year 5300m tranche hac buying wimb in to cut losses to keen to mamtain quality by insist- 
a 916 per cent coupon and 100% is- around 5 basis points. hag on this point They admit,- how- 

sue price, wife fees of 1%, ghringfee Salomon Brothers made its book- ever, that in the end 1 it wiD prove 
borrower a cost of 56 basis points running debut in the- Ecu market i mposs ible- to deny a listing to a 
over US Treasury yields. The 10- with an Ecu 62%m issue for Walt government bond. 

. In th, Earo-French to bond 


VDT rescued 
by Dutch 
Government 

By Laura Raun In Amsterdam 

VAN BOURNE'S Transmissie 
(VDT), fee struggling Dutch maker sue price. Fbes for this i P«rtare 2 100% ^pri» Die bon& mature 

of a revolutionary automatic trans- per cetoata fee borrowing cost was .on February 25, 1894, although a ^ 

mission, has received another lease 49 badspatateov»Treasuri«. risking fond re<ta*s the average tta termsat k IMTwr 

on life wife the entrance of a new UBS (Securities) is placing half of .Hfe: to 13, years. The coupon u 8% ata nKmtS? 

shareholder and a fresh tapitol each tranche with its clients, soon- percent a* cent 

injection. tyS250mwiafe is being jyndlcated. . In the Swiss franc foreign bond 


injection. 

The Dutch Government has again 
tame fee brunt of the rescue pack- 
age by taking a FI l&m loss 

an the sale of its 38% per cent stake 


lyS250m worth is being syndtoated. In fee Swiss franc foreign bond 
- Prices finned slightly in fee market Credit Suisse launched a 


well within feat discount at 09%. 
The- first- straight Euroyen issue 


fixed-rate sector following the late SFr 2fl0m 10-year issue for the Eu- The- first straight Euroyen iffan* 
rise to fee New York bond market rbptan Investment Bank. The yield for some weeks was launched for 
on Wednesday. Floaters slipped as i5 indicated at 5%, considered ac- Nordic Investment Bank, raising 


in VDT to the Corporation for In- investors began to tidy their books ceptaWe by. traders. Y2Qbn- Lead manager is Nomura 

dustrial Projects, a venture^apitel prior to the year-end, dealers said. Co op, the West German food re- International. -Hie seven-year 
company majority owned by the The Bundesbank announced that taller, madeits debut in fee market bonds have a 7 per cent coupon and 
state. a total of DM 184bn in new issues with a private placement increased 101 % issue, price. The bonds were 

The Ministry, which was due in the D-Mark market in from a planned SFr 50m to SFr bid at 100ti,-toside the 1% per cent 


French Francs 500,000,000 
1154% Bonds due 1992 

Issue* Price*: 100% ol lhe principal amount • 


Credit Commercial de France 

CaissedesD6p6lset Consignations . Amm lntemrrfir^^i r,wte* 

Bankers Tiust International Limiled . Bcrnque Bruxelles Lambert SA. 
Bamjuo Internationale O taxembamgSA. * BaniteNtatonOtedB Paris 
Banque Pazibas Capital Markets . Barclays 
Baring Brothers & Co. Limited . Beihiiei Handels- und Frankfurter Bank 
Count? Bank Limited . Ctedii Agricole 
Credit Iyonnais . Credit Saisse First Boston Limited 

Dresdner Bank AktfengeseUschaft ... 

* SoJdnian Sachs International Coip. 
IshtatoBanccaio San Paolo di Torino , aedietbank International Group 

Morgan Guaranty Ltd • Salomon Brothers International Limited 
_ SocxGte G6n6rale * Swiss Bank Corporation International Limited 

* S-G. Warburg fc Co. Ltd. 

Westdeuische Landesbank Gizozenizale . . Tamaichi International (Europe) limited 


New Issue + October 1ft 1985 


state. 

The Economics Ministry, which 
will weave, a token FI l fot .its hold-' 
mg, has channelled between FI 70m 


was due to the D-Mark market to from a planned SFr 50m to SFr bid at lOftvtoside 
December. Hus is leas than 80m. The joint lead managers are selling concession, 
the DM 7j475bn originally sched- Fuji Bank (Schweiz) and BEG. The 


and H fiOm into fee small (130 en- uled for November, and that coupon foe the six-year deal is indi- 
ployees) cmnpany to.-recent years. ' amount has not been la un c he d, cated at 6 per cent 


International boadservke. 
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SODRA SKOGSAGARNA A.B. 

US$ 20 , 000,000 9 l /2%. GUARANTEED BONDS 1986 
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O'STERREICHISCHE LXNDERBANK 

AKVfNGESiUSCHAfT 

( Incorporated in the lUpdbHe of Aattria akb Limited Liability) 


Floating Rate Subordinated Notes 
Due 1994 


.In accordance wfili the prow*** pf the Notes, notice is 
hereby Riven that for the six month IwcnSi Period from 
29th November. NK5 to 29*. May.. IWh the Notci will 
carry an Interest flab.* of K,W per pnpym, The interest 
amount payable jw> the relevant interest Payment pate 
uhkh will he *fth KJay. I9Wi fa, U.S. $212.11 for each 
Note of U.S. S5.HHII. 


Credit $o»e First Boston 
. Agent Bank 


Financial Times Friday November 29 1985 

INTERNATIONAL C OMPANIES AND FI NANCE 

SAS profits soar ft international bonds ervice 
to record SKr lbn *>» ^ ^ ^ 200 t*****™^ ^ 1 — ^ " coK!, “ r 


BY FAY OJESTER IN OSLO 

SAS, the Scandinavian Airlines 
System, achieved record profits and 
turnover in the year ending Sep- 
tember 30 1885. 

Group turnover climbed 10 per 
cent to SKr 19Jlm (S2L6bn), while 
profit before extraordinary items 
was 28 per cent up, at SKr lbn - a 
record. The result before tax and 
year-end allocations was SKr lbn, 
against SKr 988m for 1983-64. 

Air transport of passengers and 
freight accounted for 75 per cent of 
group activities in the year under 
review and contributed SKr 811 m 
to the profit total- SKr 63 m up on a 
year earlier. Turnover in this divi- 
sion rose to SKr I54bn from 
SKr 14J5bn. 

SAS Service Partner, the group's 


catering arm, increased profits 
more than. fivefold to SKr Sim (SKr 
-15m), on turnover of SKr 2^9bn 
(SKr 2.05bn), while the internation- 
al hotels division more trebled 
profits to SKr 67m (SKr 21m), al- 
though turnover was only 
SKr 105zn higher, at SKr 946m. 

Vkgresor,’ the SAS pac k a ge - 
holidays company, almost doubled 
its profits to SKr 81m, from SKr 
46m, on a 25 per cent rise in turn- 
over, to SKr L5b n. Other activities 
shored a loss of SKr 15m on turn- 
over of SKr 380m, against a profit 
of SKr 2m an turnover of SKr 695m 

in 1983-84. 

An item in the accounts called 
“concern adjustments" is put at mb 
nus SKr 7m this year, compared 

-with minus SKr 21m a year earlier. 


Grumman may acquire 
Fairchild Republic 


BY PAUL TAYLOR IN NEW YORK 


GRUMMAN, foe US aerospace 
group, is negotiating with financial- 
ly troubled Fairchild Industries to 
acquire its aircraft unit, Fairchild 
Republic. 

Fairchild has been hard hit by 
losses on its joint venture with 
Sweden’s and an- 

nounced last month it would pull 
out, taking a $102m pre-tax charge 
in foe process. 

Fairchild Republic manufactures 
parts as a subcontractor for the 
Saab-Scaoia SF-240 commuter air- 
craft and builds a trainer jet for tbe 
US Air Force. 

Earlier this month the Chantilly, 
Virginia-based gram reported a 
third-quarter net loss of 577.6m, 
mainly as a result of writeufts on 
aircraft programmes, and a nine- 
month net loss of S170 An or S15j62 
a share on sales of 56092m. Subse- 
quently Fairchild announced a new 


S75m three-year revolving credit fa- 
cility with a group of hanks. 

Grumman, which is based in 
Long Island, New York, and is a big 
producer of military aircraft, parti- 
cularly carrier-based and aerospace 
systems, said it hoped negotiations 
with Fairchild would result in an 
n g j p urrn»rit “jn foe near future," 

Mr John Bierwith, ^tmippan , 
said, “We are working hard to nego- 
tiate a result which will be in foe 
best interest of everyone con- 
cerned, which includes foe employ- 
ees and shareholders of both com- 
panies the r^piTnuriftioc where 
they operate,* 

He added: "An important consid- 
eration has also been the major in- 
vestment by the US Air Force in the 
T-49 trainer aircraft W« believe our 
approach represents the fairest 
pppyifrltf balance of all these 
considerations.” 


Anglovaal gold dividends rise 

BY KENNETH MARSTON. MINING EDITOR, IN LONDON 


GOLD PRODUCERS in South 
Africa's Anglovaal group are rais- 
ing t hei r interim dividends in im** 
with earpings boosted by foe weak- 
ness of the tend against the US dol- 
lar. 

Haztabeestfonleiq is lifting its in- 
terim for the year to .next June to 45 
cents (18.9 US cents) from 315 
cents a year ago when there was a 
subsequent final of 475 cents. The 
bdding company, Zandpan. is foL 


lowing suit with an interim of 75 
emits against 55 cents. 

The veteran Eastern Transvaal 
Consolidated, which boosted last 
year's interim to 75 cents from 26 
cents, is raising the latest payment 
to Rl. Of the investment compa- 
nies. Middle Witwaierstrand (West- 
ern Areas) is paying ah interim af 
55 cents against 45 cento, while the 
parent Anglovaal is paying RL20 
against RL ■ ■ • 


BBL profits jump 39% 

BY FVO DAWNAY IN BRUSSELS 

BANQUE Bruxelles Lambert, Bel- 
gium's second largest bank, yester- 
day reported a 39 per cent increase 
in net profits for the year, up from 
BFr L56bn last time to BFr 240bq 
(S42m). 

The net dividend has been raised 
by BFfc 5 a share to BFr 100. Pay- 
outs on the two special categories of 
shares, issued in 1983 as part of the 
Government's fiscal incentives 


scheme, will be BFt 181 J2 and BFr 
1933*4 respectively. 

Part of the net profits increase 
can be attributed to a capital gain 
from the sale of a BFr 2QQm stake 
in Basque Internationale a Luxem- 
bourg. though this disposal was 
smaller than the BEY 400m safe last 
yaw. 

Operating profits increased by 
25.4 per cent from BEY 8bn to BFr 
MUfibn. 


US deal for 
Werner Rey 

By John Wicks In Zurich 

MR WERNER K_ REY, the Swiss fi- 
nancier, has taken over a 50 per 
cent stake in the American compu- 
ter leasing company Meridian 
Group, of Deerfield, Illinois. 

The transaction - the price of 
which is not known - took place last 
summer but has only now been con- 
firmed. It gave Mr Rey a stake in 
an important leasing company with 
yrrpnal turnover of Sft&Sm and a 
1985 profit figure of nearly S5m, 

Mr Rey has various investments 
m industrial, financial an>) services 
companies and he owns Omni Fi- 
nance, a computer brokerage and 
leasing company 
The Meridian investment is ex- 
pected to be held by Inspectorate 
International, a quality-contre] and 
testing company which Mr Rey 
owns tn NeachateL 
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YW STRAIGHTS 
Cam* tat Tale. 6*4 8? 
Gdyr Tr * Aitaer 7% 95 
UortBk Denmark 7 92 
taw BrenswU* 7*. ® 
Sued E»p Crad Zero 90 


Old War day amah 

59*a 99% + 9% + 1*« US 

Wl% 191% + 8% + 8% M9 
109 *5 191 + 0% + T 641 

101 107*3 +8% + 7*4 643 

72% 73ia + Bla 1 8'a *77 



Average price cheap Oiday + Big on peak 


+ 1 
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New issue 
November 29. 1985 


This oppew* .• j 

ae a matter of record ort* 5 - 


The Industrial Bank of Japan 
Finance Company N.V. 

Curasao, the Netherlands Antilles 

DM250,000.000 

Floating Rate Notes due 1995 


unconditionally guaranteed by 

The Industrial Bank of Japan, Limited 

Tokyo, Japan 


Offering Price: 100 % 

Interest: %, % pboue sjx-month-LBOR; Maximum Interest Rate 8 <K pa. 

Repayment: November 1995 at par 

Listing: Frankfurt Stock Exchange 
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Deutsche Bank Aktiengeaeflsehaft 


^Awoiebmk von J«Mn (Deutschlandl 


& 


Bayerische \ferefeisbank 

Ak(iengeseBscH«ft 


Morgan Stanley International 


Berliner Handels- 
und Frankfurter Bank 


Credit Commercial de France C$FB-Effectenbank AG 


Commerzbank 

^UtegeieBKhatt 

Or^w Bank 

Aktrenges^aeheft 


Morgan Guaranty GmbH 


Westdeutsche Undesbqpk 
GkoxentraiQ 
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> JLruiWtUP J>a 

i .BTJONATHAN GABp JN DOSSfLDORF 

DEUTSCHE BANK, West Gcr- coriea 
many's biggest bank, looks set to increase 

awne.recdrd operating '^profits DrQ 

this year-of about DM Sbn (SL2bn) 'operatic 

mtte parent<raopanyandDat4bir from on 
mfteffwp. ■ ' ■ 8.1 jxi 

bask agam-pJansto boost its- the. fid 

Wt provision, esgjetiafiy for for- creasei 
ei^-amotry tending r but is not ex- rin^ mo 
pecte d to ra ise its dividend above od£or w 
t^e,Qiivait.24 per, cent feveL Asusi 

: -fPr K WUhebn Christians, chief' the ' act 
eteewire, raid shareholders' were profit - 
A wosady; *«nefiting.;jErotn the recent stood to 
* onft-far-15 limits . issue, with the ■ for t&ei 

new shares eUgilfe for the full IS85- for the j 

diwdend. •’ - Bank! 

J>eutsche is the second of the "big iy the x 
■ three' German banks to present its profit to 
l^-month results, and' a general oMS85 - 
forecast for the year, with Dresidner ‘ Op <iriipA 
- Bankfte foDnw on Satnnfoy. Com- Onthi 
mgrabank has already reported re- 1985 wo 


iset foi^ftcord profits 


il.i: ■ i .*1 

& n±\ \\ 

i.t 


intmse in its r I2 per cent dfrd&nd. 

■ Dr Christians discfosedifaat total 


foom own-account trading). rose by 
8.1 par ttsz^in the paroit bank in 
the. first 10 months- ; T!he group tc- 
crease-was 5.1 per cent in the first 
nine mbhfos'- toe most recent peri- 
■od-for which & figure was available. 

As usoal the bank did not specify 
th e^ a ctual level of its' op er a ti ng 
profit - bat live figures are under' 
stood tojiave been abnoA DM2^bn 
for the parent and about DM~18bn 
for the group in the whole of 1984. . 

Bankers • confirmed it was' unlike- 
ly the rate c£ growth in- operating 
profit would slow in; the last months 
oi v 1885— indeed the rate had pac k e d 
up since mid-year. • 

On that basis the group figure for 
1985 would touch DM 4tm »r id the 


: . •iitt'iiftr . " 

parentfigure^DM 3bn. Comparative 
figures for Commerzbank are about 
■DML5btrand DM lbn respectively. 

Deutsche.Bank’s interest profits 
in JaiuMryOctober rdse by just 09 
per cent - following an increase of 
■8.4 per cenfin business volume and 
despite a cot in the margin (the dif- 
ferefioce between interest earned 
and paid) to 2^6 per cent compared 
with 3.1S per cent in 1981 ' , 

Profits from commissions jumped 
by 18-3 per cent reflecting, above 
all. booming business on the bond 
and share' “markets. After allowing 
' for personnel and other costs, "par- 
ctiaT operating profit (excluding 
own-account trading results) was 
up by 22 per cent to DM L57bn. 

This increase in profits is being 
achieved against the, background erf 
a fan m overall business volume (to- 
tal, assets flu, endorsement liabili- 


ties) of DM 35bn since the end of 
last year to DM 1395bn. 

The bank attributes the drop 
mainly to hs firm drive to reduce 
the- relatively unprofitable inter- 
bank bumness. In contrast, credit 
waTiane rose 2L3 per cent to DM 
82.4hn in the first 10 uwwitbc 

Dr Christians stressed that tlie 
recent capital increase, which, had 
raised more than DM lbn, gave 
Deutsche Bank mom for manoeu- 
vre - to take advantage of growing 
business opportunities -not least in 
investment, banking. 

. He noted that Deutsche planned 
to setup an investment banking op- 
eration in Tokyo next spring and 
that it was starting a bank in Aus- 
tralia. He also pointed out the bank 
had recently established the 
Deutsche Bank Capital Markets 
(DBCM) offshoot in London.. 


-VW**’ V*; =' 

Strife 


The Financial Times announces a second intensive 


Singapore Airlines offering oversubscribed 




-BY CHIUS 5HERWELL IN SINGAPORE 


•THIS“ WEEK’S public sharei 
offering by Singapore -Inter- 
national Airlines was effectively' 
3.1 times subscribed following a 
decision yesterday to allocate 
'jusr ,.over.'40 .per cent 'of the. 
total 100m shares- for private 
placement abroad.- 
■The proportion 'in favour of 
the Singapore public was lower 
than .previously expected, and 
showed how a dramatically fall- 
ing stock market,- hit by the 
near-collapSe “ ' of Pan-Electric 
industries last week, had 
dampened .local sentiment, 

-. DBS Bank. lead. manager and 
underwriter for the -issue, said a 
total of Sgl .32b n (US$630. 7m) 
was received 'in subscriptions 
for the shares, which were 


- ipriced. at S$5. Of this, 63 per 
'cent 1 came from the public 
"offering in Singapore 'and' 37 per 
cent from the : private place- 
ments In London. New York and 
Tokyo.. 

According to the terms of the 
original ■ offer, at least 50m 
shares were to -be offered to 
Singaporeans and a minimum of 
25m privately placed abroad, 
with a decision o,n. the balance 
to 'be taken according to 
demand. .- 

With yesterday's overall 
60-40 split, the sum of S$832m 
received in Singapore goes to 
buy 53.6m shares, a total repre- 
senting the agreed allocation* 
minus 6.1m shares reserved forf 
selected SIA employees antn 


associates. The offering 1 was 
thus 3.1 times subscribed. 

Those who applied for 5.000 
shares or more in' Singapore are 
sure to receive, at least a pro- 
portion - of the- shares they 
sought. '.One in. five 'applicants 
for less than 5$Q0 shares will 
receive hone at .all. .but those 
who were successfully ballotted 
for 1,000 shares yesterday will 
receive the full 'number. 

More -than. 2ft ■ applicants 
sought Iro shares or more. Only 
two bid -for more than 5m. one 
of them- .trying' for 10m. Each 
of these will receive 2m. while 
bidders fbr lm Jshares will re- 
ceive 320,000, a high number, 
[according to one Singaporean 
•stockbroker. . " 


Indeed, as a result of the 
response and those shares in 
the hands of SIA employees 
overhanging the market, size- 
able quantities of SIA stock are , 
likely to be on offeg over the 
weeks, before trading starts 
around December 18. 

According to some brokers, 
foreign' interest probably 
accounted for a substantial pro- 
portion of the shares on -offer 
in Singapore, but this will only 
become clear when share certi- 
ficates are actually registered, j 

Calculations show that, had 
SIA allocated the 100m shares 
on a 75-25 basis in favour or . 
the Singapore public, the’effec- i 
live subscription would have I 
been 2.4 times. ] 


Kyocera earnings plunge 36 % 


BY YOKO SHIBATA IN TOKYO 

KYOCERA, a leading Japanese 
Semiconductor maker, 'yesterday 
announced a 36.1 per cent slide 
Jn consolidated net 'profits to 
Y11.95bn ($59.4*0 ) for the half- 
year to September. 1 • 

Sales were down 73 per cent 
to Y145-5l‘bn, and earnings per 
share declined from Y124.69 to 
Y79.65. 


The earnings fall was blamed 
on a 5.4 per cent rise in the 
ratio of costs to sdles. due to a 
higher proportion of unprofit- 
able products in.-its sales mix 
and foreign exchange losses of 
Y632m. 'The sals drop was ' 
attributed, to a slowdown of 
demand JEor semiconductor com- 
ponents, its mainstay product 


accounting for 35 per cent of' 
. ...i> ^ii.b ox tnese. 

declined .‘by 263: per cent 

Kyocera's overseas sales, 
accounting for 50.7 per cent of 
total turnover, declined by 10.4 . 
per cent The ^proportion of 
Kyocera' oversale;' business a 
year ago was 52L5 per cent 
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Lee Ming Tee 
bid agreed 
by Wormald 

By Our financial Staff 

TWO AUSTRALIAN companies 
which have, been targets this 
year of share raids by Mr Lee 
Ming Tee, a Malaysian Chinese 
now resident in the country, 
yesterday, acquiesced to offers 
which they had . previously 
viewed as hostile. 

; Wormald- International, Aus- L 
tralia’s leading fire, protection 
and.' security .group, said its 
bpard . ' would "[! recommend 
acceptance' of a:, bid by Sunshine 1 
" Australia,- Mt'’ LeeX^ Wto?fcor-J 
pbrate vchitle'ni the- country: : | 
:• - I 


Skinners’ Hall, London 
27, 28 & 29 January 1986 

This highly successful programme, itself a compact version of the long 
running FT-City Course, -was held forjhe first time in January J985 and is 
now to be repeated twelve months later. The purpose is to provide a 
thorough briefing on the roles of the major, players in the.City and discuss 
the changes now sweeping across the Square Mile. The impact of these 
developments on the way business is done in the City can now be judged 
more clearly and the content of the Seminar reflects this. 

Mr Win Bischoff of Schroders, Dr Michael von Clemm of Credit Suisse 
First Boston, Mr Pen Kent of he Bank of England, Mr Christopher 
Johnson of Lloyds Bank, Mr John Heywood of Hambros Bank, 

Mr M J Boleat of the Building Societies* Association, Mr John Sillett of the 
Midland Bank Group and Mr Armen Kouyoumdjian of the International 
Mexican Bank are among the speakers. The Seminar is again to be chaired 
by Mr Marc Lee, Conference Adviser to the Financial Times. 

Skinners 5 Hall provides an excellent location for this Seminar and the 
intensive format makes possible participation by many more executives from 
outside London and from abroad. 

TnP T .nl The FT- Qty Seminar 


Title 

Company 

Address'™ . _ . . 
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DUE 6th FEBRUARY, 1995 . 

Notice is hereby given that, pursuant to Hie terms !of the 121% Notes, 
US? 11^125,000 principal amount of 12|% Notes has been drawn by lot 
by the undersigned, in the presence hi a notary public, for redemption 
• on the 30th December; 1085; • -■ * > 

The said 12 J% Notes so calied for redemption will therefore be redeemed 
on 'the '30th day of December, 1985 at 101%: of the principal amount so 
.-called, plus accrued and unpaid interest to the date, of . redemption if 
applicable upon surrender of the said Notes with, thereto attached, all 
interest coupons, maturing 6th. February, 1986, and thereafter at any of. 
the following paying agents: — • 

— Manufacturers Hanover Limited, 7,Pririces Street 
. London EC2P 2EN. 

— ^ Manufacturers Hanover Bank Belgium SA./N.V. «• - * *- - 
Brussels Head Office, Hue de Ligne 13 
■ * •* • B-1000 Brussels. 

— Manufacturers Hanover Bank Luxembourg, S~A — ... . 

39 Boulevard Prince Henri, Luxembourg. 

— Manufacturers Hanover Trust Company 
Stockerstrasse 33, 8027 Zurich. 

Notice is also hereby given that interest upon Notes so called lor redemp- 
tion shall cease to be payable from and after the said redemption date, 
namely the 30th day of December, 1985, and coupons for interest maturing 
after the said date, namely the 30th day of, December, 1985, -shall J>e void. 

The numbers of the Notes so called fbr redemption arc: 1 • / fr-v ■ 

! 00228 * D0743 : > 01248 01951 02120 02357 . 02380 03651 04057 

04282 04748 04762 05651 05653 05883 . 06457 07957^ C°$553 

08722 09585 09631 09682 09980 10062 10369 107*3* - 10869 

109S5 12053 12061 12351 12453 12482 . 12843- T 3348. 14548 

14712 16131 16248 16957 17064 17131 - 17164 18361 ' 18557 



V; 

! 002 28 

# 00743 

0124S 

01951 

02120 



04282 

04748 

04762 

05651 

05653 

,- d 


08722 

09585 

09631 

09682 

09980 

r j t*V 

*» ‘ 


109S5 

12053 

12061 

12351 

12453 



14712 

16131 

1624S 

16957 

17064 

: r> 


18569 

19257 

192S5 




05883 . 06457 
10062 10369 

12482 . 12843. 
17131 -■ 17164" 


Also, all Notes of which the last two digits of serial numbers are any of 
the following: : 

10 17 37 42 54 68 84 88 89 90 .94 

The principal amount of 12|% Notes outstanding after the said redemption 
date will be US$19,455,000. 

MANUFACTURERS HANOVER LIMITED 

29th November, 1985 Principal Payings Agent 


shareholders-to accept a hid for 
an infiuential 44 . per cent stake 
by GSH Investments, owned by. 
developer Mr Ceorae Herscu. 
In August Mr Lee offloaded a 
30 per cent stake in Hooker to 
New Zealand interests after 
failing to secure agreement on 

a. takeover. 

•The Wormald accord followed 
a variation by Sunshine of 
terms for its offer. As an alter- 
native to its AS4 a share cash 
bid. Sunshine will now provide 
a seven-for-four share exchange, 
currently worth some A $4.23* 
per share. This values Wormald 
at some AS343J3m (US$235 am). 

Sunshine, which already owns 
about 36 per cent of Wormald. 
is seeking at least 75 per cent 
This is a relaxation of its earlier 
requirement for minimum 
acceptances of 90 per cent, and 
allows Hongkong Macao Inter- 
national Investment Company— 
a group controMed by mainland 
Chinese interests— to retain itr 
9 per cent 

Under the GSH bid. the whole 
of Hooker is valued at 
A$437.6m. . 

Strong growth 
a t Tisco 

Bjr R. C. Hardly m Bombay 

SALES AND profits of Tat* 
Iron and Steel Com pan: 

■- (TTsco), India's only privaC 
sector integrated stcelmake- 
showed strong growth in th* 
'half-year, to September. 

Revenue rose 16.53 per een 
to Rs 5.33bn ($441.6m>, an. 
pre-tax profits surged 3.6 time 
I to Rs 685m from Rs 191 -2m 
This . followed quadruplet-' 
profits Tor the previous fuF 
year. ' 


Venture Capital Survey 


Publication Date: 
Copy Date: 


3 December 1985 
19 November 1985 


The Financial Times Intends to -publish a Survey on- Venture Capital. Subjects -which wiH be 
discussed include Management Buy-Outs, USM, Corporate Venturing BES and sounds of Finance. 

■ ForodLvHhingdetaUs-ami^t:' ■ 

Mark tanigan - 
FINANCIAL TIMES ‘ 

10; Cannon Street, London. EC4P 4BY 
; Tel: 01-248 8090 Ext. 4181 




DAIWA EUROPE LIMITED 

i— JAPANESE EQDITY WARRANTS SERVICE — , 




U.S. $50,000,000 


US$100, 000, 000 

First Bank System, Inc. 

Floating Rate Subordinated 
■ Capital Notes Due 1997 



- Tf **‘*x»* i ' 

Wternaik»ial-Bank for Reconstruction 
aKid Development 

$250^0tM»0 

U^.Dollar Floatrog Rate Notes Due February 1994 

For the interest period . . ... 

29tii November 1985 to 28tb February 1986 
t be Note s will carry an interest rate of 7 .6^% per 
annum with a ootqxminKmnr of $192.87 per 
$10,000 None, payable on 28th February 1986. 


Th« pBlwa W/arrant Index TJQfl. 97 Dollar warrant market valuo 

. 0000-2 JaN ISB5|T" Si:i^^30.000 

■imh m .^ - v— . . Corranj. Market Pricas ' . Oflar Calculations 

ISStJERL— Wanknt ; Wrni Wrni Skate PrcmTom/ 

nRfirydno.. BIO OFFER J»r«co Premium- .Gear- Gcanng 

-• (%). (’A) (.Yen) mg Haiio 

25.00 26.50 750 - 16.25- dK 121 




AICA KOGYO 17/8/SO 

gb^-fsiaf^ 

^aa % $8s\$$r 

^^.'NDUSTRIES 15/2/83 

W HBf 

« T. CORPORATION 7/11/88 

52JT- 55^1*5 w'0/» 

“rr.GAS A CH£M. 2Q/3/B9 
“rrsu |/s i new) 1 5/10/Ba 
“ESUU/S }0U3) 10/12/87 

KS- MS*!- ( 0U> J 10/2/BB 
“Sj.m 5 m.Inew) 10 / 11 /ea 

PCTROCHEM 15/2/90 

M,N - <ou>l 17/3 ns 

NffVON MIN. (NEw) 15/6/90 
NIPPON YU SEN K K 18/10/90 
toSSMOetlNAM/2/83 




57.50 59.00' -7.820 ■ 

32.50 3400 398 

65.00 59 00 398 

70.00 11.50 547 

21.00 22.50 367 

12.00 13 50 377 

71.00 12 50 332 

94.00 98 00 970 

18.50 20 00 285 

35.00 36.50 3.240 

37.00 38.50 2.290 

, 14,00 15.50 318.. 

33.00 3450 612 

62.00 67.00 716 

93.00 97 00 472 

32 50 34.00 S7S 

31.50 33.00 1.090 

27.50 29.00 388 

'•10 60 72,00 - 146; 

'27.00 29j00 146 

8500 90.00 560 

12.50 14.00 560 

45.50 47.00 462 

97.00 102-00 393 

13-00 14.50 393 

20.00 21.50 342 

13-50 • -IS BO v- 268-- 


Interest Rate 
Interest Period 


8546% per annum 


Interest Period •• 29th- November 1985 
' - 28th February 1986 
Interest Amount per 
UB. $50,000 Note dud 
281h February T986 • U.B. si ,050.61 

Gmfit Suisse Fust Boston Limited , v 

AgertBsnk ’ " " 


Genossenschaftliche Zentralbank 
Aktiengesellschafe 

: Vienna 

Floating Rate Subordinated Notes due 1996 

lii accordance with the proviso^ of, the Notes, notice is 
' hfcretiy-given that fbr the six month Interest Period from 
2Vih November, 1985 to 29ih May, 1986 the Notes will 
cany, an Interest Rate of 8A% per annum. The interest 
-'atnount payable on there levant -Interest Payment Date 
which wUl be 29th May, N86 is U.S. $2(K-97 for each 
Note of U.S. $5,000. 

Credit Soisse First Boston Limited 
Agent Bank 


HILL SAMUEL CROUP pic 
' USSrSjMMLODO. 

I Perpetual Boating Raft* Kates 
In accordance wish? the' pro--' 
visions of the Notes, NOTICE 
IS HEREBY GIVEN that for the 
Interest Period • from 3,9th: 

November 1985 to- 29th. May 
1986. the. -Notes will carry a 
Rate Interest of. 8^ ( . perl 
annum and.' that the Interest 
payable en the relevant Interest 
Payment Date, 29ch May 1986. 
will amount to USS424-22 per 
USSIOJJOO Note. 

Agent Bank: 

GiarantyTruit" 
Company of New York - 
London 


Banco, di. Romaj 

u.s.siso.ooo.ooo j 

1 Boating Rate Depositary ) 
Receipts due 1992 \ 

Notice is hereby given that the 
Rade of h)i|er*st rebdngtto the 
shore 1 issue “has been- fixed at 
*iV “pe*" flttt .for- the * period | 

^th .ftovember, > J i 985.!.to »tli 
May. - 1! toL,.lmateit payable 

U5S411AS. per .. USlOfiOO 
Deposit and USS 10^91 
USS250J00 Deposit . 

, ..h .. A fi H,t l i 

1 ' Ho/iijv^Suaranty Tnnt ' 

Company of New York 1 I 

London |j 


OHBAYASHV GUM I ST/4V88 
OMRON TATElSHI 31/3/89 
ONODA CEMENT 28/2/90 
QUTECQAI-ICHI 23/2/98' 

< IRAK A TRANS F 29/1/80 
NENOWN 24/1/89 
RICOH 20/9/90 
Hvnai I ID 35/5/90 _ ^ 

SEINO TRAN3JKJRT rr73/B3 
w-iyw STflHfS 20/3,87 
SEKISU1 CHEMICAL 20/9/90 
H.-NY CORPORATION 2874/90 2100 22-50 

SUMI CONSTRUCTION 24/3/89 62 00 68.00 
SUMI HEAVY 24/2/89 16.50 1800 


-•M « xf* 

18 00 19 » 305 

"32.00 3333" fflO 
28 50 30.00 567 

16 50 18 00 745 

46 00 47.50 1.130 
21-50 23C0 .412 

'25.00 26.50 1.190 
.76 00 81.00 931 

49.00 50 50 649 

2100 22.50 3.860 
82 00 68.00 202 
16.50 1800 212 


_ . _ 16.50 1800 

SUMI REALTY (NEW) 13/12/90 ttOO 24.50. 1.030 21,64 4 22 

21/11/89 > flS5CT7ri.OO < -lia3» -vt.tVt 2 07 II 
TOKYO. ELECTRIC 14/3/89 - . 1700 ■ 18-50 .li3(»r « 6? 6.84 - 

TllfeYO SWNYO B/6/87.' Jpl ® 1®6 DO UO . 52,38 1.10, < 
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Alt of these Securities have been offered outside the United States. 
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INTL. COMPANIES & FINANCE 

Bernard Simon on a private sector Canadian airline’s expansion plans 

CP Air prepares for deregulation 
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CANADA'S largest private 
sector airline is assertively 
expanding its routes and forg- 
ing alliances with other carriers 
in a determined effort sot to 
be thrown off balance by die 
accelerating deregulation of 
domestic air traffic. 

Canadian Pacific Aar Lines, 
commonly known as CP Air, 
relaunched flights between 
Canada and New Zealand 
earlier this month after a break 
of Id years. Zt has also began 
a dally service between Toronto 
and Amsterdam. It hopes to 
start the first non-stop flights 
from Toronto to Tokyo next 
April and to Rio de Janeiro 
later in the year. 

Next year the Vancouver- 
based airline is planning the 
first direct air links between 
Canada and South Korea. China, 
and Thailand — and perhaps 
■Taiwan. 

On the home front, CP Air 
recently acquired voting control 
of Nordair, a Montreal-based 
carrier serving Quebec, parts of 
Ontario and the Canadian 
Arctic, after a fiercely contested 
bid. 

The company last year bought 
Eastern Provincial Airways, the 
main regional carrier in 
Atlantic Canada. It has also 
signed co-operation agreements 
with small commuter airlines 
in Ontario and British 
Columbia, 

CP Air has found itself in as 
awkward position as competi- 
tion among Canadian airlines 
Intensifies. On the one hand, 
CP Air and other private 
carriers contend that years of 
official favouritism towards 
state-owned Air Canada has 
placed high hurdles in the way 
of their efforts to raise market 
share. CP Air. as the only 
carrier in any position to 
challenge Air Canada’s domi- 
nance in many key markets, 
has complained loudest. 

On the other hand, CP Air 
has to protect its flank from 
smaller carriers hoping to 


spread their own wings as 
curbs on teres and route 
allocations gradually fall away. 

Earlier this month, Quebec- 
air of Montreal and Pacific 
Western of Calgary, both 
regional airlines, agreed to 
create a national network by 
coordinating timetables, split- 
ting routes and pooling aircraft. 
Quebecair, which is controlled 
by the Quebec provincial 
government, has made a 
counteroffer for 'Nordair in a 
bid to strengthen its own posi- 
tion in Quebec and Ontario. 

CP Air, a subsidiary of the 
Canadian Pacific transport, 
communications and resources 
conglomerate, is the only 
Canadian airline besides Air 
Canada which offers flights 
across the country and abroad. 
Air Canada almost has a 
stranglehold on the most profit- 
able routes in eastern and 
central Canada; CP Air’s net- 
work has until recently centred 
on western Canada. The two 
carriers compete on the busy 
trans-continental routes be- 
tween Toronto and western 
cities like Vancouver. Calgary 
and Edmonton. 


squeezed into a corner of tixe rr -- airllnCi rather two iqrce 
congested older terpinaL Air ® dispose of Assets. 

CP Sr* plmolng » puMc 


meat will inject new equity Into 
Sr airline, rather than force 


itsdefence that other rirtines Sw & TSW/SK 
rebuffed its approA^w to slmre stare . s %(f heip down 


£,^lSS whcn,tw?5 ^SiuffiSS» 4 uity 


built inthe *8703. also more then 70 per 

Air Canada is estimated to ^ caivy predicts a 

account for some 60 per cent of ^ better " financial 

the country’s airline capacity- JSJbSSc? in 1986. 

an i CP /£. f0r Se Many of CP Air's recent 

cent and W per cent Both ..Sana are aimed at wooing 
burdened by heavy debts and maw xme ijQ nt The airline 
lacklustre operating wimnew service 


of the early 1980s), and by lt . within - an - airline, " 


stiffening competition and the 
purchase of . pew aircraft- CP 


which involves converting 11 of 
its 28 Boeing 737 aircraft on 


Air's net profit of CSlWm flights to accommodate 


(US$7.6m) in the first hi ne 
months of this year was due 
entirely to earnings from CP 
Hotels, a wholly-owned sub- 
sidiary which owns, leases or 
manages 22 hotels in Canada. 
West Germany and Israel. 

The airline has a fresh 


only 62 passengers paying 
premium teres. Mr Carty says 
that bookings on longtaul 
Attache flights are ^ l*e a good 
restaurant on a Saturday night.** 
But the airline has encountered 
resistance from business 
travellers unwilling to pay a 


management team and a govern- pj^, m j UII i on full-economy teres 


Advantages 


ment in Ottawa apparently 
willing to step up the pace of 
deregulation. It is confident that 
it can fight back against Air 
panada and improve its own 
financial performance. 

Ur Donald Carty, the 59-year- 
old Conner executive vice pre®- 


for shorter flights, such as from 
Toronto to Halifax and 
Winnipeg. 


Streamlining 


The Government divides jr 

International markets between last. April- Proposals Published 


the two airlines. Air Canada 
services mainly the eastern US, 
the Caribbean, Britain and some 
other European countries; CP 
Air concentrates on the west 
coast; Far East, Latin America 
and a European service 
to Amsterdam and the 
Mediterranean. 


Mr Donald carty, tne CP Air is streamlining its 

fleet t0 provWe frequency 

dent of American Airlines, twin fh „_ than capacity. A recent / 
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The iwommendattons include by an estimated CS12m A year. 

giSUr frSSter airlines to ^^SSKLJSX. ™ S ‘ 


set their own fares and fewer 
curbs on new entrants, Mr 
Brian Mulroney, the Prime 
Minister, late last year ruled 


fitted with long-range fuel tanks, 
are used on several trans-con- 
tinental routes, allowing CP Air 
to offer six flights a day between 


The state-owned airline has the time being. But finanlcal 
traditionally enjoyed several discipline over the state-owned 


out privatising Air Canada for Toronto and Vancouver, 
the time being. But finanlcal The planned non-stop Tokyo 


advantages over its competitors, airline appears to have been 


Besides its access to government tightened. 


funding. Air Canada has been 
allocated prime check-in posi- 
tions and aircraft gates at 
several large domestic airports. 
It has a spacious new terminal 
at Toronto Airport virtually 
to itself, while CP Air is 


A test of the Government’s 
intentions towards Air Canada 


service and other now routes to 
the Far Boat are aimed at 
attracting to Toronto transit 
tr affic from the north-east US 
and Canada, which presently 


be the method used to passes through New York. 


reduce Its C$L2bp debt, equal ALr already carries a substantial 


to more than 70 per cent of number of travellers between 
shareholders equity. Mr Carty Latin America and the Orient 


is concerned that the Govem- 
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via Canada. 

Mr Carty also intends to mesh 
CP Hotels more closely with the 
airline’s operations, The com- 
pany plans to give qp manage- 
ment or ownership of fftveraM 
hotels outride the mate centres, 
of Quebec and Ontario, Concen- 
trating instead on upmarket 

properties in cities served by 
CP Air. 

Ottawa and Vancouver are (be 
highest priorities for CP Hotels, 
but Mr Carty also mentions the 
possibility of joint ventures with 
property developers in London, 
Paris and the Far East 


ThU announcement appean as a matter of record onlyt 
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THE DISTILLERS . Company. 
Scotland's leading .. industrial 
group > .-haa done an about face. 
Dprtng the jR^few weeks 1 it has 
been conducing air aggressive 
corporate! marketing eawmii r 
: talking to tbe Gxtyand i to major 

• shareholders; And yesterday it' 
announced the appointment of 
.Sfa; Nigel-Broapkeg, chairman of 
Trafalgar Souse, the property, 
-shipping apd hotels group, as a 
aum-executiye. director, together 
.with plans to back nest year's 
Commonwealth Games in Ediu- 
.burgh with ilJfan of sponsor- 
ship. 

r Over 15 years ago the group 
pulled in its corporate horns in 
; the wake of -the thalido mid e 
tragedy, the consequence of a 
diversification into pharmaceu- 

- Heals, which, shook, the already 
1 reserved DCL to the. core. ■ 

, But today, the company Tins 
-found a particular urgency in 
; -explaining Us track ■ record in 
■ the troubled Scotch whisky in- 
? dustry. On Monday James Gul- 
liver’s Argyll group will be free 
under- Takeover Panel rules to 

- "launch a bid for DCL. 

• ‘ It is not the first time the com- 
pany has' sensed predators at 
. \ihe gaiite~two. Fears -ago Hanson 
Trust, . the ’ industrial group, 

1 was" among the compa n ies 
rumoured to be considering a 
bid for DCL. At that point, DCL 
was . causing profound alarm 
among its shareholders for what 
was felt to be its directionless, 

. undynamic management, ixzcap- 

- stole of defending -the com- 
: pany*s brands against a rising 

- competitive threat. 

Then— with DCL's shares : 

- trading at around 260p com- 
pared ‘ with 500p today— the 
-company was in some ways 
.sore- vulnerable -to a. takeover 
than it will be from Gulliver. •; 

. For while Argyll, owner of ; 
Presto supermarkets (and \ 
smaller ! than DCL) has , 
attracted a good deal of City ( 
support for its ambitious, DCL < 
has- become an expensive .pro- 
position. Since August, takeover 
rumours have helped to push - \ 
the groom’s market eapltaUsa- i 
tion from £lbn to £L82bn. 

Hence the -public relations j 
exercise that DCL has been ] 
conducting - over the past few 1 
weeks. Instead of- its traditional 1 
low key annual round of i 
loaches in -the City, DCL has 1 
fielded a platoon of fits key per- 
sonnel to mount aggressive, i 

• information - packed one - day i 

presentations. . i 

“ A culture . shock” pro- i 
claimed one City. analyst after \ 
attending a presentation. Stock- 1 
brokers de Zoete and Bevan *] 
said analysts would have to eat i 
humble pie after getting DCL.i 
“so wrong” and underestimating . c 
the management chang es. ] 
DCL’sclaimis that it has - 
arrested -falling' sales of its i 
brands at home and abroad, in- i 
troduced a much mare dynamic I 



DCL tries to make up for lost time 

The UK whisky group is going on the offensive. Lisa Wood explains why 


management structure and 
rationalised production in a 
group whose maturing stocks of 
whisky far exceed its current 
needs. There is also an opti- 
mism that the worldwide market 
for Scotch, which has fallen by 
15 per cent since 1979, could 
be coming out of the doldrums. 

Conspicuous by its absence 
has been any mention of diver- 
' sification, in spite of the group’s 
strong cash flow, or of adven- 
turous brand developments on 
the lines of those created by 
competitors such as IDV, the 
Grand Metropolitan subsidiary. 

In 1973 worldwide sales of the 
group's whisky brands accounted 
for some 48 per cent of all 
bottled Scotch whisky sales. In 
1984 DCL’s share of a smaller 
market was 35 per cent. In 1973 
DCL, with its major Johnnie 
Walker Red and White Horse 
brands, commanded 54 per cent 
of the IK market- Today it is 
less than 20 per cent 

The fall in UK market share 
is partly due to DCL’s decision 
in 1977 to pull out of the UK 
market its top selling Johnny 
Walker Red Label blended 
whisky in .order to safeguard 
larger world sales of the brand. 
This was because of an EEC 
ruling that DCL’s dual pricing 
system for domestic sales and 
exports violated the Treaty of 
Rome:' 

The. withdrawal of the brand . 
from the UK does not account 
for all the lost market share, 
however. Companies such as 


Arthur Bell, with its Bell’s 
brand, and Highland Distilleries, 
with Famous Grouse, rapidly 
snatched market share at DCL’s 
expense. The only DCL 
blended whisky to achieve sub- 
stantial growth in the period 
was the lower-priced Claymore. 

Overseas, DCL was confronted 
by an enormous growth in the 
lower-priced end of the market 
The company decided not to 
enter this fray and points out 
today that DCL still accounts 
for between 48 and 52 per cent 
of the bottled Scotch whisky 
market by value. 

These changes in the Scotch 
market in the early 1980s re- 
sulted in falling profits and, 
faced with falling sales, the 
group was swamped with stocks 
of maturing whisky. In 1980 
pre-tax profits were £195 -3m, 
falling to £183 .3m in 1982 and 
£LS0.8m in 1983. 

In 1983 John Connell, for- 
merly with DCL's gin division, 
took over as chairman of DCL. 
His aims were to reform the 
entrenched management struc- 
ture of the group, pull pro- 
duction more into line with de- 
mand and improve the market- 
ing. A number of specific 
measures followed: 

• In 1983 DCL announced the 
mothballing of 11 of its malt 
whisky distillers — some one 
third of its total — and closure 
of two grain distillerie^-in a 
bid to reduce production: 

• The group’s bottling facilities 
were rationalised with the 


closure of the bottling and 
blending plants at South Queens- 
ferry. Edinburgh (VAT 69) and 
Hadtie Street, Glasgow (White 
Horse.) 

• In 1964 the group acquired 
Somerset Importers, the exclu- 
sive US importer and distributor 
of DCL’s Johnny Walker Red 
and Black Label whiskies and 
Tanqueray gin. 

• In- the same year the group 
set up a Home Trade division 
in the UK to handle nearly all 
its drinks brands except gin. 

• Early this year Connell dis- 
banded DCL’s five-man manage- 
ment committee which was 
responsible for co-ordinating 
group strategy. Other operating 
committees beneath this, 
responsible for co-ordinating 
activities such as export stra- 
tegies, were also disbanded. 

This latter action is Judged 
by DCL to be a key strategic 
move. It is impossible to dis- 
cover from DCL why it took so 
long to change a structure it 
admits was outdated. 

It Is understood that one of 
the reasons DCL did not tackle 
the growing, albeit small, malt 
market earlier was. that the 
committee responsible was un- 
willing to take the decision as 
to which one of the group’s 13 
malt brands to promote. 

The shake-up inside DCL has. 
also been helped by the arrival 
of -Bill Spengler as deputy 
chairman and deputy chief ex- 
ecutive: Spangler, aged 57, 


retired last year as vice chair- 
man of Owens-Illinois, the .large 
US packaging and glassware 
group. “One of the greatest aids 
towards breaking the group’s 
habits of a lifetime is the ap- 
pointment of a deputy chairman 
who is not moulded in the tra- 
ditional ways of thinking.’* says 
David Connell, brother of the 
DCL chairman an d now manag- 
ing director of Johnnie Walker. 

There is speculation that the 
appointment was not the idea of 
the board — most of whom have 
spent their working .lives with 
DCL — but that it came - from 
Klein wort Benson, the merchant 
bank which was asked in Sep- 
tember to help formulate a de- 
fence strategy against a pos- 
sible bid by Argyll. 

Critics claim that the new 
structure and a new deputy 
chairman do not create a re- 
volution. Spengler insists: “The 
changes are getting under way* 
and go right down the line." 
Scepticism, however, was ex- 
pressed by -some CiQr analysts, 
after the publication of the 
group’s interim results last 
week, when short term profit- 
ability was bolstered by a num- 
ber of exceptional factors. The 
underlying trends hi the market 
and long standing attitudes pre- 
vailing in the group did not 
appear to have changed as 
rapidly as h^ralficd. 

Some changes, L however,' do 
appear to be bearing fruit The 
Home Trade division has a 22- 


strong team responsible for 
day-to-day marketing, three- 
quarters of whom were re- 
cruited from outside DCL 
“There has been an infusion of 
UK marketing expertise and 
there is a clear commitment to 
new business development,** 
says David McNair, the market- 
ing director, who used to work 
at Unilever. 

The first job of the team — 
which replaced a committee of 
15 people which met only occa- 
sionally to discuss the UK 
trade — was to prevent DCL's 
‘plethora of brands competing 
against each other in a blended 
whisky market that has segmen- 
ted to the - detriment of the 
middle-priced brands. 

“The first year was tough,** 
says McNair,** with sales down. 
But our Scotch sales are 13 per 
cent up in volume this year 
compared with a market per- 
formance of 4 per cent in- 
crease. 1 * Critics point out that 
turnover on the brands in the 
same period has 1 gone up by 6 
per cent In value. “While DCL 
claims substantial growth in the 
UK it appears that it is buying 
market share. It is too early to 
suggest that it has returned to 
a genuine growth tack/* 
Michelle Proud, of Wood Mac- 
kenzie, the Edinburgh-based 
stockbrokers, says. 

Hie Home Trade division is 
also responsible for promoting 
other non-whisky brands such 
as Pmims, which DCL defen- 


sively cites against criticism of 
its lack of new brands. This 
does not explain why between 
1969, when DCL acquired it. 
and the early 1980s, the brand 
was not properly promoted. 
This year advertising was 
boosted to £750,000 with the 
result that sales are up 20 per 
cent, albeit from a low base. 

Worldwide, DCL contends 
that it has pioneered new mar- 
kets for brands such as Gordon’s 
gin. In France for example the 
gin market has traditionally 
been small. Five years ago DCL 
started seriously to market its 
Gordon’s brand there and today 
the market has doubled in size 
with Gordon's the number one 
brand. 

DCL has also reacted more 
positively to the growing mar- 
ket share of cheaper own-label 
whiskies, a trend identified by 
Guinness in its successful bid 
for Arthur Bell. 

This year DCL started sup- 
plying an own-label brand to 
Tesco. “It makes a small but 
worthwhile contribution to our 
overheads,** says David Connell. 
"The market exists so it is 
better to supply it than ignore 
It and we have the stocks.” 

Johnnie Walker, the most 
dynamic company in the DCL 
stable, is taking a similar tack 
- overseas. In France it recently 
introduced a new label. Grassy 
Green, pitched at the large 
cheaper end of the French 
Scotch market. 

In the US, where Arthur Bell 
has had considerable problems, 
it is now possible to initiate 
longer term planning for DCL 
brands in the industry’s biggest 
market where Scotch sales have 
fallen. 

Corporate planning is to be 
Spengler*s responsibility. “We 
have set achievable growth goals 
for our own business,” he says. 
“We are looking at the possi- 
bilities of acquisitions but we 
; do not want simply to get big- 
ger. We want growth opportuni- 
ties.” 

Certainly DCL Is quoted in 
the Elders IXL offer document 
for Allied Lyons as having 
an impressive 18.3 per cent 
trading margin last year com- 
pared with 6.4 per cent for 
Allied's wines, spirits and soft 
drinks division. But such com- 
parisons are fraught with diffl- ' 
culties such as the fact that 
whisky is matured over a long 
period while soft drinks are 
instantly marketable, so financ- 
ing costs are therefore much 
greeter. 

It is a debate that is Bkely 
to figure large in the next few 
months if Argyll makes a bid. 
And the battle will be even 
bloodier than that between 
Bell, DCL's major UK competi- 
tor, and Guinness. In the case 
of DCL the future of Scotland's 
largest and best bred industrial 
company is on the line. 


Management 

abstracts 

Evaluating merger perform- 
ance- A Michel 4- X. Shaked 
in California Management 
Review <US). Spring 85 (9i 
pages) 

Argues that mergers are 
justified Only if they will make 
profits greater than the sum of 
those of the original companies 
(synergy), but sees an increase 
in conglomerate mergers where 
the objective is risk reduction 
rather,, than synergy. Presents 
survey results of the relative 
gains to merging companies and 
changes 'in risk characteristics/ 
operating results. Finds, for 
example, that shareholders in 
acquired companies do better 
than those in acquiring com- 
panies. and that there is little 
difference in post-merger profit- 
ability between acquiring and 
comparable non-acquiring com- 
panies. 

Corporate weapons against 
terrorism. M. Harvey in Busi- 
ness Horizons (US), Jan/Feb 
85 (6 pages) 

Argues that the best way of 
countering terrorism would be 
for multinationals to fonn a 
“ trans-corporate security co- 
operative"; explains how this 
would be organised and dis- 
cusses the roles to be played 
by groups responsible for intel- 
ligence and political analysis, 
financial planning, executive 
and family training, deterred* 
analysis, crisis management, and 
family counselling — not forget- 
tig security audits. Suggests 
that paramilitary groups and 
freelance' agents should be on 
a retainer but not on the staff 
payroll. 

*. 

j Effective and profitable export 
management. T. Prebble in 
Focus on Physical. Dlstribu- 
- tioa Management (UK), May/ 
June 1985 (2} pages) 
Contends that offering 
delivered prices to. overseas 
customers results in Increased 
market penetration, reduction 
in working capital, and more 
effective credit control and 
collection; notes that larger 
companies or groups of com- 
panies can make- savings by 
talcing full advantage of VAT 
legislation by channelling 
exports through an export com- 
pany; stresses the advantages of 
computerising the export func- 
tion. 

These Abstracts are con- 
densed from the abstracting 
journals published by Anbar 
Management .. Publications. 
Licensed copies of the original 
ankles may be obtained at a 
.cost of £4 each (Including 
▼AT and p+p; cash with 
order) from Anbar, PO Box 
23, Wembley, HAS 8DJ. 





f?* vbjit.rt- .. ■ 

kivss:;:. = ;--.viwi 


TOa advertiaacnafit appova os a matter of rooortf orftr 


New Issue November 2% 1985 


-. • ,n.. ,.-;y£ 

olf' '*?■■ ■" • ■■■ • f'jV-' i 



European 

Economic Community 

ECU 100,000,000 

8% % ECU Bonds of 1985/1993 

Issue Price: 100 %. 






a-;-. 


851 0 2 4- Sll 052 


MiMSEl* . 

S!NCL - ! fl D 


C-A'l iC'S 


Lead-Managers: 


Deutsche Barit 

AJdtanflueOsahBft 


Dresdner Barrie 

AkUensemSschatt 


Baynrisqhe Verainsbank 
AkUmscNMtechaft 

Banque NaHomrie de Paris 


Aigenraene Bank Nederiand N.V. 


Bank fOr Qemek iw irt sc haft . 

MU anw a Uactmft 

Baring Brothers & Co, 

LfenBati 


BeritaerBank 

AfcttenflaaafechBft 

DG Bank 

Deutsche Genossenschaftsbank 

Krodetbank International Group 


SocttttG6n*ral» 


Co-Lead-Managers: 

Commerzbank. 

AkUangMaBschaft 

Generate Bank 


Co-Managers: 

Banca Commeicfale 
ItaSana 

Banque Internationale 
& Luxembourg S A. 

Bayerische Hypotheken- und 
WechsehBank 

AkttenaanOsetMft 

Ber BnerHand ete- 
und Frankfurter Bank 

BMC Amro Baric 

Limited 

Norddeutsche Landesbank 
Gtrozentrate 


WBBtriaufache Landesbank 
Girozentrrie 

Swiss Bank Corporation 
International Limited 


Bank Brussel Lambert N.V. 


Banque Paribas Capital 
Markets 

Bayerische Landesbank 
Gfrozentrate 


CSFB-EffeetsnbankAQ 


Euromobffiaro S.pA. 


SaLOppenhesmJr.&Cfe. 





THnkaus & Burkhairit KGaA 


Discover Card Services. Inc. 
is proud to announce the new 
Discover Card 

Pilot testing has begun in two 
U.S. markets: Atlanta. Georgia, 
and San Diego. California.''' 

The Discover Card is a multi- 
purpose financial services card 
that will be used for purchases at 
thousands of merchants across 
America in early 1986. It will also 
provideQccess to the wide range 
of products and services from the 
Sears Financial Network. 

The Discover Card is part of 
the Dean Witter Financial Services' 
Group, a member of the Sears 
Financial Network. 

For further information p’eas^ 
contact 

DONNA PETERMAN ' 
DEAN WITTER 

FINANCIAL SERVICES GROUP 
101 BARCLAY ST. ■ 

22ND FLOOR 
NEW YORK. N.Y. 10007 
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ME PC 

THOUGH MEPC likes to think 
of itself as a fully-fledged. Inter- 
national investment and de- 
velopment group, Its enthusiasm 
for sunnier climes must inevit- 
ably wilt when faced with cur- 
rency fluctuations which can 
rob it af £ 2 m in pre-tax profits. 

True, the currency move- 
ments which knocked the gilt 
off the 1985 gingerbread had the 
reverse effect on assets and 
earnings in the previous year. 
Even so. the mid-summer acqui- 
sition of English Property Cor- 
poration leaves the UK portfolio 
accounting for 68 per cent 
rather than 58 per cent of the 
group's global property assets — 
and that is how the balance 
looks set to stay. 

MEPC has some excellent 
management and some impres- 
sive property investments in the 
US and m Australia and a tough 
lime on the currency front will 
not change that. But the group 
appears increasingly hemmed 
in by a legislative strait jacket 
m Australia and has atso been 
pruning its investments in the 
US. where its recent activities 
have met with mixed results. 

In Australia, where its pro- 
perty assets are now down to 
13 5 per cent of the group port- 
folio, MEPC has been smarten- 
ing up Austore Property Trust, 
the high-yielding, low quality 
retail unit trust group m which 
it owns a 49 per cent interest. 
One of the more colourful and 
predictable casualties of the 
clear-out is the Magic Mountain 
Leisure Park at Surfers Para- 
dise. Queensland. Elsewhere, 
the group has also bought a 



THE PROPERTY MARKET 


looks to its own backyard 


123,000 sq ft office development 
now underway in Brisbane. 

In the US, it has sold the 
Walkkiki Trade Centre, Hawaii, 
to show a loss on the original 
purchase price, and has atso 
disposed of its two office build- 
ings in Houston and the once- 
promising Texas Plaza develop- 
ment site in Balias. 

There are .plenty of goodies 
left in a US portfolio worth 
around $220m, including the 
first two phases of the Colon- 
nade office centre in Dallas and 
the prospect of a jointly-funded 
third stage 

In addition, the US portfolio 
includes 1m sq ft of soundly- 
performing floorspace in Min- 
neapolis. two good shipping 
centres in Rochester and Las 
Vegas and a disappointing office 
building In Denver. Given its 
strong shopping centre manage- 
ment team, the US business 
would like to get its teeth into 
another mall but it is in no 
hurry. 

So it is to the UK that MEPC- 
watchers seeking action and re- 
sults will increasingly have to 
look. 

The group's current capital 
programme in the UK now 
stands at around £95m out of a 
worldwide total of £132m and 
there is a further £125m com- 
mitted to UK work over the 
next few years. In serving 
notice this week that it intends 
to break with the habit of a life- 
time by seeking financial part-, 
ners on major development pro- 
jects. MEPC is clearly gearing 
up for an increasingly busy 
future. 


According to Christopher 
Benson, managing director of 
MEPC: “We have always de- 
termined to build and own 
everything we create. But with 
the prospect of some mammoth 
schemes ahead, we now accept 
that we 1 will have to join up 
with others if we are to win 
same of the projects in the pipe- 
line." 

In two notable examples of 
the scale of projects which 
might Ue ahead, the group has 
been competing for. the Ben- 
galis store redevelopment in 
Kingston upon Thames, which 
could cost up to £200m- MEPC, 
it appears, may have lost this 
one but it is to partner Tun- 
bridge Wells council in a f 100m 
shopping centre scheme likely 
to start in 1987-88. 

The group's existing portfolio 
also offers plenty of scope for 
expenditure. Despite some out- 
side doubts about the pedigree 
of the EPC portfolio purchased 
in July — not to mention the 
method of financing it — the 
group seems well pleased with 
progress so far. Two major 
office voids have been filled, re- 
ducing lost rental income from 
£2. 6m to £300,000, and making 
the initial purchase terms look 
considerably better. Income and 
net asset uplift will -show 
through next year. 

The EPC portfolio also 
brought with ft built-in tax 
benefits which will release 
income from Corporation Tax 
over the next few years and 
which also bold out the poten- 
tial for propeny sales free of 
Capital Gains Tax. 


Not that sales from the EPC 
portfolio look likely. One small 
investment has gone but a dose 
look at the remaining 29 pro- 
perties has left the new owners 
convinced that they did tile 
right thing. Christopher Ben- 
son, managing director of 
MEPC, admits to the presence 
of one of two “dogs" in the 
portfolio, like a shopping centre 
in Port Talbot, but nothing so 
bad It is about to get dropped. 

The most exciting redevelop- 
ment potential remains at Lee 
House, along London Wall, a 
building which EPC was itself 
seeking to redevelop at the 
time of its takeover. MEPC is 
drawing up two alternative 
plans for the 1960s office tower, 
one comprising around 200,000 
sq ft of floorspace and the 
other, which could involve a 
platform over Wood Street and 
up to 300.000 sq ft of accom- 
modation. Benson says: “The 
applications will be submitted 
In January and if we get our 
first plan through, we are in 
the £1 seats. If the second 
goes ahead, we are in the £2 
seats." 

There Is even a suggestion In 
the air that part of London 
Wall itself could bet bridged 
over, permitting massive, addi- 
tional office development. Ben- 
son and his colleagues are 
closely watchin g wh at happens 
to the idea. MEPC would be 
well placed to become fully 
involved in any such proopsals, 
in which case it could find it- 
self in the £5 seats. Payment in 
sterling, needless to say. 


Rents go 
on rising 

UK COMMERCIAL rental 
values grew at their fastest 
rate for over four years in the 
six months up until the begin- 
ning of November, according 
to the Investors Chronicle 
Hillier Parker rent index. The 
index showed an average 
growth rate over the six- 
month period of 8.1 per cent, 
against 7.6 per cent in the 
previous half-year. 

• Tesco Stores has won a 
three-year planning fight to 
build a store in Melton How- 
bray, Leicestershire. The go- 
ahead from the Department of 
the Environment enables the 
developers, Asfody Storage 
and Haulage, to open up and 
develop the balance of their 
land, which extends to 40 
acres. Smith Melzack repre- 
sented the developers and will 
let the entire estate. Healey 
& Baker acted for Tesco. 

• London and Edinburgh 
Trust will In January submit 
plans for a lm sq ft Brent 
Cross-style retail centre on 54 
acres of Green Belt land near 
Hook, in Surrey. The complex 
would Include a 2254)00 sq ft 
Marks and Spencer store, a 

100.000 sq ft Tesco store and 
major stores for British 
Home Stores and Boots. 
Elmbrldge borough council 
intends to consult with neigh- 
bouring authorities who 
would be affected by the 
massive development Two 
other planning applications 
for the site have already been 
made. 


Grenville opens up the shop 


HER IV ALE MOORE, the busi- 
ness originally set up by 
solicitor Grenville Dean to sup- 
plement his income while work- 
ing as company secretary to 
Smiths Industries, is about to 
become the 231st property com- 
pany with a London Stock 
Exchange listing. 

Merivale, in which Hill 
Samuel holds about 25 per cent 
of the shares, is coming to 
market via a placing of around 
20 per cent of the equity. The 
exercise should raise about 
£3m and will pave the way for 
the £1.6m purchase of Won- 
ham Properties, the private 
property investment company 
owned by Lord Howard de 
Walden and his family. 

The deal will leave De 
Walden, one Of London’s 
biggest landlords, holding 
around 10 per cent of Meri- 
vale’s equity and just might 
lead to a progressively fruitful 
relationship between the two 
parties. 

Merivale, which Is also rais- 
ing £2.7m via a mortgage 
debenture issue to the Pruden- 
tial, was set up by Dean in 
1961 to refurbish and convert 
small houses and flats in Ken- 
sington. By 1970, he was con- 
fident enough to leave Smiths 
and to devote ail his time to 
building up the business. 

Now, Merivale Moore has a 
thriving residential develop- 
ment and residential and com- 
mercial investment business 
with net assets standing at 
£l?m and split roughly between 
the three. At the last year-end 
they stood at only £8.7m but 
the acquisition of Wonham 


and a valuaion of properties, 
some of which have never been 


Dean i, 


^ a Pri*tag7£« produced 

the big uplift. Turnover SLSa Sri 'determined "to rf* 

maDts a fair deaL 
Merivale has »1*> 


7Sr"Sffi7j»»W85rSched R!,ff 

£7Bm and pre-tax profits tenants a fi 
totalled £1.4®. forecast to rise Merivale Ms commei- 

to £L8m In the current year. to build upa par tly 

Merivale'* blend of resi- Sencndcnee on the 

dential and commercial is not to reduce its d _ P_ A ♦„ ni>no> 

unique among quoted com- 
panies but the combination 
re mains a rare one. CPK. the 
company's residential develop- 
ment arm still specialises in the 
conversion of flats and houses 
in Kensington and Chelsea, sell- 
in the £90,000 to £170,000 price 
range. 

In terms of residential invest- 
ment. the company is well 
exposed to one of the most con- 
troversial sectors of the market, 
the ownership of tenanted 
houses and blocks of flats, 
largely located in London and 
East Anglia. Apart from an 
estate of 60 houses in Suffolk, 
there are 345 other tenanted 
units, most of them in blocks 
of flats and held on long leases. 

The tenanted properties are 
purchased at a material dis- 
count on vacant possession 
values and, although initial 
yields are low, there is steady 
rental growth and many of the 
company’s properties now show 
returns of 10 per cent and 
more. 

When a flat or house 
becomes vacant it is sold, 
usually after being modernised. 

Regular vacancies lead to 
regular sales, providing a sub- 

inpAfnd ctmim with 


residential sector and to 
rate a useful rent nil jnu 
portfolio now has a m if** 
Value of £8J2m and lu» two 
rienificant developments cur- 
rently underway. A £2.Snx office 
and shops scheme ts wine 

developed at Gloucester Ro..d 

in west London and 

32,000 sq ft, joint-venture office 
project in hand at Borehnm- 
wood, Hertfordshire. 

The company cxpccis an in- 
creasing proportion of »** asseis 
to end up in commercial pro- 
perty and the acquisition of 
Wonham will help it along the 
way. The de Walden company 
brings with it a 6,000 sq ft 
office building in Bentinck 
Street, W1 and a 6.500 sq ft 
office investment in Maryle- 
bone High Street. They are 
both fully let and there is an 
aggregate, annual rent of 
£168.000. 

Dean says the flotation will 
raise finance for expansion and 
enable some existing share- 
holders to realise part of their 
investment : “ It all started off 
as a part-time interest but we 
survived the collapse of the 
early 1970s and are ready for 
the next step.” Smiths Indus- 



FREE PRESCRIPTIONS 
TO CURE YOUR BUSINESS 
HEADACHES. 


Whenever you set up or re-locate your 
business, you can expect quite a few 
headaches on your way to becoming 
established. 

Will you be able to find the right 
premises in exactly the right place? 

Will It have the right specifications? 

Where can you gel the best advice? 

Just a few of the questions you re 
bound to be asking yourself. 

THE ST. HELENS CURE 

A move to St. Helens could solve all 
your problems, quite painlessly. 

Tor a start. Hie decision to set up or 
re-locate in the area will immediately 
entitle you to the free professional help 
and advice of 60 business men 
and women, each an expert in his 
or her Held. 

Collectively Known as the 5t. 

Helens Business Development 
Partnership. I hese professionals 
will supply the expertise to make 
your move as trouble free as 
possible. 

And the help to put 
you on your feel and keep 
you there. 


AH EXCELLENT GRANT PACKAGE 
And. by setting up in St. Helens youll 
be entitled to one of the best grant 
packages in the country. A package that 
includes Regional Development Grants 
and Regional Selective Assists nceGrants. 
WEU ALSO MAKE YOU COMFORTABLE 
You'll find we have units of all shapes 
and sizes readily available, or we can 
even arrange to have one built specially 
for you. and. whilst it's taking shape 
well even give you temporary premises 
from which to conduct your business. 
THE PERFECT LOCATION 
Once established just think how 
much your business will benefit by 

being situated in the middle of a 
motorway triangle*, giving you 
swift access to the entire country. 

Both Manchester and 
Liverpool International Airports 
are only 30 minutes away, and 
the vast complex of Liverpool s 
docks are on your doorstep. 

Why make things difficult 
-r-rv-t-w- for yourself, when we can 

ST. HELENS 



BUSINESS DEVELOPMENT PARTNERSHIP 

CONTACT GRAHAM WHITE. ECONOMIC DEVELOPMENT OFFICER. 

TOWN HALL. ST. HELENS. MERSEYSIDE. TEL: (0744) 37377. 

WE'RE MORE THAN HELPFUL, WE'RE FREE. 


GUILDFORD 

HZUSURREYLIZZ 




OFFICE HEADQUARTERS BUILDING 
88,000 SQ. FT. APPROX. 

ON FIVE ACRE LANDSCAPED SITE 


FREEHOLD FOR SALEEZZHO 


WITH VACANT POSSESSION OF 80,000 SQ. FT. 


SOLE AGENTS 



PROPEKTi 


King &■ Co 

1-493 4933 


7 STRATFORD F^ACE 
LOMXWWt 


Factory /Ware home 
9^00-0.600 sq ft 
TO BE LET 

CHELMSFORD 

Freehold Industrial Land 
from I acre 

or Units designed and Built 
to Tenants/Purchasers 
Requirements 

CLACTON-ON-SEA 

7,200-73.360 sq ft 
Single Storey Factory 
Warehouse and Office 
Premises 

FREEHOLD FOR SALE 



„ ctntv > buUdW 

The f‘ ne ^ Hl ,iborn 

SCEPTRE HOUSE 

High Holborn VPC1 

lQOOOsqftof superb air-conditioned 
office space 


& 


WRIGHT & PARTNERS 

8 Si. James's Place London SW1A lPD 

01-4934121 


PEPPER ANGLISS 
(3YARWOOD 

OUUtmZD 5UXVETMS 
S/6 Carlos Place Londoo WIY6LL 

01-4996066 


A Development by the Churchill Securities Group 


BY DIRECTION OF 



BASILDON 

ESSEX 

OF INTEREST TO INDUSTRIALISTS 

INDUSTRIAL COMPLEX 

of 390,000 sq. ft. 

LOCATED ON 14.38 ACRES 

FOR SALE 

WITH VACANT POSSESSION 



.. . i •. -sj’. ; % .• .. ; j 


Tel,- Southend (0702) 330073 
.'• " London 01-606 4197 



commercial 


NOTTS 

91,000 sq It 

Single Storey Warehousing 
Sno Area 10.9 Acre* 

Rural location 

between Ml and A1 
£400.000 Freehold 

Frank Durr ant 
WESTMORE 8 REEVES 
S3 Carter lane 
London EC4V SHE 
Tel: 01-248 1851 


ST JOHN'S WOOD 
HIGH STREET 

Superb office accommodation in- 
cluding reception and storage 
facilities. 4,700 aq ft. Leasehold 
£60.000- Renul C18.OO0 pa. Next 
review 25.12.88. Must be let by 
Xmas. 

Tel: Mr Buliituda (Solicitor) 
01-749 9572 


THE LIONEL MENDOZA 
PARTNERSHIP 

teak on behaii ol Clients, a rrcehola 

Olfy* . 8u ilri Inc w.lhin 3 mile, ol 

ST“t M'nimum requirement 
7400 SO ft. Pro pc run requiring 
-thirOishment willingly Contloereti. 
Details pi<iM to retained igemt « 
eooee at 7 Hov* Manor Paraoe. Hove 
Street. Hove BN3 2DF, East Sussex 
UK <02731 728666. ^ 


Mind your own business., 

▲ 



UD 0 


...with the Premier Business Suites 
you can do exactly that. 

A totally new concept in 
office accommodation - theres 
no need to worry about complicated leases, 
lease disposal or property management problems. 

Premier Business Suites in the heart of 
London!. Mayfair- leave you the time to 
mind your own business... 

_not your offices. 

aiink|uiiir> 


Jones Lang 


01-4936040 


3SF 

BAILEE. POSNER & PARTNERS 

07-6294640 


London NAVI 

• Euston Square 


Air-Conditioned 
Office Floors 
7,730-23,190 sq. ft. 

.0 . G Four Lifts. 

Cj 'Double -Chang 
G Prestige Entrance Hall 
p Under Floor Trucking 
. ’ G Carpeting 
DOr Parking 
.G. 24 Hour Access 

To Let 


' ’-••• AAV; 0W7 

iKHiUier 
dr Parker 

01-629 7666 

: “7 -Grosyenor Street London W1A2BT 

: '*ith UCPtcn jsA ziMK iatrv thmu^.ul Ihc -world 


CROYDON 

Land Available 
1-8 acre* 

Purpose Built Units or 
Owners Development 

FOR SALE OR TO LET 

DUNSTABLE 

Woodside Park 
80,000 sq ft 
Rene £3.15 
AVAILABLE FOR 
IMMEDIATE OCCUPATION 

KEH11SH TOWN 

Business Units 

1.250 sq ft 

FOR SALE/ TO LET 


LONDON N22 

Modem Single Storey Factory 
Warehouse Unics 

5.560-34.955 sq ft 
TO LET 

LONDON SE15 

Well Equipped Warehouse 
To Let 
4,600 sq ft 

05,000 AVAILABLE TO 
TENANT 


LONDON SE16 

Warehouse and Office 

ie .000 sq ft 

TO BE LET 


LONDflS 8W10 

Cumberland Avenue 
Modem Warehouse 
6.700-24.000 sq ft 
TO LET 

LONDON EC1 

Warehouse/Light Industrial 
Office Accommodation 

44.000 sq ft 
TO LET 

LUTON 

29.000 sq ft 

Fully Fitted Warehouse 
Headquarters Building inc 
5,700 sq fr Offices etc 

FREEHOLD/LEASEHOLD 


Enterprise Zone Development^ 


loo* TAX RELIEF 
Full Tax Relief for investments in Industrial and r™-..,!. 
Property to wJJjjjjd Enterpris « 

Jeremy flolland. Enterprise Zone Developments Ltd 
World Trade Centre, London £1 MfM 
Telephone; 01-488 2400 


Enterprise Zone D evelopment ■: 


KORTHUMPIOH 

3.3 Acre Freehold 
Redevelopment Site 
FOR 5ALE 

READIH6/BESKS 

Offices/Research and 
Development Production 
24.700 sq It 

TO LET App,ication 

SOUTH RUliLIP- MIDDX. 

13.100 sq ft 

T?LET T0Ch,,O,OEy Buildin 2 



WOKINGHAM 

Self Contained 1 
Specification ln< 
Warehouse and 
35.000 sq ft 
TO LET 
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On the mttrnctlons of 

DUDLEY STATIONERY LIMITED 

LONDON E2 

FREEHOLD FOR SALE 

39,000 sq. ft. 

Distribution Warehouse 
with Offices 

• Fully serviced and 13ft dear height 
• Secure concrete yard 
• if miles from City 
• Prominent read frontage 
For further details apply to sole Agents: 

RI+B 

Robert Irving+Bums 

23-24 Margaret Street. London. WIN 8LE 
Telephone: 01-637 0821 ( 10 lines) Telex: 892674 Letby G 


If? 


A development by Eagle Star P rope r t i es Limited. 


OJERW. 


27.S 
mini 

\\r3^ .. v . 

New Riverside 


(dose London Bridge) 

19000 sq^ft& 
6 ^00sqft. 


TO LET 


PI-PPliR ANGLISS &YARWC )OD 

'Klcphonc 01 - 499 0000 


r 


There’s now 
more than one way 
to have your cake 
ana eat it 

at 34 Mincing Lane EC3 we can offer you 
6,7 20 sq.ft in a variety of serving suggestions. 

For a lease expiring Dec ’88 

A. First 18 months rentat£7.50 sq.ft 
Last 18 months rent at £17.50 sq.ft 

B. First 12 months rent at £2.50 sq.ft 
Last 24 months rent at £17.50 sq.ft 

C. Whole 36 months rent at £12.50 sq.ft 


THE INGREDIENTS 

• Private entrance 

• New carpeting 
throughout 

• Suspended ceilings 

• Underfloor 2 
compartment trunking 

• Air handling equipment 


Complete recipe upon 
application to:- 

Knight Frank 
22 &Rufky 

012830041 

7 BMim Lane London BOV 9BV 
Tties8M4lB 
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Cutlers Gardens, London, EC2 

To Be Let 

Entire Hurd Floor Offices - 10,445 sq ft 
Ground Floor Offices. - 3,175 sq ft 


01-2361520 






FREEHOLD 

OFFICE BUILDING 

MAKYLEBONE ROAD 

(OPPOSITE BAKER STREET SXRI1(»iO 

; APPROX. 20,000 

"*■2 LIFTS * CENTRAL HEATING 
* 12 CAR PARKING SPACES 

FOR SALE 

Apply agents: 


PEPPER ANGLISS &YAKWOOD 

01-499 6066 


LOOK! 

500,000 Sq.Ft. 

ON 50 ACRES 

dose to 

Nissan UK- Washington 

Single Storey 

Factory/ Warehouse Buildings 
FOR SALE — TO LET 

as a whole or in parts 

HENRY BUTCHER Storey Sons & Parker 
0532457356 0632 326291 


FOR SALE 

40 HOUSES 
BUILT (N 

DUNOON, SCOTLAND 
IN 1982 

LEASED TO U5. NAVY 
FOR 25 YEARS 
Break Clause in 1992 

Rental income in Swiss Francs: 


Dec. >986 

739,600 

Dec. 1987 

828300 

Dec. 1988 

927.700 

Dec. 1989 

1,039.000 

Dec. 1990 

1 .163.700 

Dec 199! 

1303,300 


ROUTELS LTD 

Route) House 


6 .00!, 600 
Apply to Agents 
28 Manchester Square 
London WI 
Teh 01-935 91S8 



FREEHOLD FOR SALE 

WITH RETAIL RE-DEVELOPMENT POTENTIAL 

Hartlepool Greyhound 
Racing Stadium Site 

SUPERBLY LOCATED WITHIN HARTLEPOOL 
TOWN CENTRE CLEVELAND TEESSIDE 


APPROXIMATELY 6-45 ACRES 



HARMAN HEALY & CO. 
AUCTION 


THURSDAY. 
DECEMBER 12th 
1985 

(unions previously sold) 

OVER 70 INVESTMENT 
PROPERTIES INCLUDING: 

*WEST END* 

Chi pone Place, Soho, WI 
(let to British Film Institute 
at £50.000 pax from 
March 1986) 

67 Mbryiebone Lane 
London WI 

(let to The Wig mo re Club 
at £24,000 pax) 

140/142 Kings Cross Read 
WC1 

(Vacant corner bldg 



FREEHOLD MODERN OFFICE BUILDING 

(with car parking) . 

L0ITO0H LC.2 V CITY FRINGE 
11,700 SQ. FT. 

Full details and viewing: 


MTCHAEL STEWART ft CO 

01-739 0542 


LESLIE UWTOTT ft ASS DCS 

01-588 3718 


Freehold Mitcham 

Close Ibwn Centre- B.R. stations- Oreriookipg Mill Green 

50,700 sq ft- 1-7 acres 

Possible redevelopment site inmetepossoson 


Hillier At&arfnuois 



01-6297666 


Humberts 


GrosvenorStreet 
Mr conditioned 
offices 

2,000 sq. ft. 

Available Short Term 
Details: 01-629 6708 
Ref: BTC 


FREEHOLD 
INVESTMENT 
FOR SALE 

it Multi-national 
★ 12%-£600j000 STC 

WEMBLEY 


MELLEftSH 

HATO«\K3 

01-49^0866 


Regional Property 




Are you seeking to raise 
Finance hom your Property Assets? 

We have clients with substantial funds 
seeking Sale or Leaseback transactions 
or outright purchase of property and 
holding companies 

A8 enquiries In strictest oonfkfence to M J Cannfford. ABCS 

EDWARD SYMM0NS -AL0K8348454 


56/62 Wilton Road. London SW1V1DH 


’---v n- s*v.- 


SUPERB PRESTIGE OFFICES 

1 MOUNT ST. MAYFAIR WI 

OVERLOOKING BERKELEY SQUARE 
ON FOUR FLOORS 
13,000 sq ft 
Air Conditioned 
Car Parking 
24 Hour Access 
+ Uniformed Porterage 

Sole Agents 

GARRARD SMITH & PARTNERS 

40 Crawford Street London W1H 2BB; ■ . . 
Tel: 01-7233494. Telex: 28328 


FREEHOLD SITE 

WITH INTERESTING DEVELOPMENT POTENTIAL 

AT 

NORTH WEMBLEY, MIDDLESEX 
Well located dose by North Wembley fBakerloo Line) 
Station. Adjacent bus route and convenient for Central 
London. Currently a Sports Ground with modern Clubhouse 
and amenities inducting Tennis Courts, Bowling Greens, 
Playing Fields. 

- Offers invited for the Freehold Interest 
Further Details from Vendors Agents 

BRENDONS COMMERCIAL 998 7748 


CAMBRIDGE BUSINESS PARK 

MAJOR ROAD FRONTAGE 

10,000 to 50,000 sq ft Units — Offices, Research, Production 
TO LET 

Designed to Company’s own requirements 




TUney House, 5 Tilnejr Street, Park Lane. London WI - 01-429 9933 


Offices To Let 


• -jjjnakT? iaftjfor te nser Sew— ««*« 


nsas* e» rwsrsaA emf - ***** 


Mill. 


«****■ IKcaca; 01-930 8789. 


fully l«- 


M25 PROPERTY 

PriBRe Kgk-tech Site 

Freehold 15 Acres 
with Planning Pemwslon 

Disposal sought via sale of 
company. Of particular interest 
to companies able to deal with 
capital gains in excess of Lire. 

Write Box T6259 
Financial Times, 10 Cannon Sc 
London EC4P 4BY 


selsdom Croydon 

Modem Freehold 
Shop ft Oftce Investment 
n oo. ooo p-a. 

Excellent Covenants 
€1.25m 

Bor 76255, Financial Times 
10 Cannon Street, London BC4P 4BY 


21 


SOUTH KENSINGTON, S.W.7 

Vacant Leasehold Building 
for redevelopment to 
luxury Hies efl 70 year leases 
OFFERS INVITED 


GLOUCESTER TERRACE W.2 

3 Adjacent Vacant Freeholds 
With P.P. for 24 luxury Flats 
and Lift 

Suit Developer or 
furnished Investment 
AS ISTUISri 
COMP tgT® n.7Sn> 

AM ajwtii-r*4- >U Tf* 


CLUTTONS 


01-589 1122 


International Property 


For Sale 

FREEHOLD INVESTMENT 
140 Tabernacle St, EC2 

* Outstanding refurbishment 

* 3 yearly reviews 

* Growth location 

■ Income: £83,000 p.a. 

Price CTOOjOOO 

E A. SHAW & PARTNERS 
Telt 403 72SQ 


ONE OF THE FINEST OF CALIFORNIA'S VINEYARDS 

FOR SALE 

R*>«ly In the Napa Valley does there become ovailobte for sale ouch 
hrph quality vineyards ao well located in this size ol an ocrcopc. 

The eato of these properties, brought on by the death ol a shareholder- 
proem* unique opportunity ior the qualified buyer. 

EXCELLENT LONG-TERM WINERY CONTRACTS 
STRONG RETURN HISTORY 

The propmtiaB ere composed eh three separate contiguous tract* 
containing approximately 500 acres. Purchase price U.S.S tsJtoi. Year 
cash return approx 10%. Available as a single umt pi as separate 
properties. 

Our complete brochure Is necessary hilly to appreciate this 
special opportunity 
Please contscu 

Huber Farm Services of California Inc 
2517 We« Shaw Avenue. Suite 101. Fresno. CaHtomla 93711 USA 
Telephone (USA) (209] 220-5716 - Telex: 176 847 
Or our office in Switzerland: 

Huber Treuhend An. Leveterxtrasso 78. 0027 Zurich 
Tetephone; 0M1/1/2HZ 81 77 - Telex: 58421 


Close 

PALL MALL, S.WJ 

FREEHOLD 0FRCE AND 
RESIDENTIAL BUILDING 
2,000 sq.ft net 
May Lease 

tJames Andrew 
& Partners 

U Waterloo Place. London SU1Y 4AU 

Tel: 01-839 4436 


Newly-Built Four Star Hotel 
GRAND CANARIA - SPAIN 

FOR SALE 

TOP site with iu own beach and congress hall. One year 
in service and well introduced by international tourir.g 
operators. Excellent management and staff. Officially awarded 
site. Expected reservation 1986: over 80‘o- 

PRICE 60 Million DM 

AFK Agency for Capital Investment GMBH 
Wiihelmstrasse 124, D-IOOO Berlin 61 
Tet. 01049-30-26 007-0 


For Investment 


12% YIELD 
INVESTMENT 

FOR SALE 

MODERN INDUSTRIAL ESTATE 

BANBURY, OXON 

Four Unite iota! 27.000 sq It 
Producing £34.550 p.a. 

PRICE £28,000 

Adjacent site available with 
foundations tor up to 20.250 sq ft 
Sole Agents: 

HENRY BUTCHER 01-405 Mil 
BERRY BROS. 029S 53138 


ARIZONA 
REAL ESTATE 

PARAGON ADVISORS. INC. serves 
aa analysts of real estate invest- 
ments considered for purchase by 
investors in the Arizona market: 

* Raw Land Market Studies 

* Income Property Analysis 
It Investment Counselling 

Brochure: 

Mr. George R. Alexander 
Paragon Advisors, Inc. 
eont N. Central Ave . No. Sio 
Phoenix. An;ona 85012 
Tal: 602-265-4070 

312968 (Geneva) 


Triple A Commercial Properties 
Commercial retail and office proper- 
ties available through principal 
sellers. Properties are secure wnh 
good return on cash invested. 
Properties have upside potential 
and appreciation. Phase cell or 
write: 

Mr. Weiss. 

1806 Avenue M Brooklyn, N.Y. 

11230. 

Phono: Area Cods (716) 375-8585 


MAMlIb. SPAIN. Luxury Villa or com. 
burns omcpi RnmrKt. 500 m . local 
■or Architect, tmbasav. Clinic. Ina. 
Agency, School — wax tfeslsnrd for the 
proteulonal who prelate to work at 


SWITZERLAND 

CRANS-MONTANA 
Right on the best European 
mountain golf course 


Wo sen uj— 


apartment* 2 to 6 


rooms from SFr 2 B 5. OOO. 

Near Famous Crans Plateau 
at Tsarat Handcc 

C harming Swiss Chalet SFr. 59S.OOO. 
excellent oeDortunrties tor torn oners 
60 % mgrlwt* aranaWe at £>’:*• let. 


Abjpci 

Gal. Beniamin Contrast 1 
1003 Lausanne — Swiuertand 

Td 10211 20 70.11 tla 25073 aril ch 


INVEST IN FLORIDA 
COMMERCIAL REAL ESTATE 
Aitractiva Shopping Con tor for sale 
in Tampa. Florida, U.S.A. 28.600 
sq ft and fully loased. Crass Rents 


$203,000 US oer year. 

Asking pries S2.1S0.000 


US 


Please write- 

PO Box 813. Brandon Florida 
34299-0613 U.S.A. 


home. 4 arret, pool, tennis, mtn. view. 
s:5O.OO0. Cash erelerrM hut will con- 
sider lease or trade la USA- Owner: 
W, Bowles: 0015 Asm Ct-McLeJ". 
VA £2102 USA. Tel. 12021032 9152. 


Stop WWStMlIRS continue to show 
good pert or mane*. Contact Snell and 
Co.. Ref. BB1 . 01-2B6 Bill, or write 
47 Malda Vale. London W9 1SK. 

15% YIELD. Modern Industrial .Invest, 
ment. West Midland*. Full* 

Inn C55.414 O*. Al 

Bfowood ft Bnwlav. Tel: 02 


Factories and 
Warehouses 


FREEHOLD 

SHALL UNIT FACTORIES 

factories at Haverhill. Suffolk. 

30 mint Stan stead. No deposit 
21 yoars Lease Purchase at 
currant markat ratal. 

Tol: 0440 61758 (Bun) 

022 029 348 (PH) 


FACTDNV PM SAUiUT. Modem Fac- 
tory. 9.000 xq. It Ample Ofhce ACCOM 
MOdatlon. ParXloo ft Storane. Near 
Novcrport. Ramsgate. Kent. Onw* tor 
wt CranPekrt 


Offices 


OFFICES £S PSF 
INCL RATES 
1^00-204)00 sq ft 
modernised offices m SE14 
Carpets, car parking 
CH, Lifts 
AJI enquiries: 

01-692 6107/01-734 3693 


FLEET 

HAMPSHIRE 

SUPERB OFFICES 

8675 SO FT 

TO LET 

Pilgrim Miller and Partners 
(02514) 20422 


HOkkftY. BUKJ> rv. Modem OBCU. 2.900 
S24JJOO ml sic apn. £3.000 
Of; Premium Brian Ondd, 01-505 5112, 
PRIME OFT ICE * uno. Mvcsmun 1 
in Town centrv. Proeuciro e: 7.000 
•AJL from two Substantial tenants. 

■iffiBt (£«vo) h»j. -aas ins 


ISA Investments 


100% IBA 
Enterprise Zone 
Investments 

20 year Local . 
Authority guarantees 
Phon* John Piper on 
0273 728311 


100% TAX EFFICIENT 
PROPERTY IXVESTMEHTS 

WITH EXCELLENT GROWTH 
PROSPECTS 

I. S. Hudson on 0992-554133 


Investments For Sale 


SAM AND ILUOUCK oo Ofheec.and 
Wine Salea Wtemhovie. Fitxe Clxis 
Corenanta F-R.i. Lease 10%, Initial 

VWd, UlOfM. rntmu SSSktowS. SS! 

01-748 7B77. 


Offices To Let 


g"&S3 •SSEaSSSf SSS i 

Kr 1B5S, 

partawnt. Tel; GulMtord 38181; 


CLASSIFIED 

ADVERTISEMENT RATS 

„ Skiffle 
Par column 
One cm 
/gb. /min. 
3 turns) Sons/ 


Company Notices 


UNILEVER N.V. 

4K REDEEMABLE CUMULATIVE PREFERENCE SUB-SNARES OF FL 12 
ISSUED BY kLVNajetLANOeCHAOftHNlSTIVGK-ENTRtlSnCAfaTOOR 

Tim dMdwid far 19S5oF 4k (FUX48) SariN Ho. 72 wft bn paid oi andnhar 2January 1968 
*fe«btwn itda iMdand cnrUficatan must bn Mad an HBng toims obtainabia tom one aftha 


ASdin) Bank pic Suck Exchange Services Deporftnam. Mamur Houses P*w» Street 
London EC3N4DA: 

Northern Bank LimAad. 2 Waring Street. BoffaM BT1 2£E: 

A BwIk ht i Ow Pa p i c . S maa i b e e Depai ui iw a. Stock LaSunga. Bank CanVe.BmSbrtdge. 

Diftftift 

OydaacWe Bank PLC 30 SL Vkicant Plaoai Glasgow 

Separate forme are a vaM la lor um (a) by Banks. UK fame of StOdd>ratas.Soficitora or 
Oiartarud Accountant* (b) by other daimaraa. Note* on the procedure, in each case, are 
plttd on the fonnx. 

MNdd Meof the tfividend may be obtehiadfrunUhn above named benfce on end efter 

30 Deownfaer 1805. 

EXC HANGES of Original dent fpr cerffHe n t ex of subnhares and vlcn uema w3 be 
SUSPENDED frem 13 Oecember 18BS to 30 Dnoamber 1985 both dans eickawe. 

CetMcM wB only bn accepted lor mchange altar 30 Decwnber provided that efl 
ffiwdanda dnetarad prior to that date hot been claimed. 

M.UW IB BI ANDS CH ADM WS n Um- EMTRUgTXAI«TDOH 
London Mr OMoa, Unffmiar Nouaa. BtaekMara, London EC4P4BO. 


4ft REDEEMABLE CUMULATIVE PRffSIBICE OR IGMAL SHARES 
_ Tbetft'idapd wl be pakl on and Mlar2 January 196SagMigtninwxtor of Coupon No. 72 
Cowona dxndd be earn to ona of the Peying Apmts in the Neihortands acaxnpaniad by in 
Income tu ftmn tor reM from Dutch tax obtainable from Mhfend Bank pic. Stodk EMhange 
Struto aDa parmw. Mariner Houaa. Fapya Stnwt. London EC3M 40A^ tromwfikSi filter 
delate ol the Ovidand may be obtained. 


MELLON BANK NA 

USD 2S0AWUMN) Heating Rate Subordinated Capita] Notes 
Due November 1996 

NOTICE IS HEREBY GIVEN that for the period November 29th 
ojl 5 Febru,r 7 28th 1986 the notes will carry an interest rate of 
per cent per annum. 

nc^SfLiS ay * b,e °" 28th Ftbrw 7 1 986 will be USS 1,050.61 per 
note. 

Chemical Bank 
as Agent Bank 


Property 

10. B0 

38^0 

Residential Property 

840 

27.00 

Appointments 

11.00 

37 JO 

Business, Investment 
Opportunities 

10^0 

35-80 

Business for Sate/ 
Wanted 

W.B0 

35JB 

Personal 

8.00 

27X0 

Motor Cora 

8JX) 

27X0 

Hotel* ft Travel 

K00 

27.00 

Contracts ft Tandem 

10-50 

35<SJ 

Book Publishers 

— net 17.S0 


Premium position* available 
OM per single column cm extra 

For further details write tot 

Oasalfled Advertisement 
Manager 
Financial Times 
I0 > Cannon Street, EC4P 4 BY 


®(s0© 

ANGLO AMERICAN 

*~fi** ?ORAT,ON OF 
S OUTH AFRICA LIMITED 

ReolaDatlua No. Ol 05309 OC 
Dividend No. 113 on 
Preferred Stock 

ST l *g B l*o-_.H 3 or three per cent for 
«hdl"9 December 31 
h“".d««ared payable on 

bmliwu M December 20 1VU. and 
ragrso« n ra a e a ting coupon No. 114 
aecacbaq n-om stock 


_T!» «ck tra aafer registers and 
jjwjxter Ol stock boiden will bo closed 
*r°%- “tSSJhw 21 1 SB S to January 3 
J*®®- Inclusive- end mr- 

dattd February 3 1985 will be 
*ram the Johaonmborg ana 
umtaa Kingdom offices of the transfer 
•jjrafht 00 or aboK January 27 

Rockholders Paid from 
theUnffeu Kinedom will receive the 
Unltvd Kl n udom currency coulraient 
2?. De 5P"*w *3 1983 o' the rand 
w *[f* of their dlvldemsm (tesi appro- 
nr late taxes}. Any such stockholders 
mar. however, elect to be new hi 
Sooth African currency, provided that 
the reones* Is received at the o»cec 

« .the Cerperatlon's transfer secre- 

taries on or before December 26 1985. 
t The dividend on stock warrants to 
hearer will be payable to persons 
nree e n Uno coupon No, 114 detached 
from such warrants. Only _ at the 
Coupons Department of HIM Samuel ft 
Co. Limited, 45 Beech street. London 
CC2P 2 LX The effective rpte pi row- 
resident sMrahofdetV tax is 13.884 
per cent. 

The dividend ■* Payable subfect to 

conditions which can ba inspected ji 

the head and London ofects of the 

Corporation and at the other* of the 

Corporation's transfer Secretaries. 
Consolidated Share Reolstrarx Limited. 
1st Floor. Edpra. 40 COmminioaer 
Street. Johannesburg 2601 and Hill 
Samuel Registrars Limited, £ Green- 
coat Place. London swiP 1 PL. 

By order of the board 

e. l- maltbv 

Secretary 
London office: 
40 Holbprn viaduct 
London EC1P 1AJ 

Head office) 

44 Main Street 
Johannesburg noi 
November 29 10BS 


REHNERIA DE PETROLEOS 
DEL NORTE SJL 
PETRONOR 

LOAM OF U5S1S.000.000 8':% 
197111885 

Bondholders that the 
“FBI .500.000 redemption Instalment 

due on December 30 . 193 s was 

partly met bv purchases in the market. 

For the redemption of the remain. 
Ing amount pi USS1 .134.000 due. a 
draw by lot took place m the presence 
ot Madame Jeanne HOU5SE, notary 
public ter Luxembourg. 

*55 1 ' 134 bontf » 

U&SI-OOO numbered. 

4703 to 13043 Inclusive 
taking account of numbers already 
drawn lor preceding instalments, will 
be redeemable at par, coupons at 
December 30. 1986 and Mitnenuant 
attached, as from December 30. 19B5. 
data at which tbev win cease to bear 
Inieraet. 

Redemption and payment Of Interest 
CREDIT LVONNAjS. Luxembourg: 

CREDIT LYONNAIS, Paris; CREDIT 
LYONNAIS. New York: CREDIT 
LYONNAIS. Brussels: CREDIT COM- 
MERCIAL DE FRANCE. Pari*; 
KREDIET8ANK S.A. LUXCMBOUR- 
GEOISE. Luxembourg: KREDJFTBANK 
N.V.. Brussel; COMMERZBANK A.G.. 
Frankfurt: BANCO Dl ROMA. Rome: 
AMITLRDAM. ROTTERDAM. BANK 
N.V.. Amsterdam; BANCO DC BIL- 
N., Amsterdam: BANCO DE VIZCAYA. 
Bilbao. 

it is recalled that the following 
bonds previously drawn bv iota, have 
not yet been presented for reoavnfent: 
1 5.1 1 .1983: 791 1 to 7920. B03e to 
to 8039. B050 to 8051. 
8G68 to 6071, 8025 to 
BB34. 

15.11.1984: 101 55 to 101 5B. 10209 
to 1D312. 10351, 10360. 
10374 to 10377. 10431. 
104 SB to 10439. 10511. 

11077 to 1 1079- 

Amount "of yet redeemed altar this 
fourteentb instalment' 

USSL2 00.000 

The Flsexl Ascot 
CREOIT-LVQNN AI5-LUXEM B0URG 


c. rroM a co. united 


ANNOUNCE THE FOLLOWING: — 

It nas been determined at a Doara 1 Mart- 
ino bald on 21st November 19BS. that 
the interim dividend fpr the year ending 
31st MVCA 1986 snail be, paid to sharo- 
holder* of record a> of Join Scmemtw 
19BS at the rate of 2.50 Van per sharg 
oo or offer 16th Octember 1985. 

The semi-annual report for the tlx 
months ended 30th September T905 will 
be areliaMe at Ham Pros Ban* Limited 
and Binqoe Intcrnatmnalo i • Luxembourg 
by the end of December 1965. . 

HAMBROS BANK LIMfTED 
28th November 1985 
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UK COMPANY NEWS 


Redland boosted by UK activities 


THE UK activities of Redland 
made good progress over the first 
six months and helped the group 
offset lower contributions from 
both its overseas operations and 
its associates. 

The half year to September 28 
saw group turnover rise from 
£565m to £603-9m and pre-tax 
profits improve by £2.4m to 
£50.7m. an increase of some 5 ner 
cent. 

In view of the earnings per- 
formance (up from I2,9p to 
14.2p) the net interim dividend 
is beine; raised by 0J3575p to 
3.9325p per 25p share. 

Trading tn the second six 
months in the UK has started 
well and. in the absence of a 
repetition of last year’s excep- 
tionally bad weather, the direc- 
tors say profits will show an in- 
crease over the comparable 
period. 

In West Germany, Bra as & Co 
Is still experiencing the effects 
of reduced demand hut there are 
indications that the outlook is 
more stable. 

Redland Worth Corporation is 
continuing tn trade strongly and 
Monicr's activities in both Aus- 
tralia and tbe US remain 


buoyant. 

For the year as a whole the 
directors are sticking to their 
prediction made at September's 
AGM that they do not expect a 
major advance in pre-tax profits 
(£I(&2m in 188*85) but that 
there should be some improve- 
ment at the earnings level £4S.6m 
after extraordinary debits of 
£9.7«). 

Tbe group, based at Reigate, 
Surrey, is a supplier of materials 
and services to the construction 
industry and a fuel distributor. 

Operating profits for the first 
six months showed an improve- 
ment of £3.5m at £56,8m- The 
UK contribution rose from 
£27.7m to £32 -8m but from over- 
seas profits fell by £0 .6m to 
£l2.9m- The associates chipped 
in £!m less at JElLlm. 

Interest charges rose from £5m 
to £fi.lm but tax fell by £lm to 
£I7.tm to leave net profits at 
£33 .3m. compared with £29.9m. 
Minorities accounted for a same- 
again £2.9m. 

Retained profits emerged at 
£22m (£ 19.3m) after taking 

account of dividend payments of 
£S.4m (£7 .7m). 

Tbe majority of overseas sub- 


Half-year Half-year 
Sept- 1985 Sept. 1984 
(fin) (fin) 


Turnover 

UK 

Ovenaes 

Associates 


Operating 

UK 

Ovenwi 

Associates 

I n terest 

Pre-tax 

Tax 

Minorities 

Attributable 
D i v ide nd s 
Reamed 
* Debit 



Mr Colin Corness. chairman 
of Redland 


Weir sells 
stake in 


Dawson’s markets ‘buoyant’ 


pump maker 


Weir Group is selling its 50 
per cent stake in the Nottingham- 
shire-based pump maker. Wonh- 
ington-Simpson to Dresser Indus- 
tries of Dallas, Texas, for £5.32m. 
Dresser bought the other 50 per 
cent earlier this year from 
McGra w- Edison . 


Weir is already associated 
with Dresser in a Joint venture 
arrangements under which they 
supply pumps to the US market. 
The sale will not affect that 
venture. 

The proceeds of the sale will 
be used to reduce borrowings, 
which in the year to December 
28 1984 had risen from £14.S8m 
to £ IS. 97m. mainly as a result of 
the buying of a 2S-2 per cent 
stake in Yarrow at a cost of 
£3.5m. 

In the year Weirs accounts 
showed pre-tax profits of £920,000 
and an associated tax charge of i 
£340.000 attributable to the 1 
Worthington - Simpson invest- 1 
ment. It carried a value of 1 
£5, 52m in the balance sheet 


Dawson International, tbe 
Scottish knitwear manufacturer, 
has increased taxable profits by 
16 per cent to £14.6m in the half 
year to September 30 1985. 

Mr R. Miller, the chairman, says 
that markets were particularly 
buoyant and higher sales were 
recorded in almost every one of 
tbe group’s 26 companies. Turn- 
over for the half year showed 
an increase of over £18m, or 14 
per cent, from last year's 
£l273Sm- 

Witb earnings per share 18 per 
cent at 6.6p (5.6p) the interim 
dividend is raised from 1.73p to 
l:9p, after taking into account 
the one for two scrip issue last 
June. A total of 5.412p (adjusted) 
was paid last time. 

Ur Miller adds "the success 
of the company’s marketing 
efforts has secured increased 
customer acceptance and a num- 
ber of companies have been 
operating at or near to capacity 


levels.*’ 

In response to the strong 
demand for tbe group's products 
steps have been taken to Increase 
production facilities. Tbe latest 
of these relates to the Pringles 
of Scotland subsidiary, which has 
just announced a £6m expansion 
programme “which will in due 
course employ over 500 addi- 
tional persons," according to the 
chairman. 

Tax for the year was up at 
£5-34m (£494m). leaving attribut- 
able profits at £9 35m (£7 .7m). 


• comment 


An army of tourists buying Scot- 
tish sweaters, strong demand in 
most world markets for luxury 
knitwear, and a shift in its pro- 
duct mix towards higher margin 
cotton and cashmere goods have 
ensured an excellent first half 
for Dawson. The effect of a 
rising pound has so far been 
neutral : Dawson covers most of 


Morland up at £2.4m 
despite pom* summer 


Bolton Textile 


Dividends received from the 
company during the year totalled 
£390.000. 

Worthington had increased its 
profits by 50 per cent in what 
Lord Weir, chairman, described 
as difficult conditions. 

He added that during the 
present year the group intended 
to make further progress in shift- 
ing resources to areas of the 
engineering industry where pros- 
pects for growth were better. 

The purchase of Yarrow stake 
was said to be an important step 
in these moves. Yarrow is a 
maritime designer and maker of 
electronic control systems. 


ALTHOUGH directors say the 
summer weather was consistently 
unhelpful and sales consequently 
below best expectations, Morland 
& Co, Abingdon. Oxfordshire- 
based brewer and soft drink 
manufacturer, reports an in- 
crease in pre-tax profits from 
£2_18m to £2 39m for the year 
ended September 30 1985. 

At the interim stage profits 
were ahead from £928,820 to 
£L03m from turnover of £832m 
(£7. 47m ) — for the full year turn- 
over reached £UL84m, against 
£15.74m- 

The directors then said that 
profits for the whole year would 
be largely influenced by tbe 
summer trade. 

They now say that although 


the disappointing summer 
affected the short-term results, 
tbe company has made good pro- 
gress in several Important 
directions daring the 12 months; 

On tbe wholesale side, the 
company has introduced new 
terms of trade to Improve com- 
petitiveness, and is factoring a 
full range of soft drink and 
ciders. 

The directors add that Mor- 
land has undertaken a major 
scheme to improve, the ability 
of the brewery to handle lager. 

After a tax charge of £945.000, 
compared with £860,000, earnings 
per share are shown as 2&lp 
(164p) while the dividend is 
stepped up to 6375p <5-75p) net 
with a final payment of 4325p. 


makes progress 
to £111,000 


•TV 


RECORD PROFITS IN YEAR OF MERGER 


1985 

£m 


1984 

£m 


PROFIT BEFORE TAXATION 


The company and its subsidiaries 
Share of profits of associated companies 


158.7 


117.6 


7.6 

166.3 


13.7 

131.3 


Earnings per 25p ordinary share 
Dividend per 25p ordinary share 


35.7p 30.5p* 

9.6p 8.1 p* 


"Adjusted for the effects of Uie ngfitt (SSW m Febnixy 1965. 


» Pre-tax profit increased by 27% 

Si Earnings per share increased by 17% 
Si Dividend increased by 19% 


The Report and Accounts for 1985 will be posted to shareholders on 12 December 1985. 


TKM calls 
for £12.6m 
to reduce 


Royal Bank’s 27% rise 
confirms merger success 


z' 

\k 


wr 


borrowings 


BY CUVE WOLMAN 


By Charles Batchelor 


sidiaries and associates draw up companies are for the half year 
accounts to December 31 and ended June 30. 
therefore the results for these See Lex 


its currency exposure, and as it 
uses average exchange rate to 
translate foreign profits, the 
rate for the first half was barely 
changed from last year's rate. 
However, a sharply weaker 
dollar during the second half 
would depress sterling profits 
from Morgan, US thermal under- 
wear subsidiary, while a dwindl- 
ing flow of tourists to Britain 
would also affect demand. These 
are solitary clouds in an other- 
wise bright picture. Capacity, 
increasingly a constraint on 
growth, is now being extended, 
a major programme is underway 
to expand Pringle, fur fabrics, 
KSW and Morgan. Tbe balance 
sheet is exemplary, and despite 
record capital expenditure, cash 
balances at year end are likely 
to be higher than at the outset 
Profits for the full year of 
£39.5m would imply a fair p/e 
ratio of 12 at yesterday’s share 
price of 220p. 


Tfltcr Kemsley * MUlboura 
(Holdings), the motor dealer- 
ship and property group, is 
raising £12. 6m by am issue of 
convertible preference shares 
so as to take advantage of 
discount granted for the early 
repayment of its bank borrow, 
logs. 

- The company wIU issue 
3238m new &5 per cent con- 
vertible cumulative prefer- 
ence shares of 20p each at 
40p per share on the basis of 
three new preference shares 
for every 16 ordinary held 
TJOTs shares rose 2p yester- 
day to 6?p. 

Industrial Equity <IEL 
Group, tbe Australian invest- 
ment group which is con- 
trolled by Mr Ron Brier! ey, 
a New Zealand businessman, 
will take up its proportion of 
the new equity. 

It has underwritten tbe 
balance of the issue for no 
commission but the relative 
price of the new and existing 
shares mean IEL is not ex- 
pected to take up any addi- 
tional shares and will remain 
wit h a 62L25 per cent stake 
in TRaL 


Pre-tax profits of Bolton 
Textile BDI1 Company increased 
from £93,000 to £111,000 for the 
year ended April 30 1985 despire 
losses of £93,000 from companies 
which ceased trading during the 
year. Turnover amounted to 
£ 12.91m, against £l531m. 

After tax of £4,000 (£9.000 
credit) earnings per 5p share are 
shown as 1.17p (Lllp) and again 
there is so dividend — the last 
paid was in 1982. 

There was - an extraordinary . 
debit for the period of £105,000 
(£758.000) which mainly com- 
prised a further provision — 
£64,000 (£682,000)— for interest 
on tax (1984 — tax and interest 
thereon) arising from the sale 
of the former head office in 1980. 


EEL emerged as the con- 
trolling shareholder in TKM 
last June when it bought 53m 
newly Issued shares for 
£ 12.7m i n an operation which 
doubled HEM'S share capital. 
rrn. had built up a 25 per 
cent holding over the 
previous three years. 

At that time TKM 
rescheduled its borrowings, 
which amounted to £48JJm- 
Repayment in full before 
July 1986 would lead to a 
discount of £7.7m, it was 
agreed. 

The £ 12.6m net raised by 
the latest rights issue and the 
£2.4m discount they generate 
will be used to cut TKXTs 
debts by £15m. 

On the basis of tbe 
strengthening of its balance 
sheet which will result from 
the debt repayment TKM 
plans to negotiate a new loan 
facility by June 30 1986, 
repay the balance of its long- 
term borrowings and obtain 
the full discount. 

TKM forecasts that pre-tax 
profits would fall to about 
£4m In tbe year ending 
December 1985 from £5.2m 
in 1984. This decline is the 
result of significantly 
increased trading losses from 
the Norik American property 
division-' Automotive profits 
are expected to Improve. 


Royal Bank of Scotland yester- 
day confirmed the success of the 
recent fail merger with Williams 
it Glyn’s and moves Into mer- 
chant banking and motor insur- 
ance with a 27 per cent rise in 
full year pre-tax profits to 
£1663 m. 

One main factor behind the 
larger than expected increase, 
despite sharply higher bad debt 
provisions. ■ was profits from 
foreign currency dealing which 
came to nearly £20m. The bank 
attributed this to wide spreads 
charges by its dealers in volatile 
market conditions. 

The final is 6p, making 9.6p 
for the year ending September 
30. and representing a 19 per 
cent increase on the 1983*84 
total dividend after adjusting for 
this year's rights issue. Earnings 
per share give a cover of 3.7. 

Although full tax of £71.6m 
has been provided for, the bank 
does not expect to pay any main- 
stream corporation tax in the 
current year. This is a con- 
sequence of the volume of leas- 
ing basiness being undertaken 
to make use of the 50 per cent 
first year capital allowance before 
it is withdrawn on March 31. 

Costs of merging Williams A 
Glyn’s, which included changing 
Its name, are estimated at film 
inclusive of £7m spent on staff. 
The back, however, expects the 
costs to be recouped quickly, in 
particular because of tbe cur- 
tailing of duplication of data 
processing and central manage- 
ment functions and rationalisa- 



tion of its branch network. Royal 
Bank says that there has been 
negligible adverse reaction from 
English customers to tbe name 
change made two months ago. 

There are plans to open about 
80 branches over the next 10 
years to boost the bank’s pre- 
sence. particularly in tbe south 
of England. Expansion through 
acquisiton of a building society 
will be considered when tbe new 
building society legislation takes 
effect, if a society with a suit- 
ably located branch network is 
available. 


The Charterhouse Group 
<JSt tank put in a •^ab ej 
profits performance «nce 
acquisition for -J? 

Januarv. Profits, during the 
year post-acquisition came to 

£9.6m. 

The bank say* the move into 
mo£? tSuracw the spring in 
? venture in which s hears the 

underwriting nA has been 

^ Polices 

sold at a rate of 500 a 
although this is still about 25 
ner cent below target- 
^tawth in current accounts, 
stimulated by the offer of ritt- 
if-in-credit banking. slowed 
down to to Per cent. But : the 
bank has been able to maintain 
the proportion of its sterling 
funds which come from current 
accounts (on which interest 
has to be paid) at 18 per cent. 
Most banks have suffered from 
depositors switching to interest- 
paying accounts. 

Royal’s mortgage portfolio 
rose to £5Q0ro by the end of the 
year. And tbe value of personal 
unsecured lending, which nas 
exceptionally high profit margins, 
was slightly greater. 

Bad debt provisions rose from 
£38_5m to £ 47.7m. reflecting 
continuing difficulties faced by 
UK corporate borrowers despite 
the high rate of economic 
growth. Profits from interna- 
tional activities. excluding 
foreign currency dealing, were 
flat. 

See Lex 




Century Oils recovery continues 


THE STRONG progress seen In 
the second half of last year 
continued into this for Century 
Oils Group. With the effects of 
the miners' strike behind it, pre- 
tax profits of £2 film were 
reported for tbe six months to 
September 30 1985, against 

£148,000 last time. 

The recovery was marked by 
an increase in the interim pay- 
ment from lp to lfip, with part 
of the rise intended to reduce 
disparity between the two pay- 
ments. 

Turnover for the Stoke-on- 
Trent-based maker of lubricants 
and allied products improved by 
22 per cent to £44fi7m, against 
the comparable £36.45m. Earn- 
ings per lOp share came out at 
5.61 p (lJD8p). 

Mr Charles Mitchell, chairman, 
says that turnover and profits 
reflect a resumption of more 
normal trading within the UK 
mining sector and with continu- 
ing progress in the other areas 
of operation. The corresponding 
figures were hit by tbe costs of 
maintaining full services to. 
customers during the strike. 

Last year tbe full year taxable 
earnings came to £1-2 m. from 


which a dividend of 3.5p was 
paid. 


Mr Mitchell adds that profits 
were helped by last year’s cost 
cuts. The reorganisation of the 
US operation continue but it Is 
not expected that tbe iUU 
benefits will be seen until next 
year. 

The geographical and product 
bases were extended during the 
period and improvements In 
customer services introduced. 
The board is confident that with 
the removal of exceptional 
factors which affected trading in 
the last few years, tbe company 
will be better placed to meet its 
objectives- 

Operating profit came out at 
£3fi2m (£943,000) to which was 
added other income of £56,000 
(£41.000). The pre-tax figure 
was struck after interest charges 
of £865.000 (£836.000). 

The tax charge was £1.08m. 
against a credit last time of 
£111,000. 


the end of the miners strike. 
The year to March was the 
worst for the company since 
1978 as the costs of producing 
and distributing its lubricants 
and fire resistant fluids to the 


NCB remained in place but the 
profits did not. The story in 
this half is or the recovery nf 
NCB demand— about a quarter 
of Century’s output goes to tho 
mines. However, as use of the 
company's products depends 
directly on the number of 
machines employed cutting coal, 
there will never be a complete 
return to pre-strike normality. 
Outside the UK the company » 
has experienced strong falls in 
sales in Africa and the stronger 
pound has weakened the over- 
seas contribution to under half 
the total. The shares steadied 
at 90p. the high for 19B5. on 
these good figures and the ex- 
pectation is that a record £5.5m 
should be achieved this year. 
With a 43 per cent tax rale the 
shares are on an prospective 
multiple Of 7 which is, bn the low 
side even if the company is 
rated, perhaps -more properly, 
a frog with tbe engineers rather 
than the Oils.' 


•.comment 


Century Oils* interims demon- 
strate clearly the benefits of 




Self regulation Raper style 


| IN THE MIDST of a renewed 
bout of concern over City self- 
| regulation it is appropriate that 
Mr Jim Raper — the old bete 
, noire of the self-regulators — 
should reappear in public view. 

Tbe occasion of his re- 
appearance — the publication 
of an inconclusive Department 
of Trade and Industry report 
into his acquisition of tbe 
Westminster Property Group in 
1982-83 — may seem of rather 
historical interest 

A large part of It certainly 
is academic — although the 
history is dramatic enough, 
involving some intrepid detec- 
tive work on a Mr Stuart 
Withers who, like .a character 
from a James Bond movie, 
claimed to be establishing a 
network of spies around the 
world on behalf of the 
Seychelles government 

But tucked away in the final 
paragraph of the DTTs Press 
release accompanying the re- 
port is the key sentence: “On 
November 26 1985 tbe Milbury 
inspectors were appointed under 
Section 442 to investigate the 
membership of Westminster in 
light of more recent events." 

What this means is that the 
latest dispute over Raper'a 
alleged asset-strip of Milbury 
Homes — which blew up this 
summer — will now be looked 
at with an eye on relationships 
formed at the time of the 
original Westminster row, 
including that with Hr Terence 
Furey, whose company Crinkle- 
leaf has featured in this year’s 



David Goodhart 

looks at the 
latest DTI 
report on the 
business 
activities of 
Mr Jim Raper 
(left) 


I Even before the 1983 wrangle, 
Mr Raper was already' well- 
i known as a City bad boy as a 
result of his acquisition of St 
Piran in 1980. The Take-Over 
Panel described him as “ unfit to 
be a director of a public com- 
pany," and froze St Piran’s share 
listing. 

Mr Raper struck back by des- 
cribing the panel's actions as 
"disgraceful" and of acting like 
a “ Star Chamber." A DTI 
inquiry backed the panel and 
fallen on the Trade Secretary. 
Mr John Biffen. to wind up St 
Piran. He declined to do so, 
provoking outcry from the Stock 
Exchange that self-regulati'ra 
could not work, paradoxically, 
unless it got the proper 
statutory back-up. 

In February 1983 Raper strode 
again. He had already built up 
a 29.9 per cent stake in the 
Westminster Property Group — 
the maximum allowed under 
Take-Over Panel rules before 
you have to make a bid— and 
was negotiating with Mr David 
Kirch, a Jersey-based property 
developer, to acquire another 15 
per cent. 


In June 1983 the embattled 
board ot Westminster requested 
an enquiry into whether St Piran 
bad acquired more than 90 per 
cent without making's full bid. 
It Is the result of that enquiry 
— by the two DTI inspectors. Mr 
Bryan Welch and Mr Francis 
Pulling — which have-. now more 
than two years later been pub- 
lished. 

The report focuses on Mr 
Withers, whom they conclude 
“was probably acting for the 
benefit, and on the instructions, 
of a third party. In ail the cir- 
cumstances our view is that this 
third party is likely to have been 
Saint Piran or some person con- 
nected with that company.” 

Mr Withers— through his 
so Lid tors — told tbe inspectors 
that tbeir conclusions were 
“ unfounded, wholly incorrect 
and erroneously conceived." 

What aroused their suspicion 
about Mr Withers was that a 
man who on his own admission 
knew little about tbe stock 
market should disregard the 
advice of his stockbroker — Mr 
Brown of Henry Cooke Lumsden 
— and spend over £300.000 
acquiring nearly Ixn shares In 
Westminster. 

they also asked him about two 
separate payments of £200,000 
into his Barclays Bank account 
first from a Zurich bank and 
then from a Geneva bank. 


The source of the two pay- 
ments was explained in a letter 
from his solicitors which claimed 
that he bad been instructed by 
a Hr Brian Burns, a person act- 
ing on behalf of the government 
of the Seychelles, to establish a 
network of agents In various 
parts of the world for the pur- 
pose of monitoring and reprting 
on subversive organisations 
whicb might want to overthrow' 
that government. 

The inspectors found that Mr 
Burns’ address and telephone 
number were those of tbe Sey- 
chelles office of Messrs Hal pern 
and Woolf, chartered account- 
ants, who “vaguely” remembered 
him as someone wbo used them 
as an accommodation address. 

Mr Burns subsequently rang 
■one of tbe inspectors from South 
Africa to explain that Mr Withers 


was engaged In a long term 
operation to infiltrate groups of 
mercenaries. 

The inspectors’ scepticism was 
heightened by Mr Withers’ re- 
fusal to answer more derailed 
questions about the funds from 
the Swiss banks. 

He has as a result been fined 
£2.500 for contempt by Mr Justice 
Vinelott. 

While the case may have 
raised fascinating legal issues as 
to what constituted sufficient 
proof, the whole inquiry 
appeared to have been overtaken 
by events when in September 
1983 Mr Raper was readmitted 
to the fold. Unexpectedly he 
agreed to make a full bid for 
Westminster through his vehicle 
company' Milbury. the Stock 
Exchange expunged its ruling 
that he was “ unfit to be a direc- 
tor of a public company," and 
self-regulation appeared to have 
been vindicated. (Some ex- West- 
minster shareholders now wonder 
why the bid was allowed at all 
while the DTI inquiry- con- 
tinued). 

In August 1985 however the 
High Court beard renewed alle- 
gations against Mr Raper — 
namely that Milbury's most valu- 
able parts. Including West- 
minster, had been quietly sold. 

The new DTI inspectors 
appointed to look at the affaire 
of Milbury Immediately became 
Interested in a number of people 
involved in the earlier West* 
mlntser inquiry— most notably 
Mr Terence Furey, a director of 
Crlnkleleaf, the company which 
has now acquired Westminster. 

The DTI might he said to be 
going back for a second bite of 
the cherry. But the spokesmen 
for -the Milbury minority share- 
holders continue to fear that 
their Investment may have 
dwindled away. 
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BOARD MEETINGS 


. _ TODAY 

Interims: Chamberlin slid Hin. Erakina 
Houm. Head I biu Sims and Coggins. 
Kitten -E-Ze. tomnar. Rolfs and Nolan 
Computer Services, Sarasota Tach- 
nology. Scottish and Mercantile in- 
vestment. Sim* Catering Butchers. 

Finals: Circspnnt, Fitawilton, Tom- 

fclngona. 

. . . FUTURE DATES _ 

I n tel inis • 

6 oosay and Hawkaa Dan B 

Cook (William) (Sheffield) ... Dec !6 
larael (Jack L| Dec 3 


MaadOlHM Dual Tititt ... Dec II 

VWS international Dee 4 

Property and Reversionary In- 
vestment* K 

Smith and Nephew Dec 8 

TnMlsy (Eftia) One IT 

™ Dee 9 

0m S 

Whrtecroft .. n*c (I 

Finals— 

Adam Leisure Q«c It 

McCorguodele Dee 10 

Wotvarhomoton and Dudley 
Breweries e*e * 
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WHO GETS STRAIGHT 
TO THE POINT 


* 1 ' ^ 


IN PUBLIC RELATIONS, ADVERTISING AND DESIGN? 


LADBROKE INDEX 
1.127.1,131 (-6) ‘ 
Based on FT Index . 
Tel: 01*427 4411 


LOOK UNDERNEATH LEX. MONDAY 
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_____ UK COMPANY NEWS 


Akzo £14m agreed bid 
for Blundell-Permoglaze 


BY UONEL BARBER 

-^5 Z0, ***• Dutch chemicals 
giantt- yesterday announced an 
•greed Eiiftm cash bid for the 
troubled British paint maker 

: & S5 de it PP T mdB,5tte Holding * 

The Dutch bid follows a board- 
room shake- u p at Blundell last 
• month when the chief executive 

Die finance 
director resigned after the paint- 
revealed interims losses 
fT 87,0 ^ ta eight months 
™ “** end P f ^ une 0n turnover 
of £22m. A loss for the fall year 
to December MBS is expects. 

Ateo, which is offering 170p in 
cash, for each Blundell share, has 
gained irrevocable acceptances 
from the directors and several 
institutional shareholders for the 
oi<L Together with buying in the 
market yesterday through their 
advisers SG Warburg amounting 
' • to 3.5 per cent of the equity. 
Akzo now holds Just under 35 
per cent of Blundell, 

- The 175p cash bid — which 

includes a loan* note alternative 

was well -above yesterday’s open-' 
. Ing price of Blundell shares of 
145p. 



has paint manufacturing subsi- 
diaries in Ireland and West 
Germany, but perhaps its biggest 
attraction for Akzo is its modern 
plant at HuIL 

The acquisition will give Akzo, 
specifically its wholly-owned sub- 
sidiary Alma Coatings, a manu- 
facturing facility in the UK The 
division (turnover £470m in 
1984) is currently represented in 
the UK by Sikkens which imports 

its paint from Holland and 
specialises in the UK car market 

"We thinlr we am put the 
Hull plant to fuller use and our 
research and development will 
enable Blundell to strengthen its 
product range.” said Mr Brown. 

Blundell has fallen victim in 
the past 12 months to fierce price 
competition in the UK paints 


Troubled RTD in 
£11.3m merger 
with Oyez Inti 


BY CHARLES BATCHELOR 

RTD Group, the loss-making longer has any operations in' 
Irish engineer, Is to merge with Ireland. . 

Oyez International Business IBC will Issue 9.45m shares for 
Communications. (OIBC) a OIBC and a further 3.15m shares 
private British group, to create to acquire RTD on the basis of 
a new bolding company. Inter* one IBC share for every three of 
national Business Ca nun uni ca- RTD. 

tions (Holdings) (IBC), valued A further 2.52m shares will be 
at £lL34m. placed by brokers Capel-Cure 

IBC plans to expand OIBCs Myers at 75p each to raise 
existing business of professional. £lj65m for IBC net of expenses, 
scientific and professional con- while 630,000 shsresof the 9.45m 


cions (Holdings) (SC), valued 
at MMm. 

IBC plans to expand OIBCs 
existing business of professional. 


Terences and seminars and will also 
related p ublish ing- It will also £472,000 fo: 
continue RTD's sUznmed-down directors ol 
engineering activities which are IBC will 
expected to return to profit in shares in 
1986. £11 .34m. 


will also be placed to raise 
£472,000 for the five shareholder 
directors of OIBC. . . 

IBC will have a total, of 15.12m 
shares in issue valued at 
£11.34m. . The shareholder 


_ ar4 „ t I Mr Michael Bell, chief execu- directors of OIBC will hold 582 

1 “"}**[ tive of IBC. said OIBC’s senior per cent; RTD shareholders will 


Hr Robert White; chairman of 
Blade O-Permeglaze 


for .the company to make price 
rises stick, while the price of 
one of the key paint ingredients, 
titanium dioxide, has risen 36 
per cent over the past 18 months. 

The competition Is already 
cansing a shake-up in the paints 


■ ^Kermeth, Brown, corporate recently announcing a £fl.37m 

i H 0n ?_*.< U *?5 0r at Akzo. Blundell ranks, among the top bid for Dufay Bitumastic. 

■ rui,.nHoii? €lV « Evei 3[J paint-makers, ape- Akzo is offering lOOp in cash 
. r 0 ?, 11 jt ® setbacks, but cialising in the manufacture and for each preferred share of £1 of 

weare buying a fine name with sale of decorative paints used Blundell, valuing the preference 
a “? e . Te P ut atio °: ~ for wall and wood coating. It shares at around £36,000. 

Recovery at Freshbake Foods 


£S^wTth BriSS TarfroS S% aSVZ"ZSE£S! 

recently anaouncine a CB3Tm about £9m in the penod ending 


differences 


RECOVERED at the Mairson Food Brokers Inter- 
Freshbake Foods Group, frozen national produced another good * COlIilHCn t 
foods maker,, in the six months performance for the period. Chef Buying unprofitable food com- 
to September 30 1W5 and rose Foods, however, experienced panies and tur ning ♦>»»«*» around 
5*. ®*h*£ roni - ®°®.000 pre- difficulties due to its entry into is not as easy as the intrepid 
tax to £852,000. the frozen chip market management of Freshbake may 

The USM-quoted group says Baughans Foods, part of the have thought when it made four 

the restructuring, integration distribution division has per- important acquisitions last year, 

and consolidation following the formed to expectations. Improved At least these results show that 
four acquisitions made 'in the premises secured for the north- the company is now ext ricating 
year ended March 31 1985 have west and south-west depots iteelf from the immediate chaos 
been completed .successfully. should be folly operational by brought about by overly ambt- 

n rovements should continue the end of the fi nan ci al year. tions -expansion. The operations 

e reflected in results Group, results exclude the of the .four companies are being 


and publishing business will Society but wnerenees in 

make a profit of £745,000 in the management style led to a 

year ending December on sales management buyout of OIBC 

of £6m but RTD will make a ’ 

loss of £195,000 in the 10 months Silve nnin es 

eD ror S RILVERMDVRS has acquired a 

foS-act* S fy»r°ia8fi^.?' B it 35 ren t stake in a recently 

formed oil and gas exploration 
to pay a total dividend of *-25p company Ardmore Petroleum 

USt P * ld 1 divI " that wu explore for oti and gas 
° e SSJS in Irish and international terri- 

OIBC and RTD opted to create fitivermuies has suh- 


Sflvermines 

RtLVERMJXES has acquired a 
35 per cent stake in a recently 
formed oil arid gas exploration 
company Ardmore Petroleum 
that will explore for oil and gas 
in Irish and international terri- 
tories. Silvennines has sub- 


year ended March 31 1985 have west and south-west depots 
been- completed successfully. should be folly operational by 

n rovements should continue the end of the financial year. . 
e reflected in results Group . results exclude the 
although there Is still oncer- under- provision of costs and 
. tainty about the trading pros- expenses, amounting to £6,000, In 


peers of the frozen chip market' 
The .interim dividend is held 


respect 

McKelb 


of the acquisition 


tions -expansion. The operations 
the of the .four companies are being 
and centralised in a programme that 
>, in cost about £2m last year and this 
of year. is. likely to cost half as 


at 0.6p- Last time there was a as extraordinary items for the 


iellar Watt. These are treated much again. Margins, still well 


'total of '1.7p. year. levels,. are beginning to recover; 

Operating profit in the si^ .Results for 'the comparable although the full benefits will 
months rose 92 per cent from period, exclu din g the costs and not be felt until next year. The 
.£569,000 to £LD9m on turnover expenses for the acquisitions of market did not take kindly r o 


pre-acquisition 


levels,, are beginning to recover; meet the profit forecast it made 
although the full benefits will last March. 


a new British-regi si ered I bolding serfbed ao initial I£13m (£12m) 
company to avoid OIBC’s busl- and entered into commitments 
ness becoming part of *n Irish- ^ make available a further 
registered company. RTD no Tf?m if required. 

Moran Tea 

misses profit |r — 

forecast 

Moran Tea Holdings, a pro- 
perty investor and developer in 

addition to its Indian tea mann- / 

farm ring interests, has failed to f 4 


The directors then said that 
profits after tax for the 18 


up 48 per cent from £27 23m to Baughans ‘Foods and Muixson last year’s .drop in profits bnt Is month period to June 30 1985 

£4024m. Interest Charged was Food Brokers International, esti- now hopeful., that all will go would be more than £500,000. 

£242,000, up from £60.000. Earn- mated at' about £200.000, were- right and the shares have risen despite the fact that this would 

ings per share rose 70 per cent treated similarly. from the year's low of 60p to be after the full rate of Indian 


from 1.14p to 1.94 p- The group expects second-half 82p yesterday. If Freshbake can ux. In the event, the outcome 

. As forecast, McKellar Watt, results to reflect the seasonal make £2m in. the current year, was £476,956 — dowo from 
Clasgow-hasgd manufacturer of increase in trade, but they will the p/e ratio is 17. On that sort £732349 for the 12 months to 
meat and bakery products for the also have to- absorb associated of rating if the benefits of the end December 1983. 
frozen and chilled market, which transfer costs from its new rationalisation do not start com- Before a math increased tax 
was' acquired in March, made a factory at Peter! ee and the new ing through sharply, or if the charge— np from £27305 to 
small profit for the half-year, .Baughans depots. Nevertheless, company embarks on another £i-56in — the profit was £2. 05m 


from the year's low of 60p to 


The group expects second-half 82p yesterday. If Freshbake can tax. 



. As forecast, McKellar Watt, results to reflect the seasonal make £2m in. the current year, 
Glasgow-basgd manufacturer of increase in trade, but they will the p/e ratio is 17. On that sort 
ineatiand bakery products for the also have to- absorb associated of rating if the benefits of the 
frozen and chilled market, which transfer costs from its new rationalisation do not start corn- 


compared with a pre-acquisition directors expect a continuing spate' of aggressive purchases, 
fl.lxa loss for the 10 months to improvement in profits for the the shares could come down with 
‘.March-31. full year. a bump. 


a bump. 


- w COMPANY ,-H E WS ‘IN BRIEF-**.. . 

. — •- - * -—• »* -• .‘H'- j y, ; 

MARINE Adventure Sailing was £68,060 against £67349. The 
Trust raised net asset value per . company expects the results for 
ordinary share to 207.3p on Sep- ■ the full year to-be better than 
tember 30 1985, from 1882p at • last year. 

the same lime last year. Gross PACIFIC INVESTMENT TRUST 
revenue In the first half was . ^ asset value per share . fell 
£236.000 (£185.000) MH I net JO t8, to 93.3®is t Septem- 


IEP Secs lifts 
Mofins stake 
to 8.87% 

IEP Securities, the Sydney- 


(£764,018) for the year and a 
half, including a full year’s re- 
•sult. from the 51 per cent 
interest in KMS Group, acquired 
in- July last year- .„ 

? There was- also, an extr»- 
ocdisaiy • profit of ..£227394 
(£240,151) which includes the re- 
development of the Riverblock 
warehouse at Wapping, London, 
in conjunction with Barrett • 
Developments. The Indian sub- 
sidiary has again increased its , 
crop, and tea prices during the 




£236,000 (£185.000) and net tom I043p to 933p as at Septem- based ' company controlled by Mr 18 month period have been at a 
revenue after tax was £15,000 ber 30 1985. Revenue came out 1 Ro ° Brierley, a New Zealand- record level, say the directors. 



(£10.000). at £112,000 (£173.000) ft 

WHITTINGTON Engineering six months to that date afl 
rajBed .pre-tax profits by 11 per of £67.000 (£142,000). Ea 
cent in the six months to Sep- Pcr share are shown as 
tember 30 1985, from £16,754 to (035p). 

£18.686 on turnover down from J. HENRY SCHRODER WAGG 
£624364 to £591,628. Trading & CO, financial adviser to Hat- 
loss was reduced to' £9366 thew Brown has purchased 
(£13363). Earnings per share through the market 25,000 ordi- 
rose to 0.98p (031p). The nary in the company at 568p 

interim dividend is held at L4p. each. 


at £112,000 (£173.000) for the 

six months to that date after tax 400,000 more snares m moilbs. 


• based businessman, has bought There is a final dividend of 
400,000 more shares in Hollas, ^ making l&5p for the 18 
the cigarette machinery manu- months, against lOp for the 12- 
facturer, taking his holding to month period. 

2.6m shares or 837 per cent of 

the equity. 

Matins’ m a n agement, headed f)wpn Owen accents 
by Mr Christopher Ross, the uwen acce P to 

managing- director, is currently Holders of 733m Owen Own 

staging a £49 -8m buy-out of the shares have accepted the oiler 
company with the backing ol a made by Ward White Group and 


Country Gentlemen's Associa- 
tion, which supplies financial 
and other services to its members 


Stakls, Glasgow-based hotelier, 
restaurant and gaming pro- 


group of City institutions. 

- Mr. Ernest Burton, Mollns' 
finance director, said: “We spoke 


prietor. is acquiring Mon (forth, [to -IEP in mid-summer and were 


and others, raised turnover by which hag the freehold property told' they saw their holding as a 


more than 12 per cent in the of the St Annes Manor Hotel, 


six months to June 30 from 
£L36m to £L53m. but pre-tax 
profit fen from £132.129 to 


Wokingham, as its sole asset . 
Total consideration is £L06m 


two- to - three - year investment 
Their recent . purchases appear 
odd ‘ in -the' face of our recent 


£123.744. After tax, however, it ordinary Stakis shares. 


cash and the issue of 630,639 I announcement (about the m su- 


it has become unconditional. 
Ward White now owns or has 
received acceptances In respect 
of 7 -54m Owen Owen shares, 
representing 783 per cent of its 
issued ordinary capital. I 

Acceptances of the cash 
alternative have been received 
in respect of 231m new Ward 



agement buyout) . We find it White ordinary shares. The cash 


difficult to interpret 1 


alternative has now dosed. 



O 


DIVIDENDS ANNOUNCED 


Dresdner Finance B.V. 

Amsterdam l . 

USA 350300000 
•' Rooting Rate Notes 1984/1989 


i Dawson 




Frankfurt am Main. 
In November 1965 


Dresdner Bank 

AkSengeMtocftaU 
Principe) frying Agent 


Monui Tea 
Morlaod ... 


Scot. lav. Trust 


Current 

Date Corre- 
of sponding 

Total 

for 

Total 

last 

payment 

payment 

dlv. 

year 

year 

..tot. 

4 

Dec 16 

4 

— 

10.6 

r ... 

S.4 

Jan SI 

5.4 

9 

9 

-inL 

Ifif 

Jan 31 

1 

— 

23 

1 1st. 

111 

Dec 31 

5 

2 

6 

..int. 

L9 

Nov 30 

L73* 

— 

5.47* 

..lot 

o.et , 

— 

0.6 

— 

1.7 

..int 

o^t 

Mar 11 

0.45 

— 

• L45 


75 



6 

1&5™ 

10 


4 AS 

. _ 

3.75 

.638 

5.75 

.Jnt 

aes x 

. — 

— 

— 

L35 


6t 

Jan 21 

52 

9.6 

S3 


3^5 

Feb 12 

3.47 

5.95 

5.17 

..int 

2M 

Jan 20 

2J34 

— 

5JS 

-int 

L4 

Jan 31 

1.4. 

— 

4.4 ■ 







The Integrated 
Property and 
Financial Service 






managers had engineering and own 2033m and a further 
industrial backgrounds while 2033m will be held by the 
there would he an exchange of public. 

information between ' the two OIBC was founded in the late 
sides of the business. 1960s as a conference organiser. 

IBC expects to make a pre-tax and decided in the mid-1970s to 
profit of £550,000 on turnover of merge with a business informa- 
about £9m in the period ending tion publisher. It' was bought by 
December 1985. The conference The Solicitors’ Law Stationery 
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GRENFELL 
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LONDON 

Fitzrw House. 18-20 Grafton Street, W1 
& 73 Brook Street, W! 

01-493 7050 


NEW YORK 

500 Park Avenue, 

NY 10022 

( 212 ) 688 0933 


It’s a long way 

from Kent to California 

But that’s where.you will find the proud flags of BCA and 
4A’s flying. This side of the pond our pride oflions appear on the 
mast heads of 14 auctions. While in the US the American cousins 
appear in 12 centres. Together they knocked up a years record 
turnover topping the f 1% billion mark. 

Rightly Chairman David Widdns comments 

r a We are by far the largest Auction house in the World”. 


oonncient as ever ne tens, snarenoiaersm ms annual message 
to them ^1 am optimistic about the future in general and the 
current financial year in particular”. 


Group Statistics for 1985 and 1984 

Grossauction sale proceeds 

1985 

fooo 

1W4* 

fOOO 

% Change 

in U.K. and U.SA. 

1,548,918 

1,149,492 

+35% 

Turnover 

59,023 

44,797 

+32% 

. ef * * 

Profit on ordinary activities before taxation 

10,135 

9,046 

+12% 

Earnings and Dividends 

1985 

1984 


(a) Earnings per share 

(L82p 

8J8p 

+5% 

(b) Dividend per share 

3^5p 

Z9p 

+12% 


[ * The KKtfigms&ar bun restated aAtTtappSrablr, in mprrtef thrchmgc aavaut ^ pe&iyj i* qmi*nion IIS. Mb*. 

Copies of the British Car Auction Croup PLC Annual Report an available from the 
Company Secretary. 

British Car Auction Group PLC 

Head Office, Expcdier House, Portsmouth Road, Hindhead, Surrey CU26 6TJ. 


Anglovaal Group 


DECLARATION OF ORDINARY ARD PARTICIPATING PREFERENCE DIVIDENDS 



Dividends shown pence per share net except where otherwise 
stated. *Eqoj valent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
8 Unquoted stock. V Partly to reduce disparity. II Irish pence 
throughout *’ For 18 months. 

BANK RETURN 


Dividends have been declared payable to holders of ' 

hooka of the undermentioned companies ac the dosTof preference shares registered in the 

of the Republic of South Africa and payments from Undon^fn^e i lit/ l?J de 2 ds have been L" th f 

the rate of exchange at which the currency of the iEhmMIcwsIU currency. The dace for determining 

as shown or such other date as set out in the condiciomcubjecTto whUk^hZ? -7^a Un,ted .^ n J dom currency will be the date 
at me registered office or office of the London Secretaries of dividends are paid. These conditions can be inspected 

posted on or about the dates as shown. The transfer books — 7 h *_ c P? pM l ”- Warrants in payment of the dividends will be 
London will be dosed durinv the neriarfc _* n . re 7 ,5rers °f members of the companies in lohannesbure and 


UJ& $ 60 , 000 , 000 . 
Caixa Geral 
de Depositos 

(A st&a credit institution 

esbMahod under the tma of 
the Republic at Portugal) . 

Roatmg Rate 
Deposit Notes 1994 

Inaccotiboccwiili ite provisions 

of the Notes, notice is hereby 

riven that the rale of interest 
for the six months 29th November, 
19S5 to 29th May, 1986 has been 
fixed at SPA* per cent per aittuns 
and tint the coupon amount, 
payable cm 29th May, 1986 
wiU be U.S. S424-22per Note of 
U-S. $10300 and U.S. $4342-19 
per Note of U.S. SlOO.OOa 


♦ 


The Smuiftww Bank* limited^ 

Agent Bank . 


AKZO N.Y. 

A9M4BIA. THE MEtKBttANDS ’ 
44 % US» Convertible Debenture 
Loan IMS per W0/tW 

Outstanding balance: US3Z7.8ML000 
Pursuant to the pravislene erf article 
3 ol thel trust dead, tbe- dtawiha 
tor the obligatory rsdempUon of 
USS7JXJO.OOO per. January 1. 1980 
took place. on -November 14. 1905- 
Number 7 wee die w», which 
meana that -all debemum. the 
number* of which end is - 7. have 
bean drawn tor redemption. 

Against delivery of these deben- 
tures. provided with coupons per 
January 1. 1987 .and following, the 
sum ol US$1 .000. each will be. paid 
at the designated, paying agent* 
from January 1, 1980. . 

The right of conversion of the 
redeemed debentures, will cease, on 
December 31= ]985> PTesdnt con- . 
version price DH .121.00 per share. 
Not ‘all debentures . bearing a 
number ending Jr 0. _1. 2. 3. 4, 
and S-— drawn M the.'- -tact years 
— have been presented lor. 
redemption. 

-At the earns; time vm Inform that 
copies, of tb4*Trvat Report for the 
year 1884- erar. obtainable from the 
undersigned..- ■ ' .. 

^Thd Trustee 

■ caAtrate Truet' Cotopagnig B.V. ^ 
Harengracht 438 , 
Amsterdam, November 20, 19B6 


BANKING 

DEPARTMENT 

UABtUTlES 

Capital . — 

Public Deposits 

Bankers Deposits 

Reserve and other Accounts. 


Government SeeurTtie*. 

Advance * other Aooountx 

Premlsea Equipment A other Se 
Notes 
i Coin 


-Wednesday 
November 87 2888 


£ . 

14,053.000 
2,000,097,805 
7071308,862 
T, 683,742,508 

3,489,562,746 


626,007,771 
768,970 518 
2.180^06,061 
9,316,445 
401,850 

3^93,562^45 


ISSUE DEPARTMENT 


UABtUTlES 

Notes In Circulation 

Notes In Banking Department. 


ASSETS 

:Ooverqmant Debt. 

Other Government Securities. 
Other Securities 


12,150,685^56 
8y51 6,4 45 

12.1 60.000, OOQ~ 

n,oi5.ioo~ 

12.160.000. 000 


to areas* (4-1 or 
decrease (— 1 
for week 


— 414,488.880 

— 32,800,612 

* 236336,311 

— 210,454,191 


— 86,345,000 

— 141,386,081 

+ 16,847,799 

+ 465,123 

— 36,032 

~Z 210,454,121” 


109,634,877 

465,123 

110,000,000” 


— 475,641,369 
+ 585,541,358 

+ 110 , 000,000 


Name of Company 


INTERIM DTYTDENDS— 

YEAR ENDING 30 JUNE 1986 
A"9*oveal Lhnltad 
togtovaN limited (No Is 1) 

Ejatem Transvaal Consolidated 
Mne a Ltd. - 

Hartabeestfontaln Geld Mining 
Cdmpanjihnimd (Itota 2) 
wntwitararand 


Rag- No. 

. ,C|pm a! 

. Bhars ‘f. 

05/0*580/06 

05/04580/06 

01/08442/06 

05/33826/06' 

05/04469/06 

95/02414/OQ 

- 1 ' .4 

Old 4 *A* Oru 
PaftPraf 

‘bixfinary' . 

Ordinary 

Ordinary 

Oiditnry 


-Cents per Share 


Last data 
for 

registra- 

tion 


Date ol 
currency 
conversion 


Tranam books and 
registers closed 
fBotii dates ind.l 
From I To 


Warrants 
pasted on 


20.12.BS 

20.1225 


30.12.95 

30.12XS 


21.124S 

ZIA2JS 


27.1225 

27.12.85 


as) Limited 
Mining Company ltd. 


participation in the Interim dividend of 120 oenu !? 'rtehaif-year ending 31 December 1985 and 60 cents being a 50% 

TL. _ ... „ .. . wec, *r«o on the ordinary and ‘A ordinary shares. 

The quantum of the interim dividend is based, inter .iu - -v - - . , 

programme relating to an additional recoywy^pliot., the imm,neni commencement of the large capital expenditure 

The boards of Consolidated Murchison Limited ind b-iV-l. r- ... ... . . . 

dividends at meetings to be held towards th* rfittka C°j pper Mines (rty) Limited will consider the declaration of interim 

nq December and in the first half of January 1986 respectively. 


ifiy order of the boards 
Anglovaal Limited 
Secretaries/Transfer Secretaries 
peri E. G. D. Gordon 


28 November 1985 . 


Registered Office 
Anglovaal House 
56 Main Street 
2001 Johannesburg 

London Secretaries 

'Anglo-Transvaal Trustees Limited 
295 Regent Street 
London W1R 8ST 
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TOZER KEMSLEY & MILLBOURN 
(HOLDINGS) pic 

(Incorporated in England No. 453360) 

Issue of 

32,280,999 9.5 per cent, convertible cumulative 
preference shares of 2Gp each at 4Qp per share 

by way of rights to holders of ordinary shares 

Details of the above securities are contained in the new issue cards to be circulated in the 
statistical service maintained by Extcl Statistical Services Limited. 

Copies of the listing particulars relating to the issue may be obtained from die addresses 
below and also from tine Company Announcements Office, The Stock Exchange, London 
EC2 during the two business days following the date of publication of this notice. 


Tozer Kemsfey & MtUboum 
(Holdings) pic, 

1 Lygon Place. 

Ebury Street, 

London SW1W0JR 


Hoare Govett Limited, National Westminster Bank PtC, 
Heron House, New Issues Department, 

High HoJbom, P.O. Box 73, 

London WC1V7PB 2 Princes Street, 

London EC2P2BD 

tOelnwort, Benson Umited, 

20 Fenchurch Street; 

London EC3P3DB 

29th November 1985 


ALL DIVISIONS of the 600 
Group were profitable during 
opening six months and at the 
trading level the machine tool 
manufacturer saw its profits rise 
from £229m to £3 .06 m. an 
improvement of 34 per cent. 

The second six months will 
see profit contributions for the 
full period from recent acquisi- 
tions and with order books for 
manufactured products remain- 
ing high the directors are look- 
ing to the group to make further 
progress. 

Meanwhile, they are holding 
the interim dividend at 234p 
net. 

Group turnover for the six 
months tto October 12 pushed 
ahead from £94m to £208 jb. 
Trading profits were after higher 
depreciation and interest costs. 

Pre-tax profits came through 
£404.000 lower at £3 26m as a 
result of lower contributions 
from property sales and ossod- 

Tax rose from £12Sm to 
£l,63m to leave the net balance 
at £1.63 m, compared with £ 2 . 2 8 m 
previously, for earnings of 32p 
CSp) per 2Sp share. 

Minorities accounted for 
£7.000 (nil)— there were no 
extraordinary items (£5 .51m 
credit). 

During the first half the 
machine tool and engineering 
activities showed a marked 
improvement, helped by the 
acquisitions of Claus mg's Indus- 


Financial Times Friday November 29 X98S 

UK COMPANY NEWS — 

Abbeycrest 
30 % ahead 
and beats 
forecast 


Further progress at 600 Group 

— — stantial loss in South 

.■ oc viaor uw CtOUP 



Sir Jack WelHngs, 600 Group 

a |ialeman 



trial Distribution Group in May 
and F. Pratt Engineering in 
March. 

The results of the iron and 
steel divisions were well down 
through adverse movements of 
scrap prices. 

The half year saw a number 


of unusual setbacks, including 
losses arising from a labour 
dispute at a major subsidiary; a 
very large increase in product 
liability Insurance premiums of 
£600,000 a year (425 per cent); 
a reduction in profits due to 
exchange movements; and a sub* 


anual loss m aoutn mm ' 

The 29SM5 yew 
pre-tax profits rise from £3-8™ 
to £7.62m, largely because of a 
fS^gm turn round to a surplus 
of £3.5m by the machine tools 
division. 

• comment 

The 600 Group warned last year 
that property sales would no 
longer feature largely m 
profits and it was the £755.000 
downward swing on this item 
that led to the drop at the pre- 
lax level this time round, now - 
ing down trading profits was a 
£300,000 increase in the insur- 
ance premium and a costly go 
slow in the UK. The near 
collapse of the South East Asia 
market has led to a decision to 
run down stocks and staff m 
Singapore — although closure IS 
ruled out. Acquisitions Clausing 
and F. Pratt contributed very 
little to this first half as the 
emphasis was on integration ana 
rationalisation but in the closing 
period the full benefit of these 
two purchases should be coming 
th r^ iT gh For the full year the 
City is looking for £7.Sm which 
implies an earnings multiple of 
12 on the shares at 99.5p, down 
6£p. This seems about right 
given that all the 198-1-85 
recovery is now In the price. 


This advertisement complies with the requirements of the Council of The Stock Exchange- 
It does not constitute an offer of. or invitation to the public to subscribe for or to purchase, any securities. 


£ 100 . 000.000 

PRUDENTIAL 

CORPORATION pic 

(Incorporated in England under the Companies Acts 1943 to 1976 
Regd. No. 1397169) 

Floating Rate Notes Due 1995 

The following have agreed to subscribe or procure subscribers for the Notes: 



Credit Suisse First Boston Limited 
Bank of Tokyo International Limited 
Banque Nationale de Paris 
Hambros Bank Limited 
Merrill Lynch International & Co. 
Morgan Guaranty Ltd 


S.G. Warburg & Co. Ltd. 

Banque Bruxelles Lambert S. A. 
Deutsche Bank Capital Markets Limited 
IBJ International Limited 
Morgan Grenfell & Co. Limited 
Nomura International Limited 


The issue price of the Notes is 100 per cent, of their principal amount. Application has been made to the Council of The Stock 
Exchange for the Notes to be admitted to the Official List. 


Interest will be payable quarterly in anear in March, June, September and December of each year, beginning in March 1986. 



Prudential Corporation pic, 
142 Hoi born Bars, 
London EC1N 2NH 
Rowe & Pitman, 

1 Finsbury Avenue, 
London EC2M2PA 


Credit Snisse First Boston Limited, 
22 Bisbopsgate, 

London EC2N4BQ 
Manufacturers Hanover Limited, 
7 Princes Street, 

London EC2P2EN 


29th November, 1985 


U.S. $100,000,000 

The Sumitomo Trust Finance (H.K.) Limited 

(Incorporated in Hong Kong) 

12%% Guaranteed Notes Due 1992 




NOTICE IS HEREBY GIVEN that pursuant to Condition 5(c) of the Notes, US$2,000,000 principal amount of the Notes has been 
drawn for redemption on 3lst December. 1985. at the redemption price of 101% of tbeprixicipri amount, together with accrued interest 
to 31st Dece mb e r , 1985. The serial numbers of the Notes drawn for redemption are as follows: — 


4 

136 

356 

163 

187 


780 1446 
895 1516 
923 1516 
942 1581 
990 1603 
260 1009 1696 

264 1023 1762 
274 1036 1776 
M2 1073 1870 
336 1134 1912 
342 1199 I9S6 
346 1207 2103 
377 1216 2112 
390 1292 2114 
531 1315 2171 
636 1319 2225 
665 1332 2239 
700 1352 2249 
703 137S 2285 
771 1438 2308 


2321 3281 
2470 3321 
24S0 3324 
2491 3328 

2503 3405 

2546 3465 

2559 3471 
2757 3474 
2762 3572 
2765 3594 
2780 3603 
2796 3612 
2932 3614 
2987 3708 
2995 4000 
3075 4026 
3082 4053 
3182 4121 
3197 4172 
3211 4293 


4429 

4476 

4523 

4591 

4618 

4634 

4636 

4662 

4791 

4827 

4908 

5020 

5035 

5042 

5096 

5101 

5134 

5267 

5295 

5331 


5412 

5420 

5435 

5494 

5516 

SSS2 

5615 

5625 

5719 

5761 

5797 

5801 

5820 

5944 

5959 

6003 

6159 

6230. 

6257 

6313 


6395 

6428 

6449 

6559 

6570 

6583 

6631 

6633 

6638 

6869 

6879 

6892 

6991 

7005 

7017 

7023 

7030 

7139 

7223 

7254 


7395 8396 

7418 8434 

7456 8507 
7509 8554 
7516 8592 
7618 8593 
7633 8651 
7654 8668 
7719 8683 
7828 8747 
7885 8884 
7943 8901 
8001 8923 
8027 8980 
8164 8998 
8226 9024 
8262 9046 
8333 9084 
8350 9252 
8363 9253 


9310 

9316 

9324 

9338 

9361 

9415 

9456 

9460 

9547 

9592 

9593 
9651 
9755 
9765 
9774 
9830 
9962 
9997 

10051 

10069 


10117 

10177 

10205 

10275 

10372 

10486 

10553 

10575 

10595 

10627 

10680 

20762 

10860 

10862 

10866 

10884 

10889 

109(2 

11000 

11006 


111 19 
1II72 
11178 
11366 
11369 
11374 
11386 
11416 
11570 
11642 
11710 
11958 
11963 
11993 

12007 

12140 

12175 

12177 

12185 

12301 


12320 

12352 

12442 

12444 

12460 

12487 

12507 

12522 

12586 

12601 

12632 

12653 

12663 

12666 

12751 

12790 

12869 

12956 

12964 

12965 


13079 

13088 

13146 

13203 

13295 

13307 

13391 

33422 

13460 

13491 

13602 

23616 

13687 

13750 

13876 

13921 

14004 

14075 

14145 

14148 


14214 

14227 

14277 

14294 

14330 

14433 

14443 

14454 

14465 

14572 

14588 

14603 

14647 

14739 

14759 

14777 

14896 

15021 

15050 

15090 


15135 

15250 

15386 

15461 

15609 

15652 

15752 

15775 

15783 

15805 

15845 

15909 

15953 

16124 

16137 

16222 

16272 

16400 

16426 

16484 


16645 

16660 

16700 

16753 

16773 

16775 

16805 

16915 

16969 

16978 

17014 

17018 

17073 

17084 

17097 

17247 

17332 

17534 

17551 

17601 


17621 

17633 

17729 

17867 

17951 

18052 

18121 

18126 

18168 

18221 

18245 

18267 

18288 

18309 

18315 

18328 

18435 

18486 

18511 

18844 


18970 

18988 

19090 

29131 

19153 

29185 

39248 

19266 

19297 

19298 
19342 
19398 
19417 
19427 
19494 

19636 

19638 

19712 

198U8 

19824 


On the 31st December. 1985. the said redemption price will become due and payable upon cadi Note to be redeemed, together with accrued 
interest from 20th February, 1985 to 31 st December, 1985 amounting to U55545 33 per US$5,000 Note. On and after That date, interest on the 
said drawn Notes will cease to accrue. Payment of the Notes to be redeemed will be made On or after 31st December, 1985 upon presentation 
and surrender of the said Notes, with all coupons appertaining thereto, at the office of any of the Paring Agents mentioned thereon. After 31st 
December, 1985 US$55,000,000 principal amount of Notes will remain outstanding. 

The Chase Manhattan Bank, N.A., London, 

Fiscal and Principal Paying Agent 

29th November, 19S5 


Cronite doubles profit 
as recovery continues 


THE RECOVERY continued at 
Cronite Group, the alloys, steels 
and foundries concern, In the 
year to September 30 and pro- 
fits doubled from £2G2£00 to 
£406,000. All companies in the 
group achieved profits In line 
with their budgets. 

No dividend is yet possible, 
say the directors, as the profits 
are going towards reducing the 
deficit on the profit and loss 
account. 

The shares closed 3p higher 
at 48p yesterday. 

Turnover rose 31 per cent 
from £H-38m to £18.79m before 
interest payable of £387,000 
(£347,000). Earnings per share 
advanced to 7.3p (3.6p). As last 
year, there was no tax charge. 

In their review of trading, 
the directors say that Cronite 
Precision and Cronite Steels had 
very good years. Cronite Preci- 
sion, the ferrous investment 
foundry, had a wider customer 
spread and production Improved 
with most orders being delivered 
on or ahead of time. 

Metal cutting capacity was 
doubled at Cronite Steels, 
specialist steel stockholder, to 
meet customers' needs. 


Efficiency also improved at 
Cronite Castings. Marketing 
carried out over a wide area 
helped it achieve a larger and 
better balance of turnover. Pro- 
duction efficiencies assisted by 
capital investment should help 
it make further progress this 
year. 

Cronite Alloys, which deals 
in high alloy and non-ferrous 
scrap metals, had a reasonable 
level of activity despite the un- 
certainty or metal prices and 
exchange rates. Increased direct 
exports to end users overseas 
was a feature of the year. 

In September, a small alumi- 
nium alloy investment foundry 
was acquired and re-named 
Cronite Alkast. This will com- 
plement the product range of 
the group’s ferrous investment 
foundry, particularly for defence 
related work. 

Further investment Is being 
made in factory equipment. The 
group Is considering accelerat- 
ing growth by extending Its pro- 
duct base and its geographical 
area of activity, by acquisition 
if appropriate. Further satis- 
factory results are expected this 
year. 


Cost of money 
limits Moorgate 
Mercantile 

A MODEST £30,000 improvement 
in pre-tax profits to £431,000 was 
achieved by Moorgate Mercan- 
tile Holdings in the half- year 
to end-September 1985. This 
would have been greater, Mr 
Julius si i man, the chairman, 
says, but for the high cost of 
money experienced by this 
instalment credit finance and 
leasing group. 

The directors are lifting the 
interim dividend to 0.5p <0.45p). 
For 1984-85 a total of 1.45p was 
paid on profits of £830,000. 

Group turnover rose by 13 per 
cent to £13.22m (£ll.T2m), and 
the chairman says trading is cur- 
rently steady and In tine with 
targets. If interest rates remain 
at the present level until the 
financial year end, he expects 
that results for the. year overall 
should show that the progress 
consistently made by the group 
is being maintained. 

Although the directors are 
pursuing a policy of diversifica- 
tion, group strategy remains to 
concentrate on sustainable 
quality of earnings, the chair- 
man states. 


by 30 per cent «* Ihc * 

■sfKftJSw s/r.™ 

sr.srsksrzz - 

fl Ttle'’rrollp's 

^■ssaawsSrS 

during the year, bangles. h£ 
achieved significant mIW' and. 
to now firmly established as a 
marker leader, they say- 

Since the flotation it b« 
centmed on satisfying buoyant 
levels generated from present 
markets. Sales are , «trrrntiy 
running ahead of the 
period last year, and the direc- 
tors believe there is every ind*j 
cation that the significant 
growth ia turnover" envisaged 
in the placing document can o© 

^TSeTnibfldlaiy. Jewellery In- 
centives. after a quiet. y car 
viously. is now increasing 
penetration of the 
marketing sector the director! 
say. Current activity levels indi- 
cate that it should be a much 
more significant contributor to 
group results this year. 

B After increased tax of £320.000 
(£213.000). earning* per I0p 
share arc shown lp ahead at 
7J2p. 

As indicated in the placing 
document there are no dividends 
for the year. If profits for ,^ 
half year ending February 19S6 
are satisfactory, the director* 
intend paying an Interim of ip. 

Scottish Inv. asset 
value rises 7.5% 

Scottish Investment Trust 
increased its net asset value per 
25p share by 75 per cent from 
324.7p to 349p over the year lo 
end-October 1985. 

Earnings per share rose by 
12E per cent to 5£5lp and the 
final dividend has been increased 
from 3.47p to 3.95p for a higher 
total of 5,95p (5-17p). 

Net ..revenue amounted to 
£5.06 mi, against £4.5m. after tax 
of £2 .Mm (£2.42m). Total proas 
Investment income rose from 
£9 .9m to £lU9m. 


Helical Bar back in the 
black at interim stage 


Helical Bar, fabricator of steel 
reinforcement and property 
development and investment 
concern, has recovered from last 
year’s losses and turned in tax- 
able profits of £120,000 for the 
six months ended August 3. 
1985. 

For the comparative six 
months there was a loss of 
£46,000 and although there was 
a small profit in the second half, 
the deficit for the whole 19S435 
year amounted to £33,000. 

In their annual review last 
May the directors said that 
demand had not improved and 
that every measure to contain 
costs continued to be essential. 

There is again no interim 
dividend, the last payment being 
in July 1981. Earnings per share 
are shown as Q.75p (1.5p losses). 

The profitability of Helical 
Properties has grown since its 
encouraging start and margins 
at Helical Reinforcement have 
been sufficient, directors say, to 
generate a modest profit in the 
six months. 

‘The t unwound from loss to 


profit for the six months is ex- 
pected to be at least maintained 
in respect of results for the full 
year in both operating divisions 
of the company." they state. 

The directors point out that 
no contribution was received 
from the 25 per cent investment 
in Saudi Steel Reinforcements 
and trading conditions in the 
construction industry remain 
“very competitive and difficult 
in Saudi Arabia." 

They add that the company 
continues to trade at a loss. 

Group turnover increased from 
£3.57m to £3.71m for the interim 
period, while operating • profits 
amounted to £142,000, compared 
with losses of £112.000. Income 
from fixed asset investments last 
time added £99,000 and.- the pre- 
-tax figure was after interest pay- 
able. down from £33.000 to 
£22,000. • • 

After tax of £60,000 (nil) 
minority interests of £38,000 
(nil), and an extraordinary 
credit of £32,000 last time., the 
retained profit came through 
at £24,000 (£14,000 loss). 


CPI Holdings 
profits slide 
continues 

COMPETITIVE markets, giving 
tighter margins, resulted in tax- 
able earnings continuing to slide 
at CPI Holdings, the Hailey Irish 
offshoot Turnover increased by 
9 per cent for the year to end- 
September 1985 from I£43m to 
1147. 08m (£39 .23m), but pre-tax 
profits fell from HI. 03m to 
H474400. 

The concrete products maker 
slipped into the red in the first 
half with losses of I£88,000 
(profits H70.000). 

From earnings per share of 
2.4p (5.4p). the board has 

decided to pa; a reduced second 
interim of lp against last year’s 
5p, making the total for the year 

2p (6p). 

The directors say that they 
expect trading to remain difficult 
Trading profit came out at 
££937,000 (I£1.47m) and the pre- 
tax figure was struck after 
interest charges of I£526,000 
(I£481,000). 


Penny & Giles 
expands 40% 
in first half 

Profits before tax of Penny and 
Giles International in the first 
half of 1985-86 increased nearly 
40 per cent from £298,000 to 
£414,000 on turnover up 15 per 
cent from £6.0Zm to £&9uu 
The company, which joined the 
USM last December, makes 
electronic measurement and 
control instruments “ black box ” 
flight recorders. It paid tax of 
£178,000 (£105.000) in She six 
rninths to September 30 and earn- 
ings per share were 2.62p, up 
from 2.27p. 

The company says orders con- 
tinued at a substantially higher 
level than in tftep revioos year 
an dlt is maintaining its level of 
export sales. 

Turnover and the value of 
ordere received in the period 
were consistent with itsp Ians for 
growth, it adds. 

It is paying its first interim 
dividend since joining the tJSM 
of 0.68p. 


Granville & Co. Limited 

Mam bar of The National Association Of. Security Dealers ... 
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Grass Yield 

Fully 

High Low 

Company 

Price Chango div.(p) % 


148 

121 

An. Brit. Ind. Ord. ... 

121 xd — 

7.3 6.0 

7.4 

6.9 

1S1 

128 

Ass. Brir. Ind. CULS... 

128 — 

TOO 

7.8 



77 

43 

Alreprung Group 

61 +1 

6.4 

10.5 

10.2 

1X3 

46 

2b 

Armttago and Rhodes... 

41 — 

4 3 

10.5 

5 1 

B.1 

168 

108 

Borden Hill 

165xd — 

4.0 

24 

20.9 

71 7 

84 

4 2 

Bray Technologies 

53 +T 

39 

74 

6.S 

7.5 

201 

144 

CCL Ordinary 

144 — 

12 0 

8.3 

3.6 

3.3 

162 

103 

CCL 11 pc Conv. Pf. ... 

103 — 

15.7 

15.2 



130 

10 

Carborundum Ord 

120xd — 

49 

4.1 

5.9 

9.3 

94 

S3 

Carborundum 7 5oc Pf. 

94 +1 

10 7 

11.4 



73 

48 

Deborah Services 

59 — 

7.0 

11.9 

6.2 

8.0 

32 

21 

Frederick Parker 

21 — 




83 

33 

George Blair 

73 -1 



. 3.0 


60 

20 

Ind. Precision Costings 

50xd — 

30 

6.0 

13.2 


218 

177 

Ibis Group 

180 — 

15.0 

83 


26 7 

124 

101 

Jackson Group 

iTOxd — 

5.5 

50 

7.4 


285 

213 

Jamas Burrough 

259 +1 

15.0 

5.4 

SB 


95 

S3 

James Burrough 9pcPf. 

95 — ‘ 

12.9 

13.6 



95 

71 

John Howard and Co. 

79xd — 

5.0 




225 

100 

Unguaphode Ord 

IBOs — 





VX) 

90 

Linguapbona 10.5pc Pf. 

90s - 

15 0 

16.7 



BSD 

300 

Minihouaa Holding NV 

,570s — 

69 

1.2 



320 

31 

Robert Jenkins 

70 — 





60 

2a 

Scrutton* •‘A" ... ... 

• 31 — 





92 

81 

Torday and Carlisle 

67 — 

5.0 



0.1 

444 

320' 

Trevlen. Holdings 

330 — 

4.3 

1.3 


39 

' 17 

Undock Holdings 

39 — 

2.1 

S 4 



122 

8T 

Walter Alexander 

121 — 

8.6 




247 

195 

W. S. Yeates 200 

a “Suspended. 

17.4 

8.7 

5.7 

9.8 
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14 Days Notice 

Minimum deposit Is £2£00 


IlfeV 8-59% 12-28% 


Cheque Savings Accounts 

When the balance Is £2^00 and over 

11 £ I 8 - 22 S 111-74 

balance is 1250 to £2,500 

6 - 72 * 


When 
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North Centra! 

• - *Lt 

1 7 Bruton St, London Wl A 3DH 
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CANADIAN CO-OPERATIVE 
CREDIT SOCIETY LIMITED 

Revolving Underwriting Facility 
Due 1990 
(Series 2) 

Notice is hereby given that for 
the one month incerest period 
from the 29th November. J985 
to 31st December. 1905 the 
following will apply: — 

(1) Rate of Inceresc 
82875% pa 

(2) Interest amount 
USS3.683.33 per USS500.000 
nominal 

(3) Interest payment date 
31st December, 1905, 

MERRILL LYNCH 
INTERNATIONAL BANK LTD. 
Agent Bank 



BanktFlreiand. 


U ^.$50,000,000 

Floating Rate Capital Notes 1989 

In acconc&noe with the provisions of the Notes notice is ■ 
hereby given that for the three months interest period from 
29th November, 1985 to 28th February, 1986 the Notes 
wiU cany an Interest Rale of 8 7 /w% per annum. 

The interest payable on the relevant interest payment 
date, 28th February, 1986 against Coupon No. 25 will 
beU.S. J21-33. 

By: Morgan Guaranty Trust Company of New York, London 
Agent Bank 


The Republic of Italy 

U.S.$500,0G0,000 

Floating Rate Notes 
due 2005 


5 552?"®* w, - ilh . lhe Provisions 

The interest payable on the 
Payment date. 30 

iSSTS&SwiS 5 • ** ussjuh 

Emw? 1 ?/? 00 aoo,M “* amount in 
geawr (Coupon No. 4) or 

MLUsannu us *l -776.04 

uss_50,uoo denomination in 
Bearer form (Coupon No, 4). 


29 November. 19S5. 

Ssffe Manh5,u ° C 

London. Agent Bank. ***** 
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— FT COMMF.lt n a i. LAW REPORTS 


iway closure inquiry can refuse 
to allow cross- examina tion 


FT UNIT TBUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 


.:-V$ 


REGINA v LONDON 
REGIONAL PASSENGERS 
COMMITTEE, EX PARTE 
LONDON BOROUGH OP 
BRENT AND OTHERS 

Conrt of Appeal (Lord Justice 
Slade. Lord Justice Croorii- 
Johnson and Sir Roger 
Ormrod): November 22 1985 

A PUBLIC BODY set up to 
hear and report on objections 

«ons wUJ» a discretion to 
determine In advance the 
prece dnre of any public 
hearing It might hold may. 
taving regard to dream, 
stances, disallow eross- 
e nmuMt lon and final sub- 
missions by counsel, in that 
inrtldable Issue to 
decide and its criteria of pro- 
eednral- fairness differ from 
Chose of a trial. 


d "2?? * pub ! le as. An application to otiash 

iace * mee tajg on January 30 his decision was refused. £iwl litigation. 

ssj-efs sssrg 

•as-ffs » srs-ras sat" t? wsar is 

. 0r submissions by the only fair wvof deciding bow to exercise that 

S?®® 1 -* Notes of guidance were discreuon they should take into 

. T?ie objectors applied for • • Whether fairness re- tion was likely to cause inius. ! 

se t kins *° order i-Lf”*” 1 --.i 0 ]? to the party precluded; (b> 

Mini?' Swashing the com- lhe Mkeiihood or otherwise that 

raittee s decision, and ao order, S? cll1 2 u ?5> an ^ e ^j cross-examination would enable 

of mandamus compelling it to T and 122 ^ them to make a report whit* 

fiSlT E™? 5 ■ exflmin ®doQ and **“ tPWl would be more usefuT to the 

final submissions by counsel. Tin.’ 1 ^ ■ • - Minister in reaching his decision 
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"“?«? *hat the procedure out- lii i» fa “"“S by any _ resulting pro- 
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quires ... a person ... to be 
cross-examined . . . must de- 
pend on all the circumstances.” 

At pages 121 and 122 Lord 
Lane said: “This was not a trial 
- ■ . It was a local inquiry . . . 
The obligation . . . was simply to 
consider objections . . .To say 
. . that because cross-examin- 
ation would have been allowed 
at a trial it was wrong to dis- 
allow it here is to misunder- 
stand the nature of the inquiry. 


^ecedural fairness. In effect he 
said that the committee did not 
possess the disertion to formu- 
late in advance a proce du re 
which excluded cross -fia wiib 
ation and final speeches. 


The Court of Appeal so held ch < ~*Gl ade d eross-ezamin- 
wben dismissing an appeal by veches, 

the London Boroughs of E,n>nt . Halsbury s Laws of England 
aalng. HmowTSS“ H 5S£l“- V. 1 "*) Vpl 1 *2*76 


ation did not, ipso facto, result 
in unfairness. If cross-examin- 
ation had been permitted the re- 
sultwouid have been . . an even 
lengthier hearing without any 
appreciable advantage." 


tion was likely to cause injus- 
tice to the party precluded; (b> 
the ttkeiihood or otherwise that 
cross-examination would enable 
them to make a report which 
would be more useful to the 
Minister in reaching his decision 
than it would otherwise have 
been; (c) any expense and in- 
convenience to other parties 
concerned which would be 
caused by any resulting pro- 
longation of the bearing. 

(5} Though none of the ob- 
servations in Bushelf were ex- 
pressly directed to final sub- 
missions, similar principles to 
those In (4) applied in that con- 
text also. 

(®> Whatever general ruling 
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®aiing. Harrow and Hiltinadon LL. , “ vot l para 76 

and by the Greater London *C,‘ m body determining 

Council. -from Mr Justice Ken- 3 controversy . . . 

nedy's refusal to grant their each party a fair op- 

A application for judicial review of 5 orT ““ Ity to put his own case... 
a derision by the London Kejet T lJ0n 01 a request to be 
Regional Passengers Committee P e ™ Jrte <J t0 cross-examine ... 
to disallow cross-examination at w, i? no ™aHy be considered as 
an impend ing public inquiry a oreach of natural justice.” - 
LORD JUSTICE SLADE said Th ? correctness of those pra- 
on July 24 1984 British Rail P°* itl0D5 was n« doubted in re- 
published a notice pursuant to i aUon 10 a hearing before a 

(7) of the Transport -* driermining a justiciable 

Act 1982, indicating that it pro- ? S51,e - Where such an issue was 

posed to discontinue certain ser- inv olv?d the mere fact that it 

7*® » ft® 1 " certain stations. w “ ^formal or that the per- w „ 

i£S*S* X a *2& bone * 00 f 0115 ,, conducting it were not the majority 

after May 12 1986. -legally qualified, would not ab- Bosheil; 1 


suite) “i Ji *L **7." were not dealing with a body 
f^5Stiriible'^LS^ mlnInB laid dow* procedurebl 

■ ■ *?”«=? « l»«»s » public 
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were not dealing with a body glven b ? t ^ le persons conduct- 
which laid down procedure in lDg such a bearing in regard to 
advance of holding a public cross-examination on final sub- 
hearing. Nevertheless the dear miS3J0ns - they must always be ; 


inference was that they would i*™Pared to reconsider' it on an 
not have considered refusal to °° l f oc basis if the demands of 


cross-examination 


justice so required as the bear- 


final submissions unfair per se ins progressed (eg if new issues 
in the context of an impending raised ). 


=, *SL* WJS »s «=rs." BB-rsJS 


speeches 


.®J*h®cction 8 of section 56 pro- ®o* v e them from the general n\ -rh* 
vided that where objections were dut y of procedural fairnW conducting 

with the appropriate com- The committee in the present SiluSn 
mitee. the commjttee should con- case would not have to deter- * 

and _ report to the mine any issue of a justiciable JZ, the best of _ their 


SJS'L 0 " any ha ^ hi P which nature. ' Its fMcti<£T“w “ ,a WUl pTOCedliral 

2 °“*^ be caused by proposed simply to consider the obiec- t„ 4 a f,., 7 , ^ _ 

riosures. Subsertion 13 provided tions and any representations 

the committee made by British Rail, to report Sm 5SL^? BCTe ' 

» hear objections or to the Minister on the hardships determme * llcir ««« P«>- 

reprMentatjons orally, it should (if any) which would be caused fS*’ th*» r.i , 

hear them in public. Subject to *>y the proposed closure, and ta mmL L?®-* procedure 

that qualification, it was to deter- make proposals if itthought fit depend on the 

ftsvreasRSB ^ iS 2 SMs 

j. SSS" ReBional A « *85. jg *1 SP^bSlSS& d ?E 

JJ* ^ i»*o objections 111 to 


local enquiry. Some emphasis was placed by 

The following principles in re- “ r - ^ stal “l (>ry , re * 

gard to the conduct of a public JJJTi? 1 b ? to S Wal heannc 
hearing where there was no jus- 1. “ P 11 ^: 

hciable issue bat where the did not indicate any in- 

functions were to report and re- ^ of flie legis- 

mmend, were derived from “IS?* u 4 sho.uId neces- 

e majority speeches In ?”! y P? cross-examination or 
tsheiL" final submissions at a public 

fl> The ivmnnt xiuirfiMiM .hearing. The hearing might in- 

b be^g^STund^rS: V ^ \ b ^ a ^r ^° rs ~ 

tutionaj B dnty to condSrtk 900 ***** 

nestly. to the best of their ca »T 

tiity. and with procedural ^ ™ requirement of a public 
mess. -hearing was rather to enable the 

(2) In default of governing Ef? 1 ** 1 * of L th * P ub,ic *"* 

lulations they bad a dascre- 10 **? informed about 

n to determine their own pro- what was BoiB S on - 

hire. The appeal must fail. 

[3) The fair procedure Lor d Justice Groom Johnson 
>oted must depend on the to “ Sir Roger Ormrod agreed, 
hire of the subject matter , For committee: Anthony 
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Mr Eric Swalnson managing 
director of IMI, will, at his own 
request, retire at the annual 
meeting on May 20. - He will be 
succeeded by Mr Gary J. Allen, 
currently assistant managing 
director. Mr Svrainson was 
1 appointed from January 1, « 
director of Lloyds Bank, of 
whose Birmingham and West 
Midlands regional board he 
Is currently chairman. He is also 
chairman of the West Midlands 
Industrial Development Board 
and Pro-Chancellor of Aston 
University. Mr Allen was 
appointed to the IMI board in 
1978. He is currently responsible 


FOR GREAT BRITAIN for two 
years from December I. She 
will succeed Mrs E. B. Y. Hnnter- 
Jones who joined the board in" 
December j977._ Lady Ibbs was 
until recently chairman of the 
betting and gaming licensing 
committee of the south West- 
minster Justices. 

* 

Mr John Watts has been ap- 
pointed chief executive of the 
JOHN E. WILT SHIER GROUP 
from December 2. For many 
years group chairman Mr John 
Wilts hier has fulfilled the dual 
role of chairman and chief ex ecu— 
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for IMI Titanium, Ely, IMI Com- tive, and feela the time is right . 
po neats, IMI Summerfield, the fgr.nun to concentrate on his 
Hoi ford Development, Research Chairmanship. Mr Watts was the 
and Development and the IMI chairman and managing director j 
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ACROSS 

1 Make notes about the need 
for relaxing ( 8 ) 

5 Picture little short of new 
business ( 6 ) 

9 Value very soft music in a 
iift ( 8 ) ^ . ' 

10 A horse may be exercised 
on the beach (G) 

12 Figure skill's es sential for 
this game (5) 

13 Car gone in -for servicing? - 
Such innocence! (9) 

U Way up in front of gold. 

causing numbness ( 6 ) 

16 A bit of a problem in enter- 
taining the famous (7) 

19 Determination is required to 
work out yet again 17 ) 

21 The character of ones 
correspondence ( 6 ) 

23 Converts apt in time to get 
restless <9) . 


6 Lie about transport control 
(9) 

7 Deposed head of state, very 
weary (5) 

8 To repeat: organise some 
light entertainment ( 8 ) 

11 On the establishment at one 
time (4) 

15 Offering a friend a roll that’s 
appetising (9} 

17 A German princess making 
One cress? (9) 

18 People maybe singing airs 
test effects ( 8 ) 

20 Continually putting a woman 

right (4) _ . 

21 Youngsters made to bear 
those a il i ng (7) 

22 Debate about a single issue 

(6) - 

24 Catty group’s Self-Import- 
ance (5) ' ■■': 


Hoi ford Development, Research cnainaanshjp. Mr Watts was the 
and Development and the IMI chairman and managing director 
Personnel function. 

* 

The Dial Contracts Group has 
appointed Mr G. A. Faulkner as 
deputy m a n a gin g director cf 
DIAL CONTRACTS. He was 
administration director. He will- 
continue as managing director of - 
subsidiary Dial card. Dial Con- 
tracts is a part of the Mercantile 
Credit Group and its ultimate 
holding company is Barclays. 

*■ 

At WINCANTON VEHICLE 
RENTALS from December Z 
Mr Les Morson (formerly 
Southern regional manager) is 
appointed truck rental director; 

Mr Mark De’Ath (formerly, 
northern regional managt-i > 
becomes refrigeration servi~»s 
director; and Mr David Kempster 
is appointed sales and marketing ®r John Watts, chief 
L director. executive of the John E. 

* WHtshler Group 
Mr Maxim JahubowsJd has ' 

been appointed editorial director of Lovell Construction, having 
of Ebury Press, book publishing joined Lovell in January 1982 as 
inmrint of THE NATIONAL chief executive of the building 
MAGAZINE COMPANY, from division of the Lovell Group. He 
January 6. He is publishing was a director of Y. J. Lovell 
director fbr Rainbird. (Holdings), chairman of LPH 

* Equipment and Lovell Construc- 
Mr Thomas Edmond has been tion Services,’ as well as chair- 

appointed financial services- nun of the subsidiary companies 
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manager, by STANDARD LIFE. 
He was development manager 
with the Life Association of 
Scotland Group. He will be 
responsible for unit trust 
d evelo pment and marketing 
strategy. 

* 

Mr David Stewart has joined 
W. H. SMITH CABLE as general 


JARD LIFE, which comprise the division, 
nt manager' * 

soriation of ™ Barrie James has been 
Be will be appomted head of audit and 
unit trust inspection at GIROBANK; he will 
marketing be based at the bank's opera- 
tional centre in Bootle, Mersey- 
side- He succeeds Mr Nicholas 
has joined Wright who was recently appoin- 
E as general. director of finance. Mr 
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mangaer of videoline and non- James joins Girobank on Decem- 


entertalnment services. He 
comes from Clyde cablevision 
where be was director of opera- 
tions and programming. 

* 

Mr Terence' Clapp has been 
appointed managing director of 


ber 2, from HM Treasury where 
he was a principal audit adviser. 
* - 

, JOHN BROWN ENGINEERS 
AND CONSTRUCTORS has 

appointed Mr Derek Hanson as 
managing director of its Ports-' 
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25 A measure encountered by 25 One made changes, given the 

soldiers (5) means (5) 

26 Novel sort of personal cover ^ ^ N#4 fi ^ 


27 Haring no capital <S) 

28 Good man— regular guy. ( 6 ) 

29 Taking fools in is criminal!- 
(S> 

DOWN 

1 Pole with readily artilable 
drink (6) 

2 Zfike men appropnating 

certain letters (9) 

3 Poet wanting only a little 
cake at supper (5) 

4 Breaking down in tears is 
not so good (7) 
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Heroins f^S^sSSswn whSre *“* P^a^eutical industries, 
he managing director of .. IC c OIL 'SERVICECS has 
weyroc. appointed Mr C W. Witjens to 

the board. 

FELIXSTOWE TANK DEVEL- 
OPB4ENTS. a subsidiary com- * 

pany of TanWrelght and part of Mi* John Evans has been ap- 
the National Freight .Consortium, pointed managing director. inte£ 
has appointed Mr Peter W. national , operations, NORAND 
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Broome as general manager. He 
replaces Mr Richard Hopkins 


CORPORATION, which is part of 
the SSOOrn Pioneer Hi*Bred Cor- 


who remains a direwor besides poration. uS-' He vdn bTbasad 
assuming new duties as storage in Reading. Previously northern 
director of TankfreighL Mr European managing director of 
Broome was previously commer- Exxon Office SykeSis, Mr Evans 
dal director Of London and revitalised that company and 
Coastal DU Wharves, and earlier managed Us handover to Olivetti, 
was managing chrertor of Barits As chief executive of Ansafone 
William Oil and Chemicals. when it was part of ATV, he led 


Lady Ibbs has been appointed a 
member of the GAMING BOARD 


the management - buy-out of the 
company : to its ^successful con- 
clusion in March 1981. 
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COMMODITIES AN D AGRICULTURE 


Brussels 
rethink 
on sugar 
regime 

By hro Dawnay in Brussels 

THE EEC Commission has 
scrapped its plan to raise sub- 
stantially the levies on sugar 

producers, substituting a pro- 
posal to impose a new addi- 
tional tax on output modulated 
to account for each country’s 
average production over the 
past five years. 

The scheme represents a 
marked departure from the 
original call for an increase on 

“ A " quota production levies— 
roughly equal to internal 
demand — from 2 to 2.5 per 
cent, and a rise in “B" quota 
levies from 37.5 to 47 per cent. 

As such it is likely to meet 
a more favourable response 
from member states who had 
strongly resisted the first plan 
as inequitable. It appears un- 
likely. however, that the new 
levy, averaging 1.3 per cent on 
guaranteed intervention prices, 
will harness output. 

Under the new proposal, the 
Commission has calculated the 
level of tax for each country 
based on their last five years' 
performance. This ranges from 

0.6 per cent for Italy, whose 
small production incurs little 
cost in export subsidies, to 1.6 
per cent for France and West 
Germany whose larger tonnages 
cost more to the farm budget. 

The Commission aims to use 
the funds raised to pay off, over 
a period of five years, the 
Ecu 400m debt that the sup- 
posedly self-financing sugar 
regime has built up over the 
recent past. 

Soundings from member 
states suggest that the revised 
plan stands a substantially 
better chance than its prede- 
cessor in winning the approval 
of farm ministers. Officials are 
anxious that the question 
should be resolved when the 
Farm Council meets next 
month as further delays could 
disrupt their planning for farm 
prices next year. 

The depressed state of the 
world sugar market makes it all 
but certain that prices will be 
frozen again in 1986 when 
ministers come to discuss the 
regime. 

• British livestock farmers in 
some of the so-called less fav- 
oured areas of the country are 
to get £16.9m in special aid to 
.compensate them for this year’s 
exceptionally bad weather con- 
.aitioas, '-which resulted in stock 
losses and heavy feed bills, 
writes Richard Mooney. 

Mr Michael Jopling. the Min- 
ister or Agriculture, announced 
in Parliament yesterday details 
of a plan to pay £14 a bead on 
suckler cows. £4.50 a head on 
dairy cows and 35p a head on 
breeding ewes in certain of the 
worst hit areas. He urged farm- 
ers to put in their claims under 
the scheme quickly and said the 
Ministry hoped a significant 
amount of the money could he 
paid out before Christmas. The 
Government's decision to make 
the special payments was first 
announced on October S and 
Mr Jopling came under firp 
from opposition MPs yesterday 
for the long delay in getting 
the scheme under way. 

The Minister also announced 
increases from January 1 in 
payments under the Hill Live- 
stock Compensatory Allowances 
scheme which will add £10.9m 
to the annual cost of the 
scheme. 

In a further attempt to ease 
the burden on weather-hit farm- 
ers some will qualify for exemp- 
tion until the end of March 
from certain charges for advis- 
ory services. 


Cornish tin min ers call on 
Government for crisis aid 

BY ANDREW GOWERS AND PETER RIDDELL IN LONDON AND QUENTIN PKL IN BRUSSELS 


THE . CORNISH tin industry 
appealed to the British Govern- 
ment yesterday for a substan- 
tial injection of capital over the 
next five years to fund continua- 
tion of its investment plans fo 
die event of a collapse in the 
price of the metaL 

The plea came during a meet- 
ing between a delegation of 
Cornish MPs, county councillors 
and mining company represen- 
tatives and Mr Paul Cbaxmon. 
the Trade Minister. It is 
understood that aid of up to 
£50m over five years was 
mooted, although this figure 
was apparently not mentioned 
directly to Mr Channon. 

The Government has promised 
to consider the appeal. 

Meanwhile, prospects for a 
resolution of the live-week-old 
international tin crisis next 
week dimmed further. In Brus- 
sels. the European Commission 
yesterday backed away from 
presenting any suggestions on 
the matter, blaming the lack of 
consensus among the EEC's 10 
member states. 

National officials met on Wed- 
nesday evening and throughout 
yesterday seeking to find some 
common ground. A spokesman 
for the Commission said the 
matter had not been discussed 
at Wednesday’s meeting of the 
14 Commissioners. Nothing 
was likely to be put forward 
before the end of this wek, but 
an initiative was possible next 
week, after the International 
Tin Council starts what is is 
billing as its “definitive" crisis 
meeting next Monday. 

The absence of a common 
EEC position means that no 
proposals from ITC members 
for accepting the liabilities of 



Hr Paul Channon, Britain’s 
Trade Minister 

the tin council, which precipi- 
tated the crisis when it ran out 
of money with which to support 
the market on October 24, are 
yet on the table for next week’s 
meeting. 

Britain, concerned about the 
health of the London Metal Ex- 
change, where trading In tin 
has been suspended since the 
crisis began, has been arguing 
vigorously that member govern- 
ments should honour the organ- 
isation’s debts. But its position 
is hampered by the fact that the 
EEC has to speak with one 
voice at ITC meetings. British 
ministers do not disguise their 
increasing frustration at the 
EEC’s failure to agree. 

Speculation among traders 
that Japan, another major tin- 
consuming member of the ITC, 
was preparing a new initiative 
to break the deadlock was 


firmly quashed yesterday by 
the Japanese Embassy in 
London. 

The British mining com- 
panies — principally Rlo-Tinto 
Zinc, which operates three tin 
mines in Cornwall, and Geevor 
Min es, an independently quoted 
company — are arguing that a 
sharp slump in the tin price 
would deprive them of the 
capacity to modernise in order 
to compete on the world 
market The Government should 
therefore step in to help them 
through what are expected to 
be several rough years, they 
say. 

The Cornish mines, which 
have undergone something of a 
renaissance in the past few 
years under the influence of 
tin prices artificially supported 
by the ITC, are among the most 
vulnerable to a collapse in the 
price, as their production costs 
range upwards from about 
£7,500 a tonne. 

Tin is trading in the secon- 
dary market in London at about 
£6.800 a tonne, sharply below 
the level of £8,140 which it last 
fetched on the LME. 

It is understood that the 
Government may be willing to 
consider some limited and 
temporary assistance to the 
Cornish industry, depending on 
the outcome of the ITC talks. 
No decision has been taken, nor 
will it be until it is clear whal 
is going to happen to the tin 
price and the council. 

Any help would probably be 
very restricted and solely be 
related to easing the impact 
of any abrupt transition in 
Cornwall. This issue is being 
regarded completely separately 
from discussions about the ITC. 


Silver seen losing its glitter 


BY STEF IN WAGSTYL 

SILVER IS losing its glitter, 
says metal broker Shearson 
Lehman Brothers. 

Its centuries-old status as a 
precious metal is called into 
question in the trader's annual 
review of the silver industry. 
Prices are being Influenced 
more by supply and demand for 
the metal as determined by 
global economic activity than 
by the emotive pull of its pre- 
cious metal status, says the re- 
port. 

Shearson says that the most 
telling sign of this change is 
the complete' breakdown in 
mid-1985 of the relationship be- 
tween silver and thd dollar. In. 
the past, if the dollar fell, 
silver prices went up. “Had 
this hitherto excellent correla- 
tion stayed in place then today's 
value of silver would be over 
S10 an ounce,” says the broker. 
The price in fact is near $6 an 
ounce. 

The outlook for silver prices 


is gloomy, according to 
Shearson 's report. Prices are 
much more likely to decline 
than rise, barring a sustained 
increase In gold prices. 

Production has increased 
steadily in recent years, by 25 
per cent since 1979, as a result 
of high silver prices. The inter- 
national debt crisis has 
encouraged debtor nations in 
Latin America, notably Mexico, 
Peru and Chile, to step up 
output, “almost regardless of 
cost,” says Shearson. 

High prices have also led to 
increased silver output in mines 
where it Is produced as a 
co-product or by-product of 
other metals such as lead, zinc 
and copper. Some two-thirds of 
the world's silver reserves are 
In mixed orebodies. 

Shearson forecasts that 
Western world mine production 
of silver in 1985 will be 10,150 
tonnes against 10,061 tonnes in 
1984, with a further 4,495 


tonnes (1984 — 3,820 tonnes! 
coming from other sources, 
chiefly scrap. The forecast for 
1986 is 10,300 tonnes from 
mines and 4,525 tonnes from 
elsewhere. 

Demand for silver — ■ mainly 
in photography, jewellery and 
electronics — is this year ex- 
pected to be a little up from 
1984 at 12.120 tonnes in western 
world countries, with another 
slight increase to 12,238 tonnes 
next year. 

This excess of supply over 
demand means that stocks are 
rising at 2,000 to 3,000 tonnes 
a year. “Indeed so far this 
decade ' stocks have probably 
risen by 18,000' tonnes ~ — or 
nearly 600m ounces. In any 
of the base metals such an im- 
balance would inevitably result 
-in a major price collapse, says 
Shearson. 

Annual Review of the World 
Silver Industry. Shearson Leh- 
man Brothers, 36 Monument St, 
London EC3, Price £75. 


Swiss banks to launch Zurich fixing 


BY JOHN WICKS IN ZURICH 

SWITZERLAND’S big three 
banks, already active in the 
Zurich Gold Pool, yesterday 
announced the establishment of 
a joint stiver fixing. 

This move is intended to 
assert Zurich's position as a 
competitor of London on the 
world precious metals market 

Starting next Monday, Union 
Bank of Switzerland. Swiss Bank 
Corporation and Credit Suisse 
will fix an official price per 
ounce in US dollars. The fixing 
will take place in Zurich daily 
at 1030 am. 

Unlike a similar London Insti- 
tution, the Zurich system will 
be a so-called “open fixing.” 


This means that buying and sell- 
ing orders can be placed, altered 
or withdrawn during the fixing 
period. 

According to Mr Mathis 
Cabiallavetta of UBS. there 
could be a considerable differ- 
ence between the Zurich and 
London fixings, particularly at 
times of unruly market condi- 
tions. 

Standard commission on all 
the purchase orders will be of 
035 per cent of the fixed price, 
with a minimum of $50 or SFr 
100 per transaction. Selling 
orders by customers will be met 
at the standard price. 

Zurich is, after London, the 
major international centre for 


physical silver trading. The 
leading Swiss traders are the 
“big three," who apart from 
the Zurich gold pool also oper- 
ate the precious metal brokers 
Premex. 

The step, said Mr Cabialla- 
vetta, will heighten transpar- 
ency “in an increasingly com- 
plex market’’ It would make 
the member banks more com- 
petitive and improve their 
image. This had, he added, “ un- 
fortunately rather suffered from 
the re introduction of the sales 
tax on physical gold. 

London, said Mr Cabiallavetta 
had also lost something of its 
image in metals trading in the 
past few years. 


Living with aluminium losses 


BY IAN RODGER 


THE STEADY Tall of world 
aluminium prices to levels 
previously thought to be 
unsustainable has been a 
subject of wonder in the 
metal markets for some time. 

Most analysts have assumed, 
that in an inflationary era. with 
the cost of most inputs steadily 
rising, prices of any material 
could only drop for a short 
time before a shakeout of 
producers would occur. 

The surprise in the 
aluminium industry is that pro- 
duction costs have actually 
been declining in recent years, 

and declining rather dramatic- 
ally. This unusual phenomenon 
has just been documented in a 
study by Anthony Bird 
Associates, the London-based 
metals analysts.* 

The study found that the 
average operating cost of 
aluminium smelters in the 
western world today is 47.7 
cents per pound of metal. This 
represents a remarkable 18 per 
cent decline from the level pre- 
vailing only three years ago. 

Mr Tony Bird, who made the 
study, says that four factors 

have contributed to the reduc- 
tion. 

1. — Many very high cost smel- 
ters in Europe, the US and, in 
particular, in Japan, have 
closed, thus causing the average 
to come down. 

2. — The price of alumina, the 
main raw material for making 
aluminium, has tumbled In the 
past few years because of heavy 
overcapacity. Roughly two 
tonnes of alumina are required 
to make one tonne of 


aluminium, and the price of 
alumina has fallen from $250 
a tonne in early 1982 to around 
$180 today. 

3 — Many producers have 
managed to negotiate reductions 
in their electricity charges. It 
takes six to 12 kilowatt hours 
to make a pound of aluminium, 
so the price of electricity is 
crucial to a smelter’s viability. 
The Bird study says average 
electricity costs in the industry 
have dropped from 2.03 cents 
per kwh in 1982 to 1.62 cents. 

4 — The costs of smelters out- 
side the US have come down 
when expressed in dollars 
simply because of the rise in 
the value of the dollar. 

Nevertheless, if average 
operating costs are 47.7 cents 
a pound, that most producers 
are losing money at today’s 
price of about 46 cents. And 
even those who are covering 
their operating costs are 
certainly not covering their 
financing and depreciation 
charges too. Mr Bird estimates 
that the total costs of the 
average aluminium smelter are 
about 63 cents a pound. 

So why are all these people 
still making aluminium? 

There are, of course, several 
answers — a different one. in 
fact, for each of the 140 or so 
producers in the western world. 

In many countries it is diffi- 
cult to close smelters because 
of a reluctance to add to unem- 
ployment. Also, most smelter 
operators have long term take* 
or-pay contracts for alumina, 
and so a calculation must be 


made on whether 

or not it 

would cost more to close a par- 

tlcular smelter than 
open. 

to keep it 

OPERATING COSTS* OF 
PRODUCING ALUMINIUM 

By company 

per lb 
cents 

Alcan (Canada) 

44 

AtiotHise (Switzerland) 

47 

Peddney (France) 

Alcoa (US) 

47 

50 

Kaiser (US) 

S3 

Reynolds (US) 

58 

By country 

Australia 

40 

Norway 

40 

Brazil 

40 

Canada 

41 

West Germany 

44 

Japan 

49 

Fmace 

50 

US 

57 


* Excludes interest and deprecia- 
tion charges. 

Source; Anthony Bird Associates. 

London 


Then, each company makes its 
own assessment of the market 
outlook. World consumption of 
aluminium has been greater 
than production for nearly a 
year, and most analysts are 
looking for a sharp turnaround 
in prices in the near future. 

Finally, there is the question 

of the psychological impact of 
closures. Many people have 
been urging Alcan Aluminium 
of Canada, the industry leader, 
to make a major production 
cutback. They argue that this 


would be the signal the market 
needs to start bidding up the 
price. 

But Mr David Culver, presi- 
dent of Alcan, says there is no 
assurance . that such a move 
would have the desired effect. 
And if It did not, what should 
be done next? 

Mr Culver wonders if 
Aluminium Company of 
America and Reynolds Metals, 
the largest and second Largest 
US producers respectively, may 
have hoped for such an impact 
with the major closure 
announcements they have made 
In the past few months. If so. 
they have been disappointed. 

However, the fact remains — 
and Mr Bird's study illustrates 
it beyond doubt — that the cur- 
rent situation is unsustainable. 
What remains unclear is when 
the price will start to rise and 
how strongly it .-ill recover. 

Again, Mr Bird's study Is 
helpful in indicating that the 
recovery will probably be pretty 
sluggish, it points out that 
more than more than 90 per 
cent of western world capacity 
of 13.1m tonnes can operate 
profitably at a price of 60 
cents a pound. In other words, 
it is likely that if the price 
does start to rise, a lot of smel- 
ters will start np again, thus 
stifling or at least slowing the 
upward trend. 

°A/um(nmfn Production Costs, 
Anthony Bird Associates, 193 
Richmond Road, Kingston upon 
Thames, Surrey KT2 $DD. 
£ 3,300 . 


LONDON 

MARKETS 

CASH COPPER closed at the 
lowest level for two years on 
the London Metal 
yesterday as prices continued 
their recent bear trend. Cash 
higher grade metal ended 
£5u50 lower at £929 a tonne, 
taking the fan hi the l ast 
three days to £19.56. But the 
three months position, down 
only S2J50 at £946.75 a tonne, 
held above the two year low 
reached during the day on 
Wednesday. Zinc also con- 
tinued its fall with the 
quotation ending £4L50 down 
at £408 a tonne. It. has now 
fallen £22 since the end of 
last week. Dealers said the 
falls were inflnened by firmer 
Stirling against the dollar. 
But Aluminium resisted the 
downward pressure from cur- 
rencies In regaining £4 of the 
week’s earlier £25 fall at £655 
a tonne. The rise was attri- 
buted to speculative buying. 
On the gas oil futures market 
downward pressure continued 
to be felt from the tone on 
the physical oil market. The 
January position closed at 
$26 jL 50 a tonne a ddin g S4.50 
to falls of $L2S on Tuesday 
-and $6 on Wednesday. - 
i.MF. prices supplied by 
Amalgamated Metal Trading. 

ALUMINIUM 


INDICES 
FINANCIAL TIMES 

Nov 3S Wqv. a? M1«I ago Yaar aao 
— • 

(Im Mr 1 1982 - TOO) 

REUTERS 

Nbv.'2? Nov. aehrfii ago Yaarago 
1707 JB "1714. Ar _1 703 Jt 1075.6 
[Ban: September 18 1931 -100) 

DOW JONES 

Dow - Nov [ Nov. ‘Month' Year 
Jones 9? j BB , ago I aso 

Spot .XSMLU 1*LC4 ” — |18S.45 
Put. {12 1.86, 12 US' - 1126.81 

(Bases December 31 ISM — 100) 


MAIN PRICE CHANGES 

in tonne* uni*** otherwise 4 rand. 


META LS 

Aluminium 
Free Mk»— 
Copper. 


Nov. 20 -)- or Month 
IBM — HO 


■XI 100 


£1100 


JS10W3S- + IO .978/995 

CaatTiV OradcUxSM -6.5 £»43 

3 rathe. #846.76 >2.9 LC96B.76 

QoUTroyaz. 1*826.0 — 2 iS3B4.6 

L*wd Cash £260.85 -£860.6 

B imtis. — [£272.37 +0.12X27 1.25 

NfcScel | a 

Free Mkt .'l7B.iKc 

Palladium or 18103 i + 1.7**103.00 


j Unof Octal + or ; 

I cloewp-m.) — . Htgh.Ksw 

I £ per tonne < 


Cash I 6056 +4 656 .5/635 
5 month* : 678.6 B +4JB 679-6785 


Official closing (am): Cash 665.5-6 
(647.5-8). three months 678-.S (671 -.5) 
settlement 058 (648). Fmal Kerb close: 
67S.S-7. Turnover 20.700 tonnes. 


COPPER 


Platinum or [*348.10)+- tin 1329190 

OMtaKeUvert iM70/»5 8ra/375 

Silver troy oz. ...<4 l6.SSp.-~ 6.45 4SS ss D 

Tin 

3 monthsZHj t ■ 

Turaetcn ,871.41 : -870.73 

Wolfram ELBl&J 808/64 1862/06 

age l exce.B -a^xs tsa 

3 months £414.75—3.5 X398.5 

Producers. I8MM7B I la TO) 

OILS 

SKWhutffbilfo" :U90x 7*486 ' 

Palm Malayan |83 8Sr J- 2-SjS386_ 

SEEDS 


UnoffioT +or 

Higher grade _ . nigh low 


Cash 
3 months 


028^83—5.5 934.5 930 
' 946.5-7 —2.6 955-945 


—Take in table — — — — 

Official closing (am): Cash 932-3 
(934 .5). three months 947-8 (348-5-9). 
settlement 933 (934-5). Final Kerb 

close: 946.5-7. 


Copra Phil 8&50w - ... .‘.Tessa ' 
So yabean OLS J 1 881 2.75u .. ..... 82W.S 

GRAINS 

Barley Put. MarTiCTi 2. 36—0. 1 B£ l ia 06 

Maize ‘rCiacuiQu j:i<s4.oq 

Wheat rut. Mar. C114A6 + 0.45 £109^66 
No. 8 Harp Wlnt.i * - 


OTHERS 


(Sazhodes - 

Cash 908-10 — 8 — 

3 months 936-7 — 2.5 — 

Official closing (am): Cash 913-4 
(915-8). three months 939-40 (938-9). 
settlement 914 (918). Turnover 21.150 
tonnes. US Producer prices 64.50-69 
'ants per lb. 


Coffee Ft. Jan. 

Cotton A Index 

Gas Off Jan. 
Rubber iMIloj 

Sugar irawi 

Woojtgpe 64# 


I 


li7l^ + 9 TTlfi'fSf 
,.1660.0 —7 £1895 

47.70c —0.3 48.15c 
:«862.5 .-4.5 '8264 

06.Oa 56p 

,Sl39.5w. + 3 .5136 

384p Kile .. . »l«o kio 


i Unquoted, 
u Dec. t Per 
per pound, y 


* Doc -Jan. w Nov -Dec. 
75 lb Risk. c Cents 
Jan. 


LEAD 


: Unofficial -for 


•okM«-p.m.) — 

.High-iow 

£ per ion ho 


Cash JS6S-.5 ! — 

266 

3 months U72.2S .& + .18 

273 271 


Official closing (am): Cosh 265-5 
(257.5-8). three months 271.5-.7S 
(273.5-.75), settlement 2955 (258). 
Final Kerb close: 272-3. Turnover 16.050 
tonnes. US Spot: 16.75-20 cents per 
lb. 

NICKEL 


COCOA 

Futures opened steadier than due 
and remained wull-supponod despite 
buoyant starling during a session 
which featured large cross volumes 
and a narrow trading range. Actuals 
business was quiet with light manu- 
facturer offtake and no origin partici- 
pation, reports Gril and Duffus. 


COCOA 


’Yeaterday'i 

• CIOBfl 


<£ per tonne 


[♦ or BusMiee 
“* — ! Dona 


Unofficial + or 
•dOse(p.m.) — High flow 
£ per tonne ' 


Cash 2700-10 ■ -7.6 2720 
3 months c 750 60 . — '2763(2750 


Official closing (am): Cash 2.720-5 
(2.720-30). three month 2.786-70 
(2.700-5),- settlement 2.725 (2.730). 

Final Kerb close: 2.755-66. Turnover 
234 tonnee. 


ZINC 


' Unofficial 

■for 


High grade oloae ip.m.) 


■High/ low 

( a per tonne 

* 

Cash 407 9 

—6.6 

: _ 

S months 1414-.6-6 

-8.6 

!423i<14 


Official Closing (am): Cash 410-2 
(41B-9). three months 417-8 (423.5-4.5) 
settlement 412 (419). Final Kerb 
close: 413-4. Turnover: 8.27S tonnes. 
US Prime Western: 33-35.75 cents per 
lb. 

GOLD 

Gold fall 82 to 3326V 326\ In vary 
quiet trading on the London bullion 
market. The metal open ed at 8326V 
327V, and wa g fix ed at 8328.75 in ths 
morning and 8326.30 in th e aft ernoon . 
It touched a peek of 8327-3274 end a 
low of S326V-328V. The msrkat dosed 
early, shortly alter the second fixing, 
with the US shut lor Thanksgiving Day. 
GOLD BULLION (line ounce) Nov. 27 


Deo.,.. 1627- 1628 i-r 0.6 , H20-IC1& 

March.— ..J 1673 1874 '+9X1 ! 1B77-IBB0 

May : 1693 1694; + 6.0 I T70B-IB87 

July «...! 1708-1710 +2.B j iw-im 

sept..- I 1727-1728 j- 0.5 ! 1786 1725 

Dec. I 1716-1720 -10.5; 17861718 

March— i 1738-1737 1-0.6 I 1746)737 

Sales: 5.849 (3.828) lotsof 10 tonnes: 

ICCO Indi ca tor prices (US cents per 
pound). Daily price for Nov 27; 106.58 
(106.79): five-day average lor Nov. 28: 
107.11 (106.70). 


COFFEE 

During a quiet session volume was 
light end prices stayed in a narrow 
range, reports Orexel Burnham Lambert. 
The US holiday tended to dampen 
interest but prices remained steady as 
com is s ion house buying emerged in 
the afternoon. 


Close 0326U-326V i£220V221<4> 
opening S386*«-327l4 (£2 22 V 222A« J 
M'nl'gfbc. 8326.76 (£222.128| 

AfTn-n fix 8326.30 (£221.1761 


GOLD AND PLATINUM COINS 


Kr*g*r*nd 832BU 3884* 
Krug. 81735,-1731* 
V Krug. *87^-8814 
If 10 Krug. U5‘i 36 V 
Maple leaf S3 36 >3 337 
Angel 833&tfl-337ls 
l/W Angel M7i*-43ta 
NewSov. 879 >4-79 St 
ieNcw8ov947i«48 
Old Sov. #801, 82 
320 Eagle 8460.490 
Noble Plat SSS7>i 36He 


168284 2224) 
16117-1174) 
£5914 8B4> 
l£K4 S4t,i 
<£827 5, .22814) 
1622714 -328ia) 
l£25la-2Blf) 
(£63)4-64) 
(£32-32 te< 
<£64ts-861i) 
(£304-1, 331*4) 
(£24224404 


Nov. [1827-185li-6.0 ! 1086-1820 

J*n 1859 IBBSi — 7.0 i 1176 IBM 

March [1890-1900-3.0 j 18101862 

May |1931-1B5#.— 0.6 1841-1928 

July- 1960 1970 +1.5 1574-1957 

Sept- J 199620001 + 2 J> 2006 1908 

Nov >20002050 5.0 f 2036-2052 

Sales: 1.962 (2.859) lots of 5 tonnes. 

ICO indioator prices (US sente per 
pound) lor November 27: Comp daily 
1979 141.87 /1 40.92); I5^1ay average 
140.21 (140.09). 


FREIGHT FUTURES 

The market rate on a further rumour 
of an increase In physical rates. These 
geins were not maintained as profit- 
taking emerged end with final quota- 
tions were only slightly above the 
previous close, reports Clarkson Wolf.. 
The Baltic Freight Index was 912.5. up 

' Close' ' IHIgh/Lowf Prev. 
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Sooth Africa faces 
hunting pressure 
a gains t coal sales 


BY GERARD MAOSK^ 

In a tumultous two weeks 
South Africa has 
face to face with 
European pressure against tms 
purchase of its steam owl. 
The first blow came two 
aeo when the French Prim® 
Minister Mr Laurent Fa*»us an- 
Jounced that renewal o£ con- 
tracts with South African «» 

producers would 
coal imports controlled^ the 
state-owned agency. Atic, the 
Governments decision e an 
effected immediately. Already 

wo ^jor coal «■£*“» 

SSHfiKS Jf-fs 

offshoot of the Frenchcoal Pro- 
ducer Charbonnages de France 
In the longer term South A* 0 ®® 
faces total exclusion b> 
Europe's top coal importer—m 
1984 France bought -1.6m 
tonnes of which 5.6m tonnes 
came from South Africa. 


US markets were closed 
yesterday for the Thanksgiving 
Day holiday 


The second blow came on 
November 18 when ihe Danish 
unions embarked upon a ten- 
week ban on the handling of 
South African goods and ser- 
vices. Immediately hit by this 
ban were two cargoes already 
at sea, carrying in excess of 
250.000 tonnes for the Danish 
utility buyer Elsara. Denmark 
has banned imports of South 
African coal beyond 1990. 

But relief for the frayed 
nerves of the South African 
industry was not far behind. 
The main worry had been on 
what these events, combined 
with a general oversupply of 
steam coal, would do to con- 
tract prices currently under 
renegotiation. With attention 
focussed on Europe where, 
since contracts are based on 
calendar years, settlement was 
more urgent. It was a surprise 
that it was the Japanese mar- 
ket. geared to financial year 
renegotiation, which brought 
the relief for South African 
mining houses. 

In the past few weeks a 
series of salesmen representing 
both coking and steam coal pro- 
ducers have been trekking 
around the buyers and the 
trading houses in Tokyo 
anxious for early agreement 
and openly touting, in the case 
of coking coal salesmen, offers 
of price cuts. With Japanese 
steel priduction forecasts fall- 
ing once again, all this has 
been to no avail for the coking 
coal producers. But their 
steam coal colleagues have 
fared better. 


Nonetheless it came as a 
considerable surprise this week 
when news emerged that the 
South Arican coal producer. 
Total — co-incidentaily French 
state-controlled — settled its 
1986-S7 contract at $32 a tonne 
fobt Richards Bay for Its 1986- 
1987 contracts. The agreement, 
for supplying 400.000 tonnes 
to the Japanese Government- 
owned Electric Power Develop- 
ment Corporation, represented 
a cut of $1-97 a tonne on 19&- 
2986 price levels. If this size 
of price cut for Total’s rela- 
tively WRh 12,060 Btu/Ib 
calorific value steam coal is 
used as o benchmark in Europe 
it will come as a deep relief. 
Cuts of as much as $6 a tonne 
have been talked about and 
between $3 and $4 widely 
expected. 

But with many European and 
Asian contracts still to be 
grappled with it has been the 
UK's Central Electricity Gen- 
erating Board which has walked 
into the limelight on the spot 
market in Europe. Already the 
British utility, which has tradi- 
tionally imported its coal only- 
after the costly unloading, stor- 
ing. reshipping process of first 
landing its coal at Continental 
ports, had decided to take one 
shipment from its long-term 
contract with New South Wales 
exporter Austen and Butt a. 
directly into the Scottish port 
of Hunterston. The 100.000- 
tonne delivery is expected 
shortly. 

INTERNATIONAL COAL REPORT 

SPOT STEAM COAL MARKER 
Price 


November 1985 
October 1985 
November 1984 


S38 

$38 

$45 


POTATOES 

After opening over Cl .50 up on 
Apni. values were trimmed by profit, 
taking selling Interest. Selling con- 
tinued throughout the aftornoon result, 
ing In • further drift m puces. A slight 
hint in the physical merit et of incises- 
ing supply with consequent price re- 
sisfance may also have contributed to 
the slide, reports Coley and Harper. 


Yesterday** Previous Business 
Month ' close ! close i done 

£ per tonne 

Feb 1 82.80 • 83.80 I83.60-53.00 

Apr 1 98.00 | 92.80 -B4.5O-0l.2fl 

May—.- 9 7 JO ! 98.50 S8.0Q86^Q 

NOv 1 74.00 : 74,00 : — 

J J _ 

Salas: 530 (364) tela of 40 tonnes. 

SOYABEAN MEAL 

The market opened 50p up in quiet 
trading, resorts T. O. Roddick. Price* 
remained steady on underlying com. 
merciaf support in light trading due 
to the US holiday. 

.Yesterday -f-or BuetaeaT 
J dose ; — ; Done 

£ I I 

ir tonne ; 

I.5-I2&.0 1+0.50- — 

125.7-128.3 ; + OJ6 — 

120 A 128.9 +0.30186.6 

+0.15 122.1-122.0 

— 0.2S — . 

— 0.45| — 
-0.26- — 


(South African 10,600 Btu/Ib 0.8% 
sulphur, fob barge, Rotterdam) 

On top of this, last week the 
electricity producer asked for 
bids to be submitted for a spot 
delivery of up to 130,000 tonnes 
with optional delivery into 
Huntereton. The final destina- 
tion for this coal is expected 
to be the Lancashire power 
station. of Fiddlers Ferry.' 

SJpot prices for coal in Europe 
remain unchanged at around 
$38 a tonne for fob barge quanti- 
ties of South African coal. 
With even lower prices being 
settled in a series of Spanish 
spot deals with South Africa, 
a further fall in barge -prices 
is expected, keeping in pace 
with contract renewal ^ settle- 
ments. 

Gerard McCIosfeey is. Editor 
of the FT Interaction Coal 
Report 


OIL 

The US holiday kept Brent activity 
at modest levels. Nevertheless pnci 
continued to fall, losing 60c. In the 
petroleum products market, naphtha 
fell heavily m active trade on the for 
ward positions. Heavy fuel prices were 
stable with domand from utihiiei 
marched by good supply. On gas.'oil 
the new trading period started— Petro- 
leum Argus. London. 


SPOT PRICES 


Chong 


' La test -r c 


CRUDE OIL— FOB iS per barren— Dec. 

ArabUgnt 27. BO 37.90 —0.1 

Arab Heavy 25.B0-2S.M -0.0 

Dubai 26.85 27.® —0.: 


Deo.. 

Feb_ 


Ur 

.125.8 


Brent Blend 28.50-29 60 - — 

W.T.I. rlpm estl. ...... — • _ 

f or cados i Nigeria) 36.50 30.70 1-0.2 
Urals (clfNME) — _ 

PRODUCTS— North Wost Europe 
Prompt delivery elf if per ton net 

Premium gasolines 279-284 ; — 

£«aOII I 271 274 1 — 

Haavyfuel ad 1 149-152 ' —0.6 

Naphtha 250 252 —4 

* January 

Petroleum Argus estimates 


SILVER 


Turnover: 143 (170). 


Silver was Sued B.SSp an ounce 
lower for spot delivery on the London 
bullion market yesterday at 4i6.35p. 

US cent equivalent* of the fining levels 
ware: spat 613.5c. down 7.8c: three- 
month S25.46c. down 8.1c; six-month 
637 Ac, down B.05c: and 12-month 
662.65c. down 8.45c. The metal opened (a Ft A IN 5 

st *174-41 9^0 (61 4-61 6c) and closed st 
41 5-41 7p (613-61 Be). 


Jan. . 903i905| 9 18/906 i 
April : 960/906) 860 I 

July I 840/040) — 

Oct. 1 915/940; — 

Jan. ; 94®/9SQ — t 

April -996/1000] 890 1 

July , 9BB.-0«oj — 

Oct. . 976/9901 — | 


896*899 

960/963 

840.848 

925/940 

946/948 

950/1000 

880/890 

960/1000 


APT 

June-— I2I.6-U2.5 

August HI A- 122.0 

October.- ,122.0-122.6 
Dee. ........ I25.IM26 JL 

Seles: 120 (2S2) lots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE— Raw sugar 
SI 39.50 (£95.00). up 33.00 (up £2.00) 
a tonne lor Nov-Dee delivery. White 
sugar SI 75.00, unchanged. 

Despite good buying interest from 
one quarter prices eased over the day, 
reports C. Czamlkow. 


GAS OU. 

FUTURES 


Month 

Ymrt'day'a + or • 
! Close — ; 

Business 

Done 



Dec — , 

Jon 

Feb 

Mar 

Apr 

**«r- 

June. 

July 


per tonne : 

267.25 ' 
262.60 
256.75 . 

246.26 - 
236 00 

229.00 

228.00 
228.00 


.00 270.00-65.75 
-4.M, SB4.766I.B0 
-4.7S 259.60 55.60 
-2-25 241.5044.50 
-1.50 25fl.fl0-33.00 

— | 251 AC-27. 00 

— 229.00 27,25 
■ - : 22S.OOJffi.BO 


No. 6 

^Yeafdays:' 

! 

i 

r 

Con- 

tract 

\ close r 
* 

close j 

r 

done 


I I 1 

SILVER i Bullion t+of. 

per i Fixing — 

troy i Price : ! 


L.M.E. !+ or 
p-m. ■ — 
UnoffieT 


Wheat rallied 25o an s steadier 
physical market but strong shipper sell- 
ing ahead of the EEC weekly tendar 
depressed values. Barley again gew 
quiet tradings nd closed slightly lower, 
reports Muirpace. 


Spot 4l6.55p H'-'ffi- (-2.0 

3 months 427.90p .-8-701 423.5p -S 

6 months. ^39. 15p -Wg; — • — 

IS nonthi!461.SOp I-7.DS — 1 — 


WHEAT 


BARLEY 


■Yeeterd'y* + or.Yesterdye- + or 
Mnthi dose ; — • close \ — 


LAS— Turnover 9 (34) Idu of 10.000 
oz. 

Three months high 42fip. low 424p, 
final kerb 423p. 

MEAT 

Prices rose slightly due to higher 
physicals and speculative buying m 
light trade, reports CCST Commodities. 

iVesterdoy'ai Previous: Business 
Montn i close I close ‘ done 


Jan—! 

118.20 

-0.45. 

109.30 

1 — OJ0 

Mar... 1 

114.85 

l—o ABi 

112.38 

O.IB 

M«y-| 

117.80 

1-0.55: 

114.60 

-0.15 

July-] 

119.95 

]— O.40 1 


t _ 

Sept-; 

88.50 

-025 

1 I 

38.50 

j-0.25 


_■ per tonne 

Dec.~J IMA I 1M.0-1SBA 760.0-148.6 

Mar 1N.B-I59JS 158.6- 155 Jl IBXO-lsa.g 

May — I IB2.S-1BZ.BI 165.8 ■ 1BIJ-IB2.B 

Aug — ‘ 167.0 160.0: I6B.B-IB8.B IBB JS- 166.0 

Oct 1 172.4- 172. B. 175-0-175.4 174.0-173.4 

. I I _ 

Sales: 439 (2.227) lott'of SOlonnw. 
Tate and Lyle delivery price lor granu. 
k 8 * 1 * »ugar was C198.00 
(FI 92.00} a tonne for export. 

International Sugar Agreement — 
(US nnu par pound fob and stowed 
Caribbean porta). Prices (or Nov 27- 
Daily price 5.38 (5.4S); 15-day 

average 5.42 (5.35). ’ 

~ ;. (FFr .2? r fonne): March 
1384-1383, May 1404-1410. Aug 14*0 
E.' d ’ Dec 7498.1515. 

March 1550-7560. 


Turnover: 3.564 (4.457) lots ol 
tonnes, 

r_5 RUO £ ° ,L FUTURES— Brent £ 
Index. S a barret. (Close, ch 
business done): index 29.13, - 
Jan 2S. 55- 28. 65. -0.78. 28.70-2 

27^27.85. -0.55. 2736-2 

/Sm” “ 0 57 &. U"M 

April 26 60-27.00. —0.475, untn 

May 25 90-26 90. -0.3^ S 

baTra" 0 ™ " (K) lo * »' 


RUBBER 


p. per kilo (deadweight) 

Feb > 10?. 50 : 102.20 ; 102.4-103.3 

April...! 103 60 i 103.80 -105.6-125.4 

June....! 100.7D ; 100 40 I _ 
Aug--— 98.90 98 80 > _ 

031 • 104.40 ; 104.30 _ 

MSV. 105.30' : 106 .90 I __ 

Salas: 31 (IS) lots Of 50 carcases. 
3.250 kg. 

MEAT COMMISSION — Average fat- 
stock prices at representative markets. 
GB— Cattle S?8Sp per kg l w ( + 1.83). 
OB— Sheep 143 94P per kg esc dew 
( — 1.77). GB—J’iga 8304d per kg fw 
(-1.69). 


Business done — Wheat: Jan 112.80- 
2.00. March 115.S-4.60. May 18.40- 
7.S0. July 120.60 only. Sepi 96.50 only. 
Sales: 461 hna of 100 tonnes. BOriey: 
Jan 109.60-9.35, March 112.60-2JS. May 
114.75-4.60. Sapt unuaded. Sales: 42 
lots of 100 tonnes. 

LONDON GR A INS— Wheat: US Dark 
Northern Spring No. 1. IS oar cent: 
Nov 131. Dec 130.75. Jan 132.50; Fob 
134.75 transhipment East Coast. US 
No. 2 Sort Red Winter. Dec 114.25. 
Jan 118. Feb 115.25, sailers. EEC 
French: Dec 130. English Feed, fob - 
Jan 11S.S0. March 119. sellers. Maize: 
US No. 3 Yellow/ French, transhipment 
East Coast: Dec 100. Hesi unquoted. 

HGCA — Locational er.farm spot 
prices. Feed beriey: tt. East 105.90. 
The UK monetary coefficient lor the 
week beginning Monday December 2 
will remain unchanged. 


PHYSICALS — The Land 
ooenal iiightly easier, ettVt 
interest throughout the day ; 
2"*" "<>»■ reports 

58 £ , Cl0,, "» pn** (buy 
I 8 (same). Jan 53.75p 
f«i? M ; 25p (W-’SPl- Thu Kui 
P riB ® <Mflla Y* l «/Singap< 
P*r kg ftSS No 1 ws» )M 
■nd for SMR 20 171.5 (170.0 


FINANCIAL TIMES BOOKLETS 

The following booklets are available from the 
rinandal Times 

Capl ^ l ur c ^ s ' T* 1 * *« y fibres to calculating' 

How to compete on equal terms 
Venture Capital 

Jobs, pay, unions & ownership capital r . 

To order your cony, nJmu,- ,nrit* 

** NiC °nS?riSV , “ bU ? ,y °w£n‘ent 

„ , w Financial Times Limited 

Bracken Htonse, 10 Cannon Street. London EdP 41 
enclosing a cheque for the value of youforder 


O. 
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FOREIGN EXCHANGES 


Strong demand for D-mark 


Strong demand for the X>-mark 
pushed the dollar downtn 
another 21-year j QW ^ thS 
foreign exchanges yesterday 
Crowing optimism about toe 
prospects for the GermaS 
economy was the main IndSeoce 
on a day lacking any significant 


£ IN NEW YORK 



Nov. 28 

Prev. otose 

£ Spat 

1 month 

3 months 
21 months 

n/a 

ma 

lUa 

MB— ~ 

‘813890-1^710 
0343.43pm 
130-1. LB pm 
3,733,61001 


restricted turnover. 


giving Day 

and with many US dealers 
expected to include today in a 
long weekend holiday trading £ 
likely to remain thin and nervous 
as the end of the month arrives. 
. Speculation has - tended to 
increase about an early cut in 
the Federal Reserve's discount 
rate, to stimulate a sluggish 
economy, but this will depend 
oq the Feds' attitude towards 
money supply. -Weekly Ml is 
expected to rise about S2.5bn 
when published a day later than 
usual today, leaving it about 
SlOon above the top of the target 
range. 

The dollar fell to DM 2J52SS 
from. DU 2.5420. finishing at the 
lowest closing level since June 24 
1383. It also declined to FFr 7 72 
from FFr 7.7450. and SFr 2.0880 
from SFr 2.08, but improved to 
Y201.50 from *201. 

The ' exchange rate index for 
the dollar, on Bank of England 
figures, fell to 126.5 from 126 j9. 

. STEELING — Trading range 
against the dollar In 1985 Is 


w tb* u.s. dotter. 

1.4770 t® 1. 8 52 5 . October aver, 
age L4217. Exchange rate index 
rose 0.1 to 802, the day’s hi g h, 
after opening at 80 and 
reeling to 80.7 at II an. Six 
months ago the Index was 79JL 
Sterling appeared to suffer 
from some early nerves, on a 
reort that Sand! Arabian oil out- 
put may be above its Opec quota. 
The pound was also sold, along 
with other major currencies, 
against a very strong D-mark. 
But after an early decline sterl- 
ing began to recover, and 
although finishing weaker against 
the D-mark led EMS block of 
currencies. Improved against the 
yen, and closed gt the highest 
level in terms of the dollar since 
March 1884, gaining 30 points to 
$1.4765-1.4775. It also rose to 
SFr 3.0850 from SFr 3.08 . and 
Y297.50 from Y296.25, while foil- 
ing to DM 3.7350 from DM 3.7450 
and FFr 11.4025 from FFr 
1L4150. 


D-MARK — Trading range 
against . ..the dollar In 1985 is 
3w4510 lb 23285. October avenge 
2J6USL : Exchange rate index 
129.1 against 181S «lr 
ago. 

The D-mark was very strong 
against other major currencies 
in Frankfurt' yesterday, causing 
a little turbulence In the EMS. 
Dealers reported funds moving 
away from the dollar, sterling, 
the Swiss franc and the yen as 
attention -focused on strong West 
German economic performance. 
German Gross National Product 
growth next year will exceed 
US expansion, according to a 
forecast from a leading German 
bank, while the market was also 
Impressed by the record German 
current . account surplus In 
October, - published Tuesday, 
which, was in. sharp contrast with 
the continuing large US trade 
deficits. The dollar was fixed at 
DM 2.5318 in Frankfurt, com- 
pared .with DM 2.5495 on -Wed- 
nesday. : The fixing was the 
lowest since June 27 188% and 
came after a relatively lengthy 
and nervous session, without any 
intervention by the Bundesbank. 
It was suggested the next -major 
-support- level- for the dollar is 
juuund DM 2S2. The US cur- 
rency closed at DM 2.5320, com- 
pared .with DM 2.5545 .un 
Wednesday. - - 


FINANCIAL 

FUTURES 

Quiet 

trading 


LONDON 


US TREASURY BONOS 

a% noo.000 32nd* of ioo% 


20-YEAR 1W NOTIONAL GILT 
£50.000 SZndS of 100% 


March 

Juno 

Sapt 


112-35 

T13-05 


HI 0b 
113-03 
113-13 


Low 

112-21 

113-00 


112-31 

112-09 


Doe 

M arc h 

Juno 


ClOM 
SI -IS 
83-12 
78-13 


High 

81-10 

80-13 


LOW 

81-18 

80-12 


79-20 


E sti ma ted vofureo 502 (3.1 SB) 

' ' 2.780 PM»Z4) 


112-04 — 


Estimated miIiim 5.083 (8.738) - 
Pravkiua day's opon bit 8.720 [f^M! 


Pravtous day's open bit 
Z 11240 71+3 ,OOB 


A SHARP SOPHISTICATED 
STOCK MARKET ^ 


THRILLEE^trr^ 


POUND SPOT — FORWARD AGAINST POUND 


CURRENCY.MOVEMENTS 


Nov 23 


Day's 

spread 


Close 


One month 


US 1.4675-1.0795 
Canada 2.0290-2.0195 
Nethlnd. 

Belgium 75.36-75.79 
Den merle 13.51V13.S7 
Ireland 12063-12107 
3 72V3.74>« 
Z33\-Z39>« 
230V 2311* 


% 

p.O. 


Three 

months 


% 

P-*- 


Nov.88 


W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Frants 

Swsdan 

Japan 

Austria 

Switt. 


1.4765-1.4775 

inKJ-luK 
4.19V4-20>z 
75.65-76.75 
13.54-1335 
12065-12095 
3.73-3.74 
234^-239>« 
230V231 1 * 


3.45 123-1. 19 pm 
236 128-I.12ptn 
B.B8 S'rSSpm 
325 61-B2pm 
223 7V8Sp«n 
1.69 0.52-0 .23pm 
7-23 6Vepa> 


0.44-0.41 C pm 
0.45-O.3SC pm 
2V»*e pm 
23-1Sc pm 
3V2V>re pm 
0.24-0. 10p pm 
2S-Z*(Pf pm 
185-485C dta 
50-Hlodto 
3-7 lira dls 
Vlora db 
3-2*ac pm 
1WW« dts 
0.95-0 -Sly pm 
12V10b9ra pm 

_ 2V1Vc pm . 

Bnlgian rata is for convertible francs. Financial franc 7000-76.10. 
Six-month forward dollar 222-2.1 7c pm. 12-month 3.803.95c pa. 


3.28 

2.34 

6.48 

299 

207 

124 

6.63 


j Bank of Morgan 
; England ' Guaranty 
| Index jChangc * 


Sterling. 


1/2 dollar. 


Canadtan rfriinr . < 
•ohllUng^j 


Belgian 
Da nish I 


2517V2S3K, 2.5251-2327% 
1120L-1126\ 1124-11-25 
1135^-11.42** 11J9l.-11.4tH, 
1T.18V11J2V 1139VI130* 
295>,-298>. 297-296 

2223-26.31 2827-26.31 

3.07-3.09*, 3.06-3.09 


-1656 615-1505dtt -1739 
-439 220-aOQdta -430 
-237 11-17df8 -222 

-0.73 ZV3VS* -1.04 
289 SV&rfxn 217 
-206 4V5*tfte -1.70 
355 275250pm 261 
638 34V30%pm 436 

7.78 5\-6Npm 737 


Kroner 
Dautsohe mark^j 
Swtssfrano 
GuHOar ■ . 
French 
Lira— 
yen-—. 


real 

3-1 


80.8 

188.8 

822 

1253 

922 

B27 

189.1 

188.0 

110.6 

603 

48.0 

-178.1 


N/A 


Mrnpm 

188D- 1362*100. Bsnfe of Bngttel tadn 
(Baaa avscpB* ISTG-IOO). 


DOLLAR SPOT — FORWARD AGAINST DOLLAR CURRENCY RATES 


Nov 28 


Day's 

spread 


dose 


One month 


% 

P-s- 


Hires 

months 


% 

P-a. 


UKt 1.4675-1. 47S6 
Ireland 12150-12ZZI 
Canada 13770-13817 
Nathlnd. 23420-23825 
Belgium 51.17-5135 
Denmark 0.15V9.21W 
W. Ger. 25255-2.5475 
Portugal 159V181 
Spain 155.90-157.00 
Italy 1.707-1.721 
Norway 7. 60-7. 86 
franca 7.70V-7.76 
Sweden 7.64V7.68 
Japan 201.00-201.65 
Austria 17.74-17361, 
Swtt*. . 20640-2.0965 


1-4765-1.4775 0.44-0.41c pm 3.46 133-1. 19pm 338 

1 3216 -13223 033-0. 13c pm 1.78 0.75-P-50pm 206 

13775-13780 ail -0.14c die —1.09 030-03581* -034 

28435-23446 0.60-0 37c pm 242 1.64-1.01 pm 224 

51.20-5130 1-2c di* — 038 MV1IS -039 

MMJlt Wire dts -0.65 1V2dlt -0.75 

252603.1290 0.784.76pf pm 3.62 220215pm 243 

159V160** 175-3750 dts —2036 SSO-IISMl -21.18 

155.90-156.18 80-IIOc dts - -736 285-336614 -7JB2 

1.710*^1.711*, 8-9 lira cfl« -535 24-25V«s -5.78 

7.61-7.61*, 2V».Dre <fis -4.13 8-8VHs -433 

7.71V7.72*, 0.35-0. 46c dls -0.62 2O0-225AI -1.10 

7.65-7.65*, 3V-3V: dls -538 SVOVfi* -5.02 

201.45-20135 Q.a®y pcn-0.01 dls -0.03 0.18-0.14pm 032 

17.74-17.78 S-2bgro pm 1.77 93**Mn 1.74 

. - 20875-20666 ft.7M.73c pm 433 2T7-212pm All 

(UK and Intend are quoted In US currency. Fonsa id premiums- and 
dia counts apply to the US dollar and not to the Individual currency. 

.. Be/gum rata is for convertible franco.- Financial Irene 5145-51-85,. 


IBank 
Nov. 28 | rata 

1 * 

Special 'European 
' Drawing .Currency 
Rights Unit 

Sterling—. 


n/a 

0391408 

U.S.C 

7lf 

nnt 

0.872032 

Canadian 9. 

836 


130156 

Austria Sob. 

4 

n/a 

153222 

E«l9lanFr~ 

BS, 

nia 

443916 

Dnntsh Kr_ 

.7- 


8.00625 

D murk 

. 4 


230798 

Guilder.— 

b 

n/a 

2.46355 

French Fr-, 

. 91* 

n/a 

6.73514 

ura 

131* 

n/a 

149236 


6 

n/a 

175.470 

Norway Kr- 

8 

n/a 

6.64052 

Sperm pt*i 

— 


136365 

Swedish K — 

10 in 


6.67935 

Swiss Fr— 

4 

n/a 

1.889 OB 

Greek Dr* oh 

r «ns 

n/a 

130.561 

Irish Punt— 


- .n/a 

0.714195 


Gilt futures weakened on -the 
London International Financial 
Futures Exchange yesterday. 
After a stronger start prices fell 
back, to come into line ' with 
cash; as dealings opened in the 
new convertible short tap stock. 
The strong response to the £lbn 
issue, which sold out on its first 
day’s trading on Wednesday, bad 
left futures prices running ahead 
of cash overnight. Cash prices 
were also slightly weaker yester- 
day, as sterling improved against 
the dollar, but suffered along 
with the Swiss franc and yen 
from strong demand for the 
D-mark.' Nervousness about oil 
prices, after a report that Saadi 
Arabian production has exceeded 
its Opec quota, also kept the 
pound soft against Continental 
currencies. Most trading has 
now moved into March delivery 
long gilts. This contract opened 
at 113-32. near the day’s high of 
113-13. and after touching a low 
of 113-00. closed at 11346 com- 
pared with 113-09. 

Short sterling remained quiet 
and steady, amid little expecta- 
tion of any change .in UK bank 
base rates before the new year. 
March three-month sterling de- 
posits began at 89.18, the day's 
high. 2nd closed at 89.15, against 
89 J7_ on Wednesday. 

Trading in dollar denominated 
contracts was also quiet; with 
Chicago closed for Thanksgiving 
Day. A higher trend in - US 
Treasury bond futures followed 
an upward move In Chicago 
on Wednesday, prompted by 
hopes of a cut in the Federal 
Reserve discount rate and also 
In response to the conclusion of 
a $61bn refunding package by 
the US Treasury. March 
Treasury bonds opened and 
dosed at 80-12, compared with 
79-24 previously, with the 
market pleased at the success of 
the US Treasury's auction of 
five-year notes. 

Rates in the futures- and 
options tables for Chicago and 
Philadelphia are for November 
27, becam e of yesterday’s closure 
of markets for Thanks giving 
Day. 


Basis quota (clean cssb pries of TVs*, 
Treasury 2004-06 tare aqutvalortt price 
at naar future* contract) -4 to +t 
(32nda). 

W% NOTIONAL SNORT OUT 
EW0.000 64tH* Ot 100% 

ClOM High tow Prev 

Dm 97-29 37-36 97-27 97-36 

Maretl 97.48 97-66 97-46 97-36 

Estimated volume' 445 (1.146) 

Prevtowu clay's apes lot 1,662 <1JEM) 

THROE-MONTH STERLING 
£600.000 point* Of 700% 


US TREASURY ROODS (CUT} 
8% 5100,000 32nd* of 100% 


doso 
SI -08 


Juno 

Sept 

Dm 

March 

Juna 

22* 

Doc 


78-04 

78-67 

77-12 

76-20 

35-SI 

74-29 

74-15 


HHH> 

81-16 

85*11 

79-12 

78-11 

77-21 

76-24 

76-03 


low 

80-19 

79-12 

78-14 

77-18 

7BJS 

7542 

75-13 


79-20 


75-02 74-29 


77-23 

76-29 

76-06 

75-17 

74-16 

74-03 


US TREASURY ’ BILLS (IMM) 
Sim point* of 100% 


rw Prev 
Dm 88.85 8257 82 S3 8839 

March 63.15 89.18 8213 89.17 

Juna 89-49 8250 89.48 89.51 

Sopt 69.64 88.62 89.60 89.64 

Doc 89.60 89-56 89.54 89-S7 

Enbuatad mtam 1,352 (1.480) 

Prevtotra day's opon b* 7.626 (7.406) 

FT-SE 100 INDEX 
£26 par lull kida* point 

Low Prev 


Dee 

March 


Sopt 

Dm 


9238 


Juno 

Sopt 


92-80 
97.-50 
92.23 
91 S4 
91.68 
91.42 


High 

93.00 

93.01 
92JB1 


Low 


Prev 


8X23 
91.94 
91.68 
- 9T - C 

CERT. DB>OSIT 
Slot point* of 100% 


92.93 
*2-74 
92 JO 
92.19 

91 no 


82.96 

92.76 


92.19 
91JB9 
91 S3 
91.37 


Oom HI* 

Dm 1025 144.60 14220 143. BE 

March 144.36 146.10 HMD 144.75 
E* t i i nat*J voium* 406 (320) 

Prtvloua day** opon Int 2.128 ftWB 
THREE-MONTH EURODOLLAR 


Dm 

March 

June 

Sapt 


ClOM 

9228 

92-29 

BL09 

91.77 


High 


82-31 


Low 

92.25 

8223 


32.26 

32.02 

91.71 


THREE-MONTH EURODOLLAR (IMM) 
Sim points Of 100% 


Sltn points of 100% 





Clow 

9230 

Mflh 

92.04 

Low 

9135 

' Prev 
9139 


Cl DM 

High 

LOW 

Prev 

Doc 

Dim 

9137 

9230. 

9138 

9137 

March 

9138 

9232 

9131 

9136 

March 

9137 

9139 

9135 

9137 

June 

91.78 

9130 

91.71 

91.72 

June 

91.79 

9131 . 

91.78 

91.78 

Sapt 

91.47 

91.49 

9131 

9131 


9139 

9130 

91-49 

9135 

Dec 

91.17 

91.18 

9138 

91.10 

Doc 

91.19 

91.19 

91.19 

91.14 

March 

9037 

90.87 

90.79 

90.79 

Estimated votema .1.487 (3388) 


June 

90.59 

90.58 

90.51 

9030 

Previous day's open int Z1381 (21382) 

Sept 

9032 

9031 

9030 

9033 


STERLING INDEX 


&30 am 
flj00"am .. 
10.00 am ,. 
1L00 am , „ 

Nom 

1.00 pm 
,.2J#0 pm 
3X0 pm 
4X0 pm 


Nov 28 
: 80.6 
80X 
80.6 
80.7 
80-7 
80.7 
80.7 
80.7 
-80X 


Previous 
■■ 80.7 
80.7 
80.7 
80.7 
80.7 
80X 
SOX 
. SOX 
fi0.7 


UFFE— EURODOLLAR OPTIONS 

81m pointsT of 100% - 

Strike 

Can*— Last 






price 

Dec 

March 

June 

' Vol 

Dec 

March 


Vol 

9030 

137 

137 

132 

— 

030 

030 

033 


90.50 

137 

138 

138 

— 

0.00 

031 

037 

__ 

9130 

037 

1.00 

0.94 

_ 

030 

0.03 

0.16 


91.50- 

0.07 

03B • 

038 

— 

030 

0.11 

029 



92.00 

039 

037 

031 

GO 

0.12 

030 

0.62 

96 

3230 

030 

039 

0.14 


0.53 

0.82 

036 


93.00 

030 

032 

— • 

—e 

1.03 

135 



Previous day's open <M, CaS* 3335, Put* 3308 





LIFFE tJX OPTIONS 








C25300 (cents par £1) 







Strike 

CM*— Lost 



Put* Laat 



price 

Dec 

March 

Juna 

Vol 

Dec 

March 

Juna 

Vol 

130 

27.77 

27.77 

27.77 

— 

030 

031 

0.16 


138 

22.77 

22.77 

22.77 


030 

034 

0.42 ' 

' _ 

130 

17.77 

17.77 

17.77 

— 

030 

0.19 

0.97 

— 

136 

12.77 

12.77 

12.77 - 

— 

030 

0.82 

134 

110 

130 

7.77 

830 

936 

143 

032 

1.82 

3.48 

35 

1.46 

3.10 

430 

L» 

84 

0.60 

3.43 

537 

316 

1-50 

0.67 

237 

433. 

40 

237 

520 

832 


Previous day's open hit Can* 9,700. Put* 17318 





LONDON 8E 2/S OPTIONS 







C12300 (cent* per £1) 







Strike 

Call*— Last 



Puts— Laat 



price 

Dec 

Jan 

Fab 

Vol 

Doc 

Jan 

Fab 

Vol 

130 

2730 

— 

— 

— 

0.10 

— 


• __ 

TJ5 

2230 




•a— 

0.10 




130 

1730 

— 

— 

— 

0.10 


__ 


135 

12.80 

1230 

13 30 

28 

0.10 

020 

030 


130 

730 

730 

8.00 

3 

03d 

0.45 

130 

2 

1.4S 

*36 

3.70 

4.40'- 

S 

0.65 

1.S5 

230 

20 

1.60 - 

0-50 

130 

2.10 

__ 

3.10 

425 

5.50 

20. 

Previous day's open htt. Can* MR Puts 10.119 





PHILADELPHIA SE C/S OPTIONS . 






£12.600 (cant* por El) 







Strike 

CM*— Last 



- Put*— Last 



price 

D*c 

Jan 

Feb 

Vol 

Dm 

Jan 

Fab 

Vol 

130 

.. — • 

. — 

— 

— . 

— 

— 



_ 

136 

— 


- — . 

— 

— 

— 

_ 

_ 

130 

— 

— 

— 

— 

— 

— 

— — 

— 


EXCHANGE CROSS RATES ; 


-C$/SDR nitB |pr ,NottZ7: 1.50067. 

OTHER CURRENCIES 


136 

140 

. - 

1-60 


<025 

ins 


429 

651 

896 


CURRENCY FUTURES 

POUND— S (FOREIGN EXCHANOE) 1HW , -r _ . r lrr 

Spot 1-mth. 3-itith. t-reth. 12-^t. Wwriou* rtey'a oponlptr CMm 7oL4S(L Piit* 49.129 

1^770 i &m - ijKaur'ijKsa - ix»s , — — - * ■ ' - 

IMM— STERLING S* pw £ 


7-35 

0-26. 


0.10 

DJ» 


0.10 

0.4S 

1X0 


1.10 


100 

276 

233 



London... 
Johannesburg.. 

Mnu Vkilr 

IWff BOl !!■■■ 

-a shattering 
dashofwffls 
witfanallionsas 
the prize. 


mARROW 


• from WH. Smith. 

City Bookshops, gnd London 

mam line Stations. 


£ 1.95 


PAPERBACKS 


Company Notices 


MAFTNA B.V. 

AVIS 

Notice to Bondholders 
Loan 1973-1988 4}% 

US? 75,000,000 

Bondholders are informed that the redemption 
of the third annual instalment at 1st January 
1986 of US$9,600,000 has been effected by 
purchases and consequently no draw by lot will 
take place. 

Amount remaining in circulation as at January 
1st 1986 US$38,400,000. 

Banque Internationale a Luxembourg 
Sodete Anonyme 

Luxembourg 
..29th November 1985 


Nov. 88 



FFr. 1 SFr. i HFL | uni 


5.738 • *«7Xt 11.401 Yoes» A 
7.780, axse j 

s.oBsi o.rael'IX 

38.33, 10.37! 14.1 


L; “j o.23a 




BB87J 8.0*8 
1711 J X.BBOj SUBS 


676.q 

8599. 


XOJ £.706] 3.683’ 3216. 
3.696) 3L| 1.361| B19J 1 

0.238 ' 0.352: 0.089 ' 70.05] 2.716) 0.736= lj 601.71 
0.396 i 0.5841 1.478 1 U7.T[ 4.5lB( iJIBlj 1.698 1000. 

0.491 0.726- 1.8331 146.01 ft.SBfii 1.6 14p 8.061 
USX ! 1.9511 4.934 ! 395,0| 15.0& 4,075. 


IlsSai 


08 


0JM6 

6JB49. 


1.787 

0.661 


0.485 

0.803] 


3339.' 


1. 

2.682; 


2®-22 28 


66.39 

24.54 


1002 

89.96 


37.15 

100 . 


.Van p*r 1,000: Fraaefa Fr por 10: Urn par 1.000: Bala Fr par 100. 

EURO-CURRENCY INTEREST RATES 


Aratlnau 1.1812-V1835p.BDOO-0.801D 
Aua'all*.. 2.149aa.l5S0 1.4550-1.4566 

Brazil 13.666 13.7401 9^55-9^00 

RrtenU- 8.04608.0660^.4690-5.4610 
Greece „ 218.37-823.06] 146.54-151.65 
IPkonB - 11 JI7D-1U4M 7JHXM-73026 
Iran- — _ 123.0- | 86.10- 

Kuwait _ 3.4280-0 .4200tO.aS380U.890M 
Lux’ burg 76.66 75.75 51 -20-61.30 

Malay's*) 3.5760 3^885 2.4230-2.4260 
N'Z’lond 8.5800-8.5900:1.7466.1,7515 

Saudi Ar .I6.3B9O-5AO05 5.6503-3.8508 

SI n' pore . 3. 087 0^.0966, 2.002 D8U940 

(LAf.(Cm) 3.9400-3 J610i2.6665-8.6810 

SJkf. (Fn). (4, 64664.6905(3.0770-3. 1 746 

- -}a.4BaO-«.4340lf 


Doe . 
March 
June - 
Sopt 
Poo 


Close 

1.4656 

1.4556 

14455 


Hlah 

1473S 

74635 

1.4520 


Low 

1-4310 

1.4505 

1,4400 


1^4200 14«5 14ZSS 


14700 j 
1469ft 
14490 i 
Iff* 
74460 I 


UFFE-6TBIUNG E2SJW0 5 par C 

Ctora Hip** Low Prev i 
Dm 14780 1476* 14675 14684; 

March 14647 14660 14560 14670 

Juno 1.4557 1.4480 14474 1.4475 

Estimated vohnm 239 (405) 
prevtou* day** opon Int 4,040 (4421) 
LIFFE — DEUTSCHE MARKS 
PM 12&000 S par DM ' ' ' 


$ WORLD VALUE OF THE DOLLAR Q] 

BANK OF AMERICA NT& SA, ECONOMICS DEPARTMENT, LONDON 


UJLE 


113.67203.0780 


Pec 

March 


High 

0.3957 

0.3994 


LOW 

0.3954 

0ff963 


Nov. 28 


snort 

term 


7 Day* 
notice 


Sterling.. 
U.S. Doilnr^-; 
Can DoHnr~. 
D Guilder.-, 
5W. Frnno..-, 
Deuttcnmrki 
Fr. Franc 
Italian Ura^ 

B.FrJFlnlJ 

BrJrrtContj 

D. Krone i 

Allan 6 iSng): 


ll‘i I2it | 

B»n9te 

i|.n« ! 

4*3-48* | 
11-13 
8-10 


8-81* 

2*» 2“ 

Brt-a.9 


11 *1-1 17, 

8,fc 8* 

99*4 

5SB-5T* 

uei>i 

41c 45, 

BSj-ar, 


1 

Month 


Three 

Month* 


8i*-9ia 
6 At -57* 
3«4,fc 
45*44, 
8A* 87* 


13*1-16 ! 135,. 14S, 


B1 S -64, 

6*9 -8A| 

»» 

6i^6,fr 


8te -85, 
8**-85+ 

8ifc-8fir 


11*3-115* 

lift 

4 a S14 

ill?*. 

75,-71* 

B-Bl* 


Six 

Month* 


One 

Year 


Sailing ret*. 


CkM 
02968 
SffSZ 
0.4024 

Esti mate d voUmtn 13 (67) 
Prewtau* day** «p*n int 250 (251) 


0.39341 

03867 


The table below gives the rates of exchange for the US. dollar 
apintt various currencies as of Wednesday, November 27, 1985. 
The exchange rates listed are middle rates between baying and 
srifinj rates as quoted between banks, unless otherwise 
India ted. AH currencies are quoted in foreign currency units 
per one US. dollar except in certain specified areas. All 


are indicative. They 
to be used a 


i not based on, and are 
a basis for, particular 


Sf» 

lOrWMr 

13s*-14>* 

Bi* -83, 

81* -BH 

7 *-7* 

9 91* 


111*111, 
S' 4 -?* 

Brtr-Br 


EMS EUROPEAN CURRENCY UNIT RATES 


Bank of America, Economics Dept, EMJLA. London 
Eurodollar Libor as o# November 27 at 1VOO ajn. 

3 months; 8^ 6 months: Btfc 


rates 
not 

trannetions. 

Bank of America NT & SA does not undertake to trade in all 
listed foreign currencies, and neither Bank of America NT & 5A 
nor the Financial Times assume responsibility for errors. 

ECU =$US. 86639 5DR1=5U51J»906 

Sibor as of November 27 at 1120 ajn. 

3 months: *i V 6 months: gft 


lSte-141, 

6**88, 
Bte-85* 
7-7 te 

Bfr-8* 


Lonfl-term Emodollara: two year* BV9 par cant; three years 9V-9*i par cant; 
four years 9^9*, per cent: live vaara B**»-9»*«* per cant nominal. Shortterm 
rata# ora call for US Dollars and Japanese Yen; others two-day*' notice. 


t. 

Ecu 

. contra! 
retro 

Currency 
amount* 
agalnat Ecu 
November 2B 

% change 
from 
central 
rau .. 

% cheng* 
adjusted for 
dhrergenc* 

Dhretgtoc* 

Ihn3% 

Balglin Frnno 

443320 

44.8916 

—031 

+0.58 

±13425 

Danish Krona 

;8-12aS7 

B.0052S 

• -132 

—0,63 

±13421 

Gorman D-mark 

■ 223840 

220798 

-128 

-037 

±1.1455 

French Franc ... 

838402 

8.73514 

' -138 

■ -039 

±12864 

Dutch Guilder.*. 

•232208 

2.48355 

— T.53 

-034 

±1-3182 


0.724578 

0.714195 

—133 

-034 

±13673 

Italian Lira 

1520.80 

148228 

-136 

-1.59 

±43868 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan Afghani (a) 

Algeria -ZZ- ZIU Dinar ' * 
Andorra. |Fr.Frano 


sp. Peseta 
• Kwanza 


Chingar are for Ecu, therefore positive change denote* ■ 
week currency. Adjustment rabmlatad by Financial Times. 


MONEY MARKETS 


London rates little changed 


Interest rates remained steady 
in quiet trading on the London 
money market, with attention 
mainly concentrated on over- 
night trading. Market help 
appeared .to have beep slightly 
overdone, according to the Bank 
of England forecast, pushing the 
overnight rate down sharply, 
happy to pick up as much 
cheap money as possible, in 
expectation of a very large 


UK clearing banks' 
lending rate 11} per 
since July 30 


cent 


a mosey market shortage of 
£300m in the morning; but re- 
duced this to £250m at soon. 
Total help of £274m was pro- 
vided. 

Before lunch the authorities 
bought £202m bills outright, by 
way of £16m bank bills In band 

1 at 11} per cent; £91m bank bills 
In band 2 at lift per cent; apd 
£95m bank bills in band 4 at 
lift per cent. 

In the afternoon the Bank of 
England purchased a further 
£72m bank bills outright, in band 

2 at lift per cent 

Bills maturing In official hands, 
repayment of late assistance and 


a take-up of Treasury bills 
drained, £825m, with a rise in the 
note circulation absorbing £55m, 
and bank balances below target 
another £50$l These outweighed 
Exchequer transactions adding 
£650mto liquidity. 


In Frankfurt call money eased 
to 4£0 per cent from 4B7S per 
cent in nervous end bf mouth 
trading. A very wide range was 
quoted between 4.60 per cent 
and 5.00 per cent. 


An gate - Kw 

Antigua.. E. Caribbean f 

Araantina. — Austral (B> 

Australia Doltar 

Austrla Schilling 

Ararat _ Port. Eootxio 

Babamoa — — Dollar 

Bahrain —— Dinar 

Balearic l* .. So. Peseta 

Iw igMai i Li — - Taka - • 

• Dollar 
(Franc te) 

1 Franc (0 
Dollar 
C.F.A. Franc 
Dollar * 
hid. Rupee 
J Peso to) 

1 Peso if) 

Pula (6) 
Cruzeiro (b) 

. Dollar 

Bulgaria Lev 

Burkina Faso — .... C J.A. Fiona 

Burma.—. Kyat 

Burund i. Franc 

Cameroun Rp.. CJJ. Franc 

Canarte Dollar 

Canary Is-- Sp. Peaeta 



FT LONDON INTERBANK FIXING 


Cape Verde 
Cayman I*. 


EOoudo 

Dollar 


(1LCO ajm. Nov. 28) 
Three taentb* UJS. doDare 


Six mon-tha U4L dollar* 


• bldftVIB •• 

offer 88/IB 




bkf 81H6 


offer 8 S/16 


Cen. Africa Rop CFJ. Franc 

Ohod CLFJL Franc 

Chile — Peso (o>(9) 

Chin* — .. Renminbi Yuan 

Colombia Peso to) 

Comoros CJFJL. Franc 

Congo Ppla Rep.afC.FJL Franc 
Cocta Rk*— .... Colon 
C«ba.-.J3— . — . Peso 
Cyprus ..Pound* 


credit shortage today. Sterling 
was stronger aealost uie 
dollar, but weaker _ 
mentals, leaving interest 
steady. Three-month intetnanx 
remained at 11J-111 per cent, 
while discount houses buyj“S 
rates for three-month bank bills 
eased slightly at » l * PgL“ 
from lit per “n^JDealers re- 
ported somo confuaon in roe 


NEW YORK RATES 

against the (Umchtfm*) 
against Conti- Prim* raw .. — ............... 


. 8*0 retereoc* bank* at 11 ua. each | Czechortwakte — Koruna (o) 

The Oxteg rates ora tb* HtfimHo working day. The banka or* National 
nnntL nMndnd to the naareat one- Waatminatar Bosk, Bonk of Tokyo, 
alxtoamb. of ttia Md and eCored me* Dauttcha Bank. Banoua Nationals d* 
for SIDra quoad by tire market to Part* . sod Morgan Guaranty Trust. 


Denmark- 
Djibouti Rp. of_ 
Dominies...^. 
Dootin. Rap^_ 


market as a result of large 
moving around the banking rare, w*' 


Broker Wen rate 

M kind* — — • — - 

Fed funds at inmrvantlon w 

Treasury Bill* & Bonds 

One month — 

Two month 

Three monte — 

Six month ........ 

One y*er - 

Two year 


BUM. ofthe *£ZX = = 

gilt tap. and in pursuit of Laura Save J* ^ — 

Ashley shares. to year •— -* jk; 

The Bank of England forecast 30 "/a 


N/A 

N/A 

N/A 

N/A 

N/A_ 

N/a 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 


Krone 
Franc 
E. Caribbean f 
jPeao 
(Paao (d) 


LONDON MONEY RATES 


Equbdor. 


Sucre (cf). 

Sucre (f) 


Nqv.‘28 


Over 

night 


i 7 doyu 
j notice 


Month - 


Interbank*-..- , 

Sterime CO*— — , 

LocalAuthorltyDepo* i 
Local Auther'y Bond* 
DWcount (rfKt Depo*. I 
Con pMf Depoe— ._. 
Finance HaeDepoa — 
Treasury BUI* (Buy)... 
Bank Blit* (Buy) 

Fin* Trade Bill* (Buy) 

Dollar CDs. .......... 

BOR u/iked.Depos — - 
ECU Depoe. 'I 


Three I sac l 
Stench* j Month* 


One 

Year 


Egypt 

El Salvador. 


| Pound 


Pound (c) 


jCoten 


Colon Id) 
CyPA. Franc 


Ecfti Guinea— 

3-18 {114,-18 jxite-lxa,]lZii-iis*iziA-xi 1 %!ixie.ii 1 % I SerereisT..; OarL^Vnnn 

— 1 - ’“Site ^S ll W- ,,3 i 1 Vri^ i«j i0 ^;iil I 


11.5,-117*] 111* 

6-miilHa-llSij 

10-18 jiiis-ia 1 





Site 

UN 


111 * 

in* 


nu 


Zl*a 

117* 

it* 

7-BfSl j ‘rjB&D jfl-C 


i Mte 

"STU-. 


MONEY RATES 


NW. 28 


Ov’r-nlB't 


On* 

Month 


TWO 

Month* 


Three 
I Month* 


BIx : Lombard 
Month* Jn/VnUon 


Frankfurt - 

Pari* 

Zurich 

Am*t*rdORi- 

T^ive 

Milan. , 

Bruuels- — 
Dublin 


ySbVVs' - I l.'swtsi - -\- - 

= IW = 

8*0-101*' 9:S lOl5'l01*-lD3*l»01,-lSte lOS*-10T»l — 


Treasury Bllla (sell): ose-mojith 11*» per cent . three-month. 11 per cant; 
. Bank Bills (sail): one- month n»» par cent; thrae-momha II 1 *, per cent. Timmy 
Bitbu Average tender rate at discount 11.1177 per cant. ECGD Fixed Finance 
Schema IV roforence rate October 2 to November S (inclusive): 11.608 per cent. 
Local. authority and Finance Houses seven days' notice, other* seven days* fixed. 
Finance House* Base Rate 12 per cent from November 1 1385. Sank Deposit 
Retas far auma at .seven days’, notice 6.25-6.625 per corn (nd). Certificates of 
Tan Deposits (Series S): Deposits £100.000 and Over held endor one month: 
11H. par cant: ona-threa month* n», per cent: three-six months 11b P*r cent: 
ala-nine months 11*a per ctnr, nitn-12 months 11^ par cant. Under £100,000 
10L par cent (mm Navomber 19. Dapomta bald undar Series 5 11*1 per cent. 
Deposits withdrawn for cash .74 par cent. 


FUf;. — potior 

Rrtuid Markka 

Franc* — Frtuto 

£'■ gte to AT C-Fji. Franc 

Fr. Suiaiuu — . — Franc 
Fr. i* C.F.P-. Franc 

%%££= znaa"— 

CodKM) 

Olbraltar Pound* 

Oreeoe Drachma (*) 

Creentend Don. Krone 


50.60 
6374 
4.8832 
7.77 

157 M 
29.918 
8.70 
0,801 
1.4W57 
17J» 
161.00 
1.00 
03769 

157.46 

30.60 
2.0115 
BlffS7 
51365 

8 jOO . 
38BffO 

wo. - 

18.015 

iiEoooa 

1160000. 

8.0877 

9178.50 

2-001 

1.00 

388.50 

7.8187 

118.666 

388.50 

3.3774 

107.46 

89^698 

0.835 

388JSO 

388.50 
177JB8 

3^015 

165.70 

388.00 

388.00 

03.05 

03969 

13146 

6.60 
9.8815 

10039 

2.70 

1-00 

330 

12636 

95.75 

083 

1355 

2.50 
635 

388.50 
2302 
93815 
1.4693 
1.0995 
53885 
7.77 
38830 
7.77 

141373 

388.60 

3.403 

8.5406 

8.5495 

.6030 

1.4893 

150.80 

93815 


| 


| VALUE OF | 

I COUNTRY 

CURRENCY 

| DOLLAA 1 


Grenada- 


Uuadaloupe. 
Ouo m — 


. E. Caribbean V 
. Franc 
. U.S. 8 


Guatemala 
Guinea BIi 
Guinea Rep 
Guya 


| Quetzal te) 


Quetzal ih, D 


■ 5yll 

■ Dollar 
.Gourde 


Haiti 

Honduras Hap Lempira 

„ Lempira (ft) 

Hot’S Kong DoHar 

Hunaory Forint 

lootond Krona 

India — „ Rupee 

Indonesia Rupiah 

Iran M4 to) 

W? Dinar 

Irish Rap punt* 

tenwl Shako) (10) 


Italy . 


Uratll) 


hwry Coast- C.FJL Franc 


8.70 
7.77 
130 
130 
338 
170.479 
883657 
4.12 
630 
230 
835 
73050 
4739 
4130 
18315 
112830 
84*7685 
03109 
. 13119 

147930 
172330 



Korea (NttiV 

Korea (Sth) Won 

Kuwait Umar 

LaoP-pi* D. Rep _ Kjp 

Lebanon - - — .. -. — ~ Pound 

Leaotho . , Maloti 

Uberta .Dollar 

. Dinar 


8w. Franc 

H«G«pMear D.lt, Plane 


Malaysia 

Mafdlva 
Mafi Rp. 

Malta 
Marti nlqui 
Mauritania 
Mauritius 

Mexico 

Miquelon-.. 

Monaco, 


Mongolia— __ 
Montserrat—. 


Moroocou. 


rW 

ftPA Franc 
Urn* 

- — Fnuto 

— Ouguiya 

— Rupee 

-ISSHSP' 

— t-Pranc- 

Ff. F ratio 


-ESS 


Mozambique .. 
Namibia — — JL 


■ Dirham 


: Medea 
- LA. Rend 


Nauru Is 

Nepal * 

Netherlands ZZ 
Noth AntitesZ: 

New Zealand . 

Nicaragua „ 

Niger Rp llSSSS&SL 

IWgarla — £f^ Frano 

"oreray 

Oman Suhanata or Rial 

SSSfr — 

^apuaNA. 


— Aust, Dollar 

— Rupee 

— Guilder 

— OuHder 

— OoUor 


5.45 

20130 

0366 

«JL 

143286 

1.408 

0347 

89030 

0,889 

3530 

17.55 

23385 

1.00 

03961 

2392 

51397 

8.1138 

633364 

161.00 

13838 

2.4211 

730 

388.50 

2361* 

7.77 

7730 

143Z8 

49630 

334.00 

7.77 

7.77 

53555 

2.70 

9.70 
41.78 

2.6385 

1.4567 

1830 

83699 

130 

1.74 

1030 

70030 

*8830 

0.9226 

7.6495 

03456 

15.9878 

1.00 

0397 


adjustment fixed ‘ by Contra l Bank amnuv 

o&Si SS 5 1 

within ih* EMS. 
par cant. (14) Gha'iw- 


woLSSa “I'n’S.”*!..'-™-' ' 

mo. 

. Aubum 2. Official rtt* devaluation 

bi-weekly auettefl. imS^J 1 - Ofllcial devaluation of apprasin 
f Auowi «. Pula rewaliiod by 3 


COUNTRY 


CURRENCY 


Paraguay. 
Peru. 


j Guarani to.oj 
i Guarani (d) 
Sol tot (2) 


Philippin es - peso 

Pttwslrn is N.Z. Dollar 

Poland Zloty loi 


Reunion, 0 de la~ Fr. Franc 
Romania.. — Le U (o) 


Rwanda. 


St. Christopher- 

8L Helena 

st. uicla. 


St. Pierre. 
St. Vincent- 


Leu (cj 
• Franc 

i E_ Caribbbean S 
Pound* 

E. (taribbean 9 
Fr. Franc 
E. Carl bean 3 


Samoa (Western)-. Tala 
teiraltaO — .ujli 

San Merino It. Lira 

SooTome A 
Principe DR Dobra 

Saudi Arabia—— Rival (7) 

C.FJC Frano 



Span Ports In N. 

Africa 

Sri Lanka.——. 

Sudan Rep 

Surinam ..... __ 
Swaziland—. 
Sweden 


Switzerland. 


Taiwan. 


Thailand. 
Togo Rep. 


} 8p. Peseta 
~ Rupee 

— Pound 
Guilder 

— Lilangeni 

— Krona 
Franc 
Pound (0) 

— Dollar (o) 

— Shining 

— Baht 

— C.FJL Franc 


Tonga Is — — — Pa'anga 
Trinidad A Tobago Dollar 

Tunisia Olnar 

Turkey — Lira 

Turks A Catoo* LLS. 9 

Tuvalu Aost. Donor 

DBO rid*— - SMI fins 

United Arab Emir. Dirham 
United Ktngdom— Pound Sterling* 
Uruj^y Peso fmj 


USM 


Vanuatu. 


Vatican. 


Venesuel*., 


Rouble 


Vatu 
. Lira 


Bolivar (g) 

■ BODvar igi (1) 
Bolivar io) 


Vletnani.,... Dong 

Virgin I*. British- UA f 

Virgin Is. U.S- U3. 9 

Yemen— Hof 

Yemen Ppb Diner 

Yugaelovie. Diner 


I VALUE OF 
; DOLLAR 

24030 

655.00 
13942. 
18.747 

1.74 
ISO. 14 

161.00 
1.00 
3.641 
7.77 
4.07 

12.42 

94.311 

2.70 

1.4695 

2.70 

7.77 

2.70 

2.1299 

1.00 

1723.50 

413497 

3.65 

388.50 

6.6429 

6.0D 

2.091 
1.5613 

36.60 

2.63B0 

157.45 

15735 
2739 
230 
1.785 
2.63 BS 
7.6925 

2.092 
3.925 

39.82 

16.30 

26.10 

388.90 

1.4567 

2.409 

0.7805 

66139 

130 

1.4557 

80230 

8.673 

1.4693 

122.875 

0.7718 

101.005 
172330 
730 
4ffO 
15375 
013226 - 
1.00 
130 
7.75 
0.543 
301.499 

53.50 
5.7145 
1.6496 


« unions 

Hi rirs ss.'sisS w" - * 4 -* 


unit (a) Fraamsrfcsr central bank, fo) Official rats, (h) Frewnarter Intarbank. 

rain. (h) Non-essential Imports. I’S Floating tourist rale. 
•• __7 — r ~z~ — , — <fflv*luaUon of aoproxifMtary 12 pot cML (3) Zfiinbl^ 

11. OfUciai devaluation of approximately 15 par cent/ (5) Jamaica: November 8 , Here 

tucks: ol currencies f7J Saudi 
000 pesos. (9) Chile: June 29. 
... Official devaluation of 8 par cant 
atw* n»im.^:iL- ■» "•*. 1 1 jj Mexico: July 2*. Controlled &&0 rata devolutd ay ip./ 

^ ® P* r cant- For furthif inforoution pteufl eontact yon? local of the Bank of ANWrica* 


™.«y.™ WDn pa/ cant «V Arniw:-: . #UJ ® U * 1, ru,a woiiiw by 3 par emt floamsi s b 

„5* *•* «"*■ (W> teraal: July X une ,5 * New currency introducad — 1 Austral "equals 1 C 

.^SCnS 1 ^ Nbw *toe nu imUK" devaluation of 188 par cant. (li) lrehn July 21. 0KU 
"* 0ctab " 7 * Cedl doval “« by «mxSSSw^r ,0 M n,p,>B • ° B W i**JL nt ?\ H3) M«l4 juiy 2sf 5^it^ite 
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LONDON SHARE SERVICE 


2.9 

Si I ■ 

71 1 


M I 
« *1 
7i ™ 

2i » 

“ 150 

M 71 

§ ■ 
« 25- 

H 242 

H n 
U H! 
jg S 

“ n 
fa-4 xn 

51 5 

“ i 
a 1 
« » 
- *322 

US 
U4 
81 
25 
157 

72 

112 

u H 

2.4 5? 

7J 256 

34 
270 
U9 
5b 

17 ^ 

H a«2 

“ *s 


52 
4J 
7.4 
31 
93 
73 

H 348 
H 870 


100 

43 j ^ 

fil" 


40b 
73 

w I 555 
33 I 148 
I 338 
1 107 
I 345 
50 
83 
195 






3* K77 

3 639 

2 1402 

Z75 356 

1146 



215 
£88 
175 92 

85 45 

905 725 
755 543 

355 228 

ns* no 

280 215 
440 355 

452 333 

445 380 

145 117 
550 450 
72 » 

53 25 

£15 B80 

£25 £16' 
U95 £104 
102 
1B0 
32 
375 
104 
79 
195 
372 
981 
285 
195 
580 
513 
£ 22 ) 

755 
458 
270 
722 
£87 
114 
45 
294 
OH 
£27) 

TO 
525 
-752 
E51 
260 1 175 
280 IZ«Q 


41 

£72) 

201 
77 55 

35 26 

315 192 
137 103 

124 58 

143 Tllj 


305 153 
592 472 

50 38 

99 58 

573 3W 

84 50 

187 120 

525 405 
395 221 
300 237 
750 *20 

513 270 

Fi 

410 350 
1% 156 
252 146 
320 225 
028 , 

85 50 

in 122 

158 123 

moo zro 

92 57 

375 ,275 
240 180 
193 127 
193 125 
405 258 
280 18* 
413 270 
245 185 
195 130 


280 231 
235 171 
310 1135 

50 I 29 
127 I 82 



347 151 
255- 122 

- 380 277 

44. 156)9 150 

- £73* 

« £72 

f3 120 98 

Ji 134 U» 

l* *83 U 

115 73 

107 79 

275 225 
184 13B 

- 164 113 

“ » M 

M 149 116 

ii in n 

13 47 29 

SO 2Z7 158 


255 177 
112 65 

05 £24). 

488 317 
715 513 
£208 OBI 
94 67 

880 530 
47 41 

355 Z77 

m 82 

322 180 
43 33 

£29>4 ELM 
03*1 768 
175 141 
290 235 
78 50 

179 12* 
320 272 

195 94 

52 35 

152 88 

20* 15 
22b 152 
325 185 
87 55 


IADS 

Ud 22 1 53 1 8.9 
t7.2S2J4.4ll9 
3d 1-9 1 31 124.4 
■*1* . , , 

Otf - 03 - 
446 2114.7 1122 



19K 

Hlfb 1*1 

70 I S 
162 IU9 


185 U9 , 
05* 925 
255 175 
124 92 

130. 50 
112 70 

115 50 

in 2 

58 25 
209 125 
£ZU C" 

■r* 

145 89 

£17* £10* 

116 32 

35 23 

« * 

r ? 

413 180 

87 J? 

405 303 
185 165 
147 109 

£46* £316 
343 219 
150 51 

372 278 
87 50 

328 248 
£235 076 
397 295 
443 327 
12 S> 

1 5 

143 64 

-47 38 

□4* m 
60 29 

184 138 

390 283 
03* a* 
44 18 

115 73 

-378 125- 

3*5 2<B 
485 131 
270 220 

183 142 
103 60 

154 75 

243 188 

•198 96 

397 112 

175 90 

181 82 

27 16 

308 223 
375 250 
Z75 152 
£22* £144 
3&U 215 

405 277 

57 32 

54 25 

150 9b 
149 99 

483 295 
288 223 

144 7B 

200 153 

440 Z73 
195 80 

170 121 

80 SB 
50 30 

24*2 18 

59 35*| 

60 17 

91 77 

SO « 
•205*1 138 
235 115 
MB 37 

39 Z7 

114 95 

1S2 96 

55 32 
1*2 108 

32* 20 
10* 4* 

28 U 

85 57* 

218 US 
18 8 
182 130 
80- 39 
321* 210 
143 73 

TO 40 
295 120 
155 in 
37 8* 

88 42 

29 20 
385 730 
267 US 

72 55 

385 210 

40 XL 

230 159 
135 80 

48J 350 

42 22 

503 393 

185 130 
9W 750 

44 28 

19 10*j 

293 155 
90 68 

US TO 
106 74 

£38* £22 
59 35 

59 25 

25 12 

88 55 

85 65 

2*0 146 

68 *1 
395 254 
•44 U 
15 8 

60 15 
34* 27 

181* 120 
114 84 

£17 £10 
£14* 865 








04 791181 
tfl 82 I *5 
33 4* 

U t 
15 :* 

17. . 
103 ISO 
48 - 
40 125 
10 219 
353 

23 25 254 
13 t 191 
40 SI 95 
3.7 S4 73 
10 50 1*4 
33 t 4.2 
23 3.4 170 
~ 45 - 
23 17 153 
25 52 »3 
£1 50 U0 


52 
9 50 
33 43 
9 4.9 
1.7 54 
51 48 
13 4 
2.9 2b0 
50 105 
7.4 155 
U6 
58 
18.7 







110 


*• - 


140 


’ *” 


13.9 

\ • ' 



12-1 


— 


310 





30 20 

58 34 

121 10? 

15* 6V 
170 78 

75 50* 

475 255 

88 58 

100 52* 

225 135 
151 61 

-52 8* 

123 77 

853 440 

29 14 

55 47 

417 237 

565 220 
625 408 
U4 53 
53 30 

50 12 

347* 225 
174 89 

140 92 

27 15 

368 157 

90 68 

970 522 

396 270 
75 55 

172 92 

232 128 

46 27 

138 72 

W a 

185 140 

388 152 

375 in 
128 73 

51 42 
185 no 

50 34 

98 81 

154 50 

100 42 

237 153 
42 12 

382 152 
am. 685 

904 b80 

570 310 
£376 EZOS 
288 168 
29); 22 
244 158 

31 21 

355 260 
£216 056 
127 101 

90 74 

81 39 

33 21 

1*3 100 
850 37S 
550 200 

£22* ai 

190 1142 
142 115 
73 50 

335 218 

190 116 pUktBLffc.TOp 
545 305 
130 95 

365 275 
630 333 
5*0 178 

107 68 W»n*G*wi|)10p 
97 56 iPttmSiOfKlOB 


303 S4 
240 157 
137 78 

£38 "» 
152* 

152 m 
111 93 

*269 131 
M2 104 
135 90 

m 275 

«z a 

35 a 

145 no 

103 18 

182 130 

105 a 

455 265 
46 32 

147 105 

9b 65 
107 58 

45 20 

114 a 
158 £34 
90 43 

315 152 

280 200 

122 57 

121 54 

£15* aa 

55 30 

170 84 

230 148 
IS* 8 
225 135 
■212* 177 
CUB 035 
133 9? 

190 128 

54 47 

150 93 

170 120 
113 b& 
395 263 

a* 14 

90 70 

36 a 

; 53 40 

iro no 
128 - 50 
92 56 

«70 270 

120 75 

83 52 

190 85 

252 165 
2*0 165 
268 196 

16 

23* 6 

450 330 
295 128 

92 35 

310 200 
U3 92 
UO 97 
478 415 
145 53 

250 1U 
147 U4 
63 SO 
35 . a 
29* 23 

109 72 

230 17S 

123 80 

355 345 

137 80 

; 134 93 

TO 13 

91 60 

172 87 

110 50 
275 179 

«2 a 
82 62 
166 99 

231 175 

137 83 

84 61 

145 87 

3M 157 
139 85 

37 22 
238 146 
150 


85 
bJ> 
£2 5J 
38 10 
fllTSU 4.7 8S 


MU.40|_ 
U 
3S 
30 
23 
25 


«*■§- 1.9 
1*1 « 39 
fal-SlS 10 
33 2 A 
23 73 







































































































































































































































































































































































































































Financial Times 


Attempt to emulate Wall St 

Account Dealing Dates '•m' f i l ■■ *■ . ' ' 

*/£ jslh=- and eauities close 




Account Sealing Dates 
, Option 

' * first Declare- Last Account 
Dealings dons Dealings Day 
■ Nov 11 Not 21 Nov 22 Dec 2 
Nov 25 Dec 5. Dec 6 Dec 16 
Dec 9 Dec 19 Dec 20 Jan 6 


_•» _Th- _ * •' >-?* ' .*Sdlme.of . leading Ofl sin 

■ ■ ■1 ■' *1 i - gathered pace as the, erode i 

f ill •■■ II df. f ■ • t oil' price weakened'- . furt] 

• . * * |/r- Qosingr levelfi -wore — the- - fl 


EQUITIES 


light following a meeting with 

analysts and advanced to a new 


.^KS-'WBS: ™ I FINANCIAL -TIMES .STOCK INDICES 


earlier. - up on balance .at' 510p. - Argyll, - ■ . 

Leading shares failed to emu- still expected to launch a bid for 
. late the strong performance of . Distillers next week, eased a . 

Wall - street on Wednesday penny to 33 7p.. Breweries were • — : — — 

which ahead of yesterday’s 'lively. Once again, AUied-Lyons : . 

Thanksgiving Day holiday surged led the way, -rising 9 more- to Bowmmuupa.".: 
forward to a new peak. The 301p. after 306p, awaiting a fresh . Fbua interest-.-— • 

market io London .opened; con- initiative from Bldere CEL. ordinary e .... — 

fidentiy on hopes that, invest- Scottish and Newcastle rallied 5 Gold anjafc-. 7 .- _• 

ment demand would revive after to 191 p, after* 194p, . but Bass, ' ord* mu. Yield 

the - recent lull. Brokers were preliminary figures expected Eaynina* YW.»fu«> 

impressed with the- previous nest Thursday, eased a. few . ^ * 

session’s rebound from Tues- pence to 667 p. ' . SJg , 

day's low" levels and cited thin John Laing . .and . George Total twwsains it**, 

as an underpinning influence. Wimpey’s decision to withdraw Erjafty tunuwer-£m. 

The two main indices both staff from Saudi Arabia because ' Equity bargains- 4 

showed sharp gains . within of payment difficulties' depressed snares traded (mh--< 

minutes of -the start but it both companies’ share prices;. the 

': became evident a while later former reacted to ,317p- before . m, io am i.i 

that buyers were sot -prepared closing a net 23 down- at 322p, ■ - 2 

to chase, values higher: •’ Funds while the latter settled 4 lower 
available for' new investment at 125p, after 124p. Other Con- • , Dl 

were limited, being no doubt trading and Construction issues ■ Bastj 100 Go- 
depleted by the subscription for closed well below the best Gold Mmea 12/9/ 

the Laura Ashley issue; it was haying been very . Arm at- toe 
suggested that uearly £3bn had outset. Taylor Woodrow touched 
been put up for the near-£67m 528p prior to closing 6 dearer at 
of stock offered to the public. S23p, while AMEC, up to 250p 

Top-quality industrials began - initially, finished 2 higher at • HIGHS 

to ease - back and traders were 248p. Aberdeen Construction 
settling down for an uneventful remained a good market and 
day when a mid-session burst of added 4 more. at"236p, while ! 

profit-taking erupted.. The sales French Kfer hardened 3 «o 252p . 

were initially aimed at -oil shares pending- further hid develop- . — ■ . j 1 

and the sector, already sensitive ments. Elsewhere; Redland rose — h — • — - — 

to spot oil price trends, reacted 9 to 357p following good Interim I Hf g n 

nervously. Most areas of - the results. f ' 

market were later caught up in ICL firm initially at 729p on sac*., hajs7 


Nov. , Nov.' Nov.' Woe;. N0V-- Nov. r’year- 
- 38 ST . 28 - f 85. . 22 *1 *• ggo ~ 

S5.S0 63/95. 63.95- ' 83.3a' 83.BS BS.6G- S3.r2’ 
'e’blfl* tSVJS- 89.34 89.37, B8AD. 8^96 86,23. . 
1133.0 1138.9 1UM 11469 1135I4- H2i«6 92SA 
288.9 299.0- 306.6 ' 309A 2943 293.6 5Sai 
' 4.32 H30; 4.32 .4.26 438 4iffX ‘ 4:60'- 

10.74 tlO.70. 10.76 ; 10.63, lp^» 10l69 1U7 ■ 
JJU49 fll<5g 11.46- 11.60- 11.68 1 133. 10,70 '- 
1S.909 28,331 34,247 .36,000 BS^ffiSb 28 784 20,114 ' 

— ' • 58424 659.95 619 .94 634J29 645.pa Siaj»7 ' 

— 27,868 34,687 ^,BO 36,669 Sl£ig’. 16,788- 

— ‘ 280.7 30Q.4.'aaa'^ 329.1 3rz/C isSjg | 


■ V '10 am. 1,147.6. Il.am -i-,143.2. Noon- 1.141.0. 1 pm 1.738 J.-- -•/ 

*2 pm ‘1.134.8. 3 pm 1.134.1. .4 pm. 1.133 j. . 

Day’* 'High- 1.M8.6. Day's Lowi 4.133.0. . 

Bosfj 100* Gevt. Secs.’ 15/10/26. FixsU'jnt ,1328. Ordinary 1/7/35. 
Gold Mmu 12/9/55. <.SE Actiwty 1374. . \*\ 

* lataat. "index 01-248 M26.' .* ;* 

• Nil. =»* 11.08. ■ t corrected. 

HIGHS AND LOWS ’ S.E. ACTIVITY . : | 

■ ■ ? indices' : 


irree Com pilot* ri.- 
High i tow. - ! 


the uncertainty and many cur- Wall Street influences; drifted 
rent favourite shares suffered, hack in the absence of follow- 
. Selected high-flying Stores fell through support to close un- 
back and, in the absence of any changed at 72 Op. Elsewhere in 
guide from New York, . the 'the Chemical sector, Wardle 
general feeling of unease con- Storeys found support at 220p, 
iinued into the after-hours’ up 4. while British Benzol gained 
trade. Finally the FT Ordinary 3i more to 34}p on “ shell opera- 
Share Index settled 5.9 down at tion ” hopes. 

1133.0, after having been 8.6 up 

at the 10 am calculation. The Stores mixed 

FT-SE 100 Share Index portrayed , 

a similar picture, en din g 8.7 Leading Retailers succumbed 
lower at 1,429.3. to profit-taking after Wednes- 

SftMlng’a continued 'firmness day's late upsurge. British Home, 
against the dollar and some however, still reflecting counter : 
other leading currencies gave bid rumours, moved between 
support to Gilt-edged securities, narrow extremes of 4l7p and 
Comment on the Government's 413p before closing a penny 
funding needs after Wednesday's easier at 414p; Sears mentioned 
sell-out of the latest flbn offer- os a possible suitor, relinquished 
ing- also contributed to the tone, the . same amount at 117p. 
Demand soon dried up, however. Habitat Mothercare. meanwhile, 
and prices later smuggled to lost 24 to 540p as doubts about 
hold the early gains. The new its planned link-up with BHS 
stock, £40-paid Exchequer 10} began to unsettle the market 
per cent Convertible 1989, JfoJfon dropped 21 to 572p and 
achieved a premium in firsttime Woolworths shed 23 at 572p, 
dealings, touching 40ft before while Harris Guecnsway declined 
closing at 40ft. ' 12 at 270p. Marks and Spencer 

'closed a rew pence off at lSlp, 
Insurances below best *f*P r 178 p- 


i High I Low High i to 

■: — * 84JS7 ’ 78jhf 127.4 ■ 49 
(19/101 j (2B/1j ' (S. I/35) I - (S (1 


Fixed lift i 80-38 , 82.17 150.4 1 .50.53 

. I (24/10) . (28/1) >(2»HWj| (3/1i75) 
Ordinary l..( 1146.9 911.0 ! 1146.9; 49.4 - ' 
- I (25/11 1 I-C2B/7) k2S.l-l/B5>:i2«6/4ffj 
Gold Mines, 536.9 | ^17.6 i 734.7 \ >3.5 
|-(iW) : .i5/iii J(i5i2iU) fiaiio/7i 


tow.-[ Daily • • ' . - ■ •!••'- •' 

GlKTEdBWf ! ’ ( 

49 18 ' Bkraalns.-. 158.6 J' 176.0' 
0(1/75) -Eamhes • ; • •• 

" „ f Baj^ams^ 180.6 224.4 * 

,60.53 f Vallie 117M ; ISSfX} 

(3/1(75) *5 dayAverane . ■ i 
49 4- ' 'Gift Edged'. : • 

!8)B/4ffj {_ Bajpalns— - -. 152.7 |l49LO- 

43.5 J BargalR*J..j 815.3 Indi ‘ 
WilO/71:i value — 1270.31529^ • 


found support at 460p, up 18, on profit-taking, revived late to 
while improvements of 8 were close only 3 off on balance at 
seen in NSS Newsagents, 118p, 191p. Weir Group continued to 
and So pc rd rag, 503p. Etam reflect favourable Press mention 
jumped- 32 to 232p and Bolton* and trews* of‘ the proposed sale of 
Twdlte, on the results, improved its 50 per cent interest in 

2 20p. — 


Worthington-Simpton to Dresser 


Inclined harder at the openr Industries, by gaining 31 u> S2lp. 
mg, leading Electricals en- 600 Group, in contrast,’ fell 6’Jp 
countered rerived selling and to 99ip.on- disap^omimrat with 
Pl^ey- reacted 6 to 136p..Thorn the interim figures. 


closing at 40ft. ' 12 at 270p. Marks and Spencer 

'dosed A rew pence off at lSlp, 

Insurances below best aft ^i 7 5 p - c . 

_ . . l Secondary Stores provided 

Investors returned for Insur- numerous firm features. -A Wood 
ances and. although closing Mackenzie rec ommend ation for 
levels were below the day’s best, null orders helped Fr eemans 
gains ranged to IQ. Son AUi- rise 4 to 384p and Grattan 


demand lifted Unitech 10 to on 

237p, .while Brown Bqveri were 3 a 

noteworthy for an -improvement Tm^r P< ^rnlm 

of 7 to 78p. MMT. reflecting the P fS£k21 £ 

^ C fS‘ l d Kp d " ld ““ “1 


nnce added 10 at 550p, after advance 14 to • _ __ 

558p, while Royals put on 8 at Speculative buying" of~ Goodman 
785p, after 797p, and General Bros in the wake of Mr David 
Accident 5 at 722p. after. 728p. Bernstein’s acquisitidtror a’hear- 
_ Commercial Union hardened a 1 10 percent stake ihJhe_ company 
couple of pence to 233p, after helped the shares touch . 42p ' 
237p. before -closing a net 3 dearer on 1 

Distillers remains in the lime- balance at 394p. Vaatona Hyella 


after 382p. 


-Leading Engineers finished cn R 

a dnU note, Hawker settling 8‘ to l 7 °P. 

off at 433p and GKN 6 down at . 

259p. Secondary issues were gntottWA bveMttt Ttownfree 
featured by a revival of specula- ft* 1 ***^ - f* at 


Babcock, down to 185p initially 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint cw pfa t ion of the Fhaacial Times, 
the Institute of Actuaries and the Faculty of Actuaries 



EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parenthese s show panto 
soda per section 


1 CAPITAL GOODS (228) 

2 Bunding Materials (Z3) 

3 Contracting, Construction £23) 

4 Bedriata03> 

5 Etectronto 09) 

6 Mechanical Engineering <6D -~— 

8 Metals and Metal Forming (7) 

9 Motors (17) 

10 Other iMhiStria) Materials (20) 

21 CONSUMER GBOUP (176) 

22 BrewenaTO Distillers (Z3) 

25 Food Ma wd act u riag (22) 

2b Food Retailing (14) 

27 Health and Household Products (9). 
29 Leisure (24) : 

32 Newspapers; Publishing dl) 

33 Packaging and Paper 03) 

34 Stores (41) 

35 Textiles (16) 

36 Tobaccos (3> 

41 OTHER CROUPS (98) 

42 Chemicals (18) 

44 Office Equipment (4 J 

45 Shipping and Transport QD 

46 Miscf tattoos (63) 

48 


Thors Nov 28 1985 


Moo Year 
Roe . ago 
25 (TO) 


BhffideU feature i 

_ Suspended earlier in the 
session at 146p, dealings resumed 
later in Blundell-Permoglaze at 
178p,. up 50, fallowing hews Of 
the agreed cash bid worth 175p 
per Share from AK20. Elsewhere . 
in the miscellaneous industrial 
sector, Pearson, overlooked -of 
late, met with persistent demand 
and closed 42 higher at 413p. 


English! China .Oiys^ the Subject 
of ipezsistent speculative demand 
over the past few days,- ran back 
to ’ 288p ■ . before. ' frtfeli' -payers 
appeared, pad took the price-back 
up to a -close of\S03p, qnriu^iged 
ox^the day. Revived buf specula- 
tion left Metal Oonnsli to the 

good at.!30p, but profit-taking 
clipped 7 from Johpsoii Hatthey, 
at. 138P, -after the prenous day’s 
rise- in response- to- the -interim 
stxiemeqr.- Parker - RhoQ A, 
reflecting, the succem. ‘ of, fce 
Laura Ashley offer for sale, 
improved; 6 to - 296p. Swire 
IVdfic 4 rose 5J to 261p on the 
pfeposai -to seek. 41 listing' fOT 
Cathay Pacific Airlines. Favour- 
able reports emanating jfrom a 
broker’s . seminar with '.roe com- 
pany left '.Spring Bam. 13 higher 
at 300p; -hut occasional elf ermgs 
prompted .-a fall -Oi ls to 310p m 
Fehtlanct Industries^ . Among the 
leaders^.. Boots met with profit- 
taking and gave, up 9- at- 263 p, 
but other' losses were ifanited'to 
a few pence. . * ' ’ , j ’ • ' . 

Consultancy agents. Hoggett 
Bowers jumped 7 to SSp on take- 
over hopes, while' Yellow- 
hammer .reflected, revived. specu- 
lative support with.- ak-gaio of 
10;at 135p. - . 

Sentiment ' in the' 1 Property 
sector was affected Jttf reports 
ofja sizable shareplacing In 
MEPC; '-the latter eksed - 5 
cheaper jxt' the day^ lowest of 
294p. Land Securities settled 3 
off at 31 3p, after 317p, -while ' 
British Usd softened 'a couple 
of' pence to 15Sp. Secondary 
issues displayed a brjght feature 
in Jermyn, up 25 at I76p, after 
180p, following newsletter com- 
ment. Renewed 'demand in' a 
restricted .market lifted Ewart 
New Northern 25 to 525p, but 
profit-taking -clipped ■ 2 from 
Southend Stadium,- at 90p. 
Edmond Holdings added i' penny 
to 12p on. news that companies 
controlled by -Mr -Erie. ’Gadsen 
bad acquired 'Taddale Invest- 
ments’ 29 -per cent 'stake. 

Hopes of a bid from Hanson 
Trust continued to fuel demand 
for' Coats Pat on which' improved 
a. couple of pence more to I65p. 
Elsewhere in Textiles, Dawson 
International rose 6 to 220p in 
response to the higher interim 
profits, while improvements of s 
and 10 respectively were seen in 
Harold Ingram, lOSp, and Leeds 
Group, 18Sp. 

Bats, still reflecting a “chart 
sen,” lost 4 afresh to 271p, after 
27Qp. Rothmans International, 
however rallied 5 more for a 
two-day gain of 25 at 136p on 
recovery hopes -in the wake of 
the poor interim figures.' 

Ex-Lands were jm outstanding 
feature in Financials, exactly 
doubling in price. ‘fr- 28p t after 
30p, in the wake' of a sizable put 
through transacted in the shares 
late -on Wednesday.-tBBvennixtes 
firmed^ 4r no ■ 43Qp.~- after . I33p, 
following- news of- HSTdecMon- to 
fund a new oil,c6hipaay; Ard- 
more PetroleuiOf. adule specula- 
tive buying lifted •Kwatar 4 to 
28p. Elsewhere, ferial 

Situation Trust touched a 1985 
peak of 84p with, the help of a 
call option business before re- 
acting late to dose only a penny 
deareron balance at 81p; it was 
announced after-hours __that . a. 
subsidiary of Dominion Inter- 
national had sold its entire 
22.4* per > eent sbarehoMfav iff the 1 
company. 


_ 'Selling _of. leading Oil shares 
gathered pace as' the, crtxde spot 
oil' price weakened'- ‘further. 
Qosinflr levels -w^re — the- -day’s 
lowest. Shell sustained a fall of 
17 rat 658p and -British Petro- 
teum lost U to 568p.. c BritoU, a 
strong -market of late on news of 
kfl Oil d&coYety on blodc 3/4A 
in the .North, Sea^ dipped 15 to 
220 p, while Ultramar gave up 9 
to 208p. LASMO reacted 13 to 
23(h> aa;.bia zumpurs subsided 
and Trieentrol fell 10 to 145p. 
Secondary Oils showed Carless 
Capri ddwn^ ar«8p On further 
considerati Oh of . -the ‘ Interim 
results and New London Off 10 
lower -at Sfip.roilgYring- adverse 
Tnss comment Ifighland Parti- 
cipants gayp up T to I83p after 
news df .the’ hairy ear loss, but 
-Lysander gained to Y2p on oU 
find rumours. Bryam. -were a 
vriatile oorket Ynd reacted to 
80p pnor to closing "a net 13 
down at 85p. ;,j * 

Golds give g^onild '. 

'Activity, .in' South ' .African 
mining markets! /onained at a. 
tow ebb. -Golds- lopenedr slightly 
lower * reflecting -eastor' evemight 
indications front street and, 

.despite -a. better performance by 
the Financial Rand- .which .in 
turn Stimulate# Occasi onal C^pe 
support of top-quality issues, 

.-share prices continued to give 
.ground. Aimtnor roily developed 
during tpe ' ehrly’-aftemnon, ' pul 
this proved to 'be short-lived 
following fresh - small offerings 
from Continental sources.. The 
. closure of US' markets for -the 
• ■’niaaksgiving Day. -holiday also 
hindered busine^. * Bullion 
again drifted ldtiter to close $2 
down at $326.50 an ounce. 

- - Losses among 1 heavyweight 
Golds extended to oyer a full 
point as in. Weffenr-f Holdings, 
£18, and Free» State - Geduld, 
£1S{. President --Brand ‘gave up 
i"to £12?. while %ea.tent. Deep 
eased J to £22. A^ong the more 1 
marginal counters, Wrikmn 
were marked 32 -lower to: 449p, 
while falls of around 20. were 
common to Stilfontein, " 483p. 
Khunss. 975 p, and: Kloof,' 504p. 

o . r, •- • 

NEW HIGHS AND 
LOWS FOR! 1985 

NEW. HIGHS (il4> 

tunw ratos lav 

I NT. ML A O-SJAJ GOVT. STLG. ISS. (2) 

! AMERICANS <21 
RANKS. /2) 

(42 


-•£ High • t®* 


.m mi g g 'g 


ir.p.»/ii' 73 
'F.P-ll/ia- 67 
lFJ»JflO/ia 54 
1F.P.10/1 208 
iF.P.lXWl 113 
(F.PJ22I11 98 
'Fj'.laaai. 72 
*J*. - .168 


3S ;g 

60 i#H.-inipdcn Homo IOC! ^ 
53 llROOO lOB 1 . ■■■ jnc 

91 iMmM 1 ] °P ^ 

67 *Mctae« top. • , 6 , 

166 -fiMlllwrard Brown- }j^ 

138 SPP10P • • Is 


•Ss ill pTsr.J7 L ---ii' 

'ill ill 

’ *57 ’ >f!pD 6/1 1 74 63 *£<StcrlingPi*biisn gip tJ ° 

100 97 IStratainv^^^-- ^ 

1118 r.P. 90/12 128 l|f IvTMDAO^rtlstng 

■^IS ‘II 'SSJSEfflii"*— « 

1128 rjP.120/18-176 ISO , EWorld ot Leather- t 

FIXED INTEREST STOCKS 


■^ P S3 

w 

.7 Oft.t. .(’i 2-0 *.1 11 ** 


hiJ.6 2,(. 4.3 718 

%”l i DM 

' u i».'i3 7.2 7.1 7 4 
v*a 3.1 4.0- 9-9 
2.2 4. A. 11,8 

bn24.fi - Mit« 
p&A SA 2.8 HO 
^ 75* 2.3 4.7.IW 
^5.'bB - 2.PM.3 
mS.75 3-0 5.815,8 
Vi.Q 1.9 4.1 W.S 

nal.OS J.3 1.9 II. 
Oai bk 3.0 L3 J5,® 
* fr «.0 1 l« o.l 12.7 
Dn Z.S i.O 2.2 51.6 


Inue I 
price ; 03 
£■ i.El 


High; Low | 


87^105:630 

9U44ff£30 

n .nii 
aioo xio 
|06.48B£a& 

■4100 


| 8JU4jC40 


lioo >eio 

B do inio 
.61 

' 'VI I F4*. 
95.603 wES5 
88AS6 X30 

isaeasxss 

— FJ>. 
— . FJ». 

198.43 '£25 
I39A87* F.P. 
*67^5 £30 
1984)5^ F.P. 


I — j 38781 
117/1 1 29Se' 

I 8/1 1 lOpni 

|»mij iIbi? 

123(1 im 
' 3/1 illpcum 
; 3/1& 44U 
(30/1 1 10H 
1 30(1 / lOJnl 
i30ii : ioie 1 
131/1 ( S71« 

. — <168 
>10(1] E53*i 
'24:1 I 32fi‘ 
31/1 | 26>?: 

, - I lOOrtl 
.21/2 25b*i 

'30(4 3i/,; 

Xftl 1 100>s< 


295b Australia 9 1 ?? L "ir 0 , 1 .'"*m 1 d“' 
27 «s Bank: of Greece 10 '4 .Ln. 30 lo- 


ll >4 Cheater Water. 8 ^ km- rrcr. 1 

5ppm|*Cont. Microwave 6*. Cnv.Red- £ 5 ™ 

l0 34 'tot AnglianWatcr » iov 

EsSlEvana of Lewis 1 1 S jrt.Mart.Ort. ” . 

161 Gsbla Hm. Props. 10*» - Cn »- 95 a Sl 
£4i4.Hasiemere IOW let Mort. 2010 • ■ ■ * 

296n lntL BK. for Rce *=0®T- ® l . 5 .*, l d u ‘ 0,D aS •' 
83 t b 1 Land Securities IDS Deb.L089. JJj.: 

995B,Natlonwido llH'J Bds. 20,10.86 99 1 

sab Da llSu-* 17; HAS ... luu, 

24 iJ! Peachey Prop, wit »« Mort-Dcb. 2Dl‘ > ljU 
395Bi8afeway Deep Die. Steoped Lmtel* ■ 7° r 

29 iV Sweden (Kingdom 0l> 9 ’jI £?i£Sl* 

in. ill, 1 ?. Deb. £016.. • IOO'; 


RIGHTS OFFERS 


!i* 

Latest j 
Renuno. ; 

1985 | 

Stock 

CD 

c 0 

■J u 

j+or 



High Low .1. 

_ 


1 




10/1 1 lt-pm 

2d . 2a pm 

9.1 • SOpm 

— 30pm 

24(1 16pm 

10iZ - I 136 

— ■ ■ 80ptti 

8.1 1 4pm- 

23(18 4pm' 

10 1 4pm: 

20 1 1 45pm' 

— 1 36pm 


Ipiti; Barker A DoDeon lp. 
XSpmuomm. Bk.Walea— - 
40pm Countryside Props-.- 

27prtrCrown Mouse. 

13pm 4>Dencora. 

125 tastier (Albert) Sp..... 

77 pm Lucas Inds. £1 

2i"pm if-Mstn) Sciences a*p 

i«pfni4>Pavion Inti. — - 

Hrpm'Roadlout Bp - 

37pm'SamusisoR Grp. 80p 
30 pm Wsdgwood 


lpm 

28pm *6 

f>o»m| 

30pm .. . 
l6pm!+2 
135 +J 
77pm .. .. 
3 'com] ... 
Lipm-m 
2pml— »i 
37 pm - 1 
50pm<-3 


STORES (16* 
ELECTRICALS <S> 
ilftUERiriG <51 
FOODS IM 
HOTELS C2) 

INDUSTRIALS 118) 
INSURANCE 131 
NEWSPAPERS- (1). 

. PARER 431 
PROPERTY (S) ' 

SHIPPING <2J 
TEXTILES *4) -- - 
TRUSTS (16) 

OIU..C1) 

NEW LOWS (34) 

AMERICANS tti 

Deck. DsM Pieasi. -IMKd UiUN 
JOWfll Sastem.. j-jp . 

CluintwrlaJn Pbipps Krrskn 1 (A.) 

_ wnt'a 

MwiiWM Croa# - - Mn <Mlchscil 

Mcrsmr Dock !!* 

, Textiles (H 
Bulmw * HUM. - • . 

oils tun 

Brltfsc OK . tASMO OH 

CsrlSM CXeel -MSfleiiin Petrol. 

Charterhouse Pet. Tnccntrol 
Crawdtr OK DO- 110C G«l». Ln. 

•T/nttand-OU - - -+999-2005 

LASMO 

OVERSEAS TRADERS <21 
lachcape Suue Darby 

' • MflRTIW — 
Bougainville Malarsta Mining 

CRA .. Grreowtch Resources 

-Haetoa NW. RTZ 

Sbuttwi-r Gokffcvlds 


RaaimriaUoo dau usuaRy last day lor dealing free of stamp duty. 6 Flguroe 
baaed or preepBoi as esUanua. pAssumad dMdaod end yield- H Dividend 
and Yield baaed bn proapectm or other official esfliaataa for 1986.. u Forecast 
otberwiaR famcnad. Ylaauwl by tsnder. | (Mated bbldue <A ardinary 
shares as i “ rights.** ** Issued by way el captoRaettan. SS Relmroducnd. 
H laaoad to oonaecdoo -with nargsslaadoB nargar or takeover. ■Allotment 
price, it Dash le under Rule 635 (3). 9 Dealt to under Bole 635 (4) (a), 

t Units comprising 5 ordinary shores sad 1 warrant. 


OPTIONS 

First Last Last For 
Deal-,. Deal- Declare- Settle- 
ings "■ ' fogs j tl9n meat * 
Nov 18 Nov 2ft ' Feb 30 Mar 3 
Dec S' ^Dec 13 Mar £ Mar lV 
Dec 16 Jan 3 Mar 26 Apr 7 
For rate indications see end of 
Unit Trust Service 
Money was given for the call 
of Carless Capel, Martin Ford, 
STC, Folly Peck, S. Simpson A, 
Eglinton OH and Gas, Brunswick. 
Westland, Atlantic Resources, 
British Benzol, Fobcl Inter- 
national, Thom EMI, Fine Art 
Developments. Asset Special 
Situation Trust. Derllend Stamp- 
ing and Jcrmyn Investment. 
Puts were done in Goodman 


Bros, Shaw Carpets, Npltod and 
Polly Peck, while doirtrte’ options 
were taken out in .Fine Art 
Developments and Polly Peris, 


RISES ANb FALLS 
YESTERDAY 

Rim-fane Gome 
Bribah Funds ... 3Q 31 ... .48 

Corpns. Dam. a 

Foralgn Bonds 8 7' 67 

Industrials ...... 330 238 <819 

Financial 8 

Praps. .133 -69 363 

Oils 7 43 77 

Ptantatlans 1 0 17 

Nhnaa VI 86 S3 

Others 83 49 98 


BIB 523 1,878 


DON TRADED OPTIONS 


'UTS CALLS PUTS 

Jan. | Apr. July Option Feb. May Aug. | Fab. | May j Aug. 

2 I 10 — P.AO. I 390 73 77 — 2 I 2 I — 

B I 27 ' 33 (*451) I 420 48 53 53 6 11 17 

3B 1 53 35 1 460 20 25 35 80 1 28 > 35 

m I at Racaj I 130 23 32 140 4 8 ' 9 

IS I ii (*146) [ 140 16 22 30 8 12 16 

,, 82 I 160 7 IS J — 20 22 — 

_ I _ I 180 4 8 1 — 35.-. 36 — 

n-TiZ. 600 I 45 I 67 70 I 13 21 26“ 

(*529) 550 I 22 I 35 42 1 37- .47 55 

600 J 9 I 1» — I 77 80 — 

Vaal RmTs j 60 1 14 leial ia 1 3^ sigi 5“ 

1*869) 70 75, lOisj 18 I 71* lOi*! 13 

80 4 Big | — 1 14 Z6>g| — 

• I so 1 is, - - | _ 1 aais - - I - 


9 | 22 33 

33 I 47 55 

67 I 77 82 


Racal 130 23 32 40 

(*146) 140 18 22 30 

160 7 15 — 

280 4 8 — 


Vaol Reals 
1*869) 


60 14 lets is 

70 75, 10lg 12 

BO 4 Big — 

90 IS, - — — 


Nov. j Fab. f May | Nov. J Fab. I May 


Ex 10% 1989 96 1 l&l 1£1 — I OJ.I - OAi — 

(*£97> 98 O/el Olg - | Og 0%[ - 

100 I 0^1 01^1 - I 2^1 8*1 - 

. nr* i9B» 102 I ZT j - Z ”555 “ , ITT — ow 

fflUU gl d - I It 

.11R 054)7] 108 I 3*i 35g 4A1 0*| Oi o« 

(*£111) 110 I 1* 2.0 2«l D& Ofi it 

1 114 I 0*1 Olg o£| 3Al 3^ 3lg 


TY.lH* 054)7 108 
(*£111) 110 
112 
114 


Dec. Mar. June! Dec. Mar. 1 June 





EO | - 
30 ( 20 

S8 T 
47 7 

28 17 

— -45 

115 S" 
110 2 
70 12 

30 42 

145 S~ 

120 a 
93 12 

98 2B 

"48 a“ 

31 10 

17 23 

aro 9 
£55 is 
200 25 

165 45 


15 I 22 

30 7 37 

6 1 8 

IS ( SO 

25 ] 32 
47 | - 

“ 4 6~ 

6 10 
90 25 

47 87 

a io 
8 82 
30 37 

50 60 

“a 5” 

15 10 

26 30 
23 | 35 
25 1 45 

22 65 
10 I 85 


2 1 

5 7 

13 17 

26 31 
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Financial Times Friday November 29 1985 


WORLD STOCK MARKETS 



GERMANY 


NORWAY 


■ Price + Or 
Kroner — 


AUSTRALIA (continued) (JAPAN (continued) 


abii . ... ... 225 5 

SUSP* Veri i.75a 

SO BASF E63 

20 Bayer • mS4 5 

«0 fAyer.Nypa ..... 49S 

* Bayer- Vercin 42B . 


BMW 


JYoche Babcock. 
Deutsche Bank.. 
Drdsdner Bank.. 

CHH „ 

Henkel 

Hochtief 

Hatch st 

Hoc-act, We rite ... 
HcMzmann 

■Horten.- 

Hansel. ~ 

Ksrstadt 

Kaurhof. 


459 

+ 13 

572 


uses 


369,3 

-• 1 

159 

+ 0.3 

1.179 

-13 

431 

"2 



Price +■ or 

SuclS — 


Price 4- or 
Yen — 


K ov. 28 

*f Be a Bilbao. . ... 

— 1.9 Bco Central— . 
..5 Bco Exterior .... 
+ 6_S Bco Ht&pano ... 
*4 Bco Popular .... 

— 2.5 Bco Santander. 

— 0.5 Boo Vizcaya —. 
t4 Oragadc*- ...... 

—6 Hid rota ..... 

—7 0 Iborduero 

IBS Petrolcoa. ....... 

*7 Telefonica. ... 


Price +or 
put — 


418 

336 ■£ 

20 S - 

IS* — 

430 -9 

397 

674 • -6 
137,9 -2.5 
85 -1 

1DB.7 +0.7 

H5.5 - 

140 . —11.5 


Nteholoa Kiwi__. 
NorandoP*e- Prpd 
North Bkn Hill— 

Oakbridge. 

Pnncontuientai . 
Pioneer Cooc-..- 
POMMon 

Queensland f* rm t 
ReckJtr A Golman 

Repco- 

Santo* 

Smith > Howard i_ 
The*. NatwMe 


Price + or 


e£L 






Price + or 
Now. 28 Ura — 


Banco Corn'lc 24,500 + 5 

BoBtogURBS 540 *1 

Cent rale ... 3,401 + J 

C.I.R. 6.350 -74 

Credlto Italia no- 3.160 -45 

Fiat — 5.015 —35 

Generali Assicur. 73,500 4*310 

llnlccmenti 53,000 —400 

La Rinaaeante— 1.Q1B —1 
Mont Mliton - 2,460 - 20 


AGA- 

Alfa-Laval B 

ASEA i Fro* i— 

Astro .Freer 

Atlas Copco 

Cards (Free i 

Ccltuioea 

Electrolux B. 

Ericsson B. 

Esse ire.. 

Moooh OonuaJo , 

Pharmooia 

Saab Scania Free 

Sandvik — 

Skandia 

Skan Emklida 

SKF— 

Sonneson — . 

Stool Kopparprg 
Sven Handtesbn . 
Swedish Match . 
Volvo B 'Free 


SWITZERLAND 

Nov. SB i 


Price 

Kronor 

+ or 

taa 

- 1 

840 

--7 

340 

+ 19 

310 

--1Q 

163 

+ 4 

254 

-1 

186 

-5 

176 

-10 

209 

-1 

445 

46 

189 

-e 

£00 

—5 

490 


660 

+ 85 

300 


6B.B 

— 1,0 

262 

+ 2 

lb3xr 


172 

8 

211 

-a 

222 

-i 

302 

>18 


FRANCE 


NOv. 28 

■ Price 

Frs. Or 


Olivetti — 
Pirelli Co — 
Pereili 9 pa — 
Sal pom — ... . 

SnU BPO 

Toro Assic— . 


— 3,830 +75 

— 6.600 -160 

— 3,380 

— . 7,325 +1B3 

— 4,890 -B 
23,310 - SO 


Emprdnt 4*^ 1971 1.521 
Emonjnt7j, 187(7.910 
Ace 
Air l 
BIC. 

Bon 
Bou: 

ISSN 

err, 

Can 
Clut 

c»9l 

Cafl 


NETHERLANDS 

Nov. go . • Pries ’ + or 
FIs — 


AGF Holding 

AEGON 

Alhoid 

AKZO .. — 

ABN 

AMEV 

AMRO 

Bredero Cert- .. 
Boa Kalis Wcstm, 
Buehrmann -Tet. 

Calls nO Hlg*. 

Dordfache PeVm 

Elsevier npu 

FoKker 

Gist Brocades — 

He in* ken 

Hopgovens— „ 
int Mueller 
KLM — 

KNP 

Nearden — m— 
Nat Ned Cert—' 
Ned Mid Bank— 
Nodlioyd— — 
Oce Gnnten ....... 

Ommcrcn ■ Van)., 

PakliDed 

Philips. 

Robeco 

Rodamco •i’l.pnii 

Roilnco 

RKwente 

Royal Dutch. 

Unilever 

YMF Stork, 

VNU. 

Weuanen 

West Utr Bank... 




1 CANADA 


Sftn Sack 


Rtfi Lm dm Ctag 


TORONTO 

Prices at ZJOpm 
November 23 


Stc A MCA Inf *15% ,5% 19% 

273 Abertort 98% 8% S'? 

an wsHbi Pr sit* 1 ! i*i 

W Addends (W| n% Wi 

SB AamCo E *20% Sff'a 

,8381 AftsrU En 917% trig in, 

3400 Mbrta N 51S% 15*4 15% 

46977 Wean 536% 36% 36% 

23 Algo Cant S 20% 20% 20% 

<■25 Algome a 320<1 20 20 

46400 Asameta 513% 13% 13% 

*0500 Am I t M W% KBs 

MW BC Sugar A *25 24, 25 

1035 BP Canada 333 33 33 

MW Sandler C Ift ft ^ 

SDMI Bk BC* U *5 

30044 Bk Mens £34 33% 33% 

2054 Bk NScot *W% I* 1 * *4% 

5200 Bemck 118 170 118 

500 Baton A I 520% 20’, 2D% 

200 Baton B Cl 71 71 

56105 BaN Cm 543 42% 42% 

2600 Bkiesfcy 969 365 965 

7200 Bonanza R 369 366 385 . 

T7B70 Bow V*y St«U 18% M<« 

6150 Brakwn* 379 375 975 

380 Bramaka SW% «% 16% 

063 Braacan A 534% 34% 34% 

5000 Brimafer *6% 6% 6V 

itOO Biattfa M 88% 8*4 1% 

25509 8C Fori* $H)% fit 10 

MBS BC Res 212 208 2W 

1428B BC PHOfie S20% 26 2B 

MW Srunswk SIP, tf% T2*« 

3854 CAE SIT 16% 

900 Ca B I S15% 19% 15% 

44 CL 930% 90% 30% 

5200 Cad Frv 5U% M% M% 

11900 Gamtondp *10% » 19% 

200 Camp Rut (32% 92 32 

1943 Camp Res 346 345 9*5 

401 Camp Soup 923*, 23 23% 

300 CampeaN t S2B% 26% 3©» 

230 CCem ex p SkXg Wj W% 

5800 COC I 99% «*i 8% 

BOO Can MaN *2®j 30% 20% 

37454 C Nor West 925% 25 25 


inO CmcFd a sa 

5900 Conlrf Tr 914% 
90 Ciuehan s*2% 
223650 Canines 510% 
IMl CamouNM SJJ 
3100 Coawtl tn J9 5 
14150 Comterm 2ts 
1500 Con Bath A 917% 
MOO CO nab B I 95% 
5000 Cons Gas S2ri* 
152WD Con Glass 310% 
5770 CTl, Bank 5M% 
4400 Canvmt B 56 
102 Corby £45 
1200 CoaeM R 378 
750 Crown* 573% 
17309 Crowns A f SZ2% 
32000 Cssr Rm ?14 
13674 Dam Dev 35% 
7000 Danism A p 314% 
52SW Denison B f 513% 
0400 Daveicen 95% 
3900 Dicknsn A I 56% 
>149 Ootanoo 927% 
106544 Dome Coa S8*s 
*2953 Dome Mme 913% 
75682 Dome Pew 335 
MW 0 TexVe Si4i« 
4287 Domlar 920*1 
M0 Donohue *17% 
200 Du PoM A 926% 
0800 Oyta* A 313% 
6600 Echo Bay 516% 
234 Emca 522i« 

2200 equity 3vr Sri, 


+ OT 

-* (World Int. Hldas. &A7 — OJH 


JAPAN 


107990 CanP Em 

S2ff, 

28% 

28% 

-H 

SO 

C Packro 

537% 

37% 

37% 


300 

CS Pete f 

425 

425 

4» 

— 18 

200 

CG invest 

5*5% 

45% 

45% 

“% 

78921 

Cl Bk Com 

*42% 

42 

42% 

+ % 

168000 C Maroon, 

521% 

21% 

21% 

-% 


Price + or 

Yen — 


7&B +0,5 
56.4 +2.0 
81,1 . . .. 
135,1 -43.3 
73.2 -0.1 

'47.3 

183^ -R.4 

385.8 +1.9 

258.9 +0.7 
878.5 +D.B 
227 .— 0. 8 

90.8 .. 


NOTE$— Prices on this l»D« «ra 8# quoted pa the 
bvcflvtduel exchanges am} are last traded prices, f Dsalbtgs 
(ussended. xd Ex dhritfsad, xc Ex *crip hreue. pr Ex rights, 
is Ex oil 


ANZQroupH-w— 4.76 
AmpM pet, — , 2,30 

Ashton 1.05 

Aust. Cpns, Hid ., 2.84 
Auyt, Gi/«rai)t«e. 2,45 
Aust, Nat. In*.-. 2.72 

APM. 2.93 

Bell Group 11.6 

Bell Res..--.,— 4,8 
Bond Corp Hldgs 2.22 

Bowl 3.1* 

BoupoinvUle^— 1.8S 
Bramble* Inds ... 4J5 
Bridge OH....,— „. ».i 
B. H. Prop. — 0.4 

CRA—— P.36 

CSR 3.5 

Caeifemoine TVs 8.0 
Coles 'CJ.i......,., 4.2 

Comnlco “A*' «... 5.7 
Consolidated Pet 0.38 
Contain Aust.. .. g.l 
Dunlop oiympio. p.38 
Elders IXL...1.,. 2,98 
Energ Res.—... i.aa 


Ajinomoto.- 1,090 

• Asahl Chem_ 760 

Asahi Class. B71 

Bank Tokyo- 730 

- Bridgestone...... 521 

Brother inds.—,. bo© 

Canon — «, 1,100 

Casio Comp l B90 

Otvuaai Pharm„ BP* 

■ DkieT.. 735 

Die Ichl Kan. Bk. 2,470 
Die Nippon Ink - 316 
Dia Nippon Pta ^ 1,270 
Dtaw* Housed- B81 

DMwe Bee.- 7B1 

EMM. 1,250 

Fmh*c~ 7,890 

Fuji Bank— 1,430 

FUJI Film— ......2,020 ■ 

FuJlnawa 818 

Fujitsu—— 1,030 
Furokawa Elect. 348 

Green Cross— 2,060 
Heiwa Real E**.., 850 

RIUMM ... 705 

Hitachi Credit... X.oio 

Honda- — 1,160 

jiKti. Me. Japans l.DSO 
itiilkawajinuiMr. 160 

isuxu Motors ssi 

Hqh ie- 398 

Ito. Ygkado— S.070 

JAi^ — 6,790 

Jusop •»- B7o 

Kpjtm. — _ *76 

Kao Soap - — _ „ 98a 
Kawasaki Steels. 135 

Ktrin — 750 

Kobe Steel 174 

Kamatau — : 507 

Koflrthirolcu — , 700 

Kubota—.— 340 

Kumaaai^,— 726 
Kyocma^. — —4,030 
Marubeni — 916 
Manil — — _ 1,050 
Mazda Motors— 396 
Melja Seduu— 5S1 
MEJ— ... 1,190 

M’hlshl Bank 1,470 

Arbishi Chem— *72 
M'bishl Corp...— 575 

M*blsM Elect 5*4 

M’bishl Estate-- 1,090 


• 30 SINGAPORE 

+2 . . 

Nov. 28 

+ 1 

+ 6 

Boustead Hkfgs.. 

Cold Storage - 

+46 



24300 C Oedantal 928 

1040*9 CP Ltd 217% 

46543 CTlre A 1 99% 

1330 CUM A I 9101] 

2S00 Confer 90% 

27000 Camn A SlAi 

i WO Cara 517% 

MO Cant A t 917% 

350 Carl OK 8121, 

23500 Carina A 32 

800 CarQHn 2» 

5077 Ceianese JM 


29% 28 
17% 17% 


■4F-# IU£ 

& 1^1 
17% Irif 
17% 11% 
12 % 12 % 
31 32 

295 295 

0% V. 


234 Emco 922*4 

2200 Equity Sw Sri. 
12W FCA M 921% 
18730 Ftenbrdg Slris 

I 44W FM fed A 913% 
2400 Ffenhw A Sis% 

j 200 Finning 6 < Sis 
SOW FCrty Fin 111 
900 GandaH $10% 
1200 Oaz Metr Slrii 
61400 Qeac Como 87% 
200 QwkM A 834% 
38 165 Gensur L 530 
36000 Geocrude aos 
306 Want Y* S221 t 
600 GArAar 38% 

5210 Eksdoarp f 87 
20876 Qt Forest 917 
624 Grqyfind 534% 

4600 QuarPA I 911% 
120904 Gu* Can S20% 

MO Hawker 521% 

032 Hayes 0 S'Z% 

1800 Hoes ln« 823 

31899 H Boy Co 526% 

19840 Husky OH 59% 

23034 bnasco 525% 

15907 Imp QX A 9537, 

6892 toco Si 6% 

5W0 IndBI SIP, 

MOO Inland Gas >11% 

51965 knopae SW% 

4200 inter City 917% 

120600 km Them £9% 

2286 Hkpr Pipe 544% 

61682 haeo A I 9201, 

32900 hraco B 820% 

20700 Jannoek 919 

2900 (.BtWt 931% 

6041 U Lac £3S% 


5% 6 

l m 4 14% 
■ 12% 12% 
, 10% K>% 

n% »«; 
295 295 

214 215 

■ 17 17% 

V, 6N 
I 27% 27% 
I 

I IQ% W- 
7% a 
45 45 

276 218 
l H% **% 

1 ^ Sr 

5 5% 

I *®B W» 

\ M% 13% 
3% 15% 

8 % 6 % 
l 27 21% 

8 % 0 % 

1 a Sr 

6 & 
1ri t 17*1 

% is: 

w? 18% 

2Ti 22i« 

TH 7% 
21% 21% 
17% 17% 

13> ? 13% 

15% 15% 

IS 15 
11 11 
10«1 10% 
11% 11% 
71, 7% 

34% 341, 
2»% 30 
395 395 

22% IF, 

a 8% 

H 
17 17 

24% 24% 

11 11 
20 % 20 % 
21% 21% 
12i, 12% 
Ki 4 23 
20% 26% 
9% SB, 
24% 25% 
63% 63% 
Ml, 16% 
18% 18% 
11% 11% 
«% 

17 17 

£ & 

20 20 % 

20 20 % 
18% 19 

Jll? 

36% 36% 


Sdtt Swk Hqh 

H3W Lacana SiV, 
4875 Laxtlaw A 315% 
36075 LaWhv B * $15% 

2K00 Lemn DM 300 
1260 Lotus* Co $22 
1550 Lumoefes 517% 
100 U5R Ex 3» 
64432 Ucian H X Sl»% 
1400 Mein HY I 513% 
7733 Macmllan SIS', 
63108 Magna A I S2C% 
2*41 Maritime I 815% 
2SW Mem Sme S»% 
11929 Mass Far 320 
M5W Me Myns 936% 
12400 MeramM 987s 
MW Metiand E 335 
6200 Mftw1 Res 237 
4352 M1WI Corp SB's 
6400 Mortal 912 
38498 Unison A I Uia< s 
tOO kfotoori B S20 
44060 M Trusco 916% 
32840 Moor* 527% 

120009 Nai 8k Can 822% 
6 re Vg Tree S?1 
t me LP a sw» 
26415 Noranda 814% 
4817 Neman 815% 
14430 Nonai ord I 314% 
3040 NC OHS 514% 
27430 NOr Tel S4&% 
9600 Nonhgst 47$ 
50345 NvB AKA I 56% 
2500 Howsco W SlSKa 
9274 Nu West 44 
250 Numae $13% 

15205 Oekwd A I Sri, 
2000 Og#M B I 58% 
W0 Omega Hyd 98 
2250 Ottawa A f 533 
1100 PacW a«1 913% 

4WM Pmirin A I IKFs 
1151 Pamota- 50's 
2100 PanCan P S3A, 
930 Peoasus 5 K>ii 
300 Pembina 1171. 

MOO PJsrwl A I SWj 
370 Pine Point 520 
6600 Placer D S2*% 
SW Poco Pei ski 
29700 Powr Cor f S20’. 
9520 Pracamb *M 
1178 Prowgn $15 
200 Quo Sturg 395 

200 Ou» Tel M2% 

900 Ouehocor S12 

96W Ran gar 5S% 

200 Reyrock I 98 

7125 Redpem 515 

9W dagronl R 406 

SCO Redman A f 926 
46651 Rm Algom 922 
865 Rogers B I 914 
6840 Roman SM 

240 Rothman 53*3, 

18673 RoyBi Bnk 934% 

20459 Ryfrco A 923% 

11526 Royea 196* 

1700 fin. CemA I 923% 

1900 Sceptre 465 

20650 Scans I 928 

19367 Seagram 961% 


Us* Dbu D*g 


10 10 

15% 15% 

a a 

320 320 

14% 144. 

13% 13% 

167, »>, 

a»s 20% 

15% 15% 

141, 141, 

310 310 

38% *% 

% ^ 

230 230 

S B 
11% 12 
20 % 20 % 
20 20 
16 16 
£E* 

22», 22% 
21 21 
18*7 18% 

14% 14% 

15% 15), 

14% 14% 

14% 14% 

461, 45% 
470 470 

6% B% 
1»B 10% 

43 44 

13% 13% 

7i, ri, 
«H 8% 
71* 7% 

32), 33 

<3% 13% 
IIP, W% 
9% »t 
3«% 34% 
W% 10% 
17% 17% 
10% TO% 
20 20 
M% 24% 
10 10 
20% 20% 
430 440 

M% 15 
395 305 

42% 48% 
12 12 
$% 5% 

B 6 
14% 14% 

405 4» 

26 26 
21% 22 
14 14 

13% 14 

31% 31% 

34% 34% 
22% 23 
191 195 

23% 23% 
46? «5 
29 29 

01% 61% 


noou bears Can sn% 
10W SeMrk A I 921% 
7900 Shed Can £34% 
20200 Shame Sri, 
3400 Soulhin SIS 
6909 Spar Aero I 525 
60501 Stotnhfl A I S32% 
61725 SKHeo A 923% 
2200 Sutptn) 2W 
520 Tara E> 518% 
96061 Tech B 1 Si *t 
500 Tele Met 830 
3439 Terra Mn 295 
39043 Texaco Con 93*% 
31200 Thom N A 823% 
120300 Tor Dm Bk 925% 
1900 Tor Sun 924 
5600 Tors tar B 1 533 
256 Traders A 1 926% 
4311 TrCan R A 258 
1150 Turn Ml 511% 

12067 TmAlU UA S26% 
I3B98 TrCan PL 5231, 
11047 Triton A 129% 
4524 Trknac 330 

900 Trinity Pn 300 
800 Tritac A 1 5281, 
56W Trlrec B 529 
27175 UMor P 192 
6250 Un CarMd Si4 
17010 U Entpnse 512*, 
25M U Came 95 
IS Un Corp 534% 
WOO Versa A f 3*6 
6200 Vestgron $40 
100 Vutcsn kxt 240 
W0 Waisx A 516% 
10997 Walker ft 933% 
1700 WMburne SW 
5550 Wcoaml T 917% 
30*00 WeStnwi 512% 
1050 Weston 5K0 
2T21 VfeotM A 97% 


?h we 
re volu- 
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reason 
a free 
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■al suc- 
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uppott 
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nt law 
ie way 
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B 

B 


i later 

300 

300 

-10 

rience. 

26% 

»% 


that 

a 

167 

29 

190 


: that. 

14 

14 


. it is 

W 

95 



e any 

34% 

34% 


minor. 


aon is 
iachel 


101% M3 
71, 7% 


F-Mo votwg rigws or resAUctod voting 
rights. 


MONTREAL 

Closing prices November 27 


00984 Bant UoM 
638 BombrdrA 
1579 BombrdrB 

no ca Pah 

WOK Cascades 
6380 Gmeam 
3423 DomTxtA 

weamGaz uwuo 

iaot MrxTrsi 
199078 NatBh Cda 
944Q Power Corp 
23646 Prow go 
17891 Royal Bank 
36344 RoyTrtfeo 
7016 StemUrgA 


33% 33% 

13 13 

12% 12% 
23% 23% 
11% I1<, 

10J, 17 

14 14% 

11% 12 


20 % 

15 15 

34% 94% 
22 % 22 % 
32 32% 


Total Sates 4.48&B90 shares 


Indices 


NE!W YORK-ww . 


SOUTH AHUCA 

Fries i 

N9Y.BB Rum* 


Abercon — ...» 1.9 
AE4CI-t-~...^. . 9.35 

Alltod Tech , 6t 

Anglo Am. Ce*l» 68,5 
ApbJd Am. Corp , 58.5 
Anglo Am. GoMm BOS 
Be relay* Bar*.... 18,25 
Bartow Rand — I*. 3 

Burrefe : — fi 

CNAOaOo 2.0 

Currie Finance.. 5.0 
De Beer..... -I— 15.4 

Deferent*!*,. 58.20 

FSGCdultf -75 

■SSSSSSS: 3 ?i 5 

Nedbank : 0.5 

OK Bazaa rs—— I2.s 
Protea Htdgs— 2J£ 
Rembrandt— ... 45.75 

Rust Plat 26 

Safrert. - 12.5 

Sage Hldgs. ’B.8S 

BA Brows 7.5 

Smith *CG< 25 

Ton gnat Hutotts 6.2 
Ur, race.— , 6.0S 




fe fe 'tn to lb — ^ 

B 

SaccCtfeMn 

27 21 25 2* 21 Mgl 

Low 

High l«r 

lAiiaa ijos.77 1 jet® t.retp 1462.21 idiajn 

I1S4-H 

1475.69 4112 

127/111 

R71I | 

|2/7/32| 

8BXI7 IW TO 69194 7«ZJ 

I53JB 7I2JM 12-32 

117/21 

(I/ll 

1*7/7/851 anna 

Xtu Mus 165J7 1B5.14 IflUD 153.81 

14*34 

«aji tu 

B2/TI 

t*/ty 

ivzh/tsi [urt/<n 

183-fin IJJa Jl.Tb IXLTn 1503m - 

- 

- -» 


Nov. 

Nov. 

Nov. 

NOV. 

19B5 

28 

«7 

26 

25 

High 

Low 

MIA 

SIMA 

990.6 

1006.8 

1052 J >26 »• 

716.5 .7,1, 

491.0 

497.7 

494.6 

491.1 

565.6 -M.5> 

382-5,? 1, 


a ad 
their 
idual • 
>r«Mi 
^eers * 

tools 1 
ision / 
xise. , 
their ) 
it is 

■final 


AUSTRALIA 

All Ord- M'l Wl »1A 904 .G 996.6 1000.6 10522 >» 1D> 7M.1-7.1, 

Metals A Mtnls.'M.«Qi 495.0 497.7 499.5 499.1 M5.8-M.5- 3625 >7 1, 

AUSTRIA ‘ — w-i 

Credit AMtien 12,172) 115.40 120,37 12U1 110.22 1IU3 -W 11. 5BJ1 .24 1. 

BELGIUM ' 

Brussels SE <3 l.-Mi 2060.48 2947.38 2983.0B 2SB6.M 2986.36 - 25 II. 2090,7 .fell 


bdOwYlsMSfr 

STAkDUB «W FDdBS 


*ar 

28 

Ur 

■» 

do* 

22 

Wr 

21 

*0* 

Uw 

22X61 

>744* 

nut 

22MI 

mn 

P7Jp| 

12U* 

m 

fit 

ms 

2tUt 

28MI 

2StM 

(27/in 

1(LH 


I lot to tM kb 

! IsAP/EIMo 

IwmBwBBMTdM 

HT.9J BU CO MMON 


■wa 

xn 

Nov 13 

3JC 

Nov 6 

3ji 

7334 

1X38 

13.10 

Ml 

1M2 

1X15 


wrart 

A79 

9pcv CappMm 

(*# I im 


|B5/M/Ki (111733 

Tear Am tosunfe 
«J(7 
1BJ9 
lf.71 


•m 

224. IB 

219.78 

249.7 

248.7 

247.9 

145.8 

MW 

H3.1 

568.95 

587.85 

686.74' 

l73t,fi 

1/40.0 

1760,8 


HONG KONG 

(GwiaSenaBankSiTM'. IB85.M um.m iim. 35 iiis.iaira.fct.’ji ii,r»9Jj<.2u 

— ■ — ■■■ - -■ " »-■ — » — — ~ -- W* »« ■ ' 

ITALY 

Banca Comm Ita L (1972. 4»4.73 432J8 131.49 410.87 4M.7S.2B II K^J -2 Ik 

JAPAN** " ~" J ‘ "" * ' 

Nikkei , 18 6 49' l?7«T.2 12777.8 12783.1 12783.4 130553 >15 TO, l»5«J A (I 

Tokyo SE New <41; 6H 1606.77 M09.I9 I0O6J7 1008.46 M57A5 . 10 7. 01BAJ i4 I, 

NETHERLANDS ” ’ m ‘~ mm 

ANP.CBS General . 10I8» H6.7 558.1 J58J1 239.2 239,7.2811. 185.8,51, 

ANP-COS Indust i l979j *15.8 212.9 212.9 J|4.1 215,8 iH I • 1474.31, 


NORWAY 
Oslo SE 1 4- 1 93, 


400.30 • 398^4 402.90 «6.66 - 4 12,80 .12.11, 288.18,9 1, 


BBtSAWMUS 


■ft rolhrtmi ’ 

VanGeef&Arpds 


THE NEW WATCH. 
Ft om 1 800.- 



VAN CLKKFfr ARPKLS 

LONDON 

ua NEW BOND STREET. 

TKI.: 0I-49J 14*85 TELEX: 2662&S 




Eote Nazionale per I’Energia Elettrica 
U.S . $300,000,000 

Boating Rate Notes Due 2005 

C/riawuai£oria^£winB^^ 

The Republic of Italy 


IhBccQrda^wfotfacproYiaQnsqCtte 
hereby given that the Rate oflaterest has been fixed at 
S&% for the Interest Detcrminaikw Period 
29th November, 1985 tp 29lh May, 1986. Interest 
accrued for this Detenmnatioo Period wiH aniount to 
U^. 5421*06 per U.S.$10^00 Note and U^W0^26*91 
per U.S. 5250,000 Note. 


Agent Bank: 

l/lQT&n Guaranty Trutf Company of New Yoifc 
London 




1965 

28 

w Wl 

27 M 25 

H* 

IBM 


itfiji isji i&a 

huh 

SUB 



t*W»l 

m 


Mm 

lto» 

27 

28 

XOM 

2.819 

14122 

793 

5« 

70D 

4J7 

488 


SINGAPORE 

Straits Times. IMS' 695.43 697;S| 717.H 7H^I 652,^.7 3. 609.43 ,J» 11. 


SOUTH AFRICA 
4SE Gold 1 29-3.781 
JSE indust i284 781 


1922.5 1*48,9 , 1277,1 »77.1.99 11. |2SJ .5 81 

1044.6 M49J 1045.9 1049J .29 II. 787.1 -7 3. 


NEW YORK ACTIVE STOCKS 

Change 


Wednesdiy Stocks Closing on Slocks 

. , P*ie» day traded ... 

Teuco 11,282,400 31% - % P5EG 2.3M.3Q0 30*, - % 

Bosier Trpv, .., 3.Z 81 J 00 141, + % Pronq C'puigr . 1,825,200 22% +1% 

Amcr. Eroress 2.796.000 49 + % Am, Tel. B Tel. 1.603. GOO 23«. + % 

N. Indlaps Pp ^.621.700 9 •*- IVgmer-Lsmbcil 1.861,200 44 +2 

HPSB C0 Arnef 2.57aw» 34*1 4- % Comw. Ed.son . 1.493.700 39 


Change 

Slocks Closing on 
traded Brice day 
2.3B8.W 30% - », 


# yy. 


MWtmMMriWs 
! ' InAcsm pm-dais 


W 2? » 

25 

Woh 

U1 L*' UKt 1JIU 
X834T 24343 X»14 

UtU 

247X1 

2100.7 113/7) 
213X7 pl/11) 

13748' 13149 137JM 

13744 

13943 |1V7) 


117 JB (i/l| 


T ^ prtee changes 

J-A-pI R 1/VJlX fm p^nce unless otherwise indicated) 


US$300,000,000 



The Kingdom of Belgium 

Floating Rate Notes Due May 2005 

In accordance with the provisions of the Notes, notice 
is hereby given that the Rate of Interest has been fixed at 
eMt.'ft for the Interest Determination Period ■ 

29th November. T986 to30th December. 1985. Interest 
accrued forth - © Determination Period and payable 
on 28th February. 1986 wiH amount to U.S.S1.789-50 . 
per U.S. $250. 000 Note. 

Agent Barifc: 

Morgan Guaranty Trust Company of New York 

London 



Kingdom of Spain 

u.s. $soo,ooo, ooa 

. Floating Rate litotes due 1999 

lu accordance with the provisions of the Notes, notice is 
hereby riven that for the six months interest period from 
29th November, 1985 to 29th May, I®$6 the Notes wifi carry 
an Interest Rateof&WX, per annum. 

Interest payable on 29th May. . 1986- win amount to 
U.S. $417-93 per U.S. $10,000 Note and U.S. $10,448-35 
per U.S. $250,000 Note- 

Morgan Guaranty Trust Company oC New York 
London 
Agent Bank 


AUied-LwUi 

BfondeJl-Pemw _ 
Cadbury Schw 

Deriteud Stamp- 

PX-TimdS , 

GoodmaaBros — 

Grattan 

Haggett Bowers - 
Metal Goa.. — — 

Pearson 

Rothmans Int— 

SOvenaines 

StOtbertft Rtt 

Tate & Lyle 

Unifoch— . 


801+9 
176 4-30 
170+6 
J93 +W 
28 +14 
SSH + S 
380 +14 
56+7 
130 +15 
413- +42 
138+5 
130+4 
183 +27 
585 +10 
237+9 


UtdBisc. 
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WORLD STOCK MARKETS 


EUROPE 

Busy road 
on the way 
to peaks 

THE ROAD to record peaks was busy 
again in Europe yesterday although the 
absence of many foreign buyers, largely 
US investors, tended to deflate the level 
of activity on some of the exchanges. 

Amsterdam enjoyed the cany-over of 
sentiment from the record overnight 
performance on Wall Street and the 
ANP-CBS General index gained 1.6 to an 
all-time high of 239.7. 

Internationals were mixed with Royal 
Dutch caught between the twin pres- 
sures of a lower dollar and weaker oil 
prices. The group eased FI 2.40 to FI 
183.20. 

Akzo, recently unsettled by court de- 
velopments in the US, firmed 60 cents to 
FI 138.60 after details of its bid to take 
over the UK paints group Blundell- 
Permoglaze. 

Late selling pressures developed 
among the financials with ABN easing 
FI 1 to FI 548 although NMB stole the 
show with its FI 9 jump to FI 227.50. 

Amro turned 40 cents lower to finish 
at FI 99.80. The bank suggested that its 
troubled Voskamp subsidiary would not 
pose a problem during the current year 
because provisions had been made pre- 
viously against Amro earnings for a pos- 
sible Voskamp failure. 


A sense of deja iru prevailed in Zurich 
as bank shares recorded solid gains in- 
tertwined with profit- taking ana a late 
flurry of buying in much the same fash- 
ion that occurred on Wednesday. 

The Swiss Bank Industrial index 
scored a relatively large 3.5 point rise to 
an all-time peak of 5380 while other 
leading sub-indices scored record highs. 

Domestic private and institutional in- 
vestors took over from foreign, buyers al- 
though support tended to be patchy and 
quite selective with NestlS jmd Sandoz 
tiie most active. The former added SFr 
35 to' SFt 8,125 while the latter managed 
to pick up SFr 75 to SFr 10,075.' 

Brown Boveri was a focus of attention 
again ahead of its statement on Monday 
about plans for the fixture of its 56 per 
cent-owned West German subsidiary. 
The engineer posted a modest SFr 20 
rise to SFr 1020. 

The introduction of a new structure 
for bourse fees, which would have al- 
lowed free negotiation for rivals in Swiss 
bonds and shares of more than SFr 2m, 
has been delayed until the end of the 
year, because of computer delays. The 
scheme, originally due to take effect on 
Monday, will replace current fixed com- 
mission of % of 1 per cent with a stag- 
gered structure allowing Swiss banks to 
compete more freely on large contracts. 

Milan staged a mid-session rebound 
from early wea kn ess to settle at another 
record level as the Banca Cbmmerciale 
index put on 205 more to 434.73. 

Insurers were again active. Generali 
managed an impressive L201O rise to 
L7 3,500 and posted further gains in af- 
ter-bourse trading. Ras, however, turned 
LI ,450 cheaper at LI 35,050 while Toro 
eased L50 to 103010. - 


KEY MARKET MONITORS 


End Month RguM 

- Frankfurt Commerzbank 

Dec, 1953-100 


«JSgsi*ssi 



FT-ONhnrr 


Paris CAC General 

Dbc3L 1982-100 


1980 1981 1982 1983 1984 1985 



STOCK MARKET DOMCES 


HEW YORK 

Nov 26 

Amiaui 

YWrago 

DJ industrials 

dosed 

1.47509 

100509 

DJ Transport 

dosed 

683.17 

52801 

DJUtifitias 

closed 

164.44 

1450 

S&P Composite 

closed 

20204 

165.02 

LONDON 

Nov 28 

Prev 

Yaarngo 

FT Ord 

1,133.0 

1.1380 

925.8 

FT-SE100 

1.4290 

1.4380 

1,1870 

FT-A AB-share 

692.64 

695.04 

56300 

FT -A 500 

761.17 

764.68 

614.06 

FT Gold mines 

2B8.9 

299.0 

5605 

FT-A Long gilt 

1007. 

1008 

10.13 

TOKYO 




Nickel 

12,741.19 1207704 11048.1 

Tokyo SE 

1,006.70 

1,009.10 

852.93 

AUSTRALIA 




AS Ord. 

9910 

994.6 

7510 

Metals & Mins. 

4930 

497.7 

441.0 

AUSTRIA 




Credit Aktien 

115.4 

120 37 

58.52 


CURRENCIES 
ULS. DOLLAR 


STCRUNO 


(London) 

Nov 28 


Nov 28 

S ' 

• • ** r 

— — *- 

1>G7 

DM 

20285 

2042 

3J*3S 

Yen 

2010 

2010 

2970 

FFr 

7.72 

7745 

11/4025 

sft 

2088 

209 

3.085 

OuMer 

2044 

2057 

n/a 

Lira 

1.711.0 

1,717.0 

n/a 

Wr 

5105 

5105 

n/a 

cs 

107775 

107815 

n/a 


BELGIUM 

Belgian SE 


2,960.48 2,94709 — 


CANADA Nov 28 

Toronto 

Metals & Minis 10110 
Composite 20340' 

Montreal 

Portfolio 13708* 

DENMARK 

SE n/a 

FRANCE 

CAC Gen 249.7 

Ind. Tendance 143.8 

WEST GERMANY 

FAZ-Aktfen 58805 

Commerzbank 1.7360 

HONG KONO 

Hang Seng 108500 

ITALY 

Banca Comm. 434.73 


Prev Year ago 

1018.1 1018.0 
2030.8 20840 

13709 118.43 


224.18 168.78 

248.7 1810 

1420 1000 

58705 37303 

1,7400 1091.6 


INTEREST BATES 
Euro-currencies Nov 28- 

(3-month offered rata] 

£ 11 % 

SFr 4%» 

DM 4% 

FFr 9Y* 

FT London MaffMnk fixing 
(offered rate) 

3-month U.S.S 8 ¥m 

6-month U5.$ 8¥.« 

US. Fed Fund* dosed 

ILS. 3-month CDs dosed 

U.S.3-raoattiT-bflls dosed 


Tranaary' 


U.S BONDS 



Price 

YMd- 

- , Woe 

Yield 

1987 

dosed 

— 

100%, 

800 

1992 

dosed 

- 

lOl’to 

&48 

1995 

closed 

- 

99%, 

904 

2015 

dosed 

- 

99*%, 

901 

ury Max 






Nov 28* 



r 

Return 

Oofs 

Yield 

0 f* 


Mm 

chsiga 

* 

change 


108500 1.70608 1.118.63 


Source.* MerrS Lynch 


NETNERLANDS 

ANP-CBS Gen 239.7 
ANP-CBS hid 2150 

NORWAY 

Oslo 5E 400.30 

SINGAPORE 

Straits Times 686.43 

SOUTH AFRICA Nov 28 

JSE Golds 
JSE Industrials 

SPAIN 

Madrid SE 133.61 

SWEDEN 

J&P 101104 


432.38 217.17 

238.1 179.4 

212.9 1400 

39804 275.79 

69701 832.68 

Prev Year Ago 
10220 1,0440 

1,044.6 977.0 

1340 1020 


101104 1010.70 1064.39 


Corporate Nov 28* 

AT4T Price Yield 

10% June 1990 dosed - 

31k July 1990 dosed - 

845 May 2000 closed - 

Xerox 

10% Mar 1993 dosed 

Diamond Shamrock 
10% May 1993 dosed 

Federated Dept Stores 
10% May 2013 dosed 

Abbot Lab 

1100 Feb 2013 dosed - 

Alcoa 

12K Dec 2012 dosed - 

Source: Salomon Bros 


9.18 

801 

8.44 - 

9.13 

10.15 - 


Prev 

Price Yield 
102% 9.70 

84% 705 

87% 1048 

102% 10.17 
100 10.675 
96% 11.15 
104% 1105 
104% 11.70 


SWITZERLAND 

Swiss Bank Ind 538.6 

WORLD Nov 27 

Capital Ml 245.7 


5359 3760 

Prev Year ago 
2440 183.9 


COMMODITIES 

(London) N«28 Pm 

Silver (spot fixing) 41605p 4220Qp 

Capper (cash) £929.00 £93400 

Coffee (Jan) £1,860.50 £1, 86700 

Oi (spot Arabian Ught) S2705 S2755 

COLD (per ounce) 

” Nov 28 Prev 

London $32600 5328.50 

Zurich $32605 $328.40 

Paris (fixing) S32804 $33204 

Luxembourg $32700 $33000 

New York (Dec) closed $325.70 


FINANCIAL FUTURES 
CHICAGO Latest High Low Pro* 

ILS. TrM*ury Bond* (CRT) 

8%32ndscf1O0% 

Dee 81-09 81-16 80-19 80-26 

ILS. Treasury Bflts (1MM) 

Sim points of 100% 

Dee 92.96 S3.00 9202 9206 

CertiHcatM of Deposit (HUM) 

Sim points oM00% 

Dec 9208 92.32 9205 <P?9 

LONDON 

T lm ee- moaU i Eurodollar 

$ 1 m points of 100% 

Dec 9107 92.00 9106 9107 

20-year Notional Q8t 
£50,000 32nds Of 100% 

Dec 112-25 113-03 112-21 112-31 

* Latest nafeUr 6gures 


Among banks, Mediobanca’s reap- 
pointment of Mr Enrico Cucda to the 
board and consideration of its privatisa- 
tion plans merited a L600 recovery to 
L138.00Q. BNA inched L10 higher to 
L7.000. 

Frankfurt succumbed to an overwhel- 
ming dose of lethargy with corporate 
news failing to trigger any investor re- 
sponse while the weaker dollar tended 
to keep some operators close to the side- 
lines. The Commerzbank index fell 4.0 to ■ 
1,736.0. 

BASF declined DM 3-50 to DM 263 
despite a 33 per cent surge in nine- 
month profits- Deutsche Bank's 10- 
month figure, although very strong, did 
not impress and the bank shed DM 8 to 
DM 685.50. 

BMW, raising its stake in Loewe Opta 
with a share purchase from Dxesdner 
Bank, added DM 2 to DM 572. 

Bonds were quiet with technical rises 
of up to 10 basis points. The Bundes- 
bank sold a small DM 2m of paper after 
purchasing DM 11.4m on Wednesday. 

Brussels recovered briskly from the 
lower trading zones earlier this week 
while records were set in Paris and 
Stockholm. In the latter, bourse chief 
Mr Bengt Ryden criticised the unsettled 
nature of the Swedish stock market and 
urged investors to behave more respon- 
sibly in order to avoid further political 
regulation. 

' Madrid dosed lower in quiet tradi n g. 

LONDON 

Early gains 
succumb to 
profit-takers 

HOPES that investment demand would 
revive after the recent lull buoyed early 
trading in London yesterday. But by 
mid-session a burst of profit-taking 
erupted and prices began to slide. 

Finally, the FT Ordinary share index 
settled 50 lower at 1,133.0. 

Funds, available for new investment 
were limited, depleted by the oversub- 
scribed Laura Ashley issue. 

Selected high-flying stores groups fell 
back. Habitat' Mothercare dropped 24p 
to 540p, Burton 2ip to 572p and Harris 
Queensway 12p to 27 Op. 

Sterling’s continued firmness gave 
support to gilts, although demand soon 
dried up and prices later struggled to 
hold their gains. 

Chief price changes. Page 31; 
Details, Page 30; Share information 
service. Pages 23-29 

SINGAPORE 

SHORT-COVERING on the final day of 
the current settlement month in Singa- 
pore helped prices recover some of their 
early heavy losses and stocks ended on- 
ly marginally lower for the eighth 
consecutive, session. 

The day's best performers were those 
stocks most severely mauled by the 
week-kmg Pan Electric 'crisis. A consen- 
sus has still not yet been reached on a 
rescue plan for the debt-stricken group. 

The Singapore Airlines public offering 
was oversubscribed 23 tunes. 

AUSTRALIA 

THE BEARISH tone continued in Syd- 
ney yesterday where a dull market was 
briefly enlivened by special sales of 
BHP stock totalling A587.8m. 

A parcel of 8m BHP shares was sold 
at AS80O with Bell Group chief Mr Ro- 
bert Holmes & Court rumoured to be the 
buyer and 2m crossed at AS8.40 with the 
head of Adsteam Mr John Spalvins the 
possible purchaser. 

BHP ended steady at AS8.40 after 
trading as low as AS&34. 

Mining issues were lower across the 
board. CRA lost 8 cents to AS506, West- 
ern Mining 3 cents to AS30O and North 
Broken Hill shed 10 cents to ASS J.8. 

HONGKONG 

HEAVY afternoon selling- pushed Hong 
Kong lower and the Hang Seng index 
shed 20.88 to 1,685.50. 

After the market closed, Cathay Pacif- 
ic, the colony’s flag carrier, announced 
that it will make a public offer in the 
first half of next year. 

The price of Swire Pacific, majority* 
shareholder in the airline group, has 
surged recently on rumours of the public 
flotation but yesterday dropped 10 cents 
to. HKS290O. Hongkong Bank, which 
has the remaining 30 per cent stake in 
Cathay Pacific, was 20 cents lower at 
HKS7.50. 

SOUTH AFRICA 

AS A RESULT of the weaker bullion 
price, shares closed easier in Johannes- 
burg. 

Kloof lost 75 cents to R21 and Welcom 
shed a similar amount to R2L Buffets 
dropped R2 to R80 while Driefontein 
ended R1.75 lower at R52.75. 

Free State Geduld, suspended last 
week to allow talks over a proposed 
merger of its mines, shed R4 to R75. 

CANADA 

THE HIGHER trend continued in Tor- 
onto yesterday after Wednesday's solid 
19 point climb to near record heights. 

Utilities registered the strongest gains 
with Bell Canada trading CS% higher at 
after r ais i ng its quarterly dividend. 
BelTs 52 per cent owned Northern Telec- 
om was also moving upwards, ariding 
CS%toCS45tt. 

Most sectors showed narrow advances 
in Montreal. 


US MUTUAL FUNDS 


The sucker may prove to be a sage 


THE SOARING US stock markets have 
prompted record buying of mutual funds 
by the small private investor, who has 
switched his preference from the money 
market to rvrmmnn stock funds, writes 
' Terry Byland in New York. 

October sales of mutual funds were 
the highest monthly figure on record at 
£L£3ba, lifting sales so far this year to 
$890bn. 

In 1984, when the stock market was 
moving with uncertainty, mutual fund 
sales totalled only $450 bn. With the US 
stock markets still potwding ahead,' this 
year's total sales seem certain to be 
more than double the 1984 total. 

Moreover, the October sales figures 
indicated that investors were moving 
back into those funds investing in com- ■ 
mnn stocks awl reversing the trend of 
previous months. 

Many mutual fund sales effectively ■ 
represent investment of individual re- 
tirement accounts (IRA) which US citi- 
zens are allowed to create under.favour- 
able tax legislation. 

During the years of high interest 
rates, many IRA accounts were invested 
in money market funds, which in turn 
invested in the range of short-term mon- 
ey market instrunimits.-induidirig bank 
certificates of deposit and Treasury 
bills. — 

Money market account rates are now 
at their lowest level -smee. 1980 and 
many private investors have evidently 
been attracted by the upward surge in 


stocks, which has carried the Dow aver- 
age through the 1,400 level and onward 
towards 1.500 almost without a pau^. 

More , than 60 per cent of the Oetober 
sales were, however, still in the long- 
term income funds which appealta in- 
vestors, to whom their mutual fund is ef- 
fectively a private pension scteme. _ 

For investors seeking this land of in- 
vestment. it was the government mowne 
funds* and the long-term P auxu ®^! 
Issues which remained the most 

attractive! . 

These 1 investment vehicles have now- 
been' joined by the mortgage-backed se- 
curity, one of Wall Streets most rapidly 
growing business divisions- These offer 
a predictable long-term cash flow based 


Wall Street was dosed 
Thanksgiving Day holi 


for the 


on mortgage repayments. Highly fa- 
voured in this sector were funds invest- 
ing in the pass-through certi ficate s is- 
sued by the government National Mort- 
gage Association. 

The swing back to equity funds sug- 
gests, that private investors have shown 
a tittle more wisdom than they are 
sometimes credited with. In October, 
with' the "Dow average around 1,350, in- 
vestors in equity mutual funds were in- 
vestingm astock market which still had 
a long way to advance. 

In the past, the private investor, espe- 


dally the kind of unsophisticated torn* 
tor who buys mutual funds, has bean 
satirised as the sucker who always buy* 
in at the top and then, tt'estfoiten, f®*** 
out when his investment, and we mar- 
ket, have hit the bottom- ^ 

In fact some analysts claim that a re- 
cord in equity mutual fund sales i$ a 
bear signal, telling the canny investor to 
run for cover. It is true that mutual fund 
sales, which slump in bear markets, 
have taken a long time to catch up with 
the present bull market on Wall Street 
There have been signs that the stock 
market may be suffering from a surfeit 
of ready cash. On Wednesday, when the 
professionals expected a quiet session 
before departing for the Thanksgiving 
holiday, stock prices suddenly bust 
ahead in heavy trading. 

There were some extraordinary gams 
in sectors which had already risen 
sharply on perfectly justifiable invest- 
ment criteria 

Pharmaceutical stocks, for example, 
have been strong ever since the group of 
five finance ministers disclosed their 
plans to lower the dollar. But Wednes- 
day saw Merck, Pfizer, Upjohn, Bristol- 
Myers and most of the well-known 
suddenly heading higher. 

When the time comes to write the obit- 
uaries on the great bull market of the 
mid-1980s, the financial historians will 
be able to tell us whether the mutual 
fund investor got into the market too 
late - or just in time. 


TOKYO 


Worried by uncertain rate trend 


SMALL-LOT SELLING continued to de- 
press large capital, blue chip and bud-' 
get-related issues, driving share prices 
moderately lower in Tokyo yesterday, 
writes Shigeo Niskiwaki -of Jifi Press. 

Despite Wall Street's overnight rise to 
a new hi g h , institutional investors and 
business corporations shied away from 
entering the market because of uncer- i 
tainty over the outlook for interest rates 
at home and abroad. Speculators sought 
incentive-backed issues to obtain short- 
term capital gains. 

The Nikkei average shed 36.65 from 
the previous day to 12,741.19- Volume de- 
creased to 379.70m shares from Wednes- 


day^' 501:99m. Declines outnumbered 
adyandes by^443 to 372, with 137 issues 

Citizen Watch, which had formed a 
business tie-up with Arimura Institute 
of Technology for the manufacture and 
sale of integrated circuit cards, topped 
the active list with 20j09m shares chang- 
ing Hands and rose Y15 to Y530. 

OkiElferiric advanced Yltt-'to Y740 on 
lingering rumours of a capital or busi- 
ness tie-up with IBM and Nippon Tele- 
graph and Telephone- The issue was thet 
second busiest with 15.50m shares 
traded. 

Nippon Sheet Glass, third with 10.09m 


shares, gained Y9 to Y650 on reports that 
it will participate in a new joint compa- 
ny to be set up with Hoya and a govern- 
ment corporation for the development of 
optical memory devices. But Hoya fell 
Y20 to Y2J270. 

Investor interest in large capital 
stocks remained weak. 

The bond market started nervously 
following the Bank qf Japim's request oa 
Wednesday for banks qualified to deal in 
government and other public bonds to 
submit daily reports on volumes traded. 

Later, however, expectations for fur- 
ther falls in US interest rates grew, im- 
proving the market's mood. 


U;S. $30.00Q.QQGL . 


State Bank of liidia 

(Incorporated by Act of ParRamcm of the Republic qftrtdla )- ■ 

Floating Rate-Notes Due19 : 87 r 

In accordance with the' provisions of the Notes, notice is 
hereby given that for the six month Interest’ Fniibd 'from' 
29th November. 1985 to 30th May, 1986 the Notes^wfll 
carry an Interest Rate of per annum and the 
Coupon Amount per U.S. $1,000 will be U.S. $42.66. . - 


.S. $42.66. 


Credit Sufese First Boston Lanited 
Agent Bank 


U S. $25,000,000 

nu 


Hie Industrial Bank of Japan, limited 
London - 

Floating Rate London-DoHar Negotiable 
Certificates of Deposit due 29th May, 1 987 

In accordance with the provisions of the Certificates, notice 
is hereby given that for the six month Interest Period hum 
29th November, 1985 to 30th May, 1986 the Certificates 
will carry an Interest Rate of 83% per annum. The rele- 
vant Interest Payment Date will be 30th May, 1986. 

Credit Snfase First Boston Limited 
Agent Bank 


U.S. $100,000,000 


Manufacturers Hanover 
Overseas Capital Corporation 

Guaranteed Floating Rate Notes Du&'l 994 

In accordance with the -provisions of the Notes: notice 
is hereby given that for the three month Interest Period from 
29th November, 1985 to 2$tli February. 1986 the~Nbtcs will 
cany an Interest Rate of:8flff> per annum. The interest 
amount payable on the relevant Interest Payment .Date 
which will be 28th February, 1986 is U.S. $2L(H-rfor each 
Note of U.S. $1,000. . 


Credit SotsseThrst Boston 
- Agent Bank 


U.S. $50,000,000 

First Boston, Inc. 

(incorporated in Delawuiv) " 

Floating Rate Subo/dinaied 
Notes Due 1994 


- r’v 


r-i 


l n “S? lr ^ ncc '" tI ; ,he provisions of the Notes notice is 

carry.. Imcrst Raw SSvEb 

Note of U.S. S50.(KX ). 1 . ,a ‘ for each 

Credit Suisse First Boston Limited 

Agent Bank 


r. 


KLEINWORT, BENSON, LONSDALE pie 

US$100,000,000 

Primary Capital 
Undated Boating Rate Notes 

For the interest period 29th November 1985 to 20th May 1986, 
the Notes wifl carry a Rate of Interest of 8Vla per cam. per annum 

• with a Coupon Amount of US $430-50. 

OcwcalBanc tonTHNflnoNALLaygTEp 

- Agent Bank 


ARAB LATIN AMERICAN BANK 

U.S.$40, 000,000 

FUJATDTC RATE CERTIFICATES OF DEPOSIT 

1986 • _;..j 

30th * 29th November 1985 to i 

S m Ca W, sarry *» 

.AGENT BANK i 

CHEMICAL BANK INTERNATIONAL lini ng) : 

- . • ' 




■ 







